Awtta _ faarwrf a .WMa rwm tiM r*m 

BMnto B WHM tan DU M Mnd BMW 

Mgkm BW» branl MUPvtoga Bda 
Cn*» om » ha* un am mm 

DrniBk DKrtUD Mn MM &taM MMB 
gM«. MUtamNM 

Ftaand IWirMmm IMWSMi. IkM 
Rwm* ma uk im 9mm nra 

Onwy MUSS Uahqria. MX9M 1 MU 
Own IMB.Uoram. MMIHMM M 
H»g MOBS HOB MMN RUtiMi MM 
ttinflpiy RWMqM MMTMq Luoa 
xMMd fMittnnr MmniME m 
Mi Mam an 


EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL II 



ASIA 


Economic tigers may 
be losing their teeth 


Page 6 


FT No. 31.156 

e THE FINANCIAL TIMES WOTTED 19» 


Thursday May 24 1990 


D 8523A 


World News 


Business Summary 


US prepared 
to consider 
UN observers and loan 
for Gaza Strip industry rise 


Rescue costs 
of US savings 


The US said yesterday that 
It was prepared to discuss the 
dispatch er United Nations 
observers totbe feraell-bccu- 


Strip. Mr James Baker, the 


US would enter' such talks if 
that idea came up at the UN 


The cost to US taxpayers of 
reaming ftn> ianrin g g anffloan ~ 
industry has nearly doubted ' - 
since last summer, farth er - - 

complicating the already diffi- 
cult negotiations between thS 

Rnah Aiftirirwh^m ««<l fimi. 


The death toll in renewed vio- 
lence reached 22 as Israelis 
barred paleetiptam of w» . 
occupied Wert Bank from Jeru- 
salem while they celebrated 
the capture of the « arte rp half 
of the city from Jordan inT967. 
Page 10. 
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MARKETS: Grid prices turn- • 
UedfoUowiDg&hugesaleof . 
physical goldfrL London from 
the Middle East There was .. . 
concem when traders in New 
. York woke upto find theprice 
phimmeBag in liondfUL God 


Gold prico 


Th f» teHter o f Romanian s 
National liberal Party, Rada 
Campenu, yesterday refused 
to Join the new mvecmneait 
thus thwarting the victorious 
National Salvation Front’s 
desire tor acwflfflwi. Paga a 

US nuclear probteam 

US has confirmed that prob* 

West Germany were identified 
two years ago. Pages 

Hail order 

Wert Germany; Greece, Spain, 
Haly and Portugal hare so far 
failed to comply with an EC 
agreement to charge the same 
for letters ported to addresses 
throughout the bloc as they 

iin fry iiilwro i^ wall ' - 


0 per ounce in London 
480; 


420 


410. 

400 

300 

380 

370- 

360 



7aim ni RflB BrB p wnf may 

probe reports that police slii 
the throats ctf SO students in 
uni v e r sity mgestin the. 
soatbeimcUy of LubumbashL 



Baly’s^FranspcitMinirter . 
flwin Benifrd yesterday sent 
work orders to more than . * 
2(M)00 rebel railway staff to 1 
prevent taro strikes planned 
for thi& week. Page 3 . 

French extremerighi wing 
leader 3ert*M&ri* I*1?ife'ww 
ordered to pay a symbolic an 

frn- rt pwrftiing 

bers as a “detail” in World War 
H history. 

tteniflid tortwo 

Human ei ght ri group 
International nrg»ti Senegal 
to hold, an immediate inquiry 

into flUfgnHnng nf trwtnrft nr . 

people held in connection with 
unrest between 1382 and lflBR 

Cocom curbs fa and 

Western countries have; 
to scrap moot Cocom] 

tioos on high technology 
exports to East Germany, the 
government spokesman said 
yesterday. Page 4 

ANCapotataMslMS 

Nelson aeekhu? to 

reassure nervous investors, 
toM Sonth African business 
leaders tint the African , 
National Congress had no Woe* 
print tor nationalisation in n 
post-apartheid society. 

Protests In Gabon 

Dem o n st r a tors massed outside 
the palace President Omar 
Bongo and set fire to buficUngs 
in Gabon's two main cities . 
after the killing of an opposi- 
tion leader who police said 
may have been poisoned. 

China arrest* rebel 

Police have reareesfedarpromi* 
nfflit Chinese (Hariitoit fa»hat 
appears to be an attempt to 
stifle any opposition on the 
anniversary erf last year's 
crackdown on the democracy 
movement, Chinese sources 


Fewer airline Mays 

European stir travellers were . 
delayed less often in the first 
three months of this year than 
in the same period last year, 
an industry group said. The 
Assodaticoi of European Air- 
lines (AEA) said 15B per cent .. 
of flights took oft late in the 
first quarter, compared with 
19B per cent in 1989. 
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plosed in London «t*a63K an 
ounce, down 311 from Tues- 
day’s chse, and in New York 
at S3646& Copper-prices eased 
on tbrLMB taking their lead 
from a weaker Comes. Back 
page. Section II 

PEPSICO, US drinks group, 

k fry imtq fti* forthm anft -' ' 
ririnlni todngtry tlTWng h a jnint 

venture with Pmtfab Agio 
hrturtries and Vctltaa in which 
the partners wflUnvert^thn 

■ over 10 years. Page 4 

NIPPON Sarao, Japan's lead- 
ing industrial gas company* ■ 
annoimceditwastornungra 
jrtnt veotztre with AgarBwed- 
. Wrgasgroup. Paget xs 

BIRAg pttnin e, French state r 1 

..afttBawfcflggiBKiiei ww . " 
tiie first WfeBtethoflce mp any ' ■: 

«m nil <w |inrn^M anH 

production agreement with 
the Soviet Union. Page 27. \ 

CONSUMERS Gas of Toronto 
; tetoracriro a rivalled from 
a private consortium called 
ProNational Gas (PNG) “equal 
: cr superior” to toe CS34-«-share 
cash bid by British Gin. , 
..Page 19 

1BRRUEZI Agricoli Knap- .. 

■ tiarta, Mr Haul Gardini’s 
indnstrial hoirtingcampany, 
TEoortEd a 13.4 Dear cent fall - . 
tanetptoflta to558bn 0307m) 

;..tmnrtsa3BS.o(I4.4,T73hft.. 

Page 21 

'..WESTERN countries should: 
set un an extra fine of credit ; 
on which eastern Europe could 
draw as its economies restruo- 

- tore, the Euro p e a n Commie-, 
sion has suggested- Page 2 

- US economy looks set to 

remain sluggish over the next 
, few months following a large 
drop during April in new 
orders for m a nuft ctured dnra- 
, ble goods. Page 4 . • •• 

CARNIVAL Cruise lines, one 
of the warid’s leading cruise 
operators, announced it had 
fifed a 3700m lawsuit against 
theFmnish groups Wartsfla 
and Valmet ova: a shipbuild- 
ing contract Page 21 

BUM Royal Patch Ahrfines 
saw higher fuel prices and 
.financial costs posh earnings' 
down by 9 per cent to FI 34G*n 
($189fo) in the 198090 fiscal 
year, from FI 374m a year ear- 
ner. Page 20 

WORLD Bank is meeting sig- 
nificant obstacles in its cam- 
paign to secure a resumption 
of tending to China. Page 6 

MATSUSHITA Electric Indus- 
trial, Japanese electronics 

- combine which sells under the 
National, Panasonic and Tech-' 

* hies brands, yesterday posted 

- full-year consolidated net prof- 
its Of Y23S.0bnC$L54bii), an 
increase of 10 per cent. 

Tag b19 r 



to put economic 
reforms to a referendum 


By Quentin Peel in Moscow 

THE SOVIET G o v er nment is to 
hold a nationwide re fe r en dum 
to decide whether the country 
should switch from centrally 
planned socialism to a “regu- 
lated market economy” 

The extraordinary move 
am ounts to .an nrgwit effort to 
gain popular support for con- 
tinning reform when there is a~. 
growing backlash against 
threatened price rises and evi- 
dence of industrial decline. 

* However, the referendum 
could, become a i fram m ip vote 
cf .no confidence in the Soviet 
Government and force the res- 
ignation of the whole adminis- 
tration, according to one of its 
toutin g me m bers 

Mr Yuri Maslyukov, First 
Deputy Prime Minister anti 
chairman of the powerful State 
Committee, raid yea- 


Planning 


terday that he believed the 
Gov ernment should would 
resign if it lost the referendum. 

“ff the people vote agahud- 
onr plans, then we will say 
goodbye,” he said. 

The referendum decision 
amounts to a major concession 
to the demands of the conser- 
vative nffirial tmA» wnfrwm 
However, it is not clear 
whether toe question will be 
on the immediate government 
for price rrtbons and 
transition to a ™dnf 
economy, or on toe prindple of 
switching to a market system. 

. Mr Yuri Yanayev, the new 
toiflpr of the official trade 

unions, wHa ttiat he 

wanted a toll-scale vote an toe 
latter. “I insist that the Gov- 
ernment Heen to ft" Awnmih 
of the trade imimw (for fan 
employment and complete 
wage indexation), and that the 
move to a market economy 



MHwfl Gorbachev'S M www lf ati v inw TmihH AhalHn (righ t) wm M n fhi Tl .|Mifa Prhwh tBnlriwr Vtt|I 
Maslyukov (centre) and Council of Ministe r s information chief Lev Vomesesskiy yesterday 


should be done only a f t er a 
national refegendum,** he said. 

ChanmgBd on whetog peo- 
pie had any conception - of a 
market economy, he admitted 
that they did not 'even, under- 
stand the concept of a referen- 
dnm. *• 

•MT Maslyukov «»n . that no 
date had been fixed for the ref- 
erendum, but it should be 
dedded by the Supreme Soviet, 

Hm u taarvftny ahkh 

would hear & Government's 

fffarm plans B yHilaw 

today. 

He also said that if the Gov- 
ernment’s reform plans were 
reflected, then not only should 


it resign, but that a "round 
table" would have to be sum- 
nam ed to work out the coun- 
try's future. 

Dr Ahatfcfa | tha dep- 

uty premier responsible for the 
e conomic reform pro gr a mme, 
has consistently argued that 
the Gov ernment htiw tht» nec- 
essary popular mandate to 
introd uce painful economic 
reforms. . . ... 

He admitted yesterday that 
the latest economic package, 
involving a doubling of rood 
prices from nprt- January, a tri- 
pling in *hi* Mead price *Ma 
July 1, and substantial com- 
pensation for all levels of the 


population to the form of 
rises, would not 
increase food 
The whole _ 
to be a wwitlar mm p wm<a> to 
Mr Ryzhkov's first economic 
reform last December, 

which sought to use the con- 
trols Of tile aa feli wg plimnhig 
system to move to a market 
economy. In the event, indus- 
trial production has slumped 
over the past four months, 
while wages have increased 
sharply anti inflation is also 
accelerating. 

Fay rises to cover higher 
prices. Face 2; Gori ac hev cri- 
ticises Yeltsin, page 13 


Nato begins to relax state of readiness 


By David WNta, Defence Correspondent, in Brussels and Wfifiam Pu W orc u in Geneva 


NATO defence fafahfara have 
agreed to begin relaxing ^ fhe 
state of readiness of their 
forces, reduce -military exert 
rises mid drop ft * targotii 

wito thefr reassessment of the 
security risk In Europe. 

At the balance’s Defence 
Fteimftig Co mmitte e in Brus- 
ads, toe mhnstars also called 
on Mosco w to.^wmk censtr uo- 
lively” to rescue prospects for 
a conventional arms treaty tods 
year. • . •* 

The Soviet and Wert German 
foreign mi nis te rs, meeting in 
Geneva, agreed on the need.to 
speed vq> the Vienna conven- 
tional arms talks. ' 

Mr Eduard Shevardnadze 
said that both he and Mr 


Hans-Dtetrich Genscher, his 
West German counterpart, 
a d voc ate d a meeting of the 35- 
rKH n T^ Conference op S ecu ri ty 
and Cooperation in Europe to 
d fecnas ' ps m Eur cpe s n secirito> 
hut too* toe first priority hati 
to bathe signing of a treaty on 
conventional weapons in 
Europe- 

Asked if Moscow was ready 
to mak e conc essions to obtain 
an of the Vienna 

talks, he said the Soviet Union 
did not have to make conces- 
sions, hut to seek compro. 


fix Brussels, the Nato minis- 
ters formally a b andon e d the 
13-year-old target of 3 per cent 
real annual increases In 
rwittonail HtfftnM budgets. 


Gen John Galvin, Supreme 
Aiiiwti Commander Europe, 
proposed interim steps to lower 
♦Ha gtR ff of readiness uti fan 
availability of standing Nato 
forces, wit h ayi ew to ftmowoa 
Studies ah fartlm 
a senior US official said. The 
gen eral has also put fo r ward a 
three-year schedule for Nato 
military exercises which US 
officials said would substan- 
tially reduce the number M 
frequency of manoeuvres and 
the number of people involved. 

Mr Dick Cheney, the US 
Defence Secretary, said the 
requirement for the US to 
make 10 divisions available 
within 10 days in the event of 
mnhfflaatinn would he revised. 

According to Mr WQmer, the 


rfwng ft would also un ite 
such as air tigftmcw finwwa. But 

he w npfaxrinpd that tha riumy t 

did not wW fatn qaestioot 
need for stationed forces -it 
was not a "go home* message. 

Mr Cheney said any furt her 
cuts to US troops to Europe, 
beyond toe currently proposed 
80JMO reduction in ground and 
air forces, would be derided in 
eanmHaHm wfli »11W 

• The allies faced a fresh 
problem over tralrdmr sites fed- 
lowing 1 decisions by Canada 
«nd Turkey not to offer factor 
ties for a major bombing range 
project known as the Nato Tac- 
tical Fighter Centra. Nato bad 
been considering Goose Bay in 
northeast Canada and Konya 
to eastern Turkey. 


ANZ’s proposed 
takeover of 
insurer is blocked 


By Kevin Brawn in Sydney 

THE AUSTRALIAN 
Government yesterday blocked 
a proposed A*3.4bn ($2£9bn) 
takeover of National Mutual 
Life, the country’s second-larg- 
est fife insurance company, by 
Australia and New Zealand 
Banking Group (ANZ), the sec- 
ond-biggest bank. 

Mr Paul Keating, the federal 
Treasurer (finance minister), 
said the takeover was against 
the public interest because it 
would reduce competition in 
the insurance markrt. 

"The objection is to its size, 
and the fact that it (would 
have] taken the second-largest 
life insurance business out of 
play on a standalone basis,” 
Mr Renting Bflid 

The announcement effec- 
tively rules out any further 
merger talks between Austra- 
lia’s big four banks - Com- 
monwealth, Westpac, ANZ and 

Rational Ai« f t piH» Rant — 

the two main life offices, the 
AMP Society and National 
Mutual. 

"We have come to the view 
that Australia would be better 
saved with a financial struc- 
ture where we maintain, 
broadly, the existing structure 
of four major banks and two 
life insurance offices," Mr 
Venting «rid- 

The announcement was wel- 
comed on the Australian Stock 
Exchange, where ANZ shares 
closed 20 cents higher at 
AS4J90, despite a 23 per cent 
fell to interim net profits, also 
announced yesterday. 


However, Mr Will Bailey, 
ANZ chief exe c utive , said the 
.decision raised serious ques- 
tions about the c unsfertenr y of 


the Government’s handling of 
the deregulation of financial 
markets and its attempts to 
make business more interna- 
tionally compet i tive. 

"An obsession with the pres- 
ervation of a large number of 
modest and independent partic- 
ipants in the domestic market 
will prevent the emergence of 
organisations with sufficient 
scale and domestic strength to 
compete abroad,” Mr Bailey 
said. 

The announcement surprised 
the Australian financial com- 
munity. It had expected the 
deal to be approved following 
the conditional go-ahead in 
Man*, for the takeover by ANZ 
of National Matnal Royal 
Bank, jointly owned by 
National Mutual and Royal 
Bank aS Canada. That takeover 
will now be reversed. 

National Mutual would have 
been one of the first large 

ntntnal ltfp aawnniyp wwipa. 

nies in the world to remove 
control from its policyholders 
by issuing shares. ANZ would 
have paid AS3.4bn for 51 per 
cent of the voting rights to 
National Mutual, together with 
a defined share of profits. 

The deal would have g i ven 
ANZ access to an important 
share of the superannuation 
market in Australia, which is 
forecast to now to AS600bn by 
the turn of urn century because 
of a switch in government pol- 
icy towards encouraging pri- 
vate sector pensions. 

Mr ITmitmg until bin wiling 

was not intended to indicate a 
go v er nm ent desire to keep fife 
Continued on Page 18 
ANZ results. Page 21 


GE, Daimler settle 
aero engine dispute 


By Charles 
In Frankfurt 


in London and Andrew Flatter 


~€H93KRA&HLBC3SIC» the US 
industrial grou p and Daimler 
Benz, yesterd ay reached an out 
of court settlement to their dis- 
pute over aero aigfae develop- 
ment in which GE had sued 
the West fiarmim engineering 
tgknnentte for $UL5bn. 


GE lodged the suit after acc- 
using Daimler Benz of break- 
ing agreements between the 
two companies by forming an 
alli a n ce with (SB’s co m pet i t or 
United Technologies to pool 
their aero engine activities. 

CX said it was now talking 
to a number off E ur ope an and 


_ . aerospace companies 
over possible collaboration in 
the wake of the dispute with 
Daimler. The company needs a 
partner to help it develop the 
GE90 high thrust engine, 
which Daimler had been 
involved in. 

Both companies said they 
were pleased with the terms of 
the settlement to the dispute 
which . erupted after GE 
claimed Daimler Benz would 
be able to use confidential 
infor m a tion cm engine develop- 
ment to further its alliance 
Co nti n u e d on Page 18 


Kohl under fire for falling to 
consult Bundesbank oyer union 


By DavkI MavaSi fri Hamburg 

MR WHhelm NBfflng ; a leading 
member of the Bundesbank’s 
policy-making council, yester- 
day sharply criticised the Boon 
Qo t iHBMBt 'fc r faffing to con- 
SuR the central bank ova: Ger- 
man monetary union 
Taking a shot across the 
bows of the Wert German Gov- 
ernment, Mr NMttng held out 
the prospect of an increase in 
the Bundesbank’s key interest 
rates to. show that toe central 
bank would not be "pushed 
around" by Rfan 
Mr NQUing, president of the 
HambuzR central bank, told 
toe Hamburger' Abendblatt 
newspaper yesterday that it 
was banfly poHflda to count 
tiie number of times that the 
Bundesbank had recently been 
caught unawares by Bonn pol- 
icy initiatives. “The Govern- 
ment has to stem acting as if 
toe ’autonomy of the Bundes- 
bank has been put aside for the 
process of reunification," he 


Echoing views believed to be 
beU hrBfr Karl Otto FQU, the 
Bundesbank president, Mr 
NoUlng said he believed tax 
increases , to. finance unity 


would be inevitable- He said 
uncertainty over financing 
future burdens with East Ger- 
many "does not -strengthen 
confidence in the D-Mark.” 

Mr NCIling wwV* Us outspo- 
ken remarks partly to bring 
out into tiie open frustrations 
at the Bundesbank over 
repeated differences with Bonn 
over the last few months. 

"Disregard for the Bundes- 
bank’s views could start to 
Awbmb the Bundesbank's reo- 
ntetian,” Mr NBffing said. hE 
warning about interest rate 
rises was give n extra weight 
by his reputation as a dove on 
credit policy. He has voted 
only once far an interest r a t e 
increase in his 754 years on the 
Bundesbank’s counriL 

He said yesterday that he 
could not rule out a rise in the 
Bundesbank’s -discount and 
Lombard rates,' partly for 
"good psychological reasons, to 
show the Bundesbank is 
sticking to its stability-orien- 
tated cou r se ". 

Mr POhl is known to have 
been annoyed by the Govern- 
ment's faunre to consult over 
Chancellor Helmut Kohl’B 


MARKETS 


announcement in February of 
his intention to bring the 
tt ifarif into East Germany. 

The Bundesbank’s advice 
over the exchange rate for cm- 
verting East German Marks 
into D-Marks after currency 
u nion an July 2 has also been 

Mr Kohl launched his initia- 
five last month to target Janu- 
ary 1993 as the date for Euro- 
pean monetary union without 
any discussion with the Bund- 
esbank. 

As the last straw for the 
Bundesbank, it was kept in the 
dark about the Awittinw of tho 
Federal and State Govern- 
ments last week to set up a 
DMU5btn fund to raise money 
for German unity. Senior 
Bundesbank officials at the 
beginning of last week were 

wrrMinhlfng tO OUt itofaHn 

about the fund after the first 
intimations about it appeared 
in the press. 

Mr Ndlling said yesterday 
that the Government was can- 

tiwifap Wi Hmfa mj thn Thmito^ 

bank with a series of faits 
accomplis on German mone- 
tary union. 
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Emotions stiff ndw rotatkms 
b o twr— n Korea and 



A highly emotional 
controversy has arisen 
ahead of today's visit 
to Japan by South Kor- 
ean President Roh Tae 

Woo (left) over to what 

extent Emperor Aka- 
htto should apologise 
for Japan’s previous 
colonisation of Korea 

Page* 
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Tiphook pic 


has acquired the dry box and tank container 
assets of 


Sea Containers Ltd, 


The undersigned acted as financial adviser to Tipbook plc 
and as dealer manager for the associated 
tender offer by Temple Holdings Ltd. 


S.G.Warburg & Co. Inc. 

New York 


April 1990 
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EUROPEAN NEWS 


US admits German nuclear 
shells ‘had safety problems 5 


By Davkl White, Defence Correspondent 

THE US confi rmed Bi«* 

Problems affecting the safety of 
nuclear shells deployed in 
West Germany were identified 
two years ago. 

However, Mr Dick Cheney, 

US Defence Secretary, said that 
in his “personal view” there 
had been no danger of an acci- 
dental nuclear explosion. The 
weapons had since been 
“fixed" to guarantee their 


“I don't think there is any 
cause for concern," he said 
after a Nato defenc e ministers' 
meeting in Brussels yesterday. 

Disclosure of the fault is 
bound to increase pressure for 
Nato to remove rapidly and 
unilaterally the 1,400*1^500 
nuclear artillery aheUw it fields 
in Europe, mostly hr West Ger- 
many. Several allies, especially 
the Netherlands, have been 
urging this. 

Ur Cheney said: “Appropri- 
ate nfRriais of the German gov- 
ernment were notified that we 
had identified a problem and 
that we had solved it” But he 
would not say at what stage 
they told 

He also refused to divulge 
details on the number of shells 
involved, on the grounds that 
the information was secret 

The ahriia were 8-inch cali- 
bre munitions known as W79. 
Arms experts believe there are 
more than 200 stockpiled in 
Europe. They were first 
deployed in 1981 under Nato 
plans for TipHfltfng short-range 
nuclear weapons. Other pfarw 
for replacing smaller-calibre 
ugnmn ghoTin and Lance mis- 
siles were dropped earlier this 
month. 

Mr Manfred Wfimer, Nato 
secretary-general and former 
West German minister, 

said he fcafl iwm assured that 
the W79 shells now met Nato 
safety norms. 

Ur Cheney said reports had 
distorted the degree of risk 



Dick Cheney at yesterday’s Nato meeting: 'SheBsna danger* 


involved. 

“My own personal view is 
that ther e was no danger but 
that tho ahrila in question 
not meet the very high s afety 
standards that we have,” he 
said. 

The Washington Post cited 
officials as saying the shells 
could have exploded if hit in a 
sensitive spot by a stray bullet 
or the impact of a nearby 
explosion. It quoted one senior 
military official suggesting 
there amid have been a risk ctf 
a shell going off if it fell from a 
truck. 

• Soviet troops withdrawing 
from Czechoslovakia have left 

hahiwH wirl rnmnwn^ l riirmap p 

estimated at more than two hit 


lion crowns ($l£>m), the daily 
lidova Demokrade said yester- 
day, Hester reports .from 

Pr i ga a. ■ 

It- includes underground 
water reserves contaminated 
by waste oil which in some 
places is several metres deep, 
tiie newspaper reported. 

The Soviet union, which 
began withdrawing its 73,500 
troops from Czechoslovakia in 
February, has so far polled out 
about a third of its ground 
forces. 

The troops, stationed in 
Czechoslovakia since the 
Moscow-led Warsaw Pact inva- 
sion of August 1968, will be 
fully withdrawn by the end of 
1991. 


Pay rises proposed to coyer higher prices 


By Quentin Peel in Moscow 

THE SOVIET Government has 
rejected an immediate switch 
from highly-subsidised fixed 
prices to free prices, and is pro- 
posing instead a stage-by-stage 
transition to something called 
a “regulated market economy". 

The price reform plans to be 
presented to the Supreme 
Soviet today hy Mr Nikolai 
Ryzhkov, the Prune Minister, 
therefore involve swingeing 
increases in controlled prices 
for a whole range of basic 
foods and consumer goods, bal- 
anced by large-scale compensa- 
tion in the form df wage rises. 

In effect, the Soviet Govern- 
ment is pqt KheraTfctn g- prtapQ 
at all in the first move, but 
simply switching from 
across-theboard food subsidies 


to 
sdbsl 


more selective wage 

The draft law on price 
refbnn promises that thee will 
be full compensation fbr an 
food price Increases - from a 

S®Ro a more than doflhHng 
of meat fish, dairy and. nflwr 
products next January l 
T he only price rises not com- 
pensated will be win* beer and 
vodka, tobacco products and 
some deficate saa a food*. 

The Mil suggests env- 
emment income will rise by 
Ebsl30bn from the price rinaq t 
while compensation p aym ents 
will total BbsiQSbn. 

It also argues that wage sub- 
sidies, as opposed to lbod price 
subsidies, are a much more 


efficient and equitable system. 


goods like cotton, wool 
and shoes will all go up 30-40 
per cent; and household goods 
and ftonitnre by 30 per cent 
There is no mention of com- 
pensation for those items. 

Dr Leonid Abalkin, the Dep- 
uty Premier in charge of eco- 
nomic reform, admitted yester- 
day that the higher prices 
would not have any immediate 
ef fect an boosting production; 
indeed, in some cases, it might 
even cause agricultural output 
to drop, if collective farms 
were not in terested In boosting 
their revenues. 

However, the draft law, dis- 
tributed to Soviet deputies in 
advance of Mr Ryzhkov’s 


said that all this would 
the Soviet Union to cre- 
ate acceptable starting condi- 
tions both for the producers 
and consumers for the transi- 
tion to a market economy, to 
remove the mato shortcomings 


in prices, and BqnMatesorisl 
injustice unjustified subsi- 
dies. . 

to the course of 1901* the law 
prop o ses, retail prices will be 
gradually liberalised/ so that 
by the year end only 60 per 
cent of food prices would be 
fixed, amitherK per cant '^reg- 
ulated" leas strictly, and 15 per 
cent actually freed. 

Of household goods, 40 p er 
cent would stiU be fixed, and 
up to 3$ per cent freed from 
controls. 


Hungarian 
parliament 
votes in 
government 

Parifemeni voted in H ungary’s 
first post-communist govern- 
ment yesterday and adopted its 
Programme of National 
Renewal by 218 vo t es to 128b 
with eight abstentions, Reuter 
reports from Budapest 
The newly elected National 
Assembly installed SSyearold 

W dnrtaw JOESttf AnfaiU , I nrfw 

at centr e-ri ght HimpHim 

Tlw n nwat te Wfi mm, atfhO head 

of a three-party conservative 
coalition. 


Mr Entail hag said his gov- 
ernment aims to withdraw 
Hungary from the Warsaw 
Pact » n " tafcft the country 
the European Community. 

He replaces Mr Miklos 
Nemeth, whose Socialist Party, 
successor to the Communist 
Party which wound up last 
October, won only 83 seats in 
Hungary's first free 
since 1945. 


Moscow welcomes evangelist 


By Raymond Snoddy in Luxembourg 


IN ONE of the most 
extraordinary examples of 

gttthv^a f w jjnylft 

Union, wtf of America's lead- 
ing television evangelists is 
e x pected to get a regular slot 
on Soviet television. 

For ' years, Dr Robert 

.qrftnTIftr Tma mwi h maHnwHng 

bis weekly television pro- 
gramme The Hoar of Power, to 
22 countries. It is carded an 
Sky T d ev M a n across Etsope 
at the express request of Mr 
Rupert Miirfiorfr i rhBhman of 
the satellite television com- 
pany. 

Now the pm graiwtwo a riiWi 
is broadcast from the Crystal 
Cathedral in Garden Grove, 
Cali fornia, Is likely to be 
broadcast monthly on the 
Soviet Union's first tdevfedon 

«*amwl ♦«> a pnhwHal awWanfo 

of 200 m in September. 

Mr Mihail Nenachev, chair- 
man of tiie Soviet State Com- 
mittee for Rad io and Televi- 
sion, confirmed yasterdayafter 
the media p nm 

t ha t final talks would be held 
in Washington on the broad- 
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cast next week. An announce- 
ment is expected at a press 
conference duri ng the Bush- 
Goriachev summit. 

For Dr Schnfler, who has a 
doctorate in theology and who 
has written 28 books, it is a 
remarkable t »»wfannaHnn nf 
his image in the Soviet Union, 
to 1972 he travelled to Lenin- 
grad as a tourist and visited a 

irmanfrm rf aHwjan tn a fhrw w 

church. There was his picture 
alongside those of Kite Gra- 
ham and t b«* Pope identified as 
“lying Christians." 

Dr Schuller was first allowed 
to address ^ Soviet Pntm an 
television ^ Christmas night 
and because of the positive 
response, he will broadcast 

a mifa thU RmvTlty m the CW 

nf tfrfr Shranmifr tn what hn|« 
been HHed by Gostdmdlot the 
Soviet broadcasting organisa- 
tion, as a Heart to Heart. 

During the programme he 
win can on those iktun t ng to 
pray for the success of the 
aa imwi it “so that in the final 
i pnmwnta Gorbachev and Bush 
together wifi, have been used 


by aR the good forces to the 
universe to bring the world 
ever closer to the total absti- 
nence of war.” 

Dr Schuller, who preaches a 
ministry of optimism b»s not 
been involved to any of the 
scandals affecting television 
evangelists to the US. He tends 
to end, including those to 
senior Soviet broadcasters,, 
with the wotnte'God loves you 
and so do L” 

The Crystal . Church ministry 
has revenues of $35m a year, 
most of which goes towards 
h nyi ng afa thne on American 
television to show tbe.Hour of 
Power: 

This programme is approach- 
ing its 2 Qth ai mtvereary and is 
rinimad to be the longest, run- 
ning most widely viewed tele- 
vision church service to the 
worid, 

Mr Schuller visited Russia in 
December with Mr Armand 
Hammer, the oil tycoon who 
has been influential in the 
Soviet Union since the 

Revolution. 


Brussels urges financial 
safety net for E Europe 

By David Buchan In Brussels 
and Lionel Barber in Washington 


WESTERN countries should 
set up an extra fine of credit on 
which Eastern Europe could 
draw as its economies restruc- 
ture, the European Commis- 
sion has suggested. 

Mr Frans Andriesseo, the EC 
External Affair* Commis- 
sioner, said ye sterd ay that; 
with requests for various forms 
of financial suppo rt coming to 
from Czechoslovakia, Bulgaria 
btwT Yugoslavia, tile timn had 
come to depart from the ad boc 
■mechanisms used an for tn heap 
P oland «thI Hungary. 

Speaking to the Bretton 
Woods Committee to Washing- 
ton, Mr Andrlessen proposed 
t hat th e Group of 24 western 
countries, whose aid is being 
co-ordinated by Brussels, 
should put a general safety net 
under Eastern Europe “to 
ensure that financial con- 
straints do not hold up 
reftnm". 

. Such a “flexible financing 
facUlty" would be to addition 
to existing sources of loans for 
Eastern Europe, and to' the 
newly-agreed European Bank 
for Reconstruction and Devel- 
opment which, at US insis- 
ten ce,wffl be -geared to w a r d s 
tbepilvate .sector. 

This new tend should pro- 
ceed, he said, regard l ess of 
whether the West also helped 
Comecon countries improve ' 


bilateral trade settlement 
through a pH yniwnhS -ir nlwn 
The need for such a pay- 
ments system. — a stepping 

Btfma tO fall tmrrmny COnVErt- 
fhrTrt y — wo n Id hanomn elnar 

after today's Comecon meeting 
to Moscow. But MT Andrlessen, 
who was to Moscow last week; 
warned of the danger of “a 
sharp contraction” to totra- 
Comecon trade. 

The idea of a payments 
union is proving controversial 
among some Comecon mem. 
bers, notably Czechoslovakia. 

Mr Vaclav Elans, the 
Czechoslovak finance Minis- 
ter, told thfl conference that a 
union would amount to creat- 
ing a “poor man's Europe*. 

Debtor countries to Eastern 
Europe should not expect spe- 
cial treatment. Dr David MuF 
fbrd, US Treasury Undersecre- 
tary, said. 

Dr Muiftad said it was a mis- 
take to treat official debtors 
such as Poland in isolation 
because it set precedents for 
the rest of the world 
Dr Mulford also played down 
Latin A nmHran frara that i-np j- 
tal was being redirecting to 
Eastern Europe. But if this p«> 
goaded Latin American coun- 
tries to liberalise toedr invest- 
ment regimes and open their 
markets, then it would serve as 
“useful discipline.” 


Sabena will 
keep its 
monopoly of 
best routes 

A LAW that wifi reduce the 
40-year monopoly of Sabena, 
the Belgian airline, was passed 
by pariuane&t yesterday amid 
criticism that it would do noth- 
ing to open the market to freer 
competition, writes Lacy Kella- 
way in Brussels. 

It will allow toe Government 
to grant licences to other com- 
panies, although It will pre- 
serve the monopoly in the 
most profitable areas. All 
flights ext ending beyond the 
European Community, and any 
to or from Europe’s biggest air- 
ports, will be excluded from 
the deregulation. 

Passage of toe law is a blow 
for Trans European Airways, 
toe Belgian independent air- 
line, which wants all routes 
opened up. 

ft has taken the Government 
to court ever its control of the 
market, which it says is the 
least liberal in Europe. A TEA 
spokesman said yesterday that 
all the new law would achieve 
was to transfer an Sabena's 
c urr ent rights to Sabena World 
Airlines, toe new company 
which Sabena owned jointly 
with kt.m and British Airways. 

New Concorde 

The US and West Germany 
have confirmed that they will 
cooperate with a FrancoRrifc- 
ish study into a new genera- 
tion of supersonic passenger 
aircraft to succeed Concorde in 
toe next century, writes Wil- 
liam Dawkins to Paris. 

Boeing, McDonnell Douglas 
and Deutsche Aerospace have 
agreed to take part in explor- 
atory studies, with a view to 
cooperating more closely later, 
said Aerospatiale, the French 
state-owned aircraft maker. 
Including British Aerospace, 
this *nAflw« the world's top five 
aircraft makers have now 
agreed to work together an the 
prefect. 

BNL revelation 

Italy’s Banca Narionale del 
Lavoro granted “insurance” 
credits of qp to L31bn (£15m) to 
December 1988 to Sodetd delle 
Fucine to connection with 
Iraqi orders for steel forgings, 
Mr Guido Carii, toe Italian 
Treasury Minister, has 
revealed, writes John Wyles to 
Rome, 

The bank offered shnflar 
facilities for a L3-3hn Iraqi 
order to March 1989, Mr Carii 
told a Senate committee. 

Hie did not specify whether 
any of these contracts relate to 
contracts executed by toe steel 
company which are currently 
being investigated by magis- 
trates. They suspect that 
Fucine forgings recently 
sequestered to Naples and else- 
where may have been destined 
for toe “super gun” which Iraq 
is allegedly seeking to con- 
struet 

A BNL spokesman said yester- 
day that its Tend branch had 
been hanker to Society delle 
Fucine for 40 years and that all 
toe transactions referred to by 
Mr Carii were routine banking. 

Danish bridge 

Eight European consortia have 
been chosen to compete for the 
contact to build the world’s 
biggest suspension bridge 
across the eastern section of 
the Great Belt waterway separ- 
ating the Danish islands of 
Zealand and Funen at the 
mouth of tiie Baltic, writes our 
Copenhagen correspondent. 


Further unrest feared as Serbia 
tries to end Kosovo’s autonomy 


By Laura Sllbar In Pristina, Yugoslavia 


ALBANIA, Europe's last 
orthodox Communist state, has 
begun democratic reforms 
while its neighbour. Yugo- 
slavia, founders, leaving the 
ethnic Albanian majority in 
Saida’s turbulent prov in ce of 
Kosovo remgfit Tr> thft tniiiiilA. 

Faced with increased Ser- 
bian control, th e 1.7m Alba- 
nians in Kosovo attenti vely fol- 
low events to Albania. Serbia, 
Yugoslavia's largest republic, 
last week announced plans to 
make constitutional changes 
which would strip Kosovo of 
its autonomy- This process, 
spearheaded three years ago by 
Mr Slobodan Milosevic, the 

President of Serbia, is likely to 
lead to Increased violence to 
Kosovo and instability In 
Yugoslavia. 

Yesterday all four ethnic 
Albanian members tried to 
resign from the Kosovo govern- 
ment. But ethnic Albanian dep- 
uties, who are the majority in 
the parliament, refused to 
accept the resign a tio n s unless 
the six remaining non- Alba- 
nian ministers stepped down 
as wdL 

Ser bian poBtdes to racokn- 
ise the province and to slash 
the powers of its parliament 
wfii probably make the Alba- 
nian population even more rad- 
ical. Anti-government riots in 
protest against Kosova's Serbi- 
azHxmtrolIed leadership left at 
least 30 Albanians dead and led 
to hundreds of arrests earlier 

tMii year. 

Since January, Kosovo’s eth- 


nic Albanians have become 
united to demands for demoo- 
racy, although organised, oppo-' 
Sition y emirina imnffinial Tn an 
effort to head off what would 
be the certain victory of Alba- 
nian opposition parties in elec- 
tions promised before the 
year's end, the Serbian govern- 
ment te racing to integrate the 
pr o vin ce into Serbia. It fears 
that a multi-party parliament 
in Kosovo would vote to 
change the province's status, 
to bring it under Yugoslav fed- 
eral control rather than Ser- 
bian. 

Serbs see Kosovo as the seat 
of thgir culture even though 
they represent fust 10 ner ce nt 
of the province's population. 
They claim that if Kosovo 
became a republic it would 

lead to pwraaginn. 

The Albanians have lived in 
two divergent political systems 
since toe Second Worid War. 
Yugoslavia cut off all cultural 
and most unofficial contacts 
between the two countries in 
1981, when atonic Albanian 
riots rocked the province. How- 
ever, Metohija, western Kos- 
ovo, receives Albanian televi- 
sion and in recent months 
have been dosely fed- 
changes in Europe's 
‘ country. 

Recent legal reforms will 
enable Albanian citizens to 
for passports. Many wifi 
Kosovo, either to see refer 
trees or because it will be the 
most affordable travel for those 

without hard currency. 


Kosovo is the poorest of 
Yugoslavia’s six republics and 
two autonomous regions, but 
the living standard is much 
highe r than that in Albania. 
About 250,000 Kosovo Alba- 
nians are gastetrbeiters (guest 
workers) to western Europe. 
“They dream of economic suc- 
cess and do not lean towards 
Albania, but to Europe, want- 
ing more than one piece of 
bread and a bicycle," says Mr 
Vet on Surroi, an Albanian 
Opposition leader. 

Albania has strongly sup- 
ported the position of toe Alba- 
nian minority in Kosova 
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Fraud and fiddles tax the system 

Peter Bruce assesses the. urgent need for Madrid to develop a fiscal 
structure acceptable to the public and local governments alike . 

A LMOST IS years after democratic g o v e rnment still “People who can form com- tar on capital, ” . 

the death of General has to remind peigjfe that taxes panies escape personal taxes," Mr Borrel^^hp win draJ 
Franco, almost every- are not need to line the pockets ha-says, “.and those who can’t the tax reform, mav be force 


A lmost is years after 
the death of General 
Franco, almost every- 
one In Spain agrees that 
democracy has been a fine 
thing. Except for the taxes. 

Spain is probably the only 
country in Europe where the 
taxman can - freeze hank 
accounts for non-payment of 
tax, where everyone Is being 
issued .with a. special fiscal 
identification card .for use in 
practicaEyall noncash trans- 
actions and where the revenue 
service flhipf still arimjifl that 
“we are up to oar ears in 
fraud-" - 

Mr Jose BorzOIl, .Secretary of 
State for Finance, says he 
really has no idea how much 
money Spaniards - still owe the 
state. In the past five years he 
baa doubled the size of the rev- 
enue service, chased down the 
equivalent of £10bn in dodgy 
insurance pohctes used by sav- 
ers to avoid withholding tax on 
bank deposits and . tried; In 
vain, to stqp the falsification of 
property transfer documents — 
which then understate the 
value of property - that costs 
Spain more than £lbn a year. 

- Until Franco’s death in 1975. 
Spaniards had. almost never 
been governed fairly. Franco 
bought off Spain's workers 
with lifetime employment «w«i 
the middle classes with an 
indulgent tax regime. But he 
added to the moral destruction 
of Spain’s institutions and peo- 
ple stm hold the state in deep 
disregard - today a wumtrpMtty . 


democratic government still 
has to remind peqpte that taxes 
are hot used to line' the pockets 
of politi cians. 

Spain cannot afford to bring 
such festering distrust with it 
into Europe and finding ah 
acceptable system of taxation 
has become urgent A second 
major fiscal reform in 12 years 


“People who can form com- 
panies escape personal taxes," 
ha-says, land those who can’t 
don't” One manifestation of 
the trend Is flf bp>ftar {mg 
just become the world's biggest 
investor in property in Spain 
as Spaniards discover the fiscal 
charms. of creating shell com- 
panies on tiie Rock through 


A manifestly democratic government in Madrid 
still has to. remind people that taxes are 
not used to line the pockets of politicians 


should be ready by this 

aut umn. 

In late 1988 the Constitu- 
tional Court threw out the old 
system of taxing the joint 
incomes of married people 
taxes for 1988 .and 1989 -have 
had to be collected late and 
clumsily. Now Madrid hopes at 
tastto it right. 

The Finance Ministry’s big 
problem is that the fop mar- 
ginal rate of "income tax' baa 
been allowed to rise to 56 ; per 
cent. lt is this progressive ete- 
ment, which causes tax to rise 
faster than income, that Mr 
Barren says he wants to end.' 

little wonder. Corporations 
in Spain are taxed at only 85 
ner wnt with the inevitable 
result that more and more 
Spaniards are becoming com- 
panies. 


which to buy h omes . Property 
is then sold by transferring 
shares, which does not attract 
capital gairiH far 
-.Fairer taxation need not 
mean tax cuts in the i , ftfinm as 
far as Mr Borrell is wmiwmiiH. 
Business and the political 
B i ght want the government to 
use the reform to encourage 
savings and help cot the coun- 
try’s expensive reliance an for- 
eign capital to service its pub- 
lic deficits. It is a plausible 
argument but both Mr BoaxeU 
and Mr Caries Solchaga, the 
Finance Minis ter are BceptlcaL 
. “There are no economists 
capable of making a' causal 
link between taxation and 
savings,” says Mr Borrell. “The 
people that say there is have 
never saved in their lives. 
What they want is not to pay 


tax on capital, “ ’. 

Mr BorreU,_jphp will draft 
the tax reform, may be forced 
to throw in some investment 
incentiv e s but he riairna 50 per | 
cent of Spanish taxpayers have j 
tax rates of less than 10 per 
cent of their income and 95 per 
cent pay less than 20 per cent 
Complaints of high taxes, he 
insists, come from the 2 par 
cent powerful enough to 'make 
their voices heard in. the 
media. 

He would probably be mime 
disposed to listen to . foe rich 
bad not the Basque region, 
which has fiscal autonomy 
within Spain, refused to com- 
ply with Madrid's efforts to 
make financial .transactions 
more tomitoarent and refused 
to allow distribution -in its 
three provinces of Mr Barren’s 

final lriftntrty card. 

Zn the last two years the 
Basques have sold about 
Pta4triHian flnffliw mURon) of, 
their own. .treasury notes, 
mostly to wealthy non-Basque 
Spaniards looking for a safe 
bolt-hole for- their “Mack” Cun- 
taxed) assets. Madrid is hard 
put to stop them. -The. notes 
will, dry up. one day but the 
Basques are discovering that 
they may be in a. wonderful 
position to provide a safe 
haven for black money in the 
Community while stm enjoy- 

prid up member. By thenfllr 
BomXfmay not be around and 
Spain’s tax problems will have 
become Europe’s. 


Rome tells 
train drivers 
to report 
to work 

By John Wytea in Rome 

THE Italian Government has 
Issued legally binding orders 
to report to work today and 
tomorrow to 20,000 station 
masters and train drivers who 
bad planned to strike after 
rejecting pay rises worth up to 
48 per cent over the three 


This Is the largest number of 
wurkers ever covered by a pre- 
cetHmone (mohffl Ration) order 
which governments periodi- 
cally use to protect essential 
public services. Given the 
magnitude of the pay rises on 
offer, ministers are dearly 
confident of public support in 
confronting the railway 
employees, particularly the 
train driven who have struck 
on 22 occasions over the past 
three years. 

The train driven have come 
to symbolise the power of the 
so-called Cobas rank and file 
movements which have been 
been rejecting the authority 
and leadership of the official 
trade hhImu. train drivers’ 
militancy was crowned with 
success last month when their 
Cabas was admitted as an offi- 
cial rep re s ent a tive to the rail- 
way pay negotiations. The 
increases conceded, which 
have been accepted by the offi- 
cial unions, may influence 
other public sector groups, 
white mso raising expectations 
in the private sector. 


Polish rail 
workers 
extend 
their strike 

POLISH rail strikers 
rhaiieng fn g th e Solffl ^ty-led 
Government yesterday spread 
their founday stoppage to cen- 
tral Poland and forecast a 
nationwide stoppage if the 
authorities did not negotiate 
with them, Reuter reports 
bum Warsaw. 

A Solidarity union leader 
said their action appeared 
politically motivated in the 
nm-up to Sunday’s first free 
local Sections since the Second 
World War. 

The Government says the 
strike, for a 20 per cent pay 
rise, challenges its radical eco- 
nomic policies and it will not 
negotiate with foe strikers or 
bow to pay d emands . 

Mr Jacek Koran, the Labour 
Minister, has said the Govern- 
ment will only talk with recog- 
nised unions and will not jeop- 
ardise its economic programme 


US and Iran round off talks (France boosts cash for colleges 


By Laura Raun In Amsterdam 


US and Iranian envoys are 
believed to have made progress 
in talks aimed at settling Iran’s 
$llbn eifltifl against the US 

Over wffl fan y _. . 

Mr Abr aham SoEaer, legal 
advisor to the US State Depart- 
ment. and his Iranian counter- 
part, Mr Goudarz Eftekhar 
rounded off three days of nego- 
tiations in The Hague yester- 
day. 

They plan to meet again 
before the middle off June to 
discuss Iran’s damand for com- 
pensation for $llhn of alleg- 
edly unsatisfactory and unde- 
livered US trrfHtar y equipment. 

The bilateral talks fbQow the 
recent release of two US hos- 


- tages in Lebanon and corne as 
Tefarania signalling a deaire to 
«»nd Ma isolation and re-estab- 
lish contacts with foe West 
Iran has been pressing for 
yeareforanjratof-tribunalset- 
, dement of. the claim, which 
involves tome 2,500 inter- 
linked contracts for military 
equipment and services and 
would take years off Htigatiom 
to settle before tribunal judges. 

At the beginning of May Mr 
Sofaer and Mr Eftekhar con- 
cluded an important agreement 
in which Tehran agreed to pay 
$t05m to settle a group of small 
US claims Inn and -a 

government loan dispute. 
r,flm the «n»n the 


5Ubn military sales claim is 
pflndfaig in the tran-US 
Tribunal In The which 

is adjudicating cases arising 
from the Iranian Revolution. - 
. ft wan establishe d In T flgi 
the end of the 444-day hostage 
rrrigjq in which 52 US Embassy 
staff members in Tehran were 
held by fawfian nuWrah. 

Iran has been pressing for 
years for an outaf-tribunal set- 
tlement of the claim which- 
involves some 2,500 inter- 
linked contracts far military 
equipment and services and 
would take several years of liti- 
gation to settle before trihmuil 
judges. 


By Ian Davjdson in Paris 

FRANCE will- spend "over 
FFr23bn (S4_Q9b n> -on the 
irrpanBlnn nf ite university ays. 

tern over the next five years, 
under, a plan adopted by the 
Government yesterday. 

Of the total, FPrlBbn will 
■come from the state budget, 
and the remainder is expected 
to be provided by regional and 
departmental governments. 

The plan Is intended both to 
increase tire number of univer- 
sity places, to expand teaching 
ana research space in universi- 
ties by L5m square metres, stu- 
dent housing by 80,000 places, 
and to modernise wrtsHng uni- 
versity facilities, which are 
.notorious for over-crowding. 


antiquity «»d tarfr of mainte- 
nance. 

A very rapid increase in uni- 
versity places will be needed in 
order to keep pace with the 

government's parallel target of 
raising the educational level of 
school-leavers so that 80 per 
cent of them reach foe level of 
foe baccalaureat by the end of 
the c w iP ir y - 

Under foe plan tabled yester- 
day, the government expects to 
create some 300,000 new places, 
or 32 per cent above the pres- 
ent level, Inelnding several 
new universities in Paris and 
in the Paris region. 

The new plan follows an 
urgent spending programme of 


Stasi issue threatens 
E German minister 


The Solidarity union has 
called for negotiations, but a 
strikers’ spokesman accused it 
of trying to manipulate than 
by proposing that talks with 
railway management be held 
at in Gdansk. 

The government economic 
p rogr a mme, containing tough 
measures to cur b infla tion, fonc 
caused soaring unemployment 
and sharply reduced real 
fewimeg of P nHsh workers. 

The strikers have blocked 
Poland’s biggest port complex 
at Sasxcin-Swinouljsde. 


By Leslie Colitt In East Berlin 

EAST GERMANY'S Stasi 
secret police has again reared 
its ugly head with allegations 
that Ur FetepMUhael Diestel, 
the Interior Minister, has 
employed many former offi- 
cials of the hated security ser- 
vice. 

Mr Lothar de Maiziere, the 
conservative Prime Minister, 
met Mr Diestel on Tuesday 
night and issued a statement 
expressing support for bis min- 
ister in the face of growing 
dpmanite for his resignation. 

A government spokesman 
said the two men agreed to 
uphold the Government's pol- 
icy- of disbanding the Stasi, 
which was officially dissolved 
in February. 

Calls for Mr DtesteTs resig- 
nation have come from his own ( 
ultra-conservative German 
Social Union, the Social Demo- 
crats and the Liberals, who 
together form the coalition 
Government with the East Ger- 
man Christian Democrats 
(CDU). 

West German CDU politi- 
cians have also expressed the 
view that Mr Diestel has 
become a liability and this < 
raised expectations that he i 
would be dropped by foe Prime 
Minister. But Mr de Maizftre 
has proved a stubborn 
defender of East Germany’s 
remaining sovereignty. 

None foe less, many East 



Diestel: call to quit 

Germans have been angered by 
Mr Diesters view that former 
Stasi members should be inte- 
grated into the police force and 
foe Interior Ministry If they 
were not to become a potential 
source of terrorism. 

Furthermore, his appoint- 
ment as his state secretary of 
Mr Peter Mflller, a former Com- 
munist functionary and police 
chief of Karl Marx Stadt 
(Chemnitz), was widely 
resented. Mr Diestel said he 
learned only recently of allega- 
tions that Mr Mil Her was 
responsible for using force 
against demonstrators late last 
year. 


Romanian Front plan for 
coalition falls apart 

By Owen Bennett-Jones in Bucharest 


FFr500m for the current year, 
designed to alleviate the worst 
effects off overcrowding, which 
in some universities make 
teofiMng and learning almost 

At the start of the last aca- 
demic year the crush of new 
students was almost explosive, 
and next autumn is expected to 
see 80400 more students arrive 
than in 1989. 

• French Agriculture Minister 
Henri Nallet assured parlia- 
ment yesterday that no case of 
“mad cow” disease, bovine 
spongiform encephalopothy 
(BSE), had been diagnosed in 
FrtnchcaltteandtherewaB.no 
need to panic, Re u te r r e p orts. 


THE LEADER of Romania’s 
National Liberal Party, Mr . 
Radu Campeanu, yesterday 
refused to jdn the new Govern- 
ment, thus thwarting the 
desire of the victorious 
National Salvation Front to 
establish a coalition. 

The Front leadership said 
throughout the campaign that 
it would favour consensus In 
the Constituent Assembly, or 
parliament, based on a coali- 
tion government. But Mr Cam- 
peanu, whose party appears to 
have won under 7 per cent of 
the vote in last Sunday’s elec- 
tions, said he would prefer to 
lead a "constructive 1 ’ opposi- 
tion. 

By ruling himself out, Mr 
Gmjpemm has left the Front 


left foe FTOnt 


with no credible figure to 
invite into a coalition. Front 
leaders say they may now 
approach Mr Ion Manzatu of 
the Republican Party, which 
won under l per cent 

This would b r i ghte r* ethnic 
tensions in Transylvania, 
where four people have been 
killed since the revolution last 
December. The Republican 
Party allied itself with the 
extreme nationalist organisa- 
tion, Vatra Romaneasca, dur- 
ing the yiwrinn campaign. 

The National Peasants’ 
Party, meanwhile, is threaten- 
ing to boycott the new parlia- 
ment. It won less than 3 per 
cent of the votes In the ejec- 
tion, which they claim was 
fraudulent. 



£ „V 
US 



General cfFin&nrfs Qwp wagon efFos&& TjJawwi uu ii nit fc i ii r . 


F inland recognizes foe 
importance of high 
quality telecommuni- 
cations. This is not surprising 
in a land that Is physically 
large, has ; a population of only 
five mfltion and has devdoped, 
in an impressively short span 
of years, from an agrarian' 
society into an affluent, 
advant^ manufacturing 
country. Statistics can mislead, 
but in foe case of Finnish tele- 
COtns foyy am ^lightening . In 
the ratio of fixed telephones to 


have already been implement- 
ed in.Fmland even though the 
cramtiy is- not a member of the 
Community. Thealaaity of 
tire Firms in himrioucring with 
foe Brussels view of tdteccxhs 


improves foe cotmiry’sposi- 
tion in foe process of defining 
the dosex relationship with, foe 
CommunityfoatRnfand is 


tekeoms sector is certain to 
expand hi this country, in 


firm between. tdeoHnmuni- 


sixfo in foe wodd The density 
ofmoiBik^porfablephQites^ 


OECD figures published last 
autumn placed Finland among 
foe -wodd’s least expensive 
countries for teTpooms services, 
together with Sweden, foe 

NefoeriandsandDemnark. 

Business e n terprise 
liberalization of telecoms 
services began hoc in foe 
1980s and many of foe direc- 
tives to be adopted by foe 
European Community in 1992 


Infactrecrtgrrirtonof thereali- 
ties of coropetitian was evident 
In foe transformation ofTete- 

mrn F inland min at tfatnv 


foe beginning of foe year, not 
privatized but charged with 


Still owned by foe state, in foe 
f orm of fop Mimsay of Com- 
munications, Telecom Finland 
is now aiming cowards profit- 
abffiry and acknowledges foe 
dement of risk, as tire ptovi- 


soo oftdecomnxnnications 
services in Hnland develops 
into an increasingly contested 

Finland's high standards in 
telecoms are In large measure 
a result of sinoofo cooperaion 


tnukms of the Nordic asm- 
tries, as Mr Pekka Vermamo, 
Director General of Finland’s 
Corporation of Ports andTde- 
communicationspoints out. 
Denmark, Iceland, Norway, 
Sweden and Roland have 


vian data transfer network and 
two advanced, automatic 
mobile telephone systems, 
NMT 450 and NMT 900. 
NokBc cooperation, which has 
been active in this field for 
mare foan twenty years, con- 
tinues to grow st ronger. Joint 
Ncadk:GSM.nialsbqganm 
1989. 


Telecom Finland’s turnover for' 
3990 is expected to be in foe 
regkra of 4.5 billion Finnish 


MhonD5 dollars. In foe fore- 
seeable fixture, foe company's 
principal technical efforts will 
be devoted to mobUe coxxunu- 
nkations, indnfongbofo 
^seedi and data, ISDN, irrtel- 


transmisskaL There are four 


tom for bade networks, 

nuihilp. f m w immiratinns, T»v 


and value-added services, 
Telecom Finland’s local 
services cover some 75 % of 
foe country’s land ai-ya, 


makes op foe largest local net- 
work entity in Finland. Under 
Finland's new tdeoommuni- 
catlons legislation, foe sale, 
installation and servicing of 
subscriber equipment, customer 
systems and on-premises net- 
works is <^>en to free competi- 
tion. This means that Telecom 
Finland is entitled to carry out 
such operations in networks 
operated by any of die 54 
independent tele p ho n e 
co mpa nies. 

Historically, foe Finnish 
P&T, Telecom Finland’s 


foe cxjuntryls only provider of , 
Jong distance communications 
services. lire job of establish- . 
ing foe heavy trunk network 
system with analog switching 
equipment was successfully 
completed in the 1970s. Bur 
thereafter an early decision 
was maA* re digitalize all 
analog systems of the trunk 
network by 1995. Already half 
of foe trunk lines are carried in 
digital systems. The new trunk 
network will be ISDN-compat- 
ible. 


subscriber fines. This 30%' 


Telecom Finland operates 

three mobile public telephone 
systems: the manual mobile 
system ARP and die Nordic 
Mobile Telephone systems 
NMT 450 and NMT 900. NMT 
450, which went commercial 
in Finland in 1982, now counts 
over 120.000 users, in 1986 
the NMT system was expand- 
ed into foe 900 Mhz frequency 
band and now this network 
has 40,000 users. Mobile 
telephone use is expanding 
rapidly in Fmbnd. Telecom 
Roland’s director of mobile 
rrtirmiiTrriratTnrt«g Matti 


Makkonen, expects there to be 
50 mobik te l ephones per 
ljQOO inhabitants in Finland 
this year. 

As the sole provider of inter- 
national network services 
Telecom Finland is consnuot- 


national services in Finland 


m various 


cable and satellite projects on a 
global scale. At present, direct 
(falling is available from 
Finland to 198 countries. 
Director of Telecom Finland’s 


Fmielconi, Mr Aimo OIkkonen, 
says that international tdb- 
corns operators are now 
engaged in a more business- 
orientated and less engineer- 
ing-orientated dialogue on 
topics such as new mobile 
operating Ucences and joint 
ventures in third countries. 

Value added services 

T eWnm Frnfcmd has hrrilt a 
new telematic network to 
access onrline information and 
other value added data ser- 
vices (VADS). The first network 
for telematic services was built 
in Finland during foe eariy 
1980s. A second generation of 
equipment and software 
became operational in 1987 
and since March 1988 network 
services have been marketed 
Under foe Telecom Finland 
trademark, TdeSampo. Tde- 
San^x) is for computer 
terminal users and has direct, 
open links with 10 European 
countries. Telematics director, 
Mr EsaKerttula, explains that 
on the project level Telecom 
Finland is developing low-cost, 
tplwiwti> c!wvin»s forotdfliary 
subscribers. He compares dim 
wifo foe French Minitel 


network. The development 
target is 1 million subscribers 
by foe year 2JOOO. 

In 1986, Telecom Finland set 
up a profit centre called 
Enhanced Services designed to 
utilize telecoms technology to 
meet growing customer require- 
mentsu These speech-based, 
value added services which 
rely on Telecom’s extensive 
di gital trunk net w o r k include 
the 800 Toll-Free and the 700 
Revenue Sharing CTelemarket) 
service numbers. Introduced in 
1988, foe latter was a pioneer 
in foe provirion of paid 
services to telephone users. 
Some 700 numbers cany 
tra d i t io n al, passive, recorded 
services. But other 700 
numbers provide individual 
instructions arid professional 
advice by doctors, lawyers or 
computer specialists. The 
marketplace concept in 700 
TeKemarket comes into its own 
by enabling the sale and 
purchase of goods and 
commodities. The need for 
700 Telemarket was indicated 
by the good response during 
its first year, when almost 100 
service numbers joined the 
system. 


TELE 

TELECOM FINLAND 

Sturenkatu 16, SF-00510 Helsinki, Finland 
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WORLD TRADE NEWS 


PepsiCo plans $lbn Indian 
soft-drinks joint venture 


PEPSICO, the US drinks group, 
yesterday unveiled plans to 
enter the Indian soft-drinks 
industry through a joint ven- 
ture in which investment by 
the partners Is projected to be 
$lbn (£590m) over the next 10 
years, Reuter reports from 
New York. 

PepsiCo, which carter this 
year began selling snack foods 
in India, said it wHl be a 39.9 
per cent partner in the Delhi- 
based joint venture, Pepsi 
Foods, which has won govern- 
ment approval. 

PepsiCo’s share of the invest- 
ment is estimated at about 
SlQOm, an executive said, and a 
"reasonable’' profit Is expected 
after five years. 

Mr Christopher Sinclair, 
president of Pepsi’s worldwide 
beverage business, said yester- 


day that the venture Includes a 
“fairly balanced countertrade 
agreement” in which his com- 
pany will promote export of 
Indian goods. 

The joint venture, which has 
Punjab Agro Industries and 
Voltas of the Tata Group as 
partners, will include a food 
processing plant, an agro-re- 
search centre, production of 
g nqc ft foods a n d soft drink con- 
centrate, and a franchised 
bottling operation, PepsiCo 


Pepsi and rival Coca-Cola 
withdrew from India in the 
mid-1970s. India's domestic 
soft-drink market is dominated 
by the Fade group based in 
Delhi and generates sales of 
80m cases worth about 1300m a 
year, a Pepsi spokesman said. 

Mr Sinclair called India a 


Taiwan In 
new move on 
Gatt entry 


Swiss seek bigger role for 
Gatt in economic policies 


By William Dul (force in Geneva 


LESS than a week after 
aim mmr.iTig historic moves to 

end a state of war with China 
and acknowledge its govern- 
ment, Taiwan is Jannching a 
SHMlil round Of fatwimttnmil 
lobbying to try to gain politi- 
cal support for its bid to enter 
the General Agreement on 
Tariffs and Trade, Peter Wick- 1 


SWITZERLAND yesterday 
urged reinforcement of the 
General Agreement on Tariffs 
and Trade, to enable it to play 
a bigger role in formulating 
international economic poli- 
cies. 

In a paper tabled in the 
group discussing ways of 


the lour-year trade-liberalising 
exercise of the Uruguay Round 
is completed in December. The 


improving Gatt functioning 
during the Uruguay Round 


Taiwan is the world's 12th 
largest trading nation, and 
many countries approve of its 
membership of Gatt on eco- 
nomic grounds. Bat Gatt mem- 
bers have been unwilling to 
upset Peking by expressing 
their support President Lee 
Teng Hul of Taiwan has urged 
Peking to show goodwill by 
dropping its campaign to 
block Taiwan's entry to Gatt. 

Mr.P, Ghiang, vice-econom- 
ics minister, said yesterday 
the government was writing to 
the Gatt secretariat to reaf- 
firm its commitment to follow 
Gatt roles. It stressed no 
change in this policy after 
next week's Cabinet shuffle. 

“It is a necessary step to 

imriurtatn Hi» q mfliteiiHi tn nm- 

foreign trade policy. It has 
nothing to do with our new 
position regarding mainland 
China, “ he declared. 

He c onfirm e d the new lobby- 
ing would be directed at Third 
World countries with dose 
economic links with China. 
Among these are India and 
Pakistan, the two countries 
said to be most opposed to 
Taiwan’s entry to Gatt. 

Taiwan will try to extend its 
network of semi-official trade 

nfflneg flu? Indian gnlwqai. 

tinent, and is considering , 
granting most favoured nation 
status to more Third World 
countries. “We need to con- 
vince them that our entry ben- 
efits everybody,'* Mr Chlang 
said. 

At least twoffdrds of Gatfs 
96 members must endorse 
Taiwan’s application for it to 
succeed. The US, Japan and 
the EC have not yet given any 
dear support 


during the Uruguay Round 
trade talks, the Swiss proposed 
fundamental review of the 
mandate, structure, size and 
composition of Gatfs secretar- 
iat It should be e qu ipped with 
an independent analytical pol- 
icy capacity, the Swiss said, 
with a different dedsion-mak- 
ing and n raanlgaHnnal struc- 
ture, as well as strengthened 


The Swiss foresee creation of 
an ad hoc ministerial group, 
saved by a special secretariat, 
within Gatt to provide greater 
political impetus. More 
co-operation with the IMF and 
World Bank would lead to an 
annual joint report analysing 
main economic issues fadng 
the world and aimed at achiev- 
ing greater coherence in trade, 
finance and development pah- 

Trade officials have started 
focusing more sharply on the 
kind of organisation needed if 


presented by Mr John Crosbie, 
Canada’s Trade Minister, last 
mnnth for converting into 

a fully-fledged trade organisa- 
tion. At present, it only has a 
provisional legal basis as a 
world trade instrument. 

Not all governments and 
trade officials are happy with 
this surge of Interest in enhan- 
cing Gatt Mr Arthur Dimkel, 
Gatfs Director-General, has 
said it could divert efforts from 
crucial issues, such as farm 
trade reform and liberalisation 
in iwtftef and rfntWng , where 
failure could spell disaster for 
the Round- 

Some countries see a stron- 
ger Gatt as a way of persuad- 
ing the US to scrap unilateral, 
punitive trade actions Under 
its current Trade Act against 
countries semi as * unfair trad- 
ers. , 

Washington’s view is that 
talkfl on Gatfs status whnnld 
wait until results of the Round 
can be assessed. Many Third 
World countries oppose Gatfs 
jurisdiction being enlarged, or 
a rote for its s ecretariat in IMF 
and World Bank consultations 
on loan programmes. 


Daihatsu, Piaggio hold talks 


By Robert Thomson in Tokyo and Haig Simonlan in 
Milan 


DAIHATSU of Japan' and 
Piaggio, part of the Flat group, 
confirmed yesterday they were 
in tall™ to produce a small 
commercial vehicle in Italy. 

The Japanese car maker said 
a decision on a feasibility 
study was expected soon, but 
talks were continuing with sev- 
eral other European makers. 

Piaggio, famed for the Vespa 
scooter, said no decision had 
been reached on timing, costs 
or output 

Daihatsu denied reports that 
the company had agreed with 
Fiat to make 40,000 units a 


year frqm 1991. . 

The reports suggested Hat 
would supply engines, with 
Daihatsu providing most other 
components. 

But Piaggio said the venture 
would involve Piaggio-built 
vehicles incorporating Dai- 
hatsu engines. 

• Daihatsu said yesterday it 
was pulling out of plans for a 
car venture in Poland because 
it had had no contact from its 
partner, Fabryka Samocbodow 
Osobowych (FSO) since early 
this year, although no formal 
rejection had been received. 


'Why Dixons is 
plugged in to more 
than its fair share 
of the UK’s M billion 
tourist market. 

jt?Tj 

Even before they disembark at the airport, overseas visitors 
S - i know that Dixons is the place to go fqr cameras, radios 

— * uni! rnmiknvorc 


ioTyl 81141 coni P uleK - 

* Lhl And they know that Dixons offer a VAT refund 

service. They know because we tell them. We tell them in 
promotional activities, in shopping guides and in our advertising targeted at the 
Japanese, the Americans and the Arabs and other key nationals. 

And we offer your customers a superior service. 

Unlike some other VAT refund operators, we pay the customer’s VAT 
daimsby retumand before we askyou,the retaller.for hinds. And we do it in any 
of eleven currencies, to a credit card account or in cash. You see; as the only 
unified European VAT refund service, we don't believe our 
retailers should finance oar business. 

To find out how yoa can turn on potential incremental 
profit from overseas visitors at no cost to your company, simply 
ring Lars Welinder on 081-785 3277 or write to: Europe Tax free 
Shopping, Enropa House, 266 Upper Richmond Road, London 
SW15 6 TQ. 1™"" 

Europe Tax Free Shopping 


than tiQflOO shops tfatYMgboot Enrope 


Theetimittdjpeiidby w^Tbtora in Brit* Bite 1988ffSsoiwy 
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hugely underdeveloped market 
for soft drinks and said a push 
to expand the business should 
prpnnri the market. 

The joint venture agreement 
provides that exports must 
equal half the joint venture’s 
annual revenue, that soft 
drinks are limited to 25 per 
cent of ywmiai revenue, and 
that the inflow of foreign 
exchange must equal five 
Hwibk the outflow. 

“In 15 to 20 years, we could 
be looking at India as one of 
the biggest soft-drink markets 
in the world,” Mr Smcfrrir said. 

Coca-Cola’s application to 
re-enter the Indian market was 
recently rejected fay the gov- 
ernment, but Mr Sinclair pre- 
dicted the world’s biggest soft- 
drink firm would make 
another attempt. 


Japanese 
bewildered 
by Yeutter 
‘distress’ 


Baker under fire for arms ‘sell-out’ 


By Lionel Barber in Washington 


By Robert Thomson in 

Tokyo 


TEE Japanese Government 
has been bewildered by a show 
of emotion by Mr Clayton 
Yeutter, US A gricultur e Secre- 
tary, who has written a letter 
to Tokyo expressing his “deep 
distress” at criticism of US 
attempts to open Japan’s rice 
market 

The letter had not landed In 
Tokyo last night but copies 
were distributed to journalists 
in Washington and were circu- 
lating yesterday in various 
Japanese ministries where the 
nature of Mr Yeutter’s com- 
plaints has caused embarrass- 
ment 

A formal reply will not be 
made until the letter arrives, 
but Mr Tomio Yamamoto, the 
Agriculture, Forestry and 
Fisheries Minister, said that 
Mr Yeutter had “misunder- 
stood” a Japanese promise to 
discuss the rice issue as a 
promise to accept liberalisa- 
tion of the market 
“Mr Yeutter’s letter shows a 
lack of concern about the prin- 
ciples of relations between 
nations during negotiations,” 
Mr Yama m oto said. 

In the letter, dated May 18, 
Mr Yeutter told Mr Ya mamoto 
he was “very troubled” by 
Japan’s critidsm of US Mnti 
that Tokyo wDl offer to liber- 
alise the rice market before 
the Uruguay Sound of Galt 
negotiations ftk year. 

Mr Yamamoto had previ- 
ously described these US hints 
as “just one step short of inter- 
ference in our Internal 
affaire”. 

Mr Yeutter wrote dur- 
ing his time as US Trade Rep- 
resentative, he had blocked 
attempts by US farmers to ! 
have Japan punished for Its 
ban on rice Impor t s , and that 
he had generally shown 
restraint on the issue. 

“After working so hard over 
three years to manage this 
issue in a nBK O sft w& UMd 
way, I am personally offended 
and deeply distre s sed to read 
that I am, none the less, 
accused of interfering in 
Japan’s internal affairs,” Mr 
Yeutter wrote. 

“We lust cannot conduct 
international trade policy in 
this manner. Japan cannot 
insist upon one set of rules fix- 
goods ami services where it is 
internationally competitive 
and another set of rules where 
it is not ” 

'Senior nihflstry 

-officials- s uggested that one 
possible formal response will 
simply be tn ignore the letter, 
■s “some people wonder 
whether we should respond at 
all to such a personal and emo- 
tional outburst”. 

There are also fears that a 
tough response could increase 
the tension between the two 
ministers. 

“Sometimes it takes two 
weeks far mail to get here 
from Washington, so we don’t 
think it is right to make' a for- 
mal reply until the minister 
receives the letter. He has 
already m ade some. Informal 
comm e n ts," a ministry of ficial 
said. 

Japanese officials believe 
frustration Is growing within 
the US Administration because 
of the mistaken p re s u m p ti on 
that a concession on rice will 
be made before Decmnber, and 
because other bilateral trade 
disputes have been settled in 
recent weeks, but there are no 
positive signals from Tokyo on 
rice. 

It is widely behoved in Japa- 
nese ministries that if a con- 
cession is made, it will only 
come In the dying days of 
December and under wvtreme 
international duress, as rice 
Imports remain a controver- 
sial domestic political Issue. 


rington and were circa- -p- ■ry-«y ■ -m -m % a a ' w • » • 

Mss US order books point to sluggish economy 

of Mr Yenttor’s enm- A OO-. v 


MR James Baker, IKS Secretary of State, 
yesterday faced charges of a “sell-out" dun- 
Iror his recent round of arms control taikg 
with the Soviet Union in Moscow. 

The charges, stemming mainly from 
conservatives, centre on concessions be 
made as he sought to narrow di ffim moes 
on a strategic arms control treaiy ahead of 
nest week's superpower summit. 

A more general criticism is that the 
Bush administration has allowed its desire 
for a strategic areas pact with Moscow to 
supersede an agreement to reduce conven- 
tional forces In Europe (CFE). President 
George Bush has said a CFE treaty was 
the first priority for the US. 

Underlying the controversy is wide- 
spread unease about the intentions of the 
Soviet leadership. Senior rfWnfate In Wash- 


ington concede they have little idea why 
the CFE talks have became bogged down, 
ffwngh same speculate that the prospect id 
German unification may have caused the 
Kremfin to have had second thoughts 
about the CFE treaty In its present form. 

Daring the Moscow talks last week, Mr 
Baker shifted on one significant aspect of 
the US negotiating position on strategic 
weapons. Instead of seeking to undo the 
modernisation of the SS-18 intercontinen- 
tal land-based mtoafles that has already 
taken place, Mr Baker suggested banning 
foture modernisation. 

A senior US official said the new flexibil- 
ity was aimed at “capping" the develop- 
ment of SS-18s, over 900 of which are in 
place in the Soviet Union. As part of the 
START treaty, Moscow has agreed- to 


reduce these “heavy* missiles to lM, with 
a Unfit of warheads. 

Mr. Bakfr also a g r eed to l im it future 
■ flight teste or heavy missiles to two a year 
after r START treaty is signed, probably 
this year. The aim is to prevent an even 
more updated version or the SS-18 being 
developed aid deployed. However, there 
are US smarts that a new SS-18, with a 
single warhead, is already in production. 

Whet charges centre on the horse-trad-, 
teg on cr ui se missSfcs which Mr Baker’s 
aides say was necessary so a START 
“agreement in principle” could be ini- 
tialled between Mr Bush and Mr Gorba- 
chev next week. The US, which has' an 
adv antag e in cruise technofogy, dropped 
its i nsistenc e an a limit of 1,500km to 
600km, close to tbe Soviet demand. 


By Peter Riddell, US Editor, In Washington 


High-definition 
TV standards set 


THE International Radio 
Consultative Committee 
(CdR) yesterday approved 27 
features of a new worldwide 
standard for high definition 
TV, Michael Skapinker writes. 

The CCIR, meeting in Dns- 
seidorf, left open two conten- 
tious- issues: how many hori- 
zontal lines HDTV sets should 
have and how frequently 
images should flash on the 


‘CoCom curbs on 
E Germany to go’ 


WESTERN countries have 
agreed to scrap most CoCom 
restrictions on high technol- 
ogy exports to East Germany, 
an East German Government 
spokesman said yesterday. 
Renter reports from East Ber- 
lin. 

“In negotiations, it has been 
possible to agree that Oo more 
restrictions will be applied in 
fut ure, with the exception of 
special exports such as weap- 
ons, arms equipment unrf tech- 
nology with strategic value," 
Mr Matthias Gehler told a 
news conference. 

However, Mr Gehler did not 
say where the negotiations 
had taken place or exactly 
when the curbs would be 
lifted. 


THE US economy looks set to 
remain sluggish over the 
few months following a larger 
than, expected drop daring 
April in new orders for manu- 
factured durable goods. 

The Commerce Department 
yesterday announced a 4J. per 
cent dnqj last month in new 
orders for these goods to 
$123 .3 bn (£78bn), following 
rises of 2.4 and &5 per cent in 
the previous two months. This 


is nearly double ihe drop 
expected by market analysts, 
and the largest decline since 
January. 

The recent volatile pattern of 
orders around the $12Sm level 
each month reflects big fluctu- 
ations in demand for transport 
equipment, notably cars and 
aircraft. 

Domestic car sales in the 
May 11-20 period represented 
an annual rate of 6m vehicles. 


down from a 6.4m figure earlier 
in May and 7.2m a year before. 

Excluding transDortation. 
orders have been relatively flat 
this year. Following other 
recent indicators pointing to 
weaker activity in tbe spring; 
this points to at best w hfggtm 
growth in tbe US . economy 
over the next few months. 

Miost economists, as well as 
the Federal Reserve, are still 
confident, however, that a 


recession can be avoided. 

The National Association of 
Badness Economists said this 
week that four out of five fore- 
casters expected there would 
be no recession either this year 
ctr next inflation is expected to 
remain at around &5 pea* cent 

Shiproants of durable goods 
last month dropped by-23 per 
cent and have been cm a rela- 
tively flat trend since the 
beginning of last year. 


Ratification of Meech Lake accord still in doubt 


Compromise hopes for Quebec 


By Bernard Simon In Toronto 


JOLTED by blunt warnings 

fhat flanaria jg qq fl y* brink Of 

breaking apart English and 
French-speaking politicians 
were yesterday reassessing 
their positions cm the contro- 
versial constitutional reform 
package known as the Meech 
Tatw accord. 

Although prospects for ratifi- 
cation of the accord by the 
June 23 deadline remain glim, 
its supporters hope fears that 
Quebec will break away from 
the rest of the country will 
encourage a new spirit of com- 
promise over the next week or 
two. 

Quebec Insists it will not 
brook any watering down of 
the the accord, which was 
hammered out by Prime Minis- 
ter Brian Mulroney and all 10 
prov i ncial premiers in 1SX5I and 
entrenches the francophone 
province's position as a “dis- 
tinct society" within Canada. 

TmpTpmgnferttmt of Hip agree- 


ment has so far been held up 
by three provinces - Mani- 
toba, New Brunswick and New- 
foundland - which have had 
second thoughts about giving 
Quebec tbe power to “preserve 
and promote its disttuct iden- 
tity". The accord also gives 
Quebec new authority over 

imnilg [* a t inr^ . the 

of supreme court judges and 
programmes currently pro- 
vided by the federal Govern- 
ment. 

The stakes in the constitu- 
tional debate have been raised 
in the last few days by the res- 
ignation of the ruling Conser- 
vative Party’s Quebec caucus 
leader, Mr Lucien Bouchard, 
and by hints from other federal 
politicians from Quebec, on 
both the government and oppo- 
sition benches, that they w jffl. 
reconsider their commitment 
to a unified Canada if the 
Meech accord collapses. 

Several provincial leaders 


have called anMrMUlraney to 
convene a meeting of all 10 pre- 
miers in the next few days to 
find a way out of the impasse. 
New Brunswick's premier, Mr 
Frank McKenna, said yester- 
day that a Shar p fell in the 
Canadian dollar earlier this 
week was evidence of “a rising 
panic in tbe co un try " . 

But following a groemng trip 
to all 10 provinces over the 
past few days, Mr Mahoney's 
personal emissary. Sen Lowed 
Murray, said thaw was still 
insufficient common ground 
between Quebec and the three 
dissident provinces to justify a 
meeting. ? 

The political crisis has 
caused grave concern among 
Canadian business leaders, 
who fear that the threat of 
Quebec separatism will do 
tnaiiMiiaWa lianq to Canada’s 
virtually unrivalled reputation 
for political and economic sta- 
bility. 


Equipment 
boost for 
‘Baby Bells’ 


By Martin Dickson 
in New York 


THE seven regional Bell 
companies in US 
have achieved a significant 
advance in their battle to be 
allowed to make and sell tete- 
COmmuafr attOPl aq nipnieat. 

The Senate Commerce Com- 
mittee has approved a bill to 
lift the manufacturing ban 
imposed on them when they 
were created in the break-up 
American TaUphnnw A Trttt. 
graph six years ago. 

The “Baby Bells" have been 
battling for years against 
restrictions on their 
oneratidtts imposed by Judge 
Harold Grease. 


Any congressional legisla- 
tion would take precedence 
over the judge’s ban. However, 
-the saute panel's move is still 
subject to further changes in 
committee, feeing an uncer- 
tain passage through Con- 
grass, and there seems little 
chflwp at fo gittinHaw passing 
both the Senate and House ©f 
Representatives this year. 

- Moreover, the committee’s 
bill contains a provision, 
which the Bril companies do 
not like, insisting that they 
man uf acture in the US using 
only US components. 

The bfll does not cover com- 
puterised information services 
and long distance telephony, 
which the Brils are also keen 
to enter. Last month a federal 
appeals court ruled that Judge 
Greene should reconsider his 
ban in these areas. 


Bank plans fund for BrazU investment 


MIDLAND Bank is seeking to 
arrange a fond with a targeted 
size of about $L5bn (£880m) to 
use bonk debt to Invest in com- 
panies being sold under the 
Brazilian Government’s priva- 
tisation programme, writes 
Stephen Fidler, Euromarkets 
Correspondent 
The move follows a heavy 
oversubscription to a shelter 
fund, in which banks submit 
loans which are then converted 


into local currency for invest- 
ment tnijj fcw debt-equity conver- 
sion schemes, for Argentina. 
The fixnd’s sponsors, inrlBding 
Midland, originally aimed for 
$500m face value of Argentine 
debt when they announced it 
in December, but received com- 
mitments of more than $L3bn. 

Midland said it was in pre- 
liminary discussions with the 
Brazilian authorities over the 
fund. It is working with Chase 


Manhattan and. Bank of Tokyo 
an the project, wiarhat aims to 


have in place by September. 
The $L5bn represents the 


The $L5fan represents the 
hoped-for principal amount of 
the loans to be committed — 
althoug h tbe market value of 
those loans is considerably 


The Government has said 
steel, chemical and mining 
companies will he among the 
first sold off. 


Colombia poll tests survival skills 

Santa Kendall watches the close of a tragic campaign 


A T HI5 final rally the 
Liberal Party’s presi- 
dential candidate for 
next Sunday’s election in Col- 
ombia was so hand l ed In by. 
bodyguards that he could 
barely rais e his arms in a til- 
nnrohant vtcturr 
If it bad not been for a spot- 
light on Mr Cesar Gavina’s 
bright red bullet-proof jacket, 
cheering Liberals — who ha d 
been searched twice on the 
way into the covered stadium 
- would have been hard put to 
stogie out their candidate from 
his bodyguards. 

Outside, light tanka guarded 
approach roads and a helicop- 
ter patrolled overhead. Behind 
the stadium hung a huge ban- 
ner showing his predecessor, 
Mr Luis Cams Galan, who was 
murdered last August 
Yet Mr Gaviria tried to 
behave as if this was a normal 
election jamboree, animated by 
rock bands and balloons. 
Emp hasising hone a bettor 
tomorrow, the young ten ding 
candidate worked to Instil fer- 
vour in the closing hours of a 
tragic but apathetic campaign. 
Hours later an Monday mom- 
tog, Ids coordinator in Antio- 
qma. Senator Federico Estrada, 
was gunned down at a Medel- 
lin traffic Hgbt 
Balloons and bodyguards 
also surrounded the Social 
Conservative Party's candi- 
date, Mir Rodrigo Lloreda, who 
risked a last open air meeting 
despite the steady flow of 
death threats * 

Mr Alvaro Gomez, kidnapped 
by M-13 guerrillas before de- 
mobilisation talks began, chose 
to gather tbe forces of his 

Vnli/mnl Cal t n » AI — - — ■ 
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Cesar Gaviria, flanked by bodyguards, is saldto be the candidate most at risk from attack 


dacy last month when Mr Car- 
los Pizarro, the movement’s 
first candidate, was assassi- 
nated in mid-air aboard an air- 
liner. With the murder of the 
Patriotic Union’s last two pres- 
idential candidates, M-19 is the' 
only left-wing electoral force 
a tm in the running. 

“All we can think about is 
who will be next,” said a Lib- 


eral Party politician after Mr 
Estrada’s death. The same 
morning an alert guard deacti- 
vated 325 sticks of dynamite; 
tire charge bad been placed at 
a school attended by President 
Vhgfllo Bazoo’s grandchildren. 

Tim Medellin cocaine traf- 
fickers are blamed far all the 
car bombs and most of the 
assassinations, as part of a 
plan to prevent elections 
destabilise the country. A 
statement from the “Extradlt- 
ables," as the traffickers are 
known, warned that they 


danger. It is easy to see why 
tbe traffickers might not want 
a president who is committed 
to continue the cocaine war 
la u n ch ed by President Barco, 
who is barred by law from run- 
ning for another term of office. 
But it is difficult to believe 
that the right could fear a Lib- 
eral Party stalwart promising 
mild institutional reforms. 


H opes for chazme are 
largely centred on a 
constitu en t assembly, 

rather thaw an tfio ftmtHdatpa ’ 

programmes. Congress’s fail- 
ure to pass constitutional 
reforms in the last session ted 
to a frantic search for some 
mechanism which Would by- 
pass a self-serving parliament. 
Attempts to hakLau informal 
plebiscite have been 
obstructed, but the next presi- 
dent will almost certainly set 
the reform process in motion. 


for the attacks on oil and min- 
ing infrastructure, bankers say 
that foreign Investors are now 
equally worried by urban ter- 
ror and threats to their person- 
nel 

There are few big projects on 
the books and tourism ha« 
plummeted. One of tbe first 
tasks for the government com- 
ing in on August 7 will be to 
negotia te a nother *1.2bn 
(£710m) from the commercial 
banks, and though Colombia 
stiU has a good reputation for 
sound management and steady 
growth, the drug war is taking 
its economic tolL 

Wght of tile 12 canriiriatoq in 
Sunday's election are unlikely 
to get more than l per cent of 
roe vote between them. But 
they have contributed a few 
light moments - Regina de 
Betancourt, a professional 
wram^is being sued for provid- 
ing prime time drama by dis- 
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message around Colombia. Mr 
Navarro, who lost a teg in a 
grenade attack during the 
group's short-lived 1335 peace 
agreement, took up the candi- 


right-wing para-military units 
and who is working with 
whom, and for what purpose. 

From all reports, Mr Gaviria 
is the candidate in greatest 


when Colombia has. opted for 
trade liberalisation - a pro- 
cess firmly backed by Mr Gavi- 
ria. White National Liberation 
Army guerillas are responsible 


listless electorate, fed largely 
on television interviews and 
jingles, to reject terrorism and 
vote o verwh elmingl y f m the 
survival of democracy. 
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AMERICAN NEWS 


Lithuanians watch home from afar F*™ caBs 

Bernard Simon reports on Oinuchi's active Baltic community rrc 


T he leaders of Canada’s 

Tflthiiantan . rairnirmitty - 

have a problem. They 
are determines .to meant a 
forceftil demonstration to greet 
President MSkhall Gorbachev 
on bis arrival in Ottawa nest 
Tuesday. 

Ttnt mth np a n ta jnSw Baltic 

movie? so fast; the Canadkut- 
Ut hnanians are still unsure 
what their message to the 
Soviet leader should be. 

Whether the L500 protester s 

expected on Parliament BUI 

end up vilifying ox- praising Mr 

Gorbachev, their message is 
sore to be an ac curate reflec- 
tion of the posltkmtf the fledg- 
ling government in faraway 







The SSjOOOlifenaiiiana who 
live in Canada pride them- 
selves an being oub of the most 
effective and best-organised 
groups of Baltic emigres any- 
where in the world. 

Their work vividly illus- 
trates bow a tight-knit ethnic 
c o wimnnit y can act as a tena- 
cious mouthpiece for f ar away 
family and friends who have 
limited contact with the out- 
side world. 

What helps to make it possi- 
ble is late20th centra wwmm. 
ideations w izar dry jnstaTIed in 
the Tithw intan Crisis Centre^a 
back roam on the third floor of 
a musty community centre in 
Toronto's west end. 

At one end of the room, 
wor ke rs are watching a politi- 
cal rode video from Lithuania. 
In a noth er corner, newspaper 
and wire service clippings are 
being prepared far daily foxing 
to the government in Vilnius. 

Mr A1 Pacevictas, an engag- 
ing 38-year old l awye r who Is 
president of the Lithuanian 
Canadian community, says 
that he. speaks to President 
Vytantas Landsbergfs or Prime 

lBwiriw ITtmfwifaw s P wmaMaiia 

at least once or twice a week. - 

The «*»""**> rf w wnm imtpa. 

turn are reinforced by m att 
matwd 20M00 Uthuanlans at 


Congress 
blocks aid to 
El Salvador 

THE House of Representatives 
has voiced strung iflwgrHpmwrf 
with carrot D5 policy toward El 
Salvador in a hugely symbolic, 
vote to step darp restrictions on' 
milttarv aid to the Central Amer- 
ican c ountr y, AP n^orts tom 

Washington. 

But moments after Tuesday's 
2SP-1S3 vote c n. feat ta rn s, qe 
.widest- margin in finnar tfOBte 
'bn-Sdvaddr add in six yeam/fee 
lawmakers reversed coarse and 
voted to Mil the hiT] to which tbe 
flu corns nan ueen attacoea. 

But a solid majority in tbe 
chamber beli eves continued 
h n rna n rights vkSationa fay the 
Salvadoran military dirt s*** an 
end to what www have csdled a 
“Wank cheque'’ policy. 

The While House s ought to 
dilute the victory by lobbying 
hard against final passage of the 
underlying NIL 

Tbe A dmin iwi raripn succeeded 
and fee bah was killed. 244 tom. 


any a™* visiting and 

family in Toronto, and. by a 
small group of Canadians 
working in Lf feiwTite, who 
among other things, publish a 
local newspaper. . 

With, about 15 per cent- of 
OaTHHla' a ■ total DOOUlation flhle 

to trace their roots to eastern 
Europe, fee Lithuanians have 
the advantage of being part of 
a much bigger ethnic voice, 

: : liberation - movements In 
Poland, Hungary, Czechoslo- 


cammmtifies. 

Thanks largely to tbe Lifen- 
anlan community's efforts a 
group of Canadian MPs were 
on baud in Vilnius thin 
year to observe the elections 
that encouraged the recent 
affirmation of independence. 

History, geography and Ott- 
awa's policy of “multi-cultural- 
ism" have helped the Lithua- 
nians fttielr riftBrtr tn gnthar fn 
Canatfa thaw Hu> mnf^ laiyr 

community in the US. 


The 35,000 Lithuanians far Canada 
themselves on being one of the most c 
. . gfoops of Baltic emigres anywhere. 


vakfe, toe Ukraine and the Bal- 
tic states have all been able to 
count on vociferous support 
from friends and family in Can- 
ada- ' 

Emigre groups from all these 
places, have gained -consider- 
able political clout Three 
Canadian cabinet ministers 
attended this -year's Baltic 
Night ‘in a parliamentary fin- 
ing room in Ottawa, an annual 
e v e n t pit on by tbe Lttixua- 
Man, Latvian and Estonian 


Almost all are relatively 
recent arrivals, who came 
shortly after the Second World 
War, or via Britain in the early 
1950s. They are a relatively 
affluent group, including a 
lanse number of engineers. Tbe 
vast majority five in Toronto. 

Within a few blocks in the 
west end of the ctiy are the 
jjtiiT u mkn community centre, 
a Lithuanian credit mrfrm, a 
Lithuanian Catholic church 

mil a minr fWwmi hnnw far 


into 


PEPSKX), toe US soft drinks 
group, said it jimwiMi an 
aggrwiKliHft entry ini** India for 
its Pepsi-Cola soft drinks 
♦hmngh a joint venture, in 
which projected investment by 
the partners is estimated at 
$Um over the next 10 years. 
Batter zeptats tram. New Teak. 
PepsiCo, winch earlier this 

year began aNIteg.aoaclt foods 
in India, i sfidiLwouId bed 393 * 
per cent partner in fee DelM- 
hased ' joiife. varitnre; - Pepsi 
Pbpds, vridch has won govern- 
ment approyaL 
PepsiCo’s share of the invest- 
ment is estimated at about 
$100m, a top executive said, 
and a “reasonable" profit is 
expected after five years. ' 

Mr Christopher Sinclair, 
president of Pepsi's worldwide 
beverage busmen said yester- 
day that tbe vemtuxe induded 
a “fririy balanced countertrade 
a g re ement ” in which his com- 
pany would promote export of 


An eventful Quarter for tbe independent Merchant Bank established In 
Paris in 1987. r 

- After Tax Profits up 148% in 1989 toBrJEr. 65.8 million. 

Advisees to the Government of Fritnce on die cross-sharcbohfing 
arrangements between Banqne Nationalc de Fans and Union des 
Assurances de Paris. 

- Adviser to TOTAL-Conqmgnie Francaise des Fftroles on certain 
acquisitions from Orkem and on the reaigaiiisation of its interests 
in the Chemical Sector in Fhmcc. 

- Adviser in finance to Ronx, Segoela, Cayzac & Gondatd on its Public 
Offer for KLP Ltd, a cross-border transaction initiated by Banqne AxjiL 

- Adviser to N.MJ\P_ on tbe sale of 11 lfll9 Rue R^aomnr, a 400,000 ft 

Office Baflding gfofltefl opposite the Bourse. de Paris, for FrJPr. 2,784 

million, a record price in tie Paris Property market. ... 

- Manager* in Prance, of 36 Mutual Fund and Collective Investment 
entities, totalling ^ao^RrJ¥,40Q0nnUion. 

- Manager of Cranpagme Industriellc et Hzumci&e de Psebbooz^ a 
leading Dewdopanem Capital investor in France and Europe, with 
Capital of Fr Jr. 750 mflUon. 

7, roe du CSique, Paris 75008 
TeL 49S3.60.60 -Telex 649480 - Fax 45.6U6.07 


Lithuania™. 

. Until, early 1988, Canadian- 
Lithuanisns spent much of 
their energy reinfor c ing their 
bonds with one another, in toe 
form of cultural events, a Sat- 
urday school and scouta. 

Mr Facevidna recalls that its 

political activities, mostly in 
the form of demonstrations 
against events in Lithuania, 
were “quite frustrating. It was 
as if this (the Soviet occupa- 
tion) was a thousand-year 


MSdiaal Gorbachev faces a hostile welcome from Canadian 
Tifthiymi an M 4 »p orte fe : af'Vytantaa Landsbexgis. 


will push 
[an market 


Indian goods. 

The joint venture, which has 
Punjab Agro Industries and 
Voltas of tbe Tata Group as 
partners, will include a food 
processing plant, an “agio-re- 
search centre”, p rod uctio n of 
snack foods and soft drink con- 
centrate and a franchised bottl- 
ing operation, PepsiCo said. 

;■ . Pepsi grid rfwULOoca-CalSjCD. 

withdrew from India in the 
mi&497QB. - 

TuJia' v hi wu i w U p. soft drink 
market was dominated by fee 
Parie group based in Delhi and 
generated sal es o f 80m cases 
worth about $300m a. year, a 
Pepsi spokesman said. 

Mr Sinclair called India a 

“hugely underdeveloped mar- 
ket” for soft drinks and said an 
aggressive push to expand the 
business should open up the 
maihet. The Pepsi product will 
be priced at the equivalent of 
about 20 cents a bottle in India. 


The change came in Febru- 
ary 1988 when Lithuanian dis- 
sidents appealed for . help 
against a Soviet crackdown on 
celebrations to mark Lithua- 
nia’s short-lived independence 
in isia. Woati>rfT>g the contribu- 
tion which tbe media could 
make to thdr ” >Tia ° commu- 
nity leaders in Canada spent 
C$85,000 ($72400) on an adver- 
tising wnnp lri g n to publicise 
feair countrymen’s pHght. 

They briefed the Moscow 
correspondents of Canadian 
newspapers and television net- 
works, and opened con tac t s for 
western journalists in Lithua- 
nia. 

The local community has 
sent five “political consul- 
tants” to Vilnius in .the past 
year to Sajnfis leaders 
the art of 30-second sound 
bites, media tours and press 
releases. 

The consultants have 
ftwliyWI a winter O ntario civil 
servant and a journalist from 
the Globe & Mail, Canada’s 
leading newspaper. Likewise, 
g t-tth y maximum rawrfia expo- 
sure is a Mg part of the prepa- 
rations for fee Gorbachev visit. 

Mr Pacevidns and his col- 
leagues are planning a “count- 
erenmnrit” to draw attention 
to Lithuania’s drive for inde- 
pendence. 

And no matter what the pro- 
testers’ placards sot, fee Iitim- 
anfan-Canadiana plan to make 
sure there are plenty of TV 

na m ur m mi hand film them. 


for more 
US help in 
drugs war 

By Sally Bowen in Lima 

PRESIDENT Alain Garda of 
Peru has a t t acked fee failure 
of the US to keep its promises 
on fighting the drug war. 

ja his opening speech to an 
Andean Pact meeting in the 
nTu-imt Ttvm city of Cuzco, Mr 
Garcia called far immediate 
implementation of the agree- 
ment between the US tbe 
major drags-produdng coun- 
tries,, reached in Cartagena in 
February, which recognised 
that economic aid was equally 
important as military assis- 
tance for the coca-producing 
Andean countries. 

"Already this year, thou- 
sands of coffee growers have 
abandoned their mop to sow 
coca," he said. "We need more 
action and greater haste in ful- 
filment cf tiie Cartagena p ro to - 
col, which demands not just 
meeting the military coats of 
direct «c*fon criminal 

t rafficker s, but the realisation 
that an entire cocadontinated 
economy needs replacing." 

President mtih! cur- 

rent American proposals, 
inducting the Brady Plan for 
rebel of external drat, “inade- 
quate so far”. Among those 
proposals is a US offer of $35m 
in military assistance, which 
includes sending between 20 
and 30 Green Berets to Peru to 
assist in training local military 
in the p ri n ci ple coca-producing 
area of the Upper Huallaga 
Valley, where drag traffickers 
and toe Uanlift gue rrilla group. 

Shining Path, have a danger- 
ously powerful alHancB. 

Peruvians have been uneasy 
over recent press reports that 
ri gaiu g of such an a g r ee - 
Tnprrt la imminent. President 
Garda’s Cuzco statement 
reflects the position already 
by fee Arwtom Com- 
mission of Jurists. 




Over 200 
luxury 
hotels 
worldwide. 
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Amsterdam 
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OVERSEAS NEWS 


World B ank 
loans to 
China face 
obstacles 


By Stephen Fhfler, 

Euromarkets 

Correspondent 


THE World Bank is meeting 
significant obstacles In Its cam- 
paign to secure a resumption 
of lending to China. 

Since the massacre In Tian- 
anmen Square last Jane, the 
World Bank gr oup has agreed 
only $I40m (£83m) of loans. 
The three loans, agreed in Feb- 
ruary, were all from the Bank's 
soft-loan gffflfatft, the Interna- 
tional Development Associa- 
tion. This compares with 
annual commitments of about 
$1.2bn before the Peking 
dampdowzL 

The Bank's position Is that 
the process of economic liberal- 
isation will be set back if the 
country’s access to loans for 
development is cut oft Prom 
the Bank point of view, these is 
a danger, if the policy contin- 
ues, that the country's rulers 
will be encouraged to turn 
inwards. 

Opposition to its China pol- 
icy continues among promi- 
nent shareholders - particu- 
larly the US - which take the 
view that sanctions such as a 
freeze on World Bank loans 
need to remain In place to 
remind the Chinese Govern- 
ment of foreign distaste for its 
actions. 

Critics of the Bank suggest 
its view is coloured by the 
desire to ensure that the more 
than $8bn In loan commit- 
ments already maHa to riMtui 
continue to be serviced in full. 

The debate is expected to 
come to a head next Tuesday, 
when the Bank's board meet- 
ing is expected to consider two- 
lows, totalling $450m, to China 
and a report by Bank econo- 
mists on the country's eco- 

nnmic sitTl R tiOn , 

However, it is still uncertain 
whether the loans will be dis- 
cussed, since the board’s nor- 
mal decision wm icing by con- 
sensus mpana that contentious 
lending operations are often 
not presented to the board 
until diffe rences are resolved. 

There appears broader sup- 
port among shareholding coun- 
tries far a $30Qm forestry proj- 
ect loan, than a $l50m 
transportation project loan tor 
Jiangsu province. Some board 
members say they will only 
support basic loan* to China 
offering direct benefits for its 
people, and transport Infra- 
structure loans do not fit into 
that category. 

Differences between the US 
Adminis t ration and that of the 
Bank on China awd on other 
matters have led to the obser- 
vation that the Bank's presi- 
dent, Mr Barber Conahle, Is 

jnr raairing Ty dis tancing himRp tf 
from the Admiwitrfrafinn 

But he has dismissed such 
talk, saying: “I don't think I'm 
distancing myself from the US 
so much as I am trying vigor- 
ously in the councils of the US 
to see that the World Bank’s 
view is advanced.” 


Bofors papers 
offered to India 


THE Swedish gove rnment said 
yesterday it would give India a 
classified report on allegations 
that Bofors, the Swedish arms 
maker, bribed Indian officials 
to win a $L3bn (£760m) con- 
tract in 1988, Heater reports 
from Stockholm. 

“The government has tak«u 
the decision to give this re port 
to the Indian government this 
afternoon, in New Delhi,” Mr 
Lars Lundber&a Foreign Min- 
istry spokesman, said. 


ANC business talks 


South African black leaders 
held talks with businessmen 
yesterday about how best to 
generate and share wealth in a 
post-apartheid economy, writes 
Our F oreign Staff. The meet- 
ing follows a fierce debate over 
the question nationalisation. 
The African National Congress 
favours nationalising impor- 
tant enterprises including the 
mines and banks. 


Asia’s economic tigers may be losing their teeth 


RECENT economic and industrial 
setbacks in South Korea and Taiwan 
have raised afresh the questio n of 
whether these stHcalled Asian tigers 
may prove to be toothless after all. 

scaring currencies and wage rates 
jn the past few years have under- 
mined the competitiveness of some 
industries, at least temporarily. 
Exports have plunged and labour 
intensive industries have started. 
shifting manufacturing operations off- 
shore to lower-cost countries. 

Concurrently, the sudden spread of 
conspicuous consumption by the new 
rich In both countries Is threatening 
social stability. In Korea, anger at 
widening Income disparities has con- 
tributed to the recent wave of violent 
strikes; In Taiwan, envy of the Mer- 
cedes and Gucci ei«« has manifested 
itself in an alarming rise in mime 
rates. The effect, in both cases, has 
been to undermine investor confi- 
dence at a time wben-other sources of 
economic growth have flagged. 

Any attempt at assessing the seri- 


ousness of these developments usu- 
ally and rightly begins with compari- 
sons with Japan. Economic planners 
in both Korea and Taiwan have con- 
sciously formed their policies on the 
Japanese model, concentrating first 
on the establishment of heavy indus- 
tries, such as steel and shipbuilding, 
in a protected environment, then 
gradually climbing up the value and 
technology ladders and opening their 
markets to import competition. 

On that model. South Korea and 
Taiwan might be said today to be at 
states of economic development 
roughly equivalent to where Japan 
was 20 years ago. They have scored 
export successes in a few selected 
industries and enjoyed a few years of 
current account surpluses, thanks in 
part to strict limits on imports. How- 
ever, the overall circumstances in 
which they find themselves are differ- 
ent from those affecting Japan at the 
beginning of the 1970s In at least.two 
important ways. 

For one thing, the US and other 


Ian Rodger questions 
whether the social fabric in 
Asia’s emerging industrial 
powers can withstand the 
pace of such rapid change 


trading partners have become much 
tougher much sooner in their 
demands that South Korea and 
Taiwan open their markets than they 
were towards Japan. Indeed, it is 
likely that the US has been aggressive 
mainly to prevent the possibility that 
they wotdd became mercantilist mon- 
sters like Japan was until recently. 

It remains to be seen if the sharp 
revaluations of the won and the NT 
dollar against the US dollar- in the 
past three years are too tough far 
these economies to bear. Certainly, 
recent export reverses of some leading 
Industries have highlighted just how 
fragile their industrial s tru ct ure s are. 
For Korea, steel, electronics and cars 


have been the export stare, and, hav- 
ing lost cheap labour and a cheap 
curr ency , they appear to ha ve been 
left without any compnniilve advan- 
tages. Last year, Korean car exports 
plunged almost per cent to 356,000 
units. 

Taiwan 1ms the problems in 
its petrochemical industry while its 
computer sector, which soared to 
prominence in the mid-1960s, appears 
to be having difficulty pace 

with US and Japanese competitors. 

Another differen ce with Japan is 
that even though Taiwan and Korea 
may be some 20 years behind fogfe 
powerful neighbour in terms of eco- 
nomic maturity, their people are 
already demanding big rewards for 
their efforts. Japanese authorities st£Q 
have not had to face modi pressure 
on these fronts. 

it is thus possible to forecast that 
the two erstwhile tigers will slip into 

rU»rftnp sw their terms n f tr ifle drt W tiff- 

rste and the work ethic 
However, not all is doom and 


Savings rates of both are std very 
Ugh, and both are likely to score 
growth this year of more than 6 per 
cent Store important, they seem to 
have copied not only Japanese indus- 
trial development *ir n i wte A but also 
some of their neighbour's tactics tor 
carrying them out. 

The Japanese, for example, have 
frequently respited to the tactic of 
wonting themselves into a frsnzy af 
anxiety when things start to go 
wrong. There days, the Korean and 
Taiwan, authorities and mafia seem to 
be doing the same thing, setting every 
oppo rt unity to bemoan their lot and 
exhort their industrialists to invest 
more, study more, work mare. 

Social solidarity is, for varying rea- 
sons, less instinctive in Korea and 
Taiwan than in Japan, and so it is 
difficu lt to say whether the Korean 
ami Taiwanese people will remand to 
this sort of call hi the positive way 
that Japanese people nave always 
done. ff not, the two could turn out to 

be paper tigers after alL 


Emotions still rule Korean- Japanese relationship 

John Ridding and Ian Rodger report on the tense background to President Roh’s Tokyo visit today 


T HE AMERICANS may 
be able to make the Jap- 
anese jump, but only 
the Koreans can make them 
walk on eggshells. 

G o ver n ment and diplomatic 
circles in Tokyo are in a state 
of high tension today as Smith 
Korea's President Roh Tae 
Woo in on his first official 
visit to Japan. 

In preparation for the visit, 
the two sides have managed to 
stir up a Hi ghly hhhqHwwmi con- 
troversy over the . extent to 
which Japan's Emperor Akib- 
ito should apologise to Mr Roh 
for the brutal Japanese coloni- 
sation of KOrea between 1910 
and 1945. The Koreans, by 
making specific demands, have 
offended the Japanese. 

Japanese officials, by pro- 
crastinating on the constitu- 
tionality of the emperor mak- 
ing an apology, have enraged 
Korean public opinion - and 
not a Few Japanese. 

As Mr Roh flies in to Tokyo, 
it is still not clear what if any- 
thing, the Japanese Govern- 
ment Is going to allow, the 
emperor to say. 

Whatever happens, the dis- 
pute highlights how their tor- 
mented mutual history contin- 
ues to stand in the way of the 
more intimate relations. At a 
time when the strategic bal- 
ance in north-east Aria appears 


to be an the verge of signifi- 
cant change, Japan wQl need 
good relations with its neigh- 
bours on the Korean peninsula. 

And at a time when Korea’s 
economic strength Is under 
c h allenge, Japan could be a 
strong source of support. For 
all the enmity between the 
two, they have many common 
cultural traditions and eco- 
nomic structures. Indeed, para- 
doxically, each Is probably 
more like the other than it is 
like any other country. 

“Our position is that we 
don’t want to linger on the 
past and as neighbouring coun- 
tries we need strong relations,” 
said Mr Lee Joung Rhm, Assis- 
tant Minister for Political 
Affairs in Seoul's Foreign Min- 
istry. “The 21st century is 
going to be the Asia-Paczfic era 
and we need to be forward 
looking.* 

Some progress has been 
made. In recent negotiations 
the Korean and Japanese for- 
eign ministers r eached agree- 
ment on the long simmering 
Issue of the status of third gen- 
eration Koreans residing in 
Japan. 

There are now some 677,000 
Koreans resident in Japan 
(750,000 by Korean count), 
most of whom trace their pres- 
ence to people forced, to work 
in Japanese factories during 


the war. Many were bom in 
Japan and have never lived in 
Korea. 

Yet unless they take up Jap- 
anese citizenship, they are 
treated like other temporary 
residents. The recent agree- 
ment provided a number of 
concessions from the Japanese 
side. Including the lifting of 
the requirement that third gen- 
eration Koreans submit them- 
selves for fingerprinting 

On the economic front, ties 
between the two countries are 
strong. They share gimfiar con- 
cerns in international trade 
issues and bilateral trade flows 
have soared from about $l0bn 
in 1979 to .229 bn last year. 
.According to Mr Park Yang 
Hqfc, chair man of *n« Korea 
Japan Economic Association, 
Korean and Japanese compa- 
nies are beginning to set up 
horizontal divisions of labour 
in sectors such as steel and 
petrochemicals. 

In technology transfer, the 
Tin are equally strong. The 
export success of Korean cars 
mobiles and electronics partly 
reflects the lower cost applica- 
tion of Japanese technology. In 
the antawnnhffn industry such 
UnTcagmn persist. Mitsubishi 
has a 10 per cent stake in 
Hyundai Motors, while Mazda 
has a stake In Kia Motors. 

The similarity of industrial 


Korea - Japan trade 


US$b«on 
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16 
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structures means that Japan 
and Korea compete directly in 
sectors ranging from steel to 
motor vehicles from ship- 
building to electronics. In 
recent months this has caused 
problems for Korea. The depre- 
dation of the yen has eroded 
Korea’s price advantage over 
Japanese manufacturers in 
international markets, hading 
to a depressed export perfor- 
mance. 

Direct competition can also 
deter technology transfer. "In 
the past we received a lot of 
our new technology- from 
Japan," says a at one 

of Korea’s largest electronics 
manufacturers. "But the Japa- 


nese are now much more reluc- 
tant They know we are trying 
to beat them.” 

However, economis ts in both 
countries believe they would 
do well to co-operate more, as a 
more uncertain world trading 
environment emerges. In 
re gional affairs too, there are 
security, economic and 
cal forces pushing for 
cooperation. 

In many respects, the con- 
vergence goes deeper than 
trade and co-operation. There 
are striking similarities 
between Korean and Japanese 
business and political struc- 
tures. Tim Chaebol, the large 

wiwglniiMiHitiM which dominate 

the South Korean economy, 

h«WB riwBWW payaTlala with tna 

Japanese Zaibatsuand 

Knrmm h nahwq 

practices, not least the ten- 
dency to male-oriented rowdy 
evening entertainment, are 
remarkably atmfiar to those 
found in Japan. 

The formation of a large new 
ruling coalman of political par- 
ties in Korea rapeared con-, 
sdoudy modelled on the Japa- 
nese political structure. Even 
its •wama, h» Democratic lib- 
eral Party, echoes Japan’s lib- 
eral Democratic Party. 

But these parallels cannot be 
taken too for. The ; 
structures at Korea’s 


owned Chaebol differ markedly 
from their Japanese counter- 
parts while tiie wakings of the 
infant DLP are 
from the LDP 

In any event, the legacy of 
history still represents a sub- 
stantial barrier to doses: rela- 
tions. rnwwra^ qUaliln* of the 
Japanese is deep rooted. Many 
of the most important dates in 
Korea's history involve conflict 
with Japan and many of 
Korea's national heroes 
achieved their status through 
fi ghting thrfr neighbour. 

For their part, many Japar 
nese look on Koreans as boor- 
ish, and prefer to avoid Korean 
residents in Japan Mrwt Japa- 
nese have little knowledge or a 
distorted impression of me his- 
tory between the two because 
of the Education Ministry's 
suppression of it in school 


Twtood the real reason the 
Japanese Government has 
worked itself into a tangfe over 
the apology question is that it 
is afraid mat a strong apology 
would provoke an ugly reac- 
tion from Japanese people who 
would not understand why it is 
being offered, 

Fedings on both sides an so 
strong that it would taks more 
than a few well chosen impe- 
rial words to, resolve the com- 
pter legacy of conflict. 


Iraq and 
PLO urge 
tougher line 
on Israel 


By Lands Andonl in Jordan 
and Tony Walker in Cairo 


IRAQ 


AND the FLO are 
fellow Arabs to stiffen 
theh- military posture towards 
Israel to confront what both 
regard as the serious threat to 
regkmal stability posed by the 
Tnfhrr of Soviet Jews to Israel. 

Efforts to revive the virtu- 
ally moribund Arab Defence 
Fact, under which Arab states 
are obliged; to come to each 
other’s assistance in the event 
of g*terhal aggression, will be 
one of the principal demands 
advanced by the FLO and Iraq 
at next week's Arab League 

rnimmit . 

Both the PLO, which called 
for the emergency summit in 
Wti gHHprt to debate the immi- 
gration issue, and Iraq have 
concluded that improved mili- 
tary coordination between the 
Arras is required to deter what 
are perceived as Israel's territo- 
rial ambitions. 

The posh among some of the 
Arabs for a stronger military 
axis coincides with growing 
fears in regional capitals of the 
dangers of war. Egypt's moder- 
ate President Hosni Mubarak 
warned tills week of a confla- 
gration in the absence of any 
movement towards peace. 

Egypt and the moderate Gulf 
states are unlikely to express 
mnph enthusiasm for Iraqi and 
PLO attempts to put some 
teeth into the Arab Defence 
Part, but they may find it hard 
to resist call for closer military 
coordination. 

Cairo is known to have been 
alarmed by the Iraqi President 
Saddam Hussein's recent 
threats to destroy half of Israel 
with binary chemical weapons 
if attacked. 

But this week’s explosion of 
violence in Israel and the occu- 
pied ter ri tories has added to a 
sense of militancy. 

FLO nfflrfaTa hflwt thk week 
been emphasising the need for 
a stronger military standu 

“The PLO has not dropped 
armed struggle, it is the Arab 
states that abandoned the mili- 
tary option,” said Mr Yasser 
Abed Rabbo, a member of the 
organisation’s "inner cabinet”. 


of the FLO-feaqi priori- 
v Egypt, with its 


ties is to draw Egypt, 
ndfitary «trwngth r closer to a 
more miBfamt Arab uteri. 



Thousands of South Korean students 
yesterday attended the funeral of a col- 
league who died travelling to an anti-gov- 
ernment rally in the south-western city erf 
Kwangju. 

The funeral of Shin Jang-ho, who was 
21, attracted thousands of students and 
dissidents, but despite the anti-govern- 
ment, anti-American rhetoric there was 
no violence, Reuter reports from Kwangju. 

The crowd of some 3,000 called for the 


downfall of PresJdeni 'Rdh Tae- woo and 
his ruling Democratic Liberal Party, *»*«i 
for the removal of the 43,000 US troops in 
South Korea as Shin’s flag-shaped coffin 
was carried through the streets. 

Shin died last Saturday from injuries 
s nffpnri when he jumped from a train to 
avoid a police cordon north of Kwangju. 
He was traveffing to a rally sponsoredby 
Cbondaehyop, the radical student group, 
to commemorate the 1980 Kwangju upris- 


ing brutally put down by the army with 
heavy loss of fife. The uprising is an emo- 
tional political issue and its anniversary a 
radical rallying point. 

The crowds at Shin’s funeral, organised 
by Cbondaehyop, were mostly students. 
South Korea’s ubiquitous riot police 
stayed away for most of the day - appar- 
ently to avoid provoking a confrontation 
- rad only a few traffic policemen lent 
an official presence. 


Green politics makes its 
first matk in India 


By David Houswgo in New Delhi 


A SIT-IN close to the Prime 
Minister's residence In New 
Delhi has signalled the enter 
grace of a subject which has 
never previously been consid- 
ered a political issue in India 
- the "gree n * factor. 

The demonstration last week 
was against the giant Narmada 
dams project in central India, 
which wifi entail submerging 
land belonging to the region’s 
tribal peoples. J *' 

Although the Government 
has confirmed that the project 
will go ahead, the protest was 
at least p a rtly successful — it 
aroused considerable Interest 
in the consequences of the 
project and drew support from 
thousands of people. It also 
attracted the attention of the 
Prime Minister, Mr VJP. Singh, 
who spent more than 90 min- 
utes wifi i the demonstrators. 

Mr Singh p romised that their 
suggestions concerning the 
RsUfltan (St5tm) project would, 
be examined by government 
experts. 

The sit-in also led to the 
chief minister of Gujarat, one 
erf the two states for which the 
project is intended, bringing 
hundreds of villagers to New 
Delhi on Tuesday to hold a 
co u n te rdemo n stratfon. 

The review, and the action of 
Gujarat’s chief minister, 
appear to have led to a deci- 
sion to go ahead with the dam, 
but only after e n viro nm ental 
factors are taken into account 


The p rotec t movement was 
led by a sriicM worker known 
as Baba Amte. He camped near 
Mr Singh’s office for four days 
with 2*000 of the tribal people 
whose land wfO. be submerged. 

"Baba”, a te rm of affection- 
ate respect for a man who has 
spent much, of his life wracking 
with, leprosy patients, called off 
Us sit-in after his meeting with 
the Prime Minister. 

Accompanying tfris Gan- 
dhian approach is a warning to 
the Government of potentially 
explosive violence among the 
large tribal -papulation of cen- 
tral India whose poverty has 
increased under the pressure of 
population, and who see in the 
dams project a symbol of 
des t r u c tive development If the 
Government remains deaf to 
their appeals. Baba Amte says, 
"the Naxalitea (a rural revolu- 
tionary movement) will matc h 
the movement from the tribal 
le a ders. It has happened dse- 
wbere.” 

. At the heart of the Narmada 
project, which stretches across 
Madhya Pradesh and Gujarat, 
are two giant dams. The Sardar 
Sarovar dam, already under 
constructum in Gujarat and 
financed in part by World 
Bank funds, Is scheduled to 
produce 1450 megawatts of 
power- and irrigate the 
drought-prone areas of Kutch 
and northern Gujarat, at an 
official cost afHsfettm. 

The . Indira Sagar dam in 


Madhya Pradesh, still on the 
drawing board, will generate 
L00QMW of power at an esti- 
mated cost of Rs60bn. 

Between them the two dams 
would displace 300,000 people 
and - according to opponents 
- submerge almost as much 
land as they would irrigate. 

Against an official govern- 
ment opinion which backs the 
dams for their hydro-electric 
and Irrigation potential. Baba 
Amte sees them as a wasteful 
use of resources and destruc- 
tive of the life of the region. He 
wants a moratorium on all 
large dams. Baba Amte, who 
lies stretched on a bed because 
of a spinal disorder, says: "Per- 
sonally 1 will sot allow tbe 
dam to be filled. My dead body 
will be there.” 

Hie had hoped that bis cause 
would have received more sup- 
port, due to the changes of gov- 
ernment in New Delhi and in 
Madhya Pradesh. Mr Singh 
appointed an active environ- 
mentalist - Mrs Mane k a 
Gandhi, the sister-in-law of the 
former Prime Minister - as his 
Minister of Environment, while 
in Madhya Pradesh the radical 
Hindu BJP took power this 
year. In their election cam- 
paign the BJP declared them- 
selves opposed to the project 

But they appear to have 
undergone a change of heart 
since then, with protesters in 
the state being charged by 
local police last month. 


Politics provides the smoke damage at the global fire sale 

Andrew Marshall examines some fundamental principles governing the selling of state assets and obstacles which arise 


T HE global fire sale 
which began in the 
1980s continues 
unabated. Governments all 
over the world are selling off 
state-owned enterprises, 
whether driven by the pursuit 
of greater efficiency, the need 
to reduce state budgets, or the 
dictates of multilateral organi- 
sations, 

A decade after the state auc- 
tioneers first got to work in the 
UK, privatisation is now under- 
way in nearly every country in 
the world. But the varying 
degrees of success are under- 
used by the cases which the 
Financial Times has selected 
for examination over the past 
months. In few cases has priva- 
tisation run according to plan; 
in many, it has been the came 
of large-scale political disrup- 
tions, resignations and scan- 
dals. 

The obstacles to privatisa- 
tion, experts underline, are pri- 
marily political The mate Itmi- 



UNBUNDLING 
THE STATE 


tation of the technique is that 
accommodating political oppo- 
sition often involves compro- 
mise. This can reduce the effi- 
cacy of divestitures as a tool 
for promoting economic effi- 
ciency. The state, in all of the 
cases examined, has been 


deeply entrenched in social 


and economic structures; 
disentangling it has been a 


complex and risky task. In 
other words, privatisation con- 
fronts precisely those forces 
which it seeks to reduce - polit- 
ical involvement in the econ- 
omy - and sometimes loses. 

“The ingredients for success 
start with political Kill and 
commitment," says Mr David 
Levin tow, assistant director of 
the Centre for Privatisation, a 
Washington-based consultancy 
specialis i n g in state disposals. 
“It is a political process, driven 
by financial and economic 
problems." 

Probably the most successful 
cam pai g n of those examined in 
tbe series has been Chlte Gen- 
eral Pinochet, Chile’s military 
ruler, had the advantage of 
political stability since he ran 
a dictatorship, brooking no 
opposition from the unions. 
Now that Chile baa returned to 
democracy, a bait in privatisa- 
tion - if not a reverse - is 
planned. In Argentina, Mr Car- 
los Menem has to accommo- 


date opposition to his privati- 
sation plans and consequently 
has been forced to adapt 
in addition, there is some- 
thing of a clash between two 
fundamental motivations for 
privatisation: the desire to 
maximise the short-term gains, 
in particular the revenue from 
sales, and the need to establish 
a more efficient economic 
structure, which requires more 
attention to long-term ques- 
tions of profitability, competi- 
tion and regulation. 

hi many cases examined in 
the past months, revenue has 
been the wiatn consideration, 
and attention to the later 
phases of privatisation has 
consequently been lacking. 

But there Is little sign of any 
ebb in the trend for selling off 
state assets in the Third World, 
and Eastern Europe is about to 
add to the market 
The capital needed to 
finance the reconstruction of 
Eastern Europe, however, may 


Ironically be something of a 
block on further asset sales 
elsewhere. Perhaps the biggest 
problem that faces small Third 
World countries seeking to pri- 
vatise will be access to ca pital 
and purchasers. 

Several countries still refuse 
to countenance the transfer of 
public property to the private 
sector, and China Is p rominent 
amongst them. The more 
ardent advocates of privatisa- 
tion say that only foreign rela- 
tions and defence should never 
be privatised: bnt in every 
country examined, large and 
significant parts of economic 
activity remain in public braiia 
and will remain there. 

But privatisation has been 
part of a long-term develop- 
ment - the re thinking of the 
balance between state and pri- 
vate sector. 

It is a debate that Is still 
unresolved. But there are some 
signs of a shift in the babmi* 
away from privatisation as the 


pre fe rred solution to problems 
of. industrial policy. The most 
successful, aim important pri- 
vatisation campaign has been 
in the UK. - 

Tbe British experience of pri- 
vatisation has been friflngnpai; 
so have British advisers, Brit- 
ish merchant banks, and Brit- 
ish officials, whether 
official nhannals or 
In the Third World this some- 
times carries the irony that the 
state entities divested by Brit- 
ish advisers ware set up with 
British assistance in preceding 

In the UK, the last few priva- 
tisations have run into obsta- 
cles — the water in du stry hnfl 
problems with European Com- 
munity standards, the electric- 
ity sale had to be altered 
because of problems with the 
fTTK-Twrr industry, and there is 
a row brewing over the sale of 
Rover to British Aerospace. 

There is also a deeper uncer- 
tainty bang in g over privatisa- 


tion. The Labour Party is 
ahead in opinion polls, and 
promises to rev er se some of. 
the divestitures of the last 
decade. But the backlash 
against privatisation, if It 
comes, will never lead to a 
re t ur n of public ownership on 
the scale of the 1970s. 

Adam swftti, the intoDertual 
author of much that has 
changed in the last decade, 
wrote in "The Wealth of 
Nations”: "When the Crown 
lands have become .private 
property, they would, in the 
course of a few years, become 
well improved and well culti- 
vated” The best measure of 
the success of privatisation is 
that most politicians, whatever 
their stripe, would now find a 
measure iff agreement with 
him 

Previous articles in tMs series 
appeared on the foreign pages 
on February 28, March 6, 13,23, 
29, April 4. U, 12 and 25, May 
t May 9 and May 17. 


Indian state 
power base 
retained 


Bjr K.K. Sharma In New 
Delhi 


A CLOSE supporter of Mr Devi 
Lai, I ndia’s Deputy Prime Min- 
ister, was yesterday sworn in 
as Chief Minister of the north- 
ern state of Haryana. 

The previous minister, Mr 
Om Brakash Cbautala, fittest 
son of Ur Devi Lai, resigned 
jm Tuesday under pre s sur e 
from leaders of the ruling Jan- 

o TY*.I - ** . — ■ - ■ a . _ 


in Haryana’s Mdiam constitu- 
ency which he was contesting. 
The violence had twice led to 
the election's ammhiwnf 
The new Chief Minister is 
B anars i Das Grata, who 
was deputy ch ie f mfiiigfor in 
Mr Chantala's ministry. Mr 
Gupta can be expected to fal- 
low the advice of the Deputy 
Prime Minister. 

Slir Devi Lai resisted moves 
for his son’s resignation ^ 
finafly rave in when he found 
hhnseif isolated in tile Janata 
DaL 
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‘‘Art 

will always 
be art” 

Johann Wbtfgang von Goethe 


- ■ f *> 



Mercedes-Benz cars have always been among 
the most sophisticated and fascinating 
automobiles of their time. 

Spanning more than a century, the bistory of 
Mercedes-Benz -is a chronicle of pioneering 
achievements in automotive technology: 
From the first protective safety body to the 
electronically-controlled Seatbelt System, the 
Airbag and the Anti-Lock Braking System. 
The history of Mercedes-Benz is a portfolio 
of classic design. Never merely following 
temporary fashion trends, but always retain- 
ing the distinctive character and identity of 


the marque. Daimler-Benz, the parent com- 
pany of Mercedes-Benz, is committed to its 
leading role in the automotive world. 

The automobile is and will remain the 
driving force at Daimler-Benz. 

Yet Daimler-Benz is more than just 
automobiles. Daimler-Benz is aerospace, 
aviation, advanced electronics and com- 
munications. 

With all of these resources at their disposal, 
Mercedes-Benz engineers will continue the 
science - and art - of creating the world’s 
finest automobiles. 


DaimlerBenz 


Daimler-Benz AG, P.Q Box 800230, D-7000 Stuttgart 80, Federal Republic of Germany 
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WHATEVER YOUR CURRENCY 
WE’LL MAKE IT GROW 
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you to deposit capital in any of ten major currencies 
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Your capital will earn a competitive 
rote of interest paid gnu and the account 
and book keeping is domiciled in Guernsey. 

We’ll also allocate you a personal dealer to 


mt to see your money blossom 
below and wdtt semi you 
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Increased competition may affect trading, cautions Bank of England 


Tough times forecast for UK banks 


ByDavid Lascelles, Banking Editor 


UK BANKS face tough times in 
the early 1990s as they adjust 
to changing circumstances and 
increased competition, accord* 
ing to the Bank of England. 

In its annual report cm the 
state of the UK banking indus- 
try, the Bank's supervision 
department says banks must 
cope with new challenges from 
the creation of the single Euro- 
pean market, from the 
encroachment of bofldfag soci- 
eties gnri insurance invest- 
ment companies on their tradi- 
tional turf; and from specialist 
lenders, as well as from more 
discerning personal awtoraere. 

All this is tia Ti pprj i p g against 
the background^ of the fast sig- 
nificant slowdown in the UK 
economy for some time. The 
growth in loan business has 

begun to level oft While this 
means there wifi be less lend- 
ing in sectors which worry the 
Bank, such as highly leveraged 
deals and p r o pe rt y, more bor- 
rowers will get into difficulty, 
forcing hanfcg to make higher 
provisions against bad debts. 

Bat there is comfort from 
the Third World debt front 
where banks have largely over- 
come their vulnerability 


LABOR BRITISH BAHK& iAWBHOS 

E baton* 

Percentage* la ftattes IMS 1980 1887 1988 T98S 

Trading profits before bad debts 4,97 5,58 6.02 8,86 7.72 

Pre-tax profits %29 334 0.73 537 086 

Post-tax profits 130 £48 0.09 368 030 

Pretax return on equity 243 243 43 . 273 33 

Post-tax return on equity 133 15.7 03 173 23 

Return on total assets 1.10 130 031 131 0,19 


through heavy provisioning. 

The growing use oT highly 
leveraged transactions (HLTs) 
was a concern last year, the 
Bank says. But the rec ent 

kiyand tHe oofiapM^t^^^ 
junk bond marked have mada 
UK banks much more cautious. 

Banks have also become 
more conservative about lend- 
ing to property companies. 
Property leading grow by 43 
per cent in the year to Febru- 
ary, down from 56 per cent in 
the previous year. In. the six 
months to February the rate 
was down to 32 per cent 

The Bank says that banks 
have taken over property fund- 
ing from other financial insti- 
tutions, with foreign banks 
particularly active. Losses so 
far have been small but the 
number of property companies 


in difficulty is g towing. 

The Bank notes the criticism 
(hat bn w boon levelled at the 
banks over their aggres siv e 
selling of loans to private fcuft- 
viduaus - and the risks this 
can pQe up for the fixture. But 
it comments: “As yet there is 
no evidence that this is a sig- 
nificant prudential problem”. ' 

The Bank’B figures show 
that large UK banks were 
already facing pressures last 
year. Although they made 
record trading profits of 
£7.72bn before tax, these were 
whittled down to £860m by bad 
debt provisions,' mainly against 
the Third World. 

The banks' capital strength 
also declined while their costs 
rose, though the Bank says 
this .reflects investment - in 
future performance. The big 
clearers' capital ratios were 9.2 


per cent against an interna- 
tionally agreed minimum of 8 
percent. 

It was a better year for mer- 
chant banks who earned large 
corporate finance fees from all 
the takeover activity. Fund 
management and some areas of 
the securities markets were 
also better. 

The UK’s appeal to foreign 
banks continues to be strong.’ 
Last year saw record foreign 
takeover activity, including the 
acquisiti on of Morgan Grenfell 
by Deutsche Bank and of York- 
shire Bank by National Austra- 
lia Bank, both deals worth 
nearly Elbn. The total number 

of foreign banks in the UK rose 
from 256 to 259, and the Bank 
says it expects this to continue. 
On the whole, the Bank Is 
quite encouraged by trends. It 
says that banks are responding 
to the challenge by becoming 
more efficien t , controlling their 
lending more carefully, and 
developing new sources of prof- 
its. 

Banking Act Report far 1989190. 
Available from Bank of 
England, Threadneedle Street, 
London EC2R SAM. Tel 071-601 
4444 


R.H.M. Outhwaite savs results show its losses are under control 


Lloyd’s underwriter improves performance 


By Patrick Cockbum 

R.HJK. OUTHWAITE. the 
Lloyd’s of London underwrit- 
ing agency, whose troubles 
have damaged the image of the 
London insurance market as a 
whole, said yesterday that its 
results for last year showed 
that it was finally getting its 
losses under control. 

The L60G members of Lloyd’s 
syndicate 317 in 1982 managed 
by Outhwaite wifi have to pay 
£76m this year on top of the 
£92m they have already lost 
because of asbestos and pollu- 
tion insurance m«tms in *he 
US. 

But Mr Richard Outhwaite. 
under write r for the syndicate, 
said that the 1989 results w er e 
“amazingly better than the pre- 
vious year.” The £76m Ion to 
be raid now occurred in 1988 
ana last year's loss was only 
E26m. some £29m of which was 
the result of changes in 

Btijumg p piteii, 


The eight-year crisis for 
members of syndicate 317 had 
its origin in 32 reinsurance 
contracts signed by Mr Outh- 
waite in 1982 when he agreed 
for a premium to take over 
responsibility for the asbestos 
wnn pollution rfatTiwi of other 
Lloyd’s syndicates. 

As these claims mounted for 
beyond expectations members 
of the Outhwaite syndicate 
faced crippling losses. 

By the end of this year a 
member of syndicate 317 with 
an underwriting commitment 
of £20300 in 1982 wlU have paid 
Out £ 82,400- 

Jn future, payments by syn- 
dicate members will be modi 
more fliwttwrf according to fig- 
ures produced by RHJjff. Outh- 
waite yesterday. These showed 
a loss last year of £28m com- 
pared to £76m hi 1968 and £8&n 
m 1987. 

The im proved position at 


Outhwaite stems largely from 
the success of the agency in 
putting an upper limit on its 
losses through agreement with 
other Lloyd’s syndicates whose 
insurance business it took over 
in 1982. Out of 32 contracts 
with unlimited liahTKty all but 
ntnfl have been renegotiated or 
otherwise settled to pot a cap 
on.the losses facing the syndic 
cate. 

An end to the Outhwaite cri- 
sis will be -a relief to -the 
Lloyd’s ‘ market as a whole 
which has been damaged by 
the bad publicity stemming 
from the troubles of syndicate 
317. 

The number of Lloyd’s mem- 
bers dropped by 2321 last year 
to 28386. 

Mr Aten Lard, chief execu- 
tive of fioyd’^m advance of 
yesterday's results, strongly 
underlined that the as 
a whole would not rescue syn- 


dicates hit by as a result 
of rniHtaitfln und er w ritin g poli- 
cies. 

The principal initiative by 
Lloyd’s to defuse the crisis tee- 
ing syndicate 317 was the 
appointment of Mr Mark Hit- 
man, QC, as conciliator. 

Mr Lord said yesterday that 
concilia tian had achieved a 
broad measure of success with 
some form of agreement 
reached an 70 per cent of toe 
contracts responsible for Outh- 
waite’s problems. 

He denied that the Outh- 
waite affair revealed any insti- 
tutional failings at Lloyd’s, 

abra^ta^Se^btol^reof 
toe lo sses.* 

. .Otherwise its problems were 
no diff e r e nt from other syndi- 
cates <r commercial insurance 
companies hit by escalating 
ciabna on US property/casualty 
bustaeso. - 
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Otters will tell you 
tlxeir computers are tlie 
newest and tlxe Lest. 

Vtfere Lappy 
just L eixigf tLe xxxost 
appropriate - 


Most computer aJs you see axe desperately trying to give you tlxe impression tlxat whatever 
products they’re featuring axe the hest thing since sliced hread. 

In a market where any major product advantages will he seized upon and duplicated 
h y y our rivals within a matter of months, we at Samsung prefer not to insult your intelligence 
by claiming to he 'the hest! 

Instead we prefer to he the most appropriate. 

We achieve this hy offering one of the widest ranges of computer products available with 
proven relia b ility, realistic features and. sensible prices. Then, it follows naturally that office 
managers faced with the task of fulfilling their company’s computer needs and their budgets, 
find Samsung the obvious choice. 

Choice is the operative word. Our range of Personal Computers starts with an XT 
compatible, includes two AT s, to suit the varied requirements of this market, and culminates 
in a range of desk-top and floor- standing 80386 (SX and DX) units and the unique Novell 
designed, dedi c ated, file server and. workstation. 

We also supply Datamonitors for all main industry standards, as well as specialist 
Sync-master and A4 DTP units, together with a 9 pin and 24 pin high performance 

printer selection. 

It's a range that’s in keeping with our stature as the world’s 21st largest manufacturing 
company. To find out which of our products would he most appropriate for 
you, send in the coupon for more details. 


For further JcUiii on the Sun sung range of personal computers, data monitors and printers, complete this campon and send it tor 
Samsung Electronics (UJv.) Limited. Unit 1, Hook Rise Business & Industrial Centre, 225 Hook Rise South, Surbiton, Surrey KT& 7LD. 
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Figures end rallies in UK bond and 


UK NEWS 


markets 


British trade deficit remains high 


By Andrew Marshall, Economics Staff 


THE UK trade deficit remained 
stubbornly high in April , and 
there are signs that Import 
growth has started to accetao 


The UK currant account «nd 
trade, deficits both fell to 
£L78bn in April, seasonally 
adjusted, down from a revised 
estimate, of CUSto in .March 
tor both. The Central Statisti- 
cal Office said that imports Ml 
slightly to oa4am and exports 
rose to £&67bn. 

But TpaaTcpd a deteriora- 
tion in the underlying trade 

pprfn rmarv-o Hvrlmtiny Ml nrnT 

erratic items, the deficit rose 
by £0-lbn, the CSO said. 

There axe signs that t he 
slowing of impart growth has 
now reversed. The volume of 
imports excluding oil »pii 

MPs failed to 
reveal payments 
from company 

By Alleon Smith 

SOME payments made to MPs 
by a pwWnipiHwT lobbying 
firm were not declared on the 
roister where MPs sere son- 
posed to list their financial 
interests, a -Commons commit* 
tee has been told. 

Mr Ian Greer, chairman of 
Ian Greer Associates, a parlia- 
mentary lobbying company, 
told the aUrparty committee on 
MPa’ interests that over the 
past five years he had made a 
total of six payments to three 
MPs for introducing business, 
not all of which had. been reg- 
istered.' 

MPs are allowed to pursue 
outside commercial interests, 
but Commons rules require 
them to list these in a register 
tmA to declare if they 
speak in the Commons an a 
related subject. 

The evidence will tntenstfy 
pressure on the committee to 
produce stricter rules about 
MPs* interests. Its inquiry fid- 
lows the suspension from, the 
Caramons of lb- Mm Browne, 
a Tory MP who failed to 
declare his bus i na a s i n terest s . 


UK trade deficit 

Current account balance (£bn) 


Trade figures released yes- 
terday were further evidence 
that the UK economy contin- 
ues to resist-efforts to Slow it 
down, and they ended rallies 
cm UK band and equity mar- 




erratic items grew at. -an 
annual rate of 3 per cent, com- 
paring the three months to 
April with the same period a 
year ago, the CSO said, up 
from 2 per cent last mont h. : 

There were increases in 
imparts of consumer goods, 
raw materials and fa ter meefl - . 
ate goods. 


Economists had hived to see 
a slowing in these categories, 
as consumers and companies 
cooled activity. 

Exports turned in a strong 
performance on an annual 
basis, with volume expanding 
at 11 per cent. But comparison 
with more recent figures indi- 
cated a slackening of growth. 
In the three months to Ap ril, 
exports rose by only 05 per 
cent, while exports increased 
by £5 per cent. 

Against the background of 
continuing rises in inflation, 
the figures raised doubts about 
the efficacy of the govern- 
ment's strategy for controlling 

dnffwftatfc demand thrawgh W g h 

interest rate* 

- This hit confidence in the 
City, which has been rallying 
cm expectations of early e n try 
to the Exchange Rate Mecha- 
nism of the European Mone- 
tary System. 

The gilts market finished 
about % of a paint down on the 
day. 


“We . can dismiss one 
month's bad figures, but two is 
more difficult. 1 * said John 
Shepperd of Warburg Securi- 
ties. 

The FT-SE fell 25L9 points on 
the day, “The equity market 
hgg bad g msh ot blood to the 
head, and was looking for con- 
firmation of the rally. But it 
wasn't three,” Richar d Jef- 
frey of Hoare Govett 
Currency markets shrugged 
Off the date. 

The Treasury underlined 
that exports continued to 
increase much faster than 
imports. It puts little stress on 
mw month’s figures. . - 
But the figures also raised 
doubts about the government's 
projection, in the budget of a 
Elfihn rjm miL ftrwwrafr 
for 199a On the basis of the 
first four months, the current 
imiMwiiii: mj trade HwHHt a are 
running at an wTirmiii cate of 
tZLT Sbn, aH ghtly W ghw- thaw 
last year’s current account def- 
icit of gsihw- 


Report attacks Government’s 
efforts at financial regulation 


By Richard Water* and Ralph Atkins 


THE GoTeroneut’seffortsat 
regulating the corporate and' 
fjnmwAtti sectors were harshly 
condemned yesterday in a 
report by the aDparty Trade 
ana Industry Select, Committee 
at Westminster. : V‘ 

. The criticisms extended to 
two secretaries of state - Lord 
Young and Mr NkdKdas Ridley 
— over their' handling of the 
controversial takOver df the 
House bf Fraser by toe Fayed 
brothers hr 19851" - ... 

. The committee.’? .enquiry 
was launched last July to lock 
into. the. handling fit company 
investigations, bntwasbroad. 
ened to cover fifintf andlhsider 

report^ conclnS^ttot^both 
cxlmes have becrane mom com- 
mon in recent years, despite 
claims from the DTI that 
insider, bawling a least 
reduced. 

While commending the -PH 


the impression that the DTI 
lia* not ghaVan off the past 
attitudes of “not in my in-tray’ 
and 'yon don’t need to know* 
demonstrated in the Barlow 
Clowes affair.” 

‘ .It added “Rarely can a gov- 
ernment department's dis- 
charge of its responsfltitttfes 
have been held in such low 
esteem among other i nv olve d. 
Thft .. mniwmfafti flia effec- 
tiveness of toe UK regulatory 


to its handling. m eunapany 
investigations, the select c ate 
mtttfle raid: “Overall we have 


. Lard Young, says the com- 
mittee, should have referred 
fiie Home of Rear takeover 
to. the. Monopolies in Mergers 
Commission in 1988, ' atter he 
had-seen a report from DTI 
Inspectors that brothers 
baa Hed during their takeover 
of the company. 

A spokesman for Lord 
Young took issue with the alle- 
gation. rhrimtng Hmt, co ntrary 
to' the select committee’s 
report, a r e fer ence by him to 
the MMC had not been the 
“most likely and effective” 
action at the time. . 



nuclear programme. 

National Power, one of 

Britain’s biggest industrial 
companies and one of the 
world's biggest power station 
fiperatara, is the l arger <rf toe 
two non-nuclear powergroups 
ner ved from- the- Central 
Electricity Generating Board 
as a part of electricity 


were feasible and desira b le, 
Mr David Trappier, a junior 
environment minister, said 
yesterday. 

In reply to a Parliamentary 


Report on 
SIB failure 
stays secret 

THE ISLE OF MAN High Court 
yesterday refused to release 
its own inspectors’ 
confidential report into the 
collapse of Savings and 
Investment Bank after the 
UK’s Crown Prosecution 

Service claimed it might 
prejudice a related trial in 


The report said: “Our initial 
conclusion that the DTTs atti- 
tude was improving has been 
wwifnwwrtri by tha lack of 
action taken against the 
Fayeds following publication of 
the House of Fraser repeat." 

The select committee’s most 
co n trov er sial recommenda- 
tions are for a s ys tem of plea- 
bargaining and civil penalties 

CD itoaHng , similar tO 

that in operation in the US. 
The g ove rn me n t has resisted 
such calls In the past, largely 

lyifii fla to infmilnffp a wm p> (jf 

sanctions would anon the way 
to plea-bargaining in which 
ji wnap m Hng imthn Htifig Would 
offer to reduce the seriousness 
of toeir charges in ret u rn for 
co-operation from defendants. 

The DTI is currently carry- 
ing out consultation on 
changes to foaMm- dealing leg- 
islatfon required under an 
European Commission direc- 
tive. Mr Bedwood said he was 
likely to push for a “dearer 
jmfl simpler" riafi w itkai of the 


This was despite no 
(Ejections to publication by 
the legal advisers to toe 
defendants in the case, who 
y est e rday rawMni Ou t 
tiiey had not been able to 
argue their case for 
publication at the court 
hearing. 

The 500-page report details 
the events 1— Mag up to the 
cofiause of the Manx-based 
bank to 1982 with £42m 
belonging to MOO depositors. 
It was the basis of the 
prosecution case against eight 
owners, managers oar agents' 
of toe bank. The case was 
dismissed last month because 

liwlay n tii hrhtg twg the 

action. 


Speculation on 
power chief 

Indications that Mr Malcolm 
Bates, deputy managing 
director of General Electric 


. first chairman of National 
Power hardened yesterday 
with a statement by the 

rtf ‘Rrii n g y that 

it now had a preferred 
candidate far the job. 

The Department was 

rrTTTTTWW tHrig nn ypfitenhqr'M 

Financial Tones disclosure 
that toe Treasury was 
discussing toe tenna on which 
Mr Bates might take up the 
job originally to have been 
filled by Lard Marshall, who 
prft tfv» de ctri c tt y industry 
six months ago in protest 
against file stashing of the 


Brooke seeks 
Ulster meetings 

Mr Peter Brooke, Northern 
Ireland secretary, was 
yesterday setting out to test 

s up port for an agreement 

reached with the pro-British 
unionist party late on Tnesday 
which could pave the way for 
formal talks on the province’s 
political future. 

Be was hoping for early 

meetings with leaders of the 

mainly Roman Catholic Social 
Democratic and Labour Party 
and of toe Alliance Party. 
Those will be followed by 
wiiwnlfaiHma with the Irish 

Government 

A new economic survey, 
published yesterday 
meanwhile, said toe Northern 
Ireland conflict costs the 
British and Irish governments 
$655ma year. 

Security is the major 
expense but tourism and 
foreign investment have also 
beenhard hit in the 20-year 
battle by Irish Republican 
Army guerrillas to oust 

Britain from the province, toe 

report said. 




Fetor Brooke 

UK supports 
emission plans 

E ur opean Commiss ion plans 
for tighter limits on exhaust 
emissions for heavy duty diesel 
engines fell well short of file 
standards the UK believed 


MP for fttrm Ingham Northfield, 
Mr Trippier said the UK bad 
been nrgin g the fV wnmissin n 

stmdanis but wcrafdnow press 
for a substantial ti ghtening 
of the proposed standards. 

Marconi backs 
cable TV bid 

Marconi, toe electronics 

Company, la hadring filioffipl ii 

Cable in its bid to win the 
cable franchise for the 
Sheffield area next week- It 

is the first investment the 
electronics company has made 
-in cable television. 

Marconi has applied to 
invest £&8m of the total 
capital of £34m being nut into 
the cable company. Omar 
main Investors include 
Standard Life, Drayton 
Consolidated Rust and Mr 
Eddie Holey, developer of 
the Meadowhall Centre in 
Sheffiel d. 

The other seven candidates 
tor the Sheffield franchise are 
US or French owned cable 

wwipmlat- 

Crime up 5% 
in London 

Thft n nrnlw rrf c riminal 

offences in London rose by 5 
per cent over 1988, according 
to file police commissioner’s 
annual report of the 
Metropolitan Police Service 

for 1989. The number of arrests 
increased by 2 per cent and 
there was a six per cent 
increase in toe number of 
offences cleared up. 

Street robbery and snatch 
theft dropped by 9 per cent 

in 1989, but the number of 
burglaries rose by 4 per cent, 
reversing the downward trend 
of the previous three years.. _ 
Arrests for sexual offences rose 
by 24 per cent 

Recession in 
construction 

The recession in the 
construction Industry is 
starting to deepen according 
to figures published yesterday 
by the Environment 
Department showing a further 
sharp fall in orders received 
by contractor s . 

These fell by 18 per cent 


during the first three months 
of this year compared with 
the corresponding period at 
the start of 1989. Orders were 
also 10 per cent lower than 

during the final three months 
of last year. 

The value of orders were 
piiwilaifd at constant 1988 


variations. The biggest £ 
occurred in private hous 
and private commercial 
sectors. 


Arrests over 
Rushdie threats 

An Arabian political magazine 
editor 1 b among a number of 
people being held by police 



Rushdie: in Mdiwg 
believed to be investigating 
threats made to author S a l m an 
Rushdie. 

Mr Saeed Shehabi, editor 
of the weekly magazine, A1 
Alam, printed in London was 
detained under frhp Prevention 
of Terrorism Act. 

Scotland Yard said it was 
stm questioning a number of 
people arrested under the Act. 

Mr Rushdie has been In 
hiding since February last year 
when the late Ayatollah 
Khomeini Issued an edict 
' nailing for the execution of 
the London-based author 
because his novel Satanic 
Verses was considered to be 
blasphemous. 


Legal move on 
school choice 

Tim Commission for Racial 
Equality is asking the High 
Court for permission to seek 
a judicial review of a 
gove r nm ent decision allowing 
a white parent in Cleveland 
to transfer her daughter to 
a raostiy-whlte school. The 
move follows a refusal by Mr 
John MacGregor, Education 
Se cretary , to change the law. 
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we do 
have 

^ — wui ncjr 

the finest 



Ptntagn^JMSSENPH/V&tKB/nCA, BCERSE, FLANDERS 



So, please, ei^oy them. And then take the lime 
to discover a few other sides to FLANDERS. 

Our key position in the world of pharma- 
ceuticals, for instance, which we 
have earned with discoveries in 
sectors as divergent as neuro- 
leptics, anesthetics, cardio- 
vascular medications, and 
tumoricidal agents. 

And Flanders is also a 
high-tech country: first 
in superchips, genetic 
engineering, audio-visual technology, and tele- 
communications, to name but a few sectors in which 
we excel. 

Living -well is also very important here in 
Flanders. You'll enjoy being in this European center 
of excellence, for our historical cities are set in a 
gastronomic and artistic paradise. 

Do you have something in mind for Flanders? 
Do you need specific information? Just fax 
your questions to the Department of Inter- 
national Relations of the Government of Flanders 
in Brussels : 32 2 230.98.34 



FLANDE 

THE SKILLFUL HEART OF EUROPE 



UK NEWS 


Flying the fast train to London 

Tim Burt on contenders for the new rail link for Heathrow airport 


T HE starter's pistol is 
about to fee fired in the 
race to build Britain’s 
latest high-speed rail link 
- the Heathrow Express. 

The world's busiest interna- 
tional airport has been served 
since 1977 by a slow extension 
of the London underground 
network. But the BAA (for- 
merly the British Airports 
Authority) responsible for run- 
ning the airport, has now won 
political clearance to invite 
tenders for a fleet of new 
express trains which will 
w hisk afrlino passengers from 
central London to the airport, 
14 miles west of foe city, m 16 
mindtes. ' 

The £235m scheme is a cen- 
tral part in Heathrow's strat- 
egy to retain its position as 
Europe’s chief strategic hub. 
Airport executives hope the 
express trains will be rolling 
out of Paddington station in 
1994 before Chides De Gaulle, 
the Parisian airport, completes 
its planned £800m redevelop- 
r nffn t which hwimtoi a rail sta- 
tion for the TGV, the French 
high-speed train. 

The costs of the Heathrow 
Express link have been pushed 
up by the need for new track, 
tunnels and the decision of 
BAA to opt for overhead elec- 
tric traction. 

Approval for the link was 
delayed after parliament 
rejected BAA’s initial route for 
the link and forced it to adapt 
its plans to include under- 
ground tunnels for environ* 
mental reasons. The extra tun- 
neling has pushed costs up by 
<nam 

The raQ link represents the 
first diversiflcatiod for BAA 
away from aviation into rail 
transport. The authority, 
which also manages the air- 
ports at London Gatwick and 
Stansted, plus Glasgow, Edin- 
burgh, Prestwick and Aber- 



formed by managers from 
Metro Cammel, the British 
raffing stock manufacturer, is 
also hi the running. Its link 
with Ganz, foe manufacturer 
for Hungarian State Railways, 
means the Heathrow trains 
would be built in foe eastern 

Enropeif the company won the 


Slow train: Heathrow us 


Sow train: Heathrow passengers take the tube 


stock, employing the at 
(excluding the drivers who will 
be employed by British Bail) 
tmH owning the track. 

The Toffimr stock represents 
a £20m-£25m investment and 
Paul Lablonde, general man- 
ager of the HetUnrow Express 
project, says the total project 
costs will be funded 80 per cent 
by BAA and 20 per cent by 
British Bail *Tn a unique part- 
nership between private and 
public sectors of business. 

“BAA is taking most of the 
risks - British Bail will be 
receiving a g uara n te ed note of 


rm fat Capital- “ 

Mr rahlfmA* wants to min- 
imise the risks by buying a 
rugged and reliable fleet of 
hams which will after airline 
standards of comfort BAA 
w a nt s trains which will be able 
to complete the journey in 16 
minutes at speeds of up to 100 
miles (160 kilometres) per 
hour. 

' “WcVp Innlrirw firw antnmatifi 

doors, air conditioning and 
interiors which will be very 
clearly designed for air passen- 
gers, 1 ’ says Mr Lablonde. 

A wooden mock-up has been 
bufit to work out seating plans 
for proposed six-car unite with 
360 seats, BAA is looking 
worl dw ide to select manufac- 
turers of foe zeal thing and is 
approaching 17 companies in 
its hunt for foe best deal. 

favourite to win the con- 
tract which will be awarded in 
early 3991, i s Bri tish-based 

ina w ii faff h i p g HKki. 


The former British Rail engi- 
neering workshops - now 40 
jier cent owned by Swedish- 


loveri ~ is in 

pole position. 

It recently won a part share 
in the development of the new 
networker trains ordered by 
British Bail for its commuter 


The company's track record 
with London Underground 
may also help a potential hid 
for the Heathrow ueaL 
GEC-Alstbolm, the 
Anglo-ffamch group, hnifla foe 
other share of foe contract far 
British Rafl’s networker, a 

iwrtri WftfoTi Tj»hlnn<te i tewfligt 

as “similar to what we’re 
looking for.” Alstholm technol- 
ogy is used on the TGVs, 
which may attract Baa, and 
GEC is i nvo l v e d in the design 
of tiie trains for the Channel 
ttmneL 

' Hmtufrt TPL. a UK company 


BAA expects British interest 
in the contract from British 
groups Brush Electric 
Machines, Walker Alexander 
Cdffillhnfldefes and RES Engi- 
neering, the freight wagon 
manufacturer which is keen to 
develop passenger trains. 

BAA fe bound by European 
Community law to invite ten- 
ders from manufacturers in 
member states. The airports 
group is interested in an elec- 
tric version of the ICS diesel 
train manufactured by Scan* 
(fia-Randers of Denmark, part- 
dwsed by ABB, which boasts a 
new maintenance system with 
"easy-to-replace” components. 

Linke-Hofmann-Busch of 
West Germany, which manu- 
facturers the rolling stock for 
London's Docklands Light Rail- 
way, is another contender, as 
is foe locomotive and traction 
equipment division of Siemens. 

■ AEF-Westingfcouse, which 
manufactured the monorail 
shuttle at Gatwick Airport and 
has won a fdmnar contract at 
Stansted Airport, north of Lon- 
don, is thought to be the only 
US contender for the Heathrow 
TfaV 

An Italian consortium of 
Wr utim, Ansaldo and Flat-Fer- 
rovira, best known far building 
the “Fendolina,” foe tilting 
train, will also be invited to 
tender. Breda, t he Ita lian man- 
ufacturer of the ETR 500 - the 
country's high speed train is 
also capable of winning the 
contract, according to BAA. 

BN, the Belgian company 
owned by Bombardier of Can- 
ada, is regarded by executives 
at Heathrow as another possi- 
ble manufacturer for its fleet, 
BN has won the contract to 
the cars for some of the 
fifwtvwMd tunnel trains and has 
won orders for the latest trains 
for the Docklands Light Rail- 
way in London. 

Mr Lablonde says: “BAA wlQ 
approach all these manufactur- 
ers, and some Japanese trading 
houses representing Far East 
companies. Some will not be 
able to meet our specifications 
and m expect foe successful 
tender to be drawn from a 
shortlist of six.” 


orget sky-high London costs, the M25 and a stressful way of life. 


f 4 Opt instead for a dty environment 
JL with a fresh-air feel: Harbour City, 
on the waterside in Salford Quays. 

Prestige office accommodation for 
the down-to-earth rent of £15 per 
square foot. 


On the magnificent central tower, you could 
save £5 million a year over London rents. 
And revitalise vour aualitv of life. 


s^ome 


PRINCE RECENT GALLERIA 
M retail units (12,540 sq ft total) 
• 60,700 sq ft studio office space 
(1300 to 15341 sq ft) * Stunning 
central atrium 
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DR. RICHARD VINE. IN HIS PURSUIT OF 
SUPREME VINTAGES FOR OUR New BUSINESS CLASS , HE’S 
AS TENACIOUS AS HIS NAME SUGGESTS. If his name sounds a 

little too good to be true, wait till you savour the 
wines he procures on your behalf. A wine expert 
of international repute (a Professor of Oenology, 

. no less, and a consultant exclusive to us), he clearly 
has considerable influence. Besides ourselves, the 
House of Rothschild permit only one other air- 
line to serve their prestigious vintages. Hence, 




OtfcenetrttBitolWtotoowprmatar 

vb«c V* they nwrUp of wr mm csblMt 


we’re privileged to offer you their 
Duhart-Milon’ 83. The Doctor’s ex- 

tatsr «*• erttartao appBes to ov new coWm: k it worthy c# oar piwofer wtoas? 

pertise has borne fruit in another respect. Along with our 
| food, our wines have just won Business Traveller 
Magazine’s 1990 award for being the most out- 
standing in Business Class (competing, incident- 
ally, with nine other top international carriers). 

Before you next fly the Atlantic, ring your travel 
agent or local American Airlines office and we’ll 
be happy to reserve you a table. 


American Airlines kk Business Class 
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S tenetJme in the next 
weeks an eagerly- 
awaited document 
should arrive at the 
aMOquarters ^ of Carat, the 


Media buying in Euroi 


MANAGEMENT; Marketing and Advertising 
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““^“6 VWHIWSS, 

Nettilly on the outskirts of 
Paris. 

Ttoe document will tell Carat 
whether the French govern- 
ment has approved its applica- 
tion to handle the media buy- 
ing Sir the advertising agencies 
belonging to Eurocom, one erf 
toe largest mark eting groups 
in France. Carat was not 
legally obliged to seek the gov- 
ernment’s approval, hut (hose 
to do so because of the scale 
and sensitivity of its proposed 
involvement with Eurocom. 

If the government agrees, 
Carat - now owned by Aegis, 
the London-based connnunica- 
tions company - will 
strengthen its position as the 
biggest single force in French 
media buying. It wiQ also take 
it a significant step forward in 
its plan to dominate the Euro- 
pean media scene. 

Carat's involvement with 
Eurocom is only one of a string 
of acquisitions and associa- 
tions that are transforming the 
media buying market in 
Europe. Only a few years ago 
media buying - the process of 
placing ads on television and 
in the press - was dismissed 
as one of the dullest areas of 
advertising, to recent months 
it has leapt into the limelight 

Scarcely a week goes by 
without another gram of agen- 
cies announcing that they are 
centralising their media buy- 
ing in another part of Europe. 
The Interpublic agencies - 
Lintas, McCann-E rickson and 
Lowe — are expanding FMI, 
the centralised buying unit 
that already operates in 
France. Saatchl & SaatnW is 
introducing Zenith, which 
opened in the UK last year, to 
other countries. 

The agencies owned by the 
WPP Group - J Walter 
Thompson and Ogilvy & 
Mather — are joining forces 
with the Omnicom networks. 
BBDO and DDBiNeedham, to 
expand The Mgritn Partnership. 
FCBrPubllcis, the joint venture i 
between Foote Cone & Beldtog < 
of the US and Publids of i 
France, has formed Optim&iia. i 
Young & Ruht cam is locked 
in dtsraiiMfnnv with tfm»e other i 
US-owned agencies - Leo Bur- 1 
nett. Grey and IFAccy Masius ] 
Benton & Bowles — about the i 
feasibility of centralising their f 
buying through a single unit. t 
The reasons for the forma- c 
tlon of all these buying bust- p 
nesses and media groups are r 
easy to Bee. The European 1 
media market is increasingly s 
complex and competitive. 


Leaping from the shadows 

Alice Rawsthom examines the implications of the transformation of the market and its nlavera 

Th~ rnarmtn Mnn nf mprifo 111!' 


«. The concentration of TTIprt,a 

s ownership among a handful of 
f international groups - con- 
s trolled by men like Rupert 
t Murdoch and Silvio Berlusconi 
- means the media owners are 

> homwirng nwra powerful at. thf» 

i expense of the ad agencies. 

I The emergence of these large 

groups also offers an opportu- 
nity for large agencies to nego- 
tiate discounts for bulk buyin g. 

At the Mine tjrp p- there are 
more media outlets than ever 
before. The deregulation of the 
European television Bystem 
and the development of satel- 
lite stations, like Sky and BSB, 
is creating new TV channels. 
The growth of the Interna- 
tional publishing groups has 
been accompanied by the 
launch of a stream of new 
newspapers and magazines. 

Traditionally media buying 
has been conducted by special- 
ist departments within adver- 
tising agencies. But, as the 
market has become more 
demanding, the specialist buy- 
ing businesses, the mprfin inde- 
pendents which first emerged 
in the 1860s have expanded 
across Europe. 

During the 1880s the media 
independents increased their 
share of almost every Euro- 
pean market A recent study 
by Carat, the biggest single 
specialist media buying busi- 
ness, estimated that more thaw 
20 per cent of all European 
media is now bought by hide- 
pendents. 

The larger independents 
have been able to use frhair 
buying muscle to undercut the 
traditional advertising agen- 
cies by striking discount 
with the media owners. As 
audiences for the fragmented 
media have become smaller, 
the process of buying TV air- 
time has become more diffi- 
cult And the cost to an agency 
of operating a media depart- 
ment has escalated. 

These trends are muiriTig 
media buying more competi- 
tive. In some countries, snch as 
Italy and the Netherlands, 
agencies have already been 
forced to pool their resources i 
by joining together in “media i 
clubs”, to France, which is i 
probably the most compe titiv e ; 
market of all, the agencies < 
have chosen a longer-term j 
solution- •' j 

Most of the major French ] 





agencies have joined central- 
ised buying groups. The 
French market is now domi- 
nated by three groups: The 
Media Partnership, Pub limfldla 
(which combines PMI and Opti- 
mddia) and Carat Together 
they account for almost half 
the media boutfit In France. 

"The French market is 
driven by volume," says Ron 
de Pea r, Eur opean media direc- 
tor of JWT, one erf the mem- 
bers of (he Mgrfw Partnership. 
"The only way to operate effi- 
ciently in a market like that is 
to join together with other 
agencies.” 

The advocates of centralised 
buying argue that this scenario 

will be replicated in other 
countries. The trend, or so they 
ray, has a momentum of its 
own. As the large agencies Join 
together into buying groups, 
the small and medium-sized 
abrades win find it even more 
difficult to compete. There is 
already evidence that the mar- 
gins in French madia buying 
have fa llen since the formation 


of the big groups. 

"This is the era of the 
unbundling of media depart- 
ments,” says John Perriss, 
worldwide madia director of 
Saatchl and the architect of 
Zenith. “In future you will 
need to be of a certain to 
be ?M e to compete in media 
buying.” 

Logic suggests he could be 
correct. At first glance the 
development of centralised 
buying units looks like a ratio- 
nal response to structural 
manges in the media market 
The reality Is rather more 
muddled. 

The formation of the existing 
centralised buying networks 
has been fraught with prob- 
lems. One of the chief difficul- 
ties has been personnel. Saat- 
chi’s plans to introduce Zenith 
to Italy have been held back by 
dissent from one erf tts wmUh 
agencies. The expansion of the 
Media Partnership has been 
hampered by similar problems. 

Then there is the tricky 
issue of eifent confidentiality. 


Advertisers are understanda- 
bly concerned about the risk of 
confidential information slip- 
ping out if a centralised buying 
unit handles competitive 
accounts. 

Procter & Gamble, one of 
Saatchi’s most powerful cli- 
ents, has refused to participate 
to Zenith. The potential con- 
flict between two prominent 
advertisers is one a the big- 
gest stumbling Mnriw In 
negotiations between Y&R, Leo 
Burnett, Grey and DMB&B 
over t he formation of a buying 
group. 

There is also the issue of 
who benefits from the dis- 
counts negotiated by buying 
units. The Saatchl agencies see 
Zenith as a way of improving 
service and pass on all the dis- 
counts to their clienta. But it is 
common practice in France for 
media buyers to pocket part of 
the discount, as a “reward" for 
buying cheaply. 

The power of the French 
buying groups has already 
attracted the government's 


r attention, jit ''has' begun an 
inquiry Into the media buying 
scene which should be com- 
pleted within i& months; it 
could recommend that the 
power of the buying groups be 
curbed. 

The European media scene is 
very dificSaThe method of 
■ buying v aries from country to 
country, as does the availabil- 
ity of TV airtime and the level 
of government regulation. 
Media broking; whereby one 
agency books Jiedia space and 
• seRs it on to other agencies, is 
practised hi same. countries, 
such as Fcamavbut not in oth- 
ers, such a* the UK. . 

Moreover some people to the 
advertising industry see cen- 
tralised media buying as an 
unwelcome development. 
Tiedla planning and buying Is 
part of the service that agen- 
cies have traditionally offered 
their cheats,” says Martin Sor- 
rell, chief executive of WPP. “I 
am not at all convinced it is in 
the best interests of 
or cli e nt s, to unbundle mwtin . 
and turn it into a commodity.” 

Despite all the acquisitions 
and associations, there is stfll 
no fully fledged buying 
network operating across afl 
the countries of Europe. 

Carat has yet to prove that it 
can repeat its success in 
France mother countries. It is 
still a small player in some 
markets, such as the UK and 
the Netherlands,' ami has yet to 
expand into Scandinavia. More- 
over, some of its companies are 
associates - where it holds 
minority Investments — not 
wh olly-o wned mhmiBarkm 
Zenith is a powerful player . 
to the UK, but is embryonic to 
many other markets. The Saab- 
chi agencies still buy sepa- 
rately in West nor ma l ly They 
are part of a media buying chib 
in the Netherlands, where 
t h eir market share is relatively • 

mnall. . . . 

The other hoping groups , are 
to a similar position. PMI is 
operative to France and jg 
about to come an stream to 
Italy. But the to t ei p u Ulc agen- 
cies have not yet agreed on. 
their approach to other mar- 
kets. The Media Partnership 
bas been introduced to France, 
Greece and Benelux, but nego- 
tiations are still under way in 
Spain and Italy. 

Most of the. centralised 


media buying groups have cho- 
sea di ffe rent structures. Zenith 
in the UK is the only truly 
centralised unit Planning Is 
executed by the individual 
Saatchl agencies, hut haying fa 
■ conducted by a single unit. 
Carat provides some services, 
such as research from the cen- 
tre, but most of its buying is 
carried out by its independent 
subsidiaries. 

The Media Partnership and 
PMI have developed a different 
approach. In Stance they pro- 
vide research and negotiate 
bulk discounts — or super 
negotiations — fr om tbs cat* 

stfll the^oSSS of 


Both 'the Media Partnership 
and PMI intend to adapt «wfr 
strategies to meet the needs of 

tWfflwwnt. ™ »ri fflt B i 

“It would be ridiculous to 
impose a single solution on. all 

the different European coon* 
tries,” says Stewart . Butter- 
field, European media director 
of McCann-BSckson, a member 
of PMt “We hope to work out 
some sort trf structure In every 
market. But we will have to bo 
as flexible." 

Desp ite t hese problems, the 
centralised buying groups are 
still expanding. Cara \ \m just 
opened an office to Portugal 
and is ccmsktering ways of 
strengthening its presence to 

the Net harbintfet T’onlth’a 

development has been slowed - 
- by gaabihy« •iwtqrani problems. 
Bi t John Perriss W a meet- 
tag with Robert Louis-Dreyfus, 
Saatchi’s new. chief executive, 
last week and now p?»m» to 
press ahead with 

The long-term trends in 
European media augur well for 
the growth of buy- 

ing As new televiskm chan- 
nels come an stream audi- 
ences fragment, the . media 
owners will come under pres- 
sure to accept new forms of 
advertising like sponsorship 
and barter syndication. These 
are exactly the sorts of area 
where centralised buying 
groups can play an fa i p m tawt 
role. PMI already does so. 
Carat intends to follow suit 


tog,” says Peter Scott, chair- 
man and chief executive of 
Aegis. “If you look three or. 
four yeare alBMl there will ba- 
four major media buying 
groups to Europe. The others 
will simply not be able to 
afford to compete.” 

- Even the sceptics accept that I 
change, of same sort, is Inevita- 
ble. “We recognise that mhw 
markets, like France; have 
changed dramatically,* says 
Martin Sorr ell. “Our 

must respond whether we like 
it or not” 


J Incentive 
for growth 

L INCENTIVE travel is probably 
• one of the most glamorous - 

but feast understood - parts of 
f the marketing mix. The idea of 
c motivating staff and 
, customers through the tore of 
travel was traditionally seen as 
' a rather down-market promo. 

' tton used mainly for the bcoa- 
fit of car dealers. 

But, as a survey and report 
‘ from leisure consultants 

Greene Belfield-Smith (part of 
1 TV mrha R qm management co o- 
sultants) shows, incentive 
travel is not only big business 
but is also becoming more 
widely used in sectors ranging 
from accountancy firms to 

fl rfy pr tiairiff afl emries. 

Greene Belfleld-Smith’a 
report, which concentrates 
mainly on the experience of . 
European companies, shows 
that $16-9bn was spent last 
year by companies on incen- 
tive travel worldwide. 

The more developed North 
American market accounted 
for same $&8bu, while Euro- 
pean companies spent a total 
of $&4bn. The rest of the world 
accounted fin: just 10 per cent 
of total spending. 

\ Yet such Is. the level of 
demand, identified by the sur- 
vey that Greene Belfield-Smith 
forecasts a market value of 
ISSbnby the end <rf the decade. 
The consultants see eastern 
Europe as one of the main ben- 
eficiaries of the projected 
growth, at the expense of tradi- 
tional incentive destinations in 
western Europe such as Spain. 

The survey shows that Euro- 
pean companies spend, on 
average, just under $1,000 per 
delegate on a three-day incen- 
tive trip to the same cou n tr y . 

A destination to a different 
European country will cost 
nearly *2^00 per delegate for 
six days; while a long-haul des- 
tination will cost $3,200 per del- 
egate and last up to eight days. 

A bout half of all companies 
which use travel as an incen- 
tive organise their own pro- 
grammes, with the marketing 
department in most companies 
'deriding^ the destination. 

. A -weekend In Paris remains 
the most favoured incentive for 
a short trip, with a "luxury 
holiday on qn exotic Island” 
seen as the most desired long- 
haul tri p •«. 

The European Incentive 
Travel Suroep 1990, Gnehe Bel- 
field-Smith, Victoria Bouse, 
Vernon Place, London WC1B 
4DB.&SO. 

David Churchill 


* : , 





Peer 3 touch of simplicity with a touch of green. 










• - Whatever the machine, whatever the situa- 
. tipn,wfmc^thekeyvrojrife 

... Oce copiers, laser printers and large size 
copiers for technical drawings: all are designed for 
. supreme ease of operation, and have 1 a simple green 
' start button. 

The cotour, incidentally, represents a lot more 

than ’go’. 

Oc6 copiers and printers are greener, more 
environment-friendly than many comparable -ma- 
chines; the unique- Oc6 image transfer system to 
. dssiQned for supremely reliable operation with mini- 
- mal ozoneemtssfons, thereby respecting the dwnands 
- . of an environmentally conscious management: 

Oc6 copiers and printers are the best in the 
Oc€=LQ. . world and for the world. 



Copying and printing with the simple touch of genius 

° rf{UW ii2!^JS^^SS^ 1 ^? 1 l5?^ LOUsWoaEs3eix ‘® GT03TH ' Qzrfid -' fete P* ,ono0 » 1 -SC>&5G44 
OcdCfopiefs-lblephone 081-502 1851, Ocd Office AutomaSon-lblsphpne 061^02 0038. ' 
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TECHNOLOGY 


Colour copiers are becoming more sophisticated, but their 
usefulness is constrained by price, Laura iBlair reports 

A tool for artists 


C 


[plow copying has begun to 
develop with, a vengeance. 
Suppliers ace citing market 
1 research that shows that in 
three or four years 60 per cent of all 
copying win be to foil colour, 40 per 
cent of that general office 
Compared to .the first! 
copiers launched more than 10 
ago by Xenix and Canon, ' 
now are faster, smaller and more 
affordable. Canon, Kodak, Ricoh, Pan- 
asonic, Komca.Sharpazid Brother are 
the chief manofactur e ra in a market 
expected to grow by 60 per cent a 
year. 

Some of the new machines are more 
: devices. 

ATM) 

formatting features which enable 
them to treat originals moreas raw 
materials in a process of new ere* 
atiod. With themthe colours, or col- 
our accent, 1 of an original can be 
changed; images can be 
reduced, tilted, jrotated,. reversed or 
distorted for artistic effect 
Postgraduate illustration students 
at the Bbyal College of Art are usings 
Canon colour 4asor copter as a form of 
digital- lithography, both to experi- 
ment with materials and technologies 
and as a medium in its own 
According to RCA 
Simon Larbafestier and Bichard Caldi- 
cott who are supervising the work, 
the directness of the results encour- 
ages a spontaneity which 
with traditional lit 
cannot matri h -- 
Colonr copiers are also being used 
creatively at the Dutch childr en** 
clothing manufacturer QQQy, famous 
for its brilliant designs. 

“Sometimes the copier has even 
more to offer than toe design com- 
puter. We can, for example, immedi- 
ately see how a sweatshirt logo will - 
look in different colours. We used to 
have to wait for the material to be 
printed,"' says -graphic department 
head Jean phOipee. 

The future of colour copying far 
general office use is much lass dear. 

Market research from Dataquest 
estimates that to the US the odour 
copter market will reach flhn by J993. 
Not surprisingly, the notion, that a 
little colour can drive home the mes- 
sage of a drab memo is befog, culti- 
vated with some vigour. “Colour can 
increase readership of a memo by 32 
per. cent compared with black' acid " 
white, increase retention by 26. per 
cent and raise a buyerV indtoatiim to 
act by 22 per cent,” dahn « 'Kodak. 

Unfortunately, colour technologies 
are invariably , slower andmorq-expen- • 
Sive than Marie ami white. The fastest • 
manage speeds of five to seven pages 
per minute off which range 

in price from about £SJK)0 . foe basic- 
models to about £22,000 at the high 
end. A typical black and white office 
cost well under £5.000 mwi 
at least three times faster than 

the fastest colour models. 

Plainly, no colour confer is suitable 
for bread and butter office use, even 
though Homo of tho latest nwriihwiii 
have betel made more appealing by 




offerings b/w option at goods of 20 
copies- per minute or more. ■ 

Colour 1 - copiers ■ have to do two 
things: separate the dffierent odours 
in the original into primary colours, ' 
and recreate the original -odours ' 
on the copy. Five technologies axe 
tMsymaltfcu^xerD- 

-jet encapsulated- 

To “see*’ and-- separate the- or i g in al- 
cotourvall these methods use alight 
dean and either .an optical (nalora)- 
ot electronic (digital) method. The 
it involves the 
use of leases and red, green and bine 
filters mounted oh. a turret mecha- 
nic, each filter letting fight of the 
-same odour to pass through wbOe 
blocking all others. Digital machines 
use an array of .charge coupled 
devices (CCDs) tuned to red, green 
and blue fitters to cravat fight sig- 
nals into. electronic ones. The advan- 
tage of this approach is that it enables 
the image deta in be extensively pro- 
cessed and “edited” before^ it is 
printed. ■ 

■ .There. is more 'variation, when it 
eomes to putting thecokmr on the 
paper '• 

• Xerographic copiers (also called 
electrophotographic) work like con- 
ventional b/w copiers using light sig- 
nals to create electrostatic charge pat- 
terns on tight-sensitive drama This 
latent imager is then cascaded with 
coloured, toners. These are mixed to 
varying proportions to match toe col- 
ours of the oTgtosl and reproduce 
them -an the copy. Mixed, they can ' 

produce anv COVwTr hmlnrfhw hlapfc- 

The colours are heat-fused on plain., 
paper. Analogue xerographic colour 
copters are supplied by Xerox, Sharp, 
Kodak, Minolta and Ricoh. . Only 
Canon and. Panasonic supply digital 
xhodtia. . . 

Photographic cophn convey the 
original image' to photosensitive 
paper: They are really httie photo-labs 
m a box and usually require a water 

rnnathr aHhnnrih j&inlwi hag ■ wwriri - 

that uses a dry photographic process. 

§ failr “Cycolor’ tech- 

nology was developed toy the US com- 
MpaH aim leased to Brother, 
and others. A master of special 
COOT naber is tnrnmwwtaH a rfth can - . 
sales (cyllths) of coloured ink. When 
exposed to light, the capsules soften. 
They are then put through pressure 
rollers which cause the capsules to 



Canon la one of two 


hmmt, tr anw liBrr l iig the infc tO plate 

paper. 

•. Bubble-jet, - a variation of ink-jet 
technology developed by- Canon, Uses 
Coloured tetca ff mfe r tn fi^ )n a printing 

bftad emiipftaod nf fVn«y nn^glag Biirii 

luoatte rm iti ritm a tfoy hffltCT Which, 
when- a ctiva t e d, causes a bubble to 
eject a droplet of ink an to the paper. 
In cooling, tike bobble contracts and 
rails to fresh ink. Thousands of bub- 
bles can be generated per second. 

The finer distinctions between 
machines turn on how well they cope 
with continuous tones. Xerographic 
colour copters use stable, translucent 
i ^rair toner which is wteri an the 
paper itself; eitheras a simple carpet 
of colour (analogue) or to dots of dif- 
ferent colours (digital laser). 

To merge one colour into another, 
analogue machines use a- halftone 
screen to the <iinten mt colours. 
This- is a t rans parent sheet printed 
with' a; checkerboard p atte rn erf: dear 
and opaque pmria. right shone at it . 


penetrates the dear squares and 
exposes the areas beneath. These do 
not print; the unexposed bits. do. 
Repeating this process with screens 
for red, green and btae gives the sepa- 
ration and, when printed, toe Uend of 
odours. 

' . The printed dot size varies with the 
intensity of lig ht ponging through foe 
screen. Less intense ambient light 
Wwtchffii colour from adjoint dots. 
Hence even “white" areas have n reg- 
ular pattern of mmH coloured dots in 

Hum. • • • 

The trouble is, if you copy and 
enlarge a photo which has already 
been reproduced by the halftone pro- 
cess — a page from a mgadna, far 
example — everything gets .made bi g - 
; ger in foe same proportion. So, from a 
normal reading distance the result 
may — up b— to g afl*tetoiHgn»i» 

Digital laser copiers reproduce a 
matrix of picture dements, (pixels) 
apH create shading simply by 

varyin g fight. intensify to alter. the 


of differe nt colour dots - 
is the same, and definition as 
’whatever the enlargement. The 

^ of digital copiers is that 

they rannnt reproduce true curves, 
only very dose approximations by 
_■ dots on X/Y ax es. Y et despite 
arguments of those with analogue 
copiers to the eye can scarcely 
tell the difference. 

Encapsulated ink machmes bypass 
both the colour separation process 
mid- the need for colour toner, .They 
are therefore mechanically and elec- 
tronically simpler, smaller and less 
»hffr» half tim price of xerographic 
machines, analogue or digital. The 
tradeoff is that they a re slow (one 
copy per minute!) and expensive to 
operate. The cost of a copy made from 
an encapsulated ink master works out 
at about 4Sp, twice that of xerogra- 
phic ifp«riilrw copies. 

Photographic copiers use more 
expensive materials still and, in order 
to keep tbs hardware costs down, do 
not usually provide enlargement or 
reduction. Their editing ability under 
software control is nfl. This makes 
foam worse ♦>»«« digital copiers at 
handling originals that have already 
been printed by halftone screening: 
the result is an optical phenomenon 
that produces a wavy (moir€) pattern 
which digital copters are able to sup- 
press through their software. How- 
ever. for reproducing photographic 
prints or artwork their quality is 
unquestionably best of alL 

B nhhlft jp* (wrimring y has no fnirte. 

sic ltoifortfons. achieving resolution 
and colour quality comparable to tra- 
ditional rifa* printing , while dispens- 
ing with the' mechanical handling of 
Moreover, bubblejet machines 
have no site limita tions caused by the 
rise trf toe photo -re ceptor drums used 
in all xerographic machines. ' Poten- 
tially therefore, bubUejet may be the 
best colour technology of all - 
thong ti only if the price cranes down. 
The only current bubble-jet colour 
copier is a specialist machine from 
Canon which prints to A1 sixe and 
costs £70,000. 

Thy typical ra piw gtfli han- 
dles mostly words and functions 
largely .as a replacement for carbon 
paper. With this sort of use, copying 
in. colour at five per minute instead of 
to b/w at 60 per minute makes no 


Office needs may change. The 
future may prove to be less about 
copying words and pictures on sheets 
of paper than finking printers to com* 
paters. A colour iUpfaii copier could 
easily be converted into a computer 
nrinhw bv fitting It vWi a data con- 
trolled light source enabling it to 
receive the image d i r ec tly from the 
computer . This would provide a col- 
oar scanner/printer in one device. 

Canon has made pr o gre s s In tots 
direction by introducing an intelligent 
processing emit far-its top <BgtiaI col- 
our copier. TUs hm store 
temgPH for late? pr oce ssin g, display 
ftewq on a mqnftpr before printing 
and link (via an analogue interface) to 
a still video player. 


Crystals line up 

Clive Cookson on an advance in 
superconductivity research 


T he prospects for com- 
mercial exploitation of 
high-temperature super- 
conductivity are improving 
rapidly, as scientists begin to 
discover how to make super- 
conductors cany electric cur- '■ 
rent in bulk. A significant 
advance is reported in today’s 
issue of Nature. 

The first “warm supercon- 
ductor" - a ceramic material 
that lost all electrical resis- 
tance at a temperature above 
that of liquid nitrogen (minus 
196 deg © - was discovered in 
1986. The following year saw a 
worldwide explosion of super- 
conductivity research and of 
popular speculation about the 
potential forhigfa-temperalure 
superconductivity to transform 
industries from transport and 1 
electronics to power generation 
and transmission. 

Disillusion set in as 
researchers came up against 
formidable obstacles to the 
practical application of warm 
superconductors. The most 
serious problems were that 
they could not carry the large 
currents that would be 
required for uses outside the 
laboratory. The new ceramic 
materials were superconduct- 
ing rally to smafi grains or this 
films carrying tiny currents. 
By last summer scientists were 
expressing serious doubts 
about their ever being suitable 
for applications such as. elec- 
tric generators. 

But the last year or so has 
seen renewed progress in 
superconductivity research. 
Nature carries a particularly 
encouraging report from the 
University of Houston, a lead- 
ing US research centre. Paul 
Chu and his colleagues have 
developed a "continuous" pro- 
duction process for. making 
bars or superconducting 
yttrium barium copper oxide. 

Although the largest bar 
made so far in Houston is only 
5 cm long by 03 cm wide and 
03 cm deep, the process could 
in theory produce bars of any 
desired length. The key to its 
success is to make material 
with a consistent “grain;” all 
the constituent crystals are 
WnoH up fo one direction, along 
which c urre nt can flow with 

minimum J088. 

The Houston paper follows a 
report last week that Japanese 
researchers at the Central 
Research Institute of the Elec- 
tric Power Industry (Criepl) 


had developed a new supercon- 
ducting wire designed to carry 
alternating current It has the 
potential to improve greatly 
the performance of electric 
power equipment such, as gen- 
erators and transformers. 

Many other research centres, 
hreimfiTig AT&T Bell Labs and 
the Argonne and Lawrence' 
Livermore National Laborato- 
ries in the tJS and Southamp- 
ton University and XCI 
Advanced Materials in the UK, 
are also producing supercon- 
ducting materials with 
improved current-carrying 
capacities. Current density has 
been increased by creating 
defects in the crystal structure 
as "flux pinning sites." 

Pirelli, the Italian wire end 
tyre manufacturer, recently 
signed a partnership agree- 
ment with American Supercon- 
ductor Corporation (AS©, a 
venture capital start-up com- 
pany formed by researchers 
from the Massachusetts Insti- 
tute of Technology, to develop 
and manufacture supercon- 
ducting cables for commercial 
applications. ASC has managed 
to make ceramic superconduc- 
tors less brittle and more flexi- 
ble by combining them with 
silver. 

Yet many problems remain. 
As Nell Alford QfICI Advanced 
Materials says in Nature today, 
"cables kilometres in length 
with hi gh current density are 
still a long way off.” 

Researchers have made less 
progress towards raising toe 
temperature at which the new 
materials remain supercon- 
ducting than in improving 
their current density and 
mechanical properties. The 
highest temperature at which 
superconductivity has been 
proved is minus 148 deg C. 

Despite tantalising rumours 
of s u perconductivity at much 
higher temperatures (around 
minus 10 deg O foe “room 
temperature superconductor” 
is still a dream. 

The first commercial applica- 
tions of high-temperature 
superconductors will reach the 
market very soon, as thin films 
in small electronic devices, 
starting with ultra-sensitive 
sensors. Large-scale applica- 
tions, such as superconducting 
magnetic coils to store vast 
amounts of energy and mag- 
netic levitation systems for 
trains, will have to wait at 
least until the late 1990s. 
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Scotland as an international commercial arbitration centre 


By Lord Dervaird 



PART OF the Law Reform 
(Miscellaneous Provisions) 
Scotland Bill, currently mak- 
ing its way through Parlia- 
ment, seeks to bring into oper- 
ation for Scotland the Model 
Law for international commer- 
cial arbitration agreed to by 
the United Nations Commis- 
sion on International Trade 
Law (Uncitral). 

Before its conception, Unci- 
tral had already formulated 
end published a set of Model 
Arbitration Rules, designed for 
adoption consensually by vir- 
tue of express, ad hoc incorpo- 
ration into individual arbitra- 
tion agreements. 

There was also in existence 
the Convention on the Recogni- 
tion and Enforcement of For- 
eign Arbitral Awards (the 1958 
New York Convention) which 
created a code for the enforce- 
ment of foreign arbitration 
awards and set out the limited 
gm i n ni^ on which enforcement 
coul d be r ef used. 

Uncitral, however, had iden- 
tified several problems arising 
foom the diversity of domestic 
laws among the 90 states 
which were party to the New 
York Convention. These were 
on their approach to the 
mechan ics or international 
ar b i tr a t ion on matters such as 
the powers of arbitrators, the 
conduct of arbitrations and the 
serve for Judicial control. 

The ' suggestion was made 
therefore a iiwft tmtfhriq 


law on trrt«»fnaHf>nal commer- 
cial arbitration procedure 
could be used as a vehicle for 
ha rmonisa tion which would 
help overcome these problems. 
This law was also to take into 
account both Urn New York 
Convention and the Uncitral 
Model Rules. 

The need to achieve consis- 
tency with the Convention and 
the Model Rules led to some 
difficulty in finalising the 
Model Law. Bat it was finally 
adopted by Uncitral in June 

1 QSS with a r ppnm 7 TK»ndaHm i tn 

UN member states that when 
they cams to enact or revise 
their arbitration laws they 
should consider using the 
Model Law. 

The UK government asked 
committees in both Scotland 

and in Rn glawri an d Wales to 

fnraminp the Mnripl Law andtO 
advise on whether and to what 
extent its provisions should be 
implemented in domestic legis- 
lation. 

The Scottish Advisory Com- 
mittee on Arbitration Law, 
which I chair, recommended to 
the Lord Advocate that the 
Model Law should be adopted 
for Scotland. 

We are delighted that file 
Government Is taking this 
early opportunity to implement 
our recommendation and 
expect it to be operative as law 
by the start of 1991. 

It is not sufficiently appreci- 
ated that the law relating to 


a r b i tration is quite different in 
Scotland from the rest o f the 

UK, and ]n parHrailar Rn gland 

The single most important dif- 
ference at common law is that 
Scots law always recognised 
and supported the freedom of 
parties to contract and go to 
arbitration without interfer- 
ence by the Courts. 

Provided the arbiter (the 
Scots word for arbit ra t o r ) did 
not stray beyond the bounds of 
the questions the parties had 
agreed to entrust to him for 
ifarimnn, and provided he did 
not breach the rules of natural 
justice in reaching his deci- 
sion, for example., by hearing 
one party only, the Courts 
would not interfere. On the 
contrary they would support 
the arbiter and enforce his 
award. 

In complete contrast to 
England, whatever the arbiter 
had dflridwd was a TWrttar for 
him. Be was entfttad to deci de 
any question of law arising in 
the course of the arb i tra ti on 
and the Courts had no power 
to intervene. The result was 
that most arbitrations in Scot- 
land ware conducted speedily 
and efficiently in p rimate »«d 

with no possibility of appeal 
and its consequent delay and 
expense. 

I say “was” because that sys- 
tem was changed by statute in 
1972 to one akin to that in 
England whereby a case could 
be referred to the court s on a 


qpestum of law arising in the 
course of the ar bit ra tion. Par- 
ties can stiff contract so as to 
cttIikIp the Jurisdiction of +h« 
courts, but unless they do so 
the possibility of in t erfer e n ce 
by the courts and consequent 
delay is obvious. 

This feature needs to be 
emphasised because one rea- 
son why the UK as a whole has 
been unattractive to many peo- 
ple as a place to hold interna- 
tional arbitrations, is fto well 
founded fear that re fe rring a 
point of law raised by the arbi- 
tration to the courts or a simi- 
lar procedure could and would 
simply be used as a means c£ 
delaying progress. 

With the adoption of the 

M«M Law that p aw Tnnid- 
ish so far as Scotland is con- 
cerned. It is eteiir that tha pfrf . 
losophy of the Model Law fits 
very well indeed with what has 
been a cardinal fo e t o r e of fly* 
Scots law on arbitration for 
centuries. 

Scotland is now well placed 
as a centre for the of 

fntpmflH r mai ccunnanial arbi- 
trations. FTom 2991 it will be 
the only Ww gnah speaking 
country in western Europe 
where the Model Law will 
apply in. virtually unaltered 
terms. 

Many other ^Hintrtea have 
adopted, or are in the process- 
or adopting, file Model Law, 
and the businessman or lawyer 
in Australia, Hong Wong , 


many provinces of Canada and 
parts of the US* to name a few, 
will be able to arbitrate in 
Scotland in the knowledge that 
the applicable law Is the same 
as in Ms own country.. 

The Model Law sets out the 
legal framework within which 
the arbitration must take 
place. The actual rmubirt of 
the arbitration may be greatly 
eased if detailed rules are cho- 
sen by the parties to govern 
the way the a rb iter is to con- 
duct, the case. 

In Scotland the Uncitral 
Model Rules may readily be 
adopted if parties so desire. 
Other sets of rales prepared by 
the Law Society of Scotland 
a rid the Hh w rtered Ti m ti ra t a rf 
Arbitrators (Scottish Branch) 
are oiaft reads? available. 

The Scottish- Council for 
Arbitration (ScArb) is prepar- 
ing- an jwfrWtflnm to the Unci- 
tral Model Rules to be avail- 
able for use when the Model 
Law comes into force. 

The framework is. there for 
when the Model Law comes 
into force. But a fra mewo rk is 
not enough without the human 
and material reso ur c es to pro- 
vide Jhe~ services. These exist 
in abundance. Scotland has a 

flwiiriahltig wmmiflrrial and 

financial Hfo. The creation of 
the Scottish Hnandal Enter- 
prise and its activities have 
demonstrated the extent of 
co mmitme nt and expertise at 
that level. 


- On the legal front Scotland 
can boast a large number of 
firms- of solicitors with com- 
mercial and city expertise, who 
have world-wide links and 
have, great akfll in the teeb- 
niques of litigation and arMtra- 
titm. 

The Faculty erf Advocates, 
the Scottish Bar, contains 
WghlyTskflled specialists in the 
relevant brandies of the law as 
well as in the techniques of 
case presentation and is com- 
mitted to enhancing and 

improving these d#» 

Both legal bodies (and many 
others) have physical facilities 
available for the. conduct of 
arbitrations, and in the big 

cities there is easy access to 
lingnistic. talent Tie universi- 
ties are also able to provide 
such facilities ini large mea- 
sure.. 

The Scottish Council. for 
Arbitration was formed two 
years ago to draw together peo- 
ple from different disciplines 
with an interest in arbitration 
in order to, enhance the avail- 
ability ***** efficiency of arbi- 
tration services In Scotland 
and for Scotland. 

In two years considerable 
progress : has been made. It has 
formed doae links with other 
arbitration bodies such as the 
ICC and the London Court of 

IntoHMfa'wwI AriJtwtfa n, and 

Sc Arb is now aide to offer 
those seeking arbitration in 
Scotland access to the services 


they require. - 

It is important to bear in 
mind that all Scots c omme rcial 
lawyers have to be competent 
in comparative jurisdictions. la 
the nature of things they will 
freq uently have to consider the 
law sot only of Scotland but 
ff ign of England, in addition to 
European Community law con- 
siderations. . 

So by habit and cast of 
♦hiwMng they are well adapted 
to- giving due consideration to 
the needs of foreign clients. 
The case for Scotland aa an 
arbitration centra is very 
strong. 

. Two other factors should be 
borne in min d by parties seek- 
ing a ce n t ra to conduct the 
arbitration of their commercial 
disputes. The cost of arbitra- 
tion c*n be a very significant 
consideration. In that respect it 
is fair to say that without in 
any way l es s en i ng the quality 
of service, Scotland is not 
nearly so expensive as some of 
the other centres of interna- 
tional arbitration. . 

Second, it can be no bad 
thing to conduct arbitrations 
in an environment which is 
Afffripnt and pleasant Scotland 
offer s ampfo scope for that 

The author is chairman af die 
Scottish Council for Arbitration. 
Inquiries about Sc Arb should 
be seat to the Dtnctorf Secretary 
M ULL. Weir, WS, 46 Bruntsfield 
Place, Edinburgh, EH10 4HQ. 


HOW WE CHANGED THE FACE 
OF BUSINESS BANKING. 
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DESKTOP BANKING 

ATI hmlrs daim to understand their 
customers and »to»ir npwls. But do thef 
really? And how far are they p re pa red 
to go to prove the point? 

Our. RoyCne business banking 
s ys tem gives you, through your own 
PG, complete control over your 
business finances. It is, quite literally; 
changing the face of business banking. 
By giving you up to die minute details 
on all your accounts, Royline allows 
yon to maximise interest earning 
balances. Thus increasing your profits. 
It also provides full information 
rep ortin g on sterling . . anJ foreign 
currency accounts and caxl give same 
day value on amounts in excess of 
£5,000 transferred to any other UK 
bank account. 

Whatfe more, Royline allows you to 
update account transaction details all 
through the day — so you are always 
totally up to date with your banking 
affairs. 

At The Royal Bank of Scotland, , we 
believe that die fixture of busmess 
banking depends on using innovation 
and technology - to our customers' 
advantage. Royline is only one example 
of how we go further to help otir 
customers help themselves. And letV 
face it, that% what business banking 
should be all about. ' 

For more infiDfmation on Royline 
and our -other business . b anking 
services phone free on 0800 636 626 
(24 hours), fill in die coupon, or call 
into any branch of The Royal Rank 
of Scotland. 


DESK TOP BANKING 

Ik The Royal Bank of Scotland pk; 
FREEPOST FO BOX 43, RUGBT 
CV227BR.. 

Please arrange tor my local Branch 
Manager to contact me to discuss your 
range of Business Banking Services. □ 
Please send me mote information on 
Roytine Desk top Bonlm^. □ 1 
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CINEMA 


ARTS 


Crashed out in Cannes 

F*M 7 he 43rd Cannes FHm ro Was the best film of all at and eye of director Yang (2 
m Festival was the Cannes; Paul Schrader's The Sorghum) Zhimou. 
m . despair of pnnterc. Comfort Of Strangers. Scripted ■ Less controversially, tta 
-A. Which hoarse; from a bv HaroM Pinter frcss novelist were films that went Drizrii 


F'M Jhe 43rd Cannes FOm so was 
m Festival ' was .the Cannes; 
m . despair of pnnterc. Comfort 
-JL Winch hora& from a. by Barn 
dozen sturdy contenders, Ian Md 
would romp past the post to work, al 
seize the Palme d’Oit couple c 

To judge the prizes, lio one tians. il 
was more bewildered by the logue to 
breadth of choice than the Jury vura. St 
itself. “Do not uae your Intel- into an i 
tecta, use your, central nervous ing su 
syateam, ^president Bernardo domes. 
Bertolucci is . said to have terror b] 
urged bis jurors early on. -But In 
Strange advice. Does Signor B prizes. ; 
have any idee of the. state of Christo 
people’s nervooa system after Rupert 1 
two weeks hi Cannes? 1 1 mag- closing 
nified and put m a chart, it out. Rfc 
would resemble a nasty traffic heaven, ; 
accident in midtown Hong the jury 
Kong. • lice to 1 

Never' mind. The jury con- zees. ■ 
suited its nerves and chose, not Krysty 
surprisingly, a film that also Best Ac 
resembled a nasty traffic acct performs 
dent: this time in midwest don, a i 
America. David Lynch’s WOd Polish B. 
At Beart is a semi-deranged rors^ -Gc 
road movie from the director of Best Act 
Blue Velvet Nicolas Cage ' and genic, wi 
Laura Dean are the two unata- our oi 
ble youngsters flaring a cdmt fa v o u red 
nal past (his) ami a paranMyr- Nostdlgu 
annised present (hersXAs they Ouedraoj 
career across the southern for his e 
states, they meet subh only-in- Honour , 
a-Lynch-film oddballs -as prl- these pa 
vote eye H any Dean Stanton, zter-up G 
psychopath Willem Dafoe and Japan’s 
nothing-in-particnilar fafthcna Sting Qf. 
RosseQinL wearing an orange Not ft 
wig and mring inexplicably in Cannes, 
a Texas shack. on and 

We have just two fl w tg * to were bar 
say about thte film first: it is ing out 
fast, furious and colourtully Britain’s 
scripted. Second: it is structur- Hidden ! 
ally a total mass. Where Blue est Prix 
Velvet smuggled its stylistic, .seem mo 
subversions into a taut and to win t 
involving story, producing the Jaan-Luc 
aesthetic tensions that create a otffe Vag 
masterpiece, WOd At Beart.Sn giorionflt; 
all subversion with nothing to those wl 
subvert. We look forward overlap# 
eagerly to Lynch's next and PrizeteSK 
surely bettor disciplined movie, whbse sv 
But then. - let us be fair — . .Msstrois 
what could the jury have hem - . Tutti Be 
oared Instead? Two of the more Right) a 
ambitious films. Fellini’s The than his 
Voice Of The Moon, and the enra Pur 
Tavtanis’ Night Sun, were Sino-Jap 
shown out of competition. And Dm, fm 

Little Love 

LYMC THCATRB; HAMMERSMITH 

St is a fact that ten per cent of 
couples In the UK are infertile. 

FOc- merry. af.thetn it is at trag- 
edy which they may try to 
overcome by CtewMenbg adop- 
tion; but this solution is often .. 
not possible becfafaa"thste aw ' 
so few babies available for 
them to adopt. This large area 
of private sadness in bur 
national life would seem, to be 
an unlikely premise on which 
to construct a faros. Yet this is 
what Stephen Fagan has done 
in Tittle Lone with predictably 
distasteful result*. 

He posits a couple of crimi- 
nal doctors: one has a- practice 
in Harley Street and the other 
has a private maternity clinic 
in-wbich he dettvers unwanted 
babies, paying the' natural 
mothers a few hundred pounds 
to hand over their new-born - 
offspring. These i nfants are 

cli- 
ents. daran ! 

They go through a period of 
sham pregnancy at a rate of very atiac 
£20,000 a child. Inevitably the _ The apt 
plot turns an a young unmarr- mother vi 
ted mum (feobel Raid) who, the child 
having been delivered of hear' mother 
baby, decides she wants to .attempt hi 
keep it after all Meanwhile it ess may b 
has already beat passed on to vide a -fca 
tiie affluent but barren married tines but 
lady (CLaran Madden) who has steam, 
given it a name and become The do 


so was the best film of all at 
Cannes; Paul Schrader's The 
Comfort Of Strangers. Scripted 
fay Harold Pinter from novelist 
fan McEwan’s creepy master- 
work about a young Engflsh 
couple corrupted bytwoVene- 
tians, it mames quirky dia- 
logue to a dazzling visual bra- 
vura. Schrader turns Venice 
into an opium dream of bleed- 
ing sunsets and Oriental 
domes, prowled with perfect 
terror by a perfect cast, - 
-But instead of coumetiue for 
prizes. Natasha ..Richardson, 
Christopher Walken and 
Rupert Everett mete there an 
closing night handing ' them 
out. - Rbugh Justice. Thank 
heaven, anrid the miscarriages, 
the jury saw fil to do real jus- 
tice to three deserving bono- 

rees. • - 

Kiystyna Janda Was named 
Best Actress for a megawatt 
performance -in The Interr ogor 
don, a. newly .unbanned I960 
Polish ffbw about Stalinist ter- 
rors; Genud BepardieU won 
Best Actor for Cgram.De Ber- 
gerac, winning fay a nose over 
our own Dirk Bogarde, 
favoured for Tavernter’a Daddy : 
Nostalgia. And director Mrtorai 
Ouedraogo from Buxttno Faso, 
for his exquisite A Questton-Of 
Honour (already praised on 
these’ pages), shared the' nm- 
nrn-up Graim Jury Prize with 
Japan’s less exquikite The 
Sting Qf Death. 

Not for the first, time at 
Cannes, -as the evening wore 
on and eemi-precious prises 
were handed out to those miss- ' 
ing: ont on gold (including 
Britain’s Ken Loach whose 
HfddertAgentkt secured a mod- 
est Friz. du Jury), it began to 
.seem more of a dtetinctirai not 
to win than to win. Prizatess: 
Jsan-Lnc Godard, whose Nou- 
ttffle Vague was fearlessly, nay 

gtortmily iw wi l ming. even to 

Swemo'' could follow the 
overlapping French dialogue. 
PrizeteSK Giuseppe Tofnatoie, 
whose sweetly cranic .MarcsBo 
MsstroLaxml vehicle Starmo 
Tutti Bern {Eatrythhtg’s An 
Righf) see med bettor to me 
than his 1909 pebte-wintter Cin- 
ema Paradiso. PrizeteSs: the 
Sino-Japanese melodrama Ju 
Dm t from the- blazing hand 
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Ciaran Uaddcn 

very attached to tt. 

. . The spwtade of the natural 
mother vybur for uossescdoh of 
the child vrith thsadopSve 
mother while the doctors 
attempt to reassure both moth- 
fas may to manipulated to pro- 
vide a few lastly comic rou- 
tines but it aooKi runs out of 


The dOctora then resort to 



and eye of director Yang (Red 
Sonduot i) Siimou. 

'• Less controversially, there 
were films that went pritetess 
at Uazmes because they were 
not in contention, ffithw they 
weredaown as zamHeompetlthre 
galas in the main event or they 
surfaced in the Direktore Fort- 
night or the Market. Three 
such movies — as. we say adieu 
to Canne8 l990 — deserve spe- 
cial mention. 

* Charles Burnett's To Sleep 
With Anger. Eerie all-black 
comedy about a Satanic trick- 
ster (Danny Glover) who visits 
a family- in the. guise of a long- 
tost friend and gently, lovingly 
sows destruction. • 

* The Zdttle Mermaid. Best 
Disney animation foature for 
years. Colourful designs, a cur- 
vaceous heroine and a calyp- 


faribery but the natafal mother 
refuses, even for the whole of 
the loot, to relinquish the 
chfld. This , has a certain pair- 
gnancy; Brian ftafiane plays 

- tiie gynaecological fixer os if , 
. he were a second-hand car 

salesman swearing that the 
ndteage is gamble and Benja- 
min Whitrow, as ms reluctant 
accomplice,, gives a .mournful 

. gnre ita a tolita WlaMii rnffiffuir. 

fi would have been ideally 
suited to the rule of the butter 
in the recent production of 
Thark at tide venua. 

Before we are through Fagan 
suggests there is a vast inter- 
, national network of cro oked 

from afioTO? he 

produces a pregnancy from 
Germany (Lynn Kiich) to , 
; resolve the mturoop. It Is a 
desperate denouement and 
tifare Is notiiing tits director 
Justin. Greene can do to make 
tt seem pMaandfa; - 
. I note fftfln RtUdo Times that 
this play is- also being phft- 
. anted on Monday Jtme A on 
. 4 fa a cbnmtetdy dfflfay 

ent production with Alan 

- Howard and Befer SalHs. Pesv 
haps it Witt seem much funnier 

- w h an yob cannot sto anything , 

tifatiS happradng <m stage, but 
1 doubt It. . ! 


EXHIBITIONS 


The Tata Galkay. rftbtj entire 
permanent coIierttoDhaB been 
rehnna so that the visttor may 
how take a natural circuit 
tiittJU^itiiewnrfyrestoiiedgal- 
lerfes, fiutalfitiicfaxftlryBrltJsli 
patattturtiih»u^i to thfe the most 
i*C«it«maifleminteniatiOnal 
art S tea ctifatatlal ttfattph. 


Cart&nm«aes «t momOOenta aeW 
in musfaims and metro station- 
sehabto vMtocs to avoid queues 
at to museums and mans-, 
mtotsfactoding the Louvre, 
Muste dtttsay and Verteffiis. 

OaferWOdecatatt-Cazean. 19th 
and 20th C«ztiny MastersA 
- thfeadMetoCQtifeBruns - 

thromfa foe Wbfittido, which ’• 

berins wife the ftnpn«skrtTtets 
andreto with an abstract Picd- 
bUu Manet’sCharing cross 
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- * Federico Fellini’s The Voice 
Of The Moon. Signor F creates 
another warmly certifiable Ital- 
ian fresco. But be warned. The 
film opens and closes with 
knock-out visual- set pieces: a 
mifit-wreathed cemetery - at 
night, a capture moon blaring 
mutely from a giant bam. But 
between-whiles, this two-hour 
tale of a puckish innocent 
(Roberto Besrigm) seeking the 
meaning of life and the proba- 
bility of an after-life is long on 
talk, shorter on plot and spec- 
tacle. 

* 

Abo shown non-competitivdy 
at Cannes, where ft opened the 
festival, was Akira Kurosawa’s 
Dreams. This now comes to 
London (Ltuniere, Screen on 
the Hill, Gate Netting HilL 
PG). 

Gu men forget, said Shake- 
speare. But they can also 
nnstoppably remember. The 
80-year-old Japanese master 
who gave us The Seven Samu- 
rai, Rashomon and Kagamaha 
has inserted a nokar toe 1 
still-fiery embers of Ms mem- 
ory and dream life, -creating a 
movie that is like airbom 
sparks glowing and dying 
before your mind’s eye. 

Eight episodes: each based 
on a Kurosawa dream. Like tiw 
sparks, the movie’s own inspi- 
ration glows and fades from 
scene to scene. The dimmest 


Scene from Kurosawa’s ‘Dreams:’ non-competitive at Cannes, now in London 

disappointment Is the 'final on through fas bilious paint- young children turning 1 
“dream," where in a village fags. Or how about a garishly rodents. “Every child 
Disneyish with water-mills an surreal panorama of Mount Tangfand shall be rubbed o 
old man (played by veteran Fqji in flames, put together for screeches Mis Huston as 
Japanese star Chishu Ryu) not- Kurosawa by George (Star and her coven, masquerat 
ters on about the damage we Wars) Lucas’s Special FX team, as an RSPCC conference, t 
are doing to the environment. (Hollywood’s other boy genius a charming seaside hotel in 
Please, Mr Kurosawa. We do Steven Spielberg fa credited as mousy ArmagBddon. E 
not look to great film directors the “presenter" of Dreams.) . Rowan Atkinson’s unctu 

for the kind of pieties w e can This Is a strange, uneven, hotelier is powerless to h 
get from a Green Party FFB. flickering film, ft may be the He twitches, he glooms: hi 
But at other moments the closest we have come to the British phlegm confronting 
movie flames into passion and autobiography of an artist's unknowable, 
beauty. Kurosawa has given us unconscious. But like anyone „ . 

nothing fiercer and more mys- rise’s unconscious, an artist’s 

terious than the dream episode can have a fair Tatroartitm of °**5 «mei»fon from its gu 
fa^ShlStirofSSS the KwtSenSdtaiS aerlai e™*** sequence ( 
eera struggle up a snowbound . table jostling with the pro- 

slope. The wind howls like a found and^nfurgettable. SLSL&SE 

demon’s sighs, the blizzard tor- Modern cinema makes 
meats, the red flag -of a tent strange bedfellows. After the 
crackles Hke fire. spectacle of Lucas and Spiel- 

Here and fa the deadpan teav berg bedding down with Kuro- 
rerttf “The Tunnel” - a dream sawa.^rehave Nicolas Roeg’s 3 

of war In Which adhere with Witches (Cannon Shaftsbury S2£L5S“ 
death-white faces march forth Ave, PG), in which the director 

from a tunnel to confront the of Don’t Look Now and Eureka astonish even Egon Konay. 

shares a creative pallet with 
Jim Henson, fate Moppet mas- 
ter. Adapting Roald Dahl’s 
nightmare for children about 
mousy transformations in a 
British hotel, Roeg displays 
wicked wit both fa bis han- 
dling of the performances 
(Anjellca Huston as chief 
witch, Mai Zetterilng as 
Granny) end his hbrinM»big nf 
Henson's creature effects. 

These Include grown Women 
turning into witches and 


dreamer-hero (Akira Tarao), 
fashed on by the harks of a 
hideous dog - Kurosawa uses 
simple, primary colours and 
simple, terrifying sounds to 
create a dream world, we 
instantly know. 

.■ DnKtMxhak fits fl Mn wW riHtw. 

How do you respond to the 
idea, of dn ac ta r Martin Scor- 
sese playing Vincent Van 
Gogh? In “The Crows" our 
hero meets the earless wonder 
fa a mm field and then bounds 


The Maple Tree Game 


COURfYMDTMutll^Um 


■ ... Anthony Curtis | 


ARTS GUIDE 


The sign With which Leeds 
City Council welcomes us to 
Quarry HD1 Gar Ehrk. heralds 
the hideous unsmflfag foctreea 
that (he hapless tnj . ejier Iden- 
tifies -as- the new West York- 
shire Playhouse, flanked- -fay-- 
wasfe ground, bus station and 
police HQ. Mteleafiliig signs 
take him eventually to offhand 
staff who direct him to blocked 
entrances not yet in use. Well, 
tt is just the launch of reper- 
tory ln the theatre’s new stu- 
dio apace. The Courtyard. 

. A: brick box recalling the 
Royal National’s Cottesloe, the 
flexible area is at present 
arranged with an end stage:, 
.laked stalls, two levels of ode 
galleries! The tiers of seats 
shake ominously as ufavaoers 
find their pi*****- Luckily the 
performance is rock-solid: a 
stylishly produced. Beautifully 
acted treasure-trove of irony 
and admonitory . political 
jnaigfat. 

The Czech dissident writer 
Pavel Kohout has dramatised a 
novel by the Romanian Mircea 
Eliade. In Hu^i Rorrfeon’s 
translation tt rawy- w <jv® as a 
wry, playftil but onwhalrfahly 
threatening of Kafokaes- 
que satire. A gentle oM profes- 
sor calls on a former pupil, 
now a major in the Mfafatry of 
the Interior “somewhere *i«ng 
the Danube," much to the 
^mhu r HH^nny-pt of t he* career- 


officer — who promptly dis- 
owns his education. “My 
mother was a washerwoman - 
1 am a true proletarian,” he 
protests, like a character fa a 
Monty Python sketch, or cer- 
tain: reaches of the British 
Labour Partyi But suapfecton Is 
aroused in the . Complex laby- 
rinth of totalitarian bureau- 
cracy; and the old man’s 
blithely prolix reminiscences 
unwittingly lead to dou- 
ble-cross, denunciation and 
death, while he. Installed in 
Cell Number Six with home 
comforts and beloved parrot, 
tfaitcaMctoatfly feeds the ravea- 
OUa paranoia of o ffi cia l d o m. 

Tim exiled Kohout may be 
happily out of data fa his refer- 
ences to hia homeland, but the 
examples of China, Albania 
and God knows where else 
tfrfa a ^MTTTrt g as well as 
a funny play. Jfahn Harrison’s 
production miraculously gets 
the iwiahw rig ht, cofameniting 
cm the ludicrousness of a ntes , 
faterrogatorc (chief of whom is 
constantly having to send his 
unifo rm to the cleaners by the 
nature of Ms work) while evok- 
ing perfectly serious perfor- 
mances. 

Designer Robert Joshs’ vast 
studded walls slide apart for 
gtimnses of foe outside world, 
notably the gilded boudoir 
where the female minister 
(Avril Clark) relaxes in Gre- 


er seaside souvenirs tall of camf- 
val paraphernalia, he peoples 
Ids nightmarish universe with 


worid around the Queen of 
Sheba. Ends June ML 


skeletons and grimacing masks. Vaaika 


Ja rr i ng mnr&my and garifth rat- 
cure to t±» feeling of anguish 

and agresstve rancour. Closed 
Mon, ends July 22 (totol27S). 
Mutee d’Orsay. The Fragmented ■ 
Body. Baits of the human body. 
car the Incomplete bodyfonn the 
of m wWWti m 

beghuzmg with ex-votes and teU- 

qUOrieS rtiteri n wll n g - hr g 

celebration of Degas. Bourdelle, 
VTniUni uSdwpeteDy cf Rodin 
with iris masteffy transttiaii from 
realistic to abefracf scufoteze. 
Ends June S, closed Mon, 
(40494814). 


and fifties Ihar^flisiii and 
heavy pathos df an eariy Tflu- 
kmaeLautrec -- Le Baveor - is 
fa toa te a rt to Ufa Ja ne A vril, 

infante flat sombre-coloured 
cut-outs white hia friend Bonnard 
spreads wndlfdjtand content- - 
meat around a fiunUy luncheon 
table. Ends July 28(42666258). 
Petit PatetoJames Bnsor 
1860-1946. A xutKspectiva of 100 
pafatfags, 180 drawings and etch- 
tog* brinss to fated Rosor’s pro- 
vocativeboast of “X am mad, I 
am stupid, 1 am nasty". Bam 
fa the tend of Jerome Bosch and 
brought up in Ostoid fa a Shop 


HiaM fan niin — 1 lia Wi-timri mA. 

Place Collgnon - treasures of 
the oOmmuna. Works by Can- 

ghtnihV M wTriter , 

and other Brussels artlsta of the 
18th and 20th centuries, daily 
CKCcptbolidays. Ewda June IL 
IsyBrachot. Portrait of the Pace 
galMEy of NSW Ycnk. Caldw, 
Dubuffet BchSso, Rothko and 


Mftsfe dTtiflltw, 71 Rue Jean 
Van Vblscm. La Poetiqae des .. 
Piefatres Hahens a l’Auba du ZXe 
Sifae. Closed Monday. Buds July 
15. 

Hnste Wefangfah-Waterioot 
fafefita sat WatMtoo cdmmrino- 
xates the 175th anniversaiy of 

the Battle of Waterloo. Daily 
tods July 3L 

Vfam 

IflitfUM ffir V ollwrfnmJo baa 
a maimfltwiflly wrTiiMtkm ' 

caned Jemea, focusing on toe 


Palazzo GnnsL Andy Warhol 
Betromecttve. 250 weeks from 
the xn^or exMMtion organised 
by Kynasten McShine for toe 
Mbma in New Yo£k fast spring, 
to which hare been added about 
a dozen from p ri v ate Italian col- 
lections. The show has since 
toured Chicago. London and 
Cologne, to end its tour at the 
Beaubourg in Paris *bte Bmruner. 
Opening with Dick Tracy (i960) 
and dosing with Warhol's ver- 
sion of Leonardo’s Last Supper, 
(fane shortly before his death 
in 1367, the exhibition concen- 
trates an the early woriu, 
1960-1967, and the famous Mari- 
lyn, Liz, and Coca-Cola sales 
are shown to excellent effect In 
a particularly sMlfol layout by 
Gae AMenti, in collaboration 
with PontnA Hulten. Also 

included am numerous photo* 
graphs of the factory, and 
ex cer pts from the film* Warhol 
made in the years 1863-68, inters 
spersed with comment from crit- 
ics, writers and friends. Until 
May 27. 

Rohm . 


Palacto Venezia. Art for Popes 
and Princes a£ the 17th and 18th 
centuries. Over 70 large and exu- 
berant canvases from the coun- 
tiy seats <ff Popes, Cardinals and 
the Raman aristocrafy (Chigl, 
Ba tberini. Ooto orw , BflhmTiili 
etc) in the aHft Stretching south 

of Rome, once known as the 
CampagnaRcmana. Not surpris- 
ingly, most of the subjects are 


man draperies and garlawda, 
not so much, classical as Alma- 
Tadema (a nice touch of 
kitsch), before they thud 
together again. Offstage 
shodts, shrieks and shots C^Bat 
control," mun&tzrs'the dfejutf 
remind us of the bloodshed 
behind the buffoonery. 

Perfectly judged playing 
comes from a real ensemble. 
Peter Copley Is the academic 
Scheherazade whose tangents 
off tangents as he rambles 
down the byways of memory 
provide the investigators with 
the hunches and lateral leaps 
that geniuses and paranoiacs 
have In common: he exudes 
civilised authority, a nice 
contrast with Andrew 
Headman’s rigidly dutiful 
Captain and Ian Barritt’s 
unstoppably upwarcUy-mobfle 
Interrogator - both 
performances superbly 
plausible, well this side of 
caricature while 

wwmte failrwMMy mfrast rOUS A™* 

Timothy Bateson’s dumpy 
moustachioed prison warder is 
a richly mid-European 
inhabitant of the world of 
Schweik and Kafka. The 
author Was present to share 
the applause at Tuesday’s first 
night With a marvellous 
company. Never mind the 
wasteland, feel the quality. 

Martin Hoyle 


May 18-24 


reHgtoue, but varying from the 
lim pi d and meticulous acco unt 
by Van Wtttel, of Pope Clement 
XTs visit to Albano to the splen- 

Remarkable in the oon-rellgknis 
section are four cwl* depicting 
the four seasons by Mario Nuza, 
known as Mario de Ftori for his 
habit of filling every comer of 
his paintings with vast floral 
compositions of the sort more 
cormnoaly associated with Patch 
17th ftwi ifl ir y pfrhrthig . 

Maw York 

New York Pnhlic Library. More 
than 12S documents of the Aboli- 


tographs. letters and rare books, 
display the spirit and drive of 
the long effort to free the slaves. 
Ends Sept 15. 

Tokyo 

Tokyo National Museum. 
National Treasures of Japan. 
Painting, sculpture, calligraphy, 
exaftwork, archaeological arte- 
facts, from prehistoric times to 
the Edo Period. This is the first 
Opportunity in 30 years to see 
as many as 200 Of Japan’s great- 
est works of art fa one place. 
Closed Mondays. 

National Museum of Western 
Ait Brosgal and Dutch Land- 


the National Gallery In Prague. 


the Slider’s magnificent Hayrbafe 
fag, with its wealth of circum- 
stantial detail, and the focus is 
on the development of landscape 
pafatfagasagenrefromlte 
begfanbigs In about 1500 to the 

mid 17th century. Closed Man- 


Body Language 

STEPHEN JOSftPN THEATRE, SCARBOROUGH 


young children turning into 
rodents. “Every child in 
Bn gianii shall be rubbed out!" 
screeches Ms Huston as she 
imri her coven, masquerading 
as an RSPCC conference, turn 
a char ming seaside hotel into a 
mousy ArmagBddon. Even 
Rowan Atkinson’s unctuous 
hotelier is powerless to help. 
He twitches, he glooms: he fa 
British phlegm confronting the 
unknowable. 

The movie bounds on Into 
thte dimepafon from its giddy, 
aerial credits sequence (the 
camera roaring over snowy 
mountains) to the transforma- 
tion scenes themselves. Mean- 
while children of all ages will 
be tickled by scenes of mice 
learning to walk tightropes, 
sinister ladies turning into 
snakes and bowls at hotel soup 
harbouring secrets that would 
astonish even Egon Ronay. 

Roald Dahl has, we under- 
stand, cursed the film and Its 
makers for betraying his noveL 
But then Mr Dahl's opinions 
are resistible on many thing s, 
inr.IuriVng most recently Mr 
Rushdie. The Witches Is a 
sweet, funny, demonic movie. 
It should refresh Nicolas 
Roeg’s ca reer as surely as it 
leaves us a testament to the 
glory that was Jim Henson. 

Nigel Andrew* 


Time was when the national 
critics ignored the latest Alan 
Ayckbourn bursting upon the 
seaside air at the Master’s 
home base. They preferred to 
wait for the starrier production 
fa Loudon. But on Monday the 
Stephen Joseph Theatre fa the 
Round was not only packed to 
the gunwales with national 
scribes but rang with the 
mirthless, knowing cackle that 
bespeaks a consciously first 
night a udience . 

Coincidentally, the new 
work itself, for the first time in 
my experience, left me wishing 
for a blue pencil, a pair of scia- 
aors, the delete button cm the 
word processor. It begins prom- 
isingly. A swfeh and discreet 
private clinic is currently 
playing host to two very differ- 
ent celebrities; an octogenarian 

surgeon from Eastern Europe 
whose speech seems a cognate 
of Serbo-Croatian mixed with 
Czech and Slovak, and whose 
controversial experiments in 
transplant have caused Bcandal 
in the past; and a Page Three 
girl Angie, a pneumatic, long- 
legged blonde bearing all 
before her, being operated on 
(tt transpires, after some teas- 
ing foreplay from the author) 
to have a mole removed from 
her bottom. 

From local radio comes the 
dowdy frump, beer and choco- 
late-bloated balk lumpily cov- 
ered by what appears to be a 
flowered marquee, to interview 
the old surgeon. A Fleet Street 
papparazxo gatecrashes the 
rimte to MMp Angie. As lock 
would have it, he is the ex-boy- 
friend of fat Jo; and comedy of 
sexual tension unfolds as the 
harassed I n ter v iewer competes 
with the eye-catching poses of 
Angie, and the venerable sur- 
geon (played with decrepit but 
undeniable libido by Nigel 
Anthony) draws unflattering 
comparisons. The helicopter of 
Angle's husband, a 50*year-old 
rocker an the lines of Gary 
Glitter, who acknowledges 
applause with a pelvic swlvel- 
and-thnxst, brings firings to a - 
er - head with an offittage acci- 
dent. The surgeon’s cry of 
'Save the heads!* must be the 
most grimly twiny curtain-line 
Ayckbourn has penned. 

For the rest of the play the 


writer toys with his brilliant 
but comes up with noth- 
ing more savage (bar sexual 
re fere nces) than WB. Gilbert 
might have fantasised. Their 
heads transposed, the girls try 
to adapt to the alien bodies 
they are lumbered with (Tm 
- it’s - very strong, aren’t 
yoa?*). The und e rst at ed model 
fa amaapd far her new body’s 
appetites, not least sexual, its 
sweat, its unexpected hair. At 
first determined to recapture 
their own, they come to a sis- 
terly agreement, each respect- 
ing the other's body as a care- 
taker. 

On the way there are Ayck- 
bourn’s usual flashes of beauti- 
fully judged conversational 
inanity - "Go home and have 
a few people," says the frigid 
model soothingly to her sexu- 
ally rapacious husband, “youTl 
feci better" - and satire on the 
feat-talking, fast-swerving 
morality of marketing flesh. 
But for stretches of the second 
act the play bang s fire as if the 
author were uncertain how to 
resolve the situation. Suabhles 
over exactly whose nails Jo is 
biting as she champs at immac- 
ulate Page Three digits, and 
asking each other permission 
for emotional and career deci- 
sions concerning the body in 
trust, fizzle out Ayckbourn fa 
notable for hia sympathetic 
treatment of women charac- 
ters, and here is implying a 
moral lesson: that they should 
be free to And their own iden- 
tify despite image-makers and 
masculine stereotyping. But 
here the men are mere shad- 
ows, remnants of what might 
have been a stronger satirical 
look at medical and Journalis- 
tic ethics today. 

As usual the author pro- 
duces first rate performances: 
from Tam Hoskyna, her Jo 
equally convincing as pachy- 
derms! or sleekly robotic; Iia 
Williams’ gorblimey Angie, 
sense and heart coming to the 
fore; and from Peter Forbes 
whose press photographer, like 
Geoffrey whitehead’s smooth 
) y*arl of Hia r.Unt^ hints at jwri- 
sive characterisation not honed 
Mi/in gh by the writing. 

Martin Hoylle 


The Floating Light Bulb 

NUPnttfiTWUTR^ SOUTHAMPTON 


Few people venture into Great 
Brooklyn these days but the audiei 
New York borough will live for with 1 
ever in the theatre. Its clans- the W 
trophobic apartments have fectioi 
inspired same of the best cam- cent, 
mentatore on American domes- equal 
tic life, notably Neil Simon, as Jet 
and. now there surfaces an impre 
effective piece of reminiscence his m 
from Woody Allen. tiie es 

This rare work for the stage act A 
had a brief off-Broadway run in flees i 
1981 and its British premifere fa offers 
at the Nuffield Theatre until blight 
June 9. It 1s a nttla charmer, future 
precisely billed as a hitter- The 
sweet comedy . fixe be 

Of course, rather unlikely, Allen’ 
behind those decrepit Brooklyn across, 
walls lie evefy failing known recato 
to nature; tifa nagging mother, "pity 
Enid Pollack (Sylvia Syms), is nudge; 
a drinker: the father Max (Sam timent 
Douglas) both bets and woman- Hhflyu 
fees; the younger soil Steve year 
(Paul Russell), fa half-way to Unfold 
being a hoodlum; and the elder the ei 
son, Paul (Gian Sammarco), perbap 
the Woody Allen Clone, fe an for mi 
introverted, stuttering, loner life as 
whose one passtoh In life Is The 
magic because tt allows him to facludi 
hide away in hfe room, practfe- mfegui 
Ing. Chance brings d becoxm 
small-time impresario (Lee Mrs V 
Montague) to see Paul’s too- straigl 
fi fn g act. achiev 

There foUowB ten minutes of precip 
excruciatingly affecting theatre Patrici 
Where the superb Sammarco, . 
unfortunately billed as The A l 

SALEROOM 

A gear too high 


Great Pollack, plunges the 
audience into deepest pathos 
with hfe performance. He has 
the Woody Allen whine to per- 
fection and fe quite magnifi- 
cent. Playing off him with 
equal apkunb is Lee Mcmtagne 
as Jerry Warier, the Jewish 
impresario who has never left 
hfe mother and who lives off 
Hia earnings of a talking dog 
act Ab Paul di sin te gra tes ana 
flees into hfe bedroom, Wexler 
offers Mrs Pollack an hour’s 
blighted hope of a decent 
future 

The Floating Light Bulb fe 
fixe best expression of Woody 
Allen’s genius I have come 
across. Gone are the mock dep- 
recatory one-liners and the 
“pity me for a sad genius” 
nudges. It is all splendidly sen- 
timental, as did fashioned as a 
Hollywood movie of 1945, the 
year in which the action 
Unfolds, but tt does touch all 
the emotions and while not 
perhaps true to life as tt was 
for many tt certainly creates 
life as tt was for a few. 

The cast (which also 
includes Regina Reagan as the 
misguided young girl who will 
become the unfortunate second 
Mrs Pollack) plays it dead 
straight, something of an 
achievement on Robin Don’s 
precipitously sloping stage. 
Patrick Sandford directs. 


Antony Thorncroft 


The classic car market has 
gone too far, too fast - at least 
for Christie’s in Monaco on 
Tuesday night Its sale nudged 
£8m but in value only 23 per 
cent was sold. The race of the 
Ferrari* was a non starter, its 
star item, a 1957 Ferrari 3153, 
which was expected to comfort- 
ably top £6m and set a record 
for a car at auction,' failed to 
attract a bid. To rub salt into 
the wounds Sotheby’s sold a 
Ferrari GTO on Monday for 

iff Rtq in Monaco. 

Christie’s had a very power- 
ful vehicle, so powerful that 
the International Sporting 
Commission banned all 
engines over 3 litre capacity 
after a fatal crash in the Mifle 
vi g il a , and so ensured that 
this modal was one of only ffotf 
surviving. Its history, plus the 
fact that Stxch cars need expen- 
sive maintenance, costly trans- 
portation, and can Ofily be 
enjoyed on private tracks, 
deterred potential buyers. 

Minor consolation was the 
sale of a Ferrari 196 S Dino of 
i960 for around £&n and a 1957 
Ferrari 250 GT Bar line tta 
“Tour de France” for £2m. 

For major consolation Chris- 
tie’s could look to a silver auc- 
tion fa London yesterday 
which totalled £2J6m, with 
less than s pet cent unsold. 
The highlight was a pair of 
Queen Anne wine coolers made 
around 1710 by David Wil- 
lamne which went for £770,000, 
twice their high estimate. They 


were part of a group of silver 
which was deposited in strong 
boxes in the bank of CHyn mtur 
in Lombard Street in 1831, used 
occasionally for the London 
Season, and then for got ten for 
over a century. Not surpris- 
ingly they are in excellent con- 
dition. 

A Queen Anne ewef and 
basin from the same silver- 
smith and source sold, 
strangely, below forecast, for 
£374,000 to the London dealer 
Armitage. All the stiver bears 
the anus of the Wentworth and 
Johnson families who were 
joined in marriage in 171L 

At a Christies South Ken- 
sington arms and a rm o ur sale 
two important re-inforcing 
pieces for the tilt from the 
Rosenblatt (rose-leaf) garniture 
of the Emperor te»nrtw»trH*m n 
sold for £71*500. Made of steel 
they consist of a grandguard 
and pasguard and belong tA 
one of the most famous lBth 
century armour garnitures. 
The armour was made for Maat- 
■ inrillian fay Franz Grobschedel 
in 1571 and major portions are 
still fa the old Imperial 
armoury in Vienna. 

Sotheby’s minor Impreston- 
fat sale went to form, with a 
total of £L5m and 27 per cent 
unsold, confirming that only 
the masterpieces find buyers at 
high prices, and that dtfniimfl 
is selective for the 
nm-of-the -mtil. 

Antony Thomcroft 
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Trade gives 
a shock 


T he disappointing UK 
trade figures will not 
have bran in vain if 
they serve to punctu- 
ate the mood of unjustified 
euphoria running through 
flrwmrfaX markets. 

The roots of the financial 
euphoria were political rather 
than economic, namely a feel- 
ing that the Tories might after 
all win the nest election. A 
peculiar theory has emanated 
from the camp of the Conserva- 
tive chairman, Mr Kenneth 
Ba ker. This is that ministers 
will misuse EMS. membership 
to slash interest rates, but that 
confidence in the EMS parity 
can be maintained unfit an 
early election. 

However cynical one wants 
to be, these ideas are nonsense 
on stilts. To begin with, it is a 
highly risky approach. Suppose 
that the opinion polls do not 
allow an early election to be 
called after all. Then the Gov- 
ernment could be faced with 
the embarrassing choice of 
either potting interest rates 
harfc op a gain, having a parity 
realignment, or even both. 
Moreover, the effects of a lead- 
ing currency joining the EMS 
system are difficult to predict; 
and a sensible government 
would want a settling-in period 
before an election. 

The cynical partisan 
approach also assumes that the 
electorate consists of Idiots. 
One does not have to be a 
rational expectations fanatic to 
suppose that voters will see 
through a policy of jam today 
and cod liver oil tomorrow. 
Labour can be relied upon to 
point this out; and on this it 
will have file support of inde- 
pendent ffnmTwgnfcrtwr B 
To take a specific example. 
Having for so long emphasised 
the underlying rate erf inflation 
— now at 6% per cent - the 
Chancellor wfQ not easily be 
able to switch to the headline 
rate, when the mortgage and 
poll tax distortions go, without 
anyone noticing. 

In every past election-win- 
ning boom, ministers and even 
their advisers, believed in the 
ecanomicpolicy they were fol- 
lowing. The Treasury knights 
would have- liked a slightly 
smaller tax reduction than that 
favoured by HawM Marwiflfaw 
in file 1959 Budget, but they 
believed that some economic 
stimulus was required to get 
the economy moving after uie 
Thomeycroft squeeze. In 1987, 
both Mrs Margaret Thatcher 
and Mr Nigel Lawson believed 
that the economy was funda- 
mentally sound, as it probably 
would have been if she bad not 
vetoed his EMS initiative a 
couple of years before. 

There is no reason to sup- 
pose that either European cen- 
tral hanfcw ar Britain's Commu- 
nity partners will support 
ill-thought ont British member- 
ship based on temporary politi- 
cal expediency; and without 
their support sterling will be 
very v niiwynWff, 

. The surest way to obtain 
y putiffll % joining the 
ems is to do so for the right 
reasons — Le. partly for Euro- 
pean reasons and partly to gtvs 
a shock to domestic inflation- 
ary expectations. That maana 
with thin intention of defending 
the joining parity and eventu- 
ally locking it in as monetary 
union progresses. It means tak- 
ing a dv a n t a ge of every transi- 
tional and technical device, 
such as a wide band above the 
present market rate, to post- 
pone rather than bring forward 
interest rate cuts. 


THE debate about entry into 
file Brrhawga Sate MfleTwmfam 
of the European Monetary Sys- 
tem was becoming somewhat 
ridiculous in a very British, 
deversllly sort of way. If noth- 
ing ala* yesterday's trade fig- 
ures shomdfojecta measure of 
realism into the discussion. 

The “spin-doctors" in the 
Conservative Party have 
argued - persuasively, it 
appears - that bad results in 
the local government elections 
and a steep rise in the headline 
rate of inflation were good 
news. T heirs was a t riump h of 
lowered expectations. 

From this success, it was but 
a short step to a new definition 
of when the time will be rtpe 
for ERM entry. One deducts 
the six months believed to be 
the honeymoon period of lower 
interest rates from the election 
d a t e one first thought of — and 
there is the mag fa 

The trade figures must dis- 
turb these calculations. They 
suggest that demand in the 
economy is still quite strong. 
They also indicate that the Uk 
will have to go on attracting 
very large sums of money for 
quite a while to come. They 
strengthen the view that kern- 
ing interest rates high must be 
a ranHitinw cf entry, not the 
ability to get them down pre- 
maturely its reward. 

A cur re nt account deficit of 
£7-3bn in the first four months 
and of more than £5bn in both 
of the last two quarters is 
inconsistent with the forecast 
of £L5bn for 1990 at the time of 
the budget Worse, after note- 
worthy export growth, with 
volume (excluding oil and 
erratics) up 11 per cent over 
the year to the latest quarter, 
volume growt h over the latest 
two quarters has dwindled to a 
mere V4 per cent. Meanwhile, 
imports are again growing fas- 
ter than exports. Over the year 
to the latest quarter, import 
volume rose by a mere 3 per 
cent, but over the latest two 
quarters it rose by 2 per 

Current policy 

This does not mean that cur- 
rent policy is not working. On 
the contrary, the slow increase 

in Sterling fanirl m g annaimnwl 

this week suggests that it is. It 
might mean that entry tntn Am 
ERM would not even lower 
interest rates because of the 
scale of the required' capital 
inflow. Alternatively, entry 


When die 
inspector calls 


INSPECTORS appointed by the 
Department of Trade and 
Industry (DTI) lie at the heart 
of the British system of corpo- 
rate surveillance. A House of 
Commons select committee 
report, published yesterday. 
Into the working of the investi- 
gatory machine raises a num- 
ber of questions. 

first, how fair is the treat- 
ment that inspectors give to 
the individuate they Investi- 
gate and censure? This ques- 
tion is connected, in the public 
mind, with three recent cases: 
the flotation of Blue Arrow by 
County Natwest; the takeover 
by Guinness of Distillers; and 
the purchase of House of 
Fraser by the Fayeds. 

The inspectors’ report in the 
Blue Arrow case singled out a 
number of Individuate for cen- 
sure. Several senior National 
Westminster bankers resigned 
as a result, even though their 
responsibility for supervising 
the deportment in which the 
malpractice had been commit- 
ted was remote. 

Lord Alexander, who has 
taken over as National West- 
minster’s QhwTrman since the 
affair, told the committee that 
he bad found this “a simply 
awful process”. He wants 
inspectors to avoid conclusions 
as to individual character or 

responsibility. 

Lord Alexander’s concerns 
for fairness are shared by the 
Bank of England and the Secu- 
rities and Investment Board. 
Both wish inspectors to stick 
more closely to the letter of 
their DTI guidelines; they 
should be inquisitors not 
judges. 

The prosecutors of the Seri- 
ous Fraud Office disagree, 
however “The very task of the 
inspectors is to give value 
Judgements," they say. 

Relative blame 

The committee dares that 
view. Even if that con c lusion is 
correct, however, inspectors 
should learn from the Bine 
Arrow case the importance of 
scrupulously weighing the rel- 
ative blame assigned to indi- 
viduals; and they should be 
aware of the likely conse- 
quences to tine careers of those 
they censure. 

In the Guinness case, a crim- 
inal trial is now under way. 
The court heard earlier this 
week that the only evidence 
the ppljea hqd for arresting Ur 


Ernest Saunders, former chair- 
man of Gu nmess, in 1987, was 
transcripts of interviews with 
DTI inspectors. 

If the police had sought to 
Interview Mr Saunders, he 
could have refused to answer 
their questions; but when ques- 
tioned by the inspectors be had 
no such privilege. The Com- 
mons committee gave no opin- 
ion on fids issue. 

Lack of action 

It did rather better on the 
second question it raised: how 
effective is the action that fol- 
lows from an inspectors’ 
report? The best current exam- 
ple is the Fayeds* purchase of 
House of Fraser. 

The committee criticises the 
lack of government action in 
thin case. More generally, g ' nca 
sufficient evidence fig criminal 
proceedings may often be 
unavailable, the committee 
wants to see greater use of 
o p port u nities to sue under civil 
law available to the Govern- 
ment and to wronged compa- 
nies and individuals. 

So far, so sensible. The com- 
mittee’s enthusiasm for civil 
proceedings is more striking - 
and less commendable - when 
it turns its attention to the 
third question: In gwriai 
case of bnirifter ifaflHwg alleg a- 
tions. are there particular prob- 
lems of enforcing the law 
which require wholesale legal 


might lead to a short-lived 
party followed by am>ther mas- 
sive post-election hangover. 

The essential point in ana- 
lysing entry into the ERM is 
that it will not immediately 
convince the two groups who 
matter most, wage bargainers 
and home owners (actual and 
potential) that the long-term 
inflation rate of the TIE will 
converge rapidly on the West 
German. Moreover, such a 
rapid alteration in expectations 
has been undermined by file 
short-term electoral cynicism 
with which entry is discussed. 

Repeated promise 

If long-term inflationary 
credibility is small, then bor- 
rowing is being largely con- 
strained by cash flow. Any 
reduction In interest rates that 
might follow from the expecta- 
tion of short-term exchange 
rate stability Is likely to occa- 
sion another rise in borrowing 
and spending. In fact, the 
Chancellor’s reprated promise 
of lower interest rates next 
year may be sustaining bor- 
rowing and spending now. 

If ESM entry is to be more 
than an electoral manoeuvre, 
the exchange rate floor must 
look secure, while the policy 
needed to curb domestic 
riamaw/l — of which high inter- 
est rates must remain a central 
part - still remains in place. 
This would require a broad 
band, with the present rate 
probably the bottom. 

Electoral expediency sug- 
gests quite a different 
approach. It would suggest 
depreciation, followed by entry 
on a narrow band. Unless the 
fixed exchange rate were to 
reduce long-term inflationary 
expectations rather quickly, 
this strategy might occasion 
short-term delight, but it 
would ensure longterm pain. 

ERM entry must not be 
viewed as another of those 
quick g«wi«nilc ! Atm that will 
deliver the British from hard 
choices and the Government 
from electoral unpopularity. A 
week may be a long time in 
politics, but - as inspection of 
German and Stanch policy in 
the 1980s makes dear - five 
years is a sho rt ti me in disin- 
flation. If tiie UK is not pre- 
pared to stand that course, it 
will be m it m in g thft ERM In 

the wrong way, for the wrong, 
reasons — and vill'-fidly 
deserve the consequences. 


ECONOMIC VIEWPOINT 

Trade now 
stalled 


By Samuel Brittan astr 


actually deriffned. In the first 
four months of 1990 export 
growth foil back end imports 
star t ed rfarfng aipdu , more 
quickly than experts. 

The inteffigent teenager wfll 
wonder if even four month 
periods are long enough to 
gauge trends. . I therefore 
arranged fora six months mfly- 

tenH* I kndwihe Aptfifigurea. 
Thfo tram botto give the Gov- 
-e rnman t the- Most favourable 
picture -with imports ' fairly 
level and ex perts rfadng quite 
steeply. Even here; however, a 
distinct . slowing down of 
exports can be observed is the 


UK TRADE TRENDS 

Volume excluding oH and erratics 


. There Is yet another mea- 
■ sure of underlying trend used 
_ by government statisticians 

6-monthly moving average known as “the Henderson aver* 



Last Week. I inanfirmpri ftnf 
retail spending was still rising 
although at a slower pace *>«wi 
a year or two before. Since 
then we have had the April 
monetary aggregates. These 
show that BAD, which the Trea- 
sury has repeatedly told us to 
take as the best indicator of 
domestic demand, is high 
above target on a one month, 
three months, or 12 monthly 
comparisons. Bank lending and 


out in unemployment 
The same story emerges 
from file latest trade figures. 
Readers will remember how I 
resisted the bysteria surround- 
ing “the second worst trade fig- 
ures ever” which appeared for 
March. But in truth the figures 
for ^ April are n o better. The 
entire improvement, in the car- 
rent account was more than 
account e d far by erratics and 
oIL 


The Hkefjr prospect Is similar to that 
experienced by the US after its peak 
current deficit of the mid-1980s 


the broader aggregates slowed 
down in April, but still do not 
look Impressive on a longer 
co mp a ri son. U there bad been 
a real squeeze we might have 
seen a temporary increase , in 
the credit and broad money 
aggregates due to distress bor- 
rowing of which there is scant 
sign. The labour market fig- 
ures, taking one month with 
another, straw only a levelling 


UK TRAPC VOW— » % frxd o« — d mnwOom) 

Exports Imports 


However you look at the fig- 
ures. there has been some 
recent slowing down in the 
growth of exports and some 
acceleration in Imports. The 
table shows the movement of 
export and impart volumes, 
excluding ou md enutics, over 
four month periods. After a 
period of level pegging; exports 
shot ahead in the final four 
months of 1989, while inparts 


Jan-April 90 compared wWi Sept-Dec 89 
Sept-Dec 89 compared with MayhAug 89 
May-Aug 89 compared with Jan-Apr 89 


Smith out. 
List in 

■ Christopher Benjamin, 
recently departed from the 
Department of Trade and 
Industry to the Japanese trad- 
ing house, C Itoh, has left 
behind a valedictory headed 
"Minute to an Unknown Econ- 
omist”. It is an attack on Adam 
■Smith and the reading lis t once 
recommended to the Depart- 
ment by the now Lord Joseph. 

Benjamin was held in high 
regard by Britain’s exporters 
during his period at the Project 
and Export Policy division, 
when he looked Hke convino- 


OBSERVER 


The committee wants the 
Government to consider a 
switch to the US system of 
dvU cases and bargaining over 
penalties in this area. It wants 
to speed up the process of 
investigation and prosecution; 
and it wants consideration to 
be given to shifting the onus of 
proof from prosecution to 
defence in Insider dealing 
cases. 

Most of these changes are 
highly undesirable. The scale 
of insider dealing cannot merit 
such dr aconian acti on. 

One final - less controver- 
sial - point made by the com- 
mittee is worth recording; ft 
points out that five successive 
Secretaries of State for Trade 
and Industry were involved in 
handfing the House t£ Fraser 
case. It is not, surely, too much 
to ask that departments with 
important regulatory functions 
should be granted greater con- 
tinuity of management 


of free trade must be laced 
with Japanese-style govern- 
ment realism in chasing con- 
tracts. Then be moved to head 
the engineering markets divi- 
sion, since disbanded by Nicho- 
las Ridley, the current Trade 
and Industry Secretary. 

In the course of his economic 
researches, Benjamin came 
across Friederich List whose 
ideas* a Swiss colleague told 
him, were behind the superior 
German economic perfor- 
mance. Only one copy erf List’s 
The National System of Politi- 
cal Economy could be found, 
ft was in the Bank of England 
library and held together by 
Sellotape and rubber bands. 
Thus Benjamin thinlra that 
there must have been a subver- 
sive campaign against List by 
the economic establishment. 
When he mentioned List to 
a Treasury knight, the 
response was; "TJgh, protec- 
tionism!" 

Benjamin describes Sir 
Douglas Wass, the framer Per- 
manent Secretary at the Trea- 
sury, as "undoubtedly a good 
Treasury chap", but one who 
“virtually dismissed industry 
in his Reith lectures on ‘Gov- 
ernment and the Governed’". 

A lecture by Sir Robin But- 
ler, the Cabinet Secretary, on 
the Government’s new 
approach to business is dis- 
missed as follows: "Maybe be 
was just reiterating a standard 
Treasury brief. But if such 

c rashing ranrieficflnfiiftn grew 


down OK with a British audi- 
ence, in Frankfort or Osaka 
these remarks would probably 
gather no more than the polite 
applause accorded to a talking 
polar bear.” 

They must be glad he’s gone. 


Knifed 

■The knives realty are out 
in the Sheffield steel industry, 
as we reported last Friday. 

Some of them, however, are 
pointed at us. We should not 
have imphed that Richardson 
SheffTek l mfllcea Ratted n y* 
of local steel for its knives. 

The Laser range of Richardson 
knives Is entirety in 
Sheffield, and tile company 
is the biggest single cutlery 
industry consumer of local 
steeL It therefore had an excel- 
lent case for being the first 
producer to make use of the 
new Sheffield mark, despite 
what other local producers 
say. Observer withdraws - 
blunted. 


German days 

■End of another chapter in 
German history: yesterday 
probably saw the final celebra- 
tion of the Federal Republic’s 

Day of the Constitution. It Is 

not a national day as such, 
but marks the coming into 
force of the country’s Basic 
Law on May 28 1949. 

East Germany has a national 
day on October 7, marking the 
enactment of the.constitution 
of the German Democratic 
Republic, also in 1949. But it 
cant go on like this. Next year 
thee will have to be a single 
German day. 

Very strictly, it ought to be 
May 23, since it was a prescient 
article in the Basic Law that 

is facilitating German unifica- 
tion. But perhaps there could 
be a compromise (say) on the 
date of the first pulling down 
of the Berlin Wall or the day 
<m w hich finally 





“The media would like you 
to do a lap of honour.** 


Best of Peru 

■It is mare than a decade 
since Carlos Santistevan left v 
his post as President of file , . 
Peruvian central bank after . 

faffing rmtwttfatfiPTnfltfarry 

government atom diverting 
resources to buy Mirage jet 
fighters. He dectined to be an 
nmnm pHca in the tw eaqhfag 

of agreements he had person- . 
ally signed with the Jntexna- 
tranal Monetary Fund. 

Santistevan moved to Libra 
Bank, created in the 1970s by 
a group of international banks 
to lend to Latin America. In 
the 1980s, this was not the easi- 
est business in the world, but 
Libra made the best out of a 
difficult job. It was a surprise 
earlier this year when share- 
holders could not agree on tot 
stering . the banks’ capital base 
and decided to Bqnidate it 

Now £2, Santistevan, an 
executive director at Libra,, 
is moving ou to be Treasurer 
at the Inter-American Develop- 
ment Bank. Bonita Arequipa, 
Peru, a city said to have the 
dubious distinction ofproctac- 


ing mean bankers, pcdUdans 
and Journalists than any other 
to Latin America, his career 
started with Citibank to La 
Paz. 

The man who b roug h t him 
to London was Tom Gaffiray, 
now managing director of 
WestLB UK, when he was chief 
executive at Lihra. He had 
tried without success to poadi - 
Santistevan to fun Banco Can- . 
tfrw m tnfa iri Tima, flm Chang 
Manh a tt a n mhuMjaiy ttlBB 
headedby Gaffney and state 
nationalised. 


Exclusive Club . 

■Tto arrival of democracy . 
In eastern Eorqpe-may not yet 
havedone much for the living 

a tgitAmlg nf tha pf^ml ntinw | 
frqt tftft “fl antflB MlPtnhr aa* 

of. the dab MCditerranfe are 
certainly going to be more ' 

mmfnrfahlft. 

€3ub Med, which has already 
run one of its holiday villages 
in Bulgaria for 10 years, is 
about tonrave up-market: it 

fa taWng mmr tiw mawognma n t 

of afire star bed resort for- 
merly reserved to the Commu- 
nist Party dUte. 

Se rge T riganq,ChibM ed*s ' 
managing director, says he 
riw fld nay e rto M s w ildes t 
I inagliilngB have dreamt of 
anything so luxurious as the 
600 tod Golden Sands holiday 
centre near Vama' on the Black 


With its Sndoocswhmning 
pool and fuRy-fitted audito- 
rium, the centra wffl be turned 
into a top of the range family 
retort insmnmer and 
me centra at the b e gin ning 
and end the holiday season, 
if the protocol rigned with 
StoyanZholev, the Minister 
fnr Tn nrfam , la nomptotofl . 


Sensitive 


■'Otereused to bean awful- 
schoolboy Joke abut abook. 
called Fwty Years in the Sad- - ■ 
die by hfajor Bumsore. Now 
I-see from the latest equestrian . 
list that thercreallyjs a book 
called Sixteen Hands Between 
your Legs. - 
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A triumph for 
conservatism 


estfrgy enough tbfe gives the 
same impression as the . four 
monthly figures, namely a rise 
in exports- ntattve to imparts 
in the final few months of 1589, 
followed by a sight opening 
out of the gap in i960. . 

As visible finpOTts are 20 per 
cent higher - than- visible 
exports, a sustafnfaid period of 
rapid export growth, relative to 
imports, will be required to 
niafca much tm- m tflf fafn thw 
current payments deficit.- lands* 
ibtes are out for toe count , as 
the official sfarttotiriariB now 
Mthnate the Mute here to be 
zero, although in truth they 
have tittle Idea. 

ft now looks most unHkety 
that the Treasury’s -Budget 
of £L5bnfbr toe cur- 
rent balance (compared with 
£21Im in 1989), which many 
analysts thought deliberately 
overcautious, -will be under- 
shot • 

The tikdy prospect is similar 
to that experienced by the US 
after its peek current defiett Of 
the mid-1960B. That is a stabi- 
lisation or slight decline in 
nvm oy tarwi« a. gradual fall 
as a pr oportion of gross domes- 
tic product. Despite a lot of 
fuss and bother, the zest of the 
world has proved wilting to 
WnflTw-a it, md. the currency 
r ecent l y in trouble was that at 
Japan which has' run a surplus 
imn ' jasi ' tte flnm ring ' r at he r 
than of the US. 

■ ~ Tn promWit .nritfah rirwim . 

u nrnunt itaflrffc Jg sig- 
nificant mainly as an indicator 
of domestic demand. A roughly 
stable or sliehltv cur- 

' rent tfaWrft, together -with *iw 
domestic indicators, suggest 
that real rimwmwi in the UK is 
mowi ng less* rapidly than nto- 
ductive capacity, and that 
there should therefore be some 
reduction In capacity utilisa- 
tion and, labour, demand in 

earning mtmfliR. Bnt tiw gap fa 

not opening out nearly wide 
enough or fast enough to 
reverse the upward drift of 
underlying inflation. 

To do - this would require 
some shock. This emtid take 
the form of a' real recession 
and not just a growth reces- 
sion. A more pqBticafly realis- 
tic alternative' would be?.a 
shock coming from, toe ride Of 
the eadiange rate. The" most 
likely form of fids -would be 
joining the ems in circum- 
stances under which sterling 
Wastikdy to rise farther from 
its present market rate. 

Joining tiie EMS as a soft 

r ffl would be too much like 
original Mitterrand policy 
prior to 1983, whereas what Is 
req u ired is file policy of the 
hard EMS policy tiie French 
President- employed after his 
D-tnm of that year. 


A year ago, viewers 
world-wide were riv- 
eted to their television 
as the drama in Tian- 
anmen Square unfolded. Iu 
Faking, before the splendid 
vermmon gates of toe Forbid- 
den; City, tens of thousands of 
students camped but with 
headbands and banners pro- 
claiming "death or democ- 
racy". FeaiM of the confused 

jrihtjfiaT dwnandftnnTpflflhad by 

10 years of economic reform, 
the party leaders refused a dia- 
logue, the inevitable hap- 
pened: on toe night of June 3, 
the tanks came rolling in, 
yet again in Ghtaa toe forces of 
c on servatism triumphed over 
popular Aurtornl' - 
- For nearly- four centuries, 
file pressures of a growing pop-' 
illation, rising poverty and 
increasing challenge from 
Japan and' the West nave been 
regularly causing explosions. 
The suppre ss ion of the stu- 
dents in 1969 was only the last 
in a kmg tine of old-fashioned . 
blunt leadership responses to 
the demand for change. A mod- 
ern country, in the .view of 
Jonathan Ssmmcc. isnbthinE to 
do with technology: rather, lie 
sees it as one toot is weflinte- 
grated -and receptive to new 
Ideas. By that definition, 
China, he believes, is nowhere 
near modernity. 

Mr Spence, an Englishman, 
is George Burton Adams Pro- 
fessor cf History at Tele. He 

has already. almnrWng 

books about China, notably 
The Gate of Heavenly Peace, 
which tells the story of toe last 
100 years through biographies 
of leading intellectuals at the 
thna. Ufa erudition fa lightly 
worn in the nearly 900 pages of 
hfa.flne new book, a political 
ami to same eoefal his- 
tory of the years 1600-1989. Cul- 
ture sheds Tight an s tor y, 
from hfe digressions on the lns- 
dous Dream of toe Red Cham- 
ber tothe 19th cwtlup y to 
embittered modem writer Bo 
Tang who sees nothing in the: 
Chinese character bnt failure 
and self-inflicted degradation. 

Mr Spence fa endearingly 
casual about his new vohune. 
“I needed a course book for my 
students ” he says. "There 
wasn’t one, so I wrote it.” 

. ft b not only fafa 
Who WOT find it nhimtnat i n g. ‘ 
For China, above all other - 
countries, a historian’s per- 
spective is essential Mr Spence 
fa not just concerned with 
events, fast moral principle, to 
which the key fa “the recurrent 

AXwHirimrtinn of orfnr-ntnri CM. 

nese to lnsfat on their obliga- 
tion to, criticise tire shortcom- 
ing* o£ their government, even 
in. the face df that govern- 
manfs Implacable insistence 
csyarevennng them doing so”. 

many precursors. Pressure 
groups' cf srixdara off the early 
17th caxtuxy — fin "DimgHn 
Society” and others - brought 
terror upon their own heads by 
attacking the corr u p tio n at the 
emperor's court At the-end of 
t he 18 th century. Intellectuals 
c oqnnppttog on the extremes 
of poverty and riches and the 
increasingly inadequate admin- 


THE SEARCH FOR 
MODERN CHINA 

By Jonathan D. Spence 

fft adttaxn, S76 pp. £19.95 , 

istrative system faced internal 
exile or the death sentence. . 

A hundred years later, when 
nmatwit revolts and depreda- 
tions by foreigners were jolting 
the declining Qing (Mancha) 
dynasty into pondering reform, 
the conser vative Empress Dow- 
ager executed her emperor 
nephew's radical advisers, 
intellectuals who had been 
in fluenced by western Ideas. 

' -Since the communists came 
to power there have been soma 
outstanding intellectuals. One 
was Ding Ling, the writer of 
toe 1920s and 1930s, who joined 
the party in its guerrilla base 
at Temur. She portrayed party 
Oftieiala who exploited women 
ami destroyed individual initia- 
tive and opinion, for which she 
was condemned through one 
anti-intellectual campaign 
after another and decades of 
r&edncation through labour in 
the countryside. 

fa spite of the centuries of 
civilisation, Chinese leaders - 
and not just the Communist 
Party - have found it hard to 
take on board the ide a that 
gover n ments need critics ami 
people need freedom of 
thought. The Chinese method 
of rule — a giant bureaucracy, 
an all-pervasive network of 
contacts end informers, and a 
rigid control over people’s aspi- 
rations - gives tittle scope for 
legitimate protest. Through 
much of Chinese history, 
dynasties have swiftly eradi- 
cated such protest in the inter- 
ests of self-preservation. 

Dynasties are only over- 
thrown when things get really 
bad. "In 1644. in 1911 and 
in 1949 (the fair of the Ming, 
Qlng and Guomindang respec- 
tively, when in each case 
Ghfaa was in a state of col- 
lapse) dfaffinston with the pres- 
ent and' some nostalgia for the 
past combined with a passion- 
ate hope for the fixture to bring 
the old order crashing down, 
opening the way fra: an uncer- 
tain passage to -the new,” Mr 
Spence writes. 

But in 1988, in spite of the 
protracted student protest, the 
old. order did not fall. Deng 
Xuiflp iii g , China's . supreme 
ruler/ stemmed the door ou 
dian g e. Critics who did not 
flee abroad ware sflenced. To 
counter the fragmentation 
which has in the past often 
preceded the fan of a dynasty, 
Peking is rebuilding its tradi- 
tional grip over ideology, eco- 
nomics and culture. 

Whether the shoredup lead- 
ership will cn mUm ie to survive 
is bard to say, but the chances 
of. China achieving Spence- 
.style modernity seem slim. 
Poking still appears committed 
to the fallacy that it can keep 
its tight, oldfoshioned political 
control and still join the mod- 
em world. If China’s leaders 
truly believe that, another rev- 
otutian seems inevitable. 

Colina MacDougall 


(Jasper always likes an Opening 
Night as he thinks It refers to 

Clicquot? 
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Champagne of The Season 


Veuve Clicquot . 

La grands Dame de la Champagne — 
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Louise Kdxoe on the latest challenge to Apple's pioneering place in the personal computer market 


fi. .'v:, 


B ade in 198X, when IBM entered 
the personal computer wariw* 
that had previously been domi- 
nated by ApEELa.Con^atar, Apple gat 
lantjy welcomed its new rival with 
fuUrpac© newspaper adnttlsaiieiitB. 
nnlmn s ^dfl fo g that tha ait ywrit of IBM 
would ex pand iwriwt to fits tnifi- 
fitofalL ' 

This week, there Save been no such 
noble gestures. For although IBM 
long ago claimed leadership in per- 
sonal computers, Apple,- the com- 
pany that set the pace intheindnstry 
throughout the 1980a with its innova- 
tive anrf user-friendly tnarfrfoea — is 
facing what may torn oat to be its 
most serious co m petitive c halle n ge. 

On Tuesday, Microsoft, tfaeleading 
personal computer software company, 
Isimcfasda program that win provide 
EBM-compatihle personal computers 
from Apple’s c om p etito rs with many 
of tbs attributes - of Applets own popu- 1 
]pr M yhrtnKh wuartftnpn: 

Far Apple, the long-anticipated 
launch of lficrosoff s Windows 3.0 ' 
software package cornea at a, difficult 
time- Senior Apple managers are" 
occupied with correctin g a series of 
false moves that odmlnated in a big 
management shake-up earlier ' 
year and spawned widespread erfti- 
idem of Mr John ScuBey, Apple’s 
chairman and chief exec utive. 

Windows 30 is a "graphical user 
interface", a program that generates 
menu bars, icons and oveuappfng' 
windows on the computer screen 
allowing the user simply to point at 
symbols ~and dick an electronic 
"mouse" to select functions Instead of 

ty ping iirHHM « w w T« Mi nda- 

This technology has been at the 
heart of the success of Appfeb Macin- 
tosh its introduction six years 
ago, helping the company’s sales to 
rise from Hbn in 1983; when Mr Seri- 
ley joined the company as chief execu- 
tive, to $&£bn in 1989. It has been 
fiercely protected by Apple in the 
courts - -indeed, Apple is suing 
Microsoft over the Windows system, 
charging copyright infringement - 
and has become the trademark of 
Apple's approach to computing. 

With the introduction of Windows 
3.0, the feature that is Apple’s “crown 
jewels”, the innovative software that, 
comes built in to- the Macin tosh 
machines, has been discounted to a 
price of jllBt$lto-fattoUS.'tbeMto- 
bItoeh sells far about 91408 mare than :■ 
a comparable IBM-oompatfhle system. 

As it Ad with' IBM in 1981,-iriiple.-- 
exec utiv es have been try in g to claim 
vindication through Windows 3.0. 
They fiferfm it repres en ts as endorse- 
ment of Apple’s pioneering technot- 
ogy and that it vrfU expajid the poten- 
tial market far Macintosh. “We have 
been validated,” says Mr Christopher 
Espinosa, Apple’s system software 
marketing manager. "Windows will 

make It w«(ir fair n* tn hoTI tty. Marin. 
tosh philosophy.” 

Bat revenues (fa not depend an phi- 
losophy. Selling high-priced Marin- 1 
tos h com puters against similarly- 
equipped IBM-compatible comp u ters 
may become much harder far Apple 
now that the company’s exclusive 


Window of opportunity 



Apple Products President, Jean Louis 
flag}**** in March. Be has reor gan is ed 
the research pnd development group 
in an urgent effort to bring new com- 
puters to market faster. 

The changes come in the wake of 
one of Apple's biggest flops. Sales of 
the Portable launched last 

year, have been slow. The portable 
version iof the Macintosh is heavier 
and more bulky than competing IBM- 


LOMBARD 

The Canadian 
tragedy 

By lan Rodger 


claiin to "entile of ueeT through a 
graphical ^ has^' bee n 

- choice of agsSbo 

personal computer System with Win- 
dows and a colour dfepfey or a Mack 
and white Macmtoghfor about 14,000, 
which will the Customer choose?” , 
Hflka Mr Pam Grayson, president of 
Mtcrografx, a developer of graphics 
software. The answer seems obvious. 

Apple admits that its premium 
prices may- hebd to he reduced,' 
although pricedntswmdd threaten its 

executives -Stress that Apple wfil 
never be a prlce leader, Mr Espmosa 
says: "We faCe tbe challenge <0. cut- 
tfesr cost-out'of the IfariutotiL. 1 " - •• 

■' Apple’s market share has- already 
been eroding, from AS per cent of the 
world penonal computer market last 
year. ton projected « per cent In 1990. 

Now the -company’s marketing 
skuDa win be put to the test as it- 
a tfem p t sto convey the underlying 
adv0gntages«rftheMaclntosh.-The- 

- jrvv mj Kiny Vr fj ittf ffajTTPttyw - 

ttat ft is still easier to awwat ^ Van - 
intoeh to a printer or network. Learns 
ing to use one Mamrtosh iq>pllratk)n 
Is as good as learning them all 
because its programs "an work to the 
same way, unmee thosmthr IBM-com- 


Nevertheless, Compaq Compute^, 
one of Awde’S etrcmgest con^ton, 
beSevos HTndowsbaS'fitepotmztialto- 
bre&th new Ofe hito the ringtdsh US 


personal computer market. Growth in 
the business has sloped sharplyfrom 
the 2030 par cant annual rates seen in 
the .ndd-1980s to around 8 per coot' 
fhisyear. Hrlftke Suavely, president 
of (Compaq’s North American 
operations, 1 believes Windows will 
help by nudging long-time personal 
computer users to upgrade to nfew, 

li W iB r wifffil m unwfl nwriiliwH . 

It is not that Windows 3L0 is the 
' first rtwriUragfif to Apple's 
Otto Companies have created iW<w 
of Macintosh-like user interface pro- 
grams to rece nt years and Microsoft 
launched its first version atVfh&ms 
five years asp. - 

Nor is Windows ao a surefire suc- 
cess . The IBM- compatible computer 
world IS to the midst of a confnKtng 
transition to the pew Mkxoaoft OS/2 
optiuting system, vriiirii vrifi incorpo- 
rate a graphical' naer interface called 
Presentation Manager. Boyers of 
htefrpedbnnance personal' c ompu ters 
wffi now to fared with the dfienuiiaaf 
whether to adopt Windows or to shift 
directly to 08/2. 

- Wihdowsaois? however/ file ^ first 
“direct «nd visDfleT upon 
Macintosh, Mr Swavely notes. The 
new version of Windows Is designed 
to ran on mainstream personal com- 
puters costing from $2tjQ00 to $3400 
whereas earlier versions of the pro- 
gram were aimed only at tap-crae- 
-range machines, he paints oaL "Win- 
dows Is not good news far Apple,” he 
dsbns.' ■ ... - 

1 Apple- itself shrugs offsuch sugges- 


tions. "The demise of Apple has best 
predicted before - when Steve Jobs, 
fanner Apple ^wii wim i, launched 
Next computer and when Microsoft 
introduces OS/2,” says Mr Jim Davis, 
Apple’s d ir ector of system software 
marketing. "Windows 3.0 just adds to 

the ftnnftwlBn in the IB W-wmipatthte 

computer world." 

. What makes Windows 3.0 a serious 
threat to Applet however, is tire sup- 
port that the new program is winning 
from application software developers. 
They are finrirfag to translate Macin- 
tosh programs into code that will run 
on IBM-compatible computers with 
Windows - which is distracting them 
from creating new Macintosh pro- 
grams. 

Thk ta a Hfaitirmthwlng rimTtongw 

for Apple," warns Paul Grayson of 
Mlcrografic, a Windows supporter. 
Others are not so sure. "Apple sales 
win expand. Buyers will have to eval- 
uate the Macintosh now,” says Mr 
John Scull. president at Macramind, a 
fimhimadifl software developer work- 
ing primarily an the Macintosh but 
alsa developing programs far Win- 
dows. 

Windows may not be a knock-out 
pouch for Apple, hut it is certainly a 
body blow, mid it comes at a time 
when the company is looking unusn- 
dfr vulnerable. 

Mr ScuBey has withdrawn from 
public appearances and is declining 
interviews. He is. focusing instead 
upon ffanqpmwnt of prodnctdevelop- 
ment, following the resignation of 


Apple’s latest product, a high-speed 
$10,000 version of the Macintosh 
aimed at the engineering workstation 
market, has also been criticised as too 
expensive and lacking the power of 
workstations from competitors such 
as Son Microsystems. 

While Apple has been focusing an 
corporate buyers an d brin ging out 
increasingly powerful versions of the 
jtfnrintnsh , its mainstay customers 
-individ uals and small businesses - 
have been largely ignored. Its grip on 
the US education market is alto weak- 
ening to the face of low-cost competi- 
tors. 

The company now r ecogni ses that ft 
Twimt act quickly to aUeiigthen the 
low end ofits product Hue. Before the 
end of the year, Apple will launch a 
new Unreal “entry level" computer 
far first-time buyers, Ur ScuBey 
recently told analysts. Additional 
low-end products are expected next 
year. 

Meanwhile, Mr Michael Spindler, 
newly-appointed chief operating offi- 
cer, has taken over day-to-day 
operations and is to addition the act- 
ing president of Apple’s US division, 
replacing Ur Alan Loren who 
abruptly resigned to January. 


the US organisation, which produced 
eiiewmydntiTfig results last year. HO is 

nlcn having tO deal With 

within the company, stemming partly 
from the recent management 
shake-up and accen t uated by layoflfe 
and an unpopular decision to change 
an employee profit-sharing ptan. 

"For some time Apple’s marketing 
message has been muddled and rap- 
idly changing. Apple needs to figure 
out what its advantages really are, 
and then stick to the stray," says 
Richard Shaffer, publisher of Technol- 
ogic Comp uter Letter. 

Apple must find a way to articulate 
A n value of ti* Macintosh computer, 
company insiders and industry 
o b ser v er s agree. The company must 

aim WnmB mnr n MoBstiC about hOW 

much computer buyers are wilting to 
pay for the "Apple Advantage". 

Even if, as Apple hopes, Windows 
3.0 does not five up to its advanced 
biffing and the $Ukn that Microsoft is 
spending on advertising it, Apple 
must w wit n any face the rhalteng in of 
competing with c omp u ter s that have 
the same flavour as its own. 

Mr ScuBey already has a reputation 
as a marketing whizz-kid from his for- 
mer career at Peprico, where he is 
credited for having created the “Pepsi 
Generation". The challenge of Win- 
dows &o seems worthy cf his personal 
attention. 


C anadians, hitherto 
thought of as among 
the most moderate of 
peoples, have managed to work 
themselves into such 
entrenched and unreasonable 
positions over proposed consti- 
tutional amenrtmgnta that the 
toture of the country seems 
imminently to doubt. 

On one side are the French, 
insisting that the survival of 
their culture is threatened, and 
that unless the amendments 
are agreed, Quebec will have to 
separate from the rest of Can- 
ada. On the other side, the rest 

of p.ann^g J 5 s till gr umbling 

about having French “rammed 
down our throats", and so is 
refusing to agree to the amend- 
ments It sees as just more 
appeasement to Quebec. 

Rarely can such a potentially 
momentous row have been 
founded on such nfmgy prem- 
ises. The prove r bial man from 
Mars arriving to Quebec today 
and seeing 6m people with a 
lively literary, art and media 
scene and do minating a vast 
chunk of territory in north- 
eastern North America would 
undoubtedly scratch his head _ 
in disbelief at suggestions that ’ 
the French Canadian culture 
was threatened. 

Returning to western Can- 
ada earlier this year after a 
long a hgpnrey T tried hard to 
find evidence of French having 
been rammed down my fami- 
ly’s and friends’ throats. But 
there seemed to have been lit- 
tle change since I was a child 
trying to puzzle through the 
s mall French, mint on break- 
fast cereal bones. Driving from 
Calgary to Banff National 
Park, one could not help notic- 
ing the petty refusal of the 
Alberta Government to allow 

Frwwh nn al gnu annOUDCfag ft. 

How have things got to such 
a sorry state? Many analyses 
will emerge as the snai chap- 
ters of the so-aUed Meech Lake 
constttnttonal amendment pro- 
cess mrfnid. The crucial event, 
in my view, was the federal 
government's bandKng of the 
■1973 Oil mHk. 

Until then, the rode chal- 
lenge to the country posed by 
French Canadian natirwiaiigwi 
had been dealt with in a typi- 
cally sensible Canadian way. 
"What does Quebec want?" 
was the reaction of a puzzled. 


but not particularly hostile, 
English Canada in the early 
1860s. Like many other young 
people at the time, I went 
along to find ouL 

The answer, of course,, 
became both more elusive and 
more banal as familiarity grew. 
Quebec did not want anything. 
Quebecers, like the rest of us, 
wanted various things; cheaper 
mortgages, a second car, a b efr 
ter job, a holiday in Flo ri d a . 
More to the point, they wanted 
to have at least as good access 
to them as we bad. And by tbs 
early 1970s, it looked as if they 
were well on the way to get- 
ting It, as the Quebec economy 
strengthened and French Cana- 
dian control of it widened. 

But the federal government’s 
decision In 1973 to prevent 
Canadian oil and gas prices 
from fallowing the sudden 
rises in international prices 
and to block new gas exports 
to the US instantly set up a 
second locus of regional pos- 
turing. "Let the eastern bas- 
tards freeze in the dark!” 
hpramii tha haftig erv of Alber- 
tans who felt cheated out of a 
windfall and wanted to cut off 
supplies of fuel to eastern Can- 
ada. to reality, it would have 
been politically and economi- 
cally unthinkable far Canada 
to set oil and gas prices that 
differed radically from those in 
the US. And, ironically, the 
National Energy Board has 
since virtually abandoned 
attempts to limit gas exports. 

But Ottawa's insensitivity to 
western fatiing* proved terri- 
bly damaging 1 Kinre» than, mod- 
eration has gradually disap- 
peared, as weak-kneed 
politicians have scrambled for 
cover in one or other extremist 
camp. It Is difficult to see how, 
even if they do scrape through 
the current crisis, the coon- 
try’s leaders wffi give up their 
tendency to represent only nar- 
row regional interests. 

The break-up of Canada, if it 
occurred, would not be one of 
the world's great tragedies. No 
one would be killed, no one 
would starve. But many people 
would be sad to see some of the 
useful things Canadians have 
been trying to do in their spar 
dons and rich lwnd — such as 
build a truly harmonious mul- 
tiracial society - suddenly 
come to an end. 
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i Financing innovation 
and technical risk 


?. Sweeping claims for N-power 


From Ur Ion Mackintosh. 

Sir , Sbort-termism to by 
anyone’s yardstick, an emotive 
subject, but I hope we might 
ultimately look forward to 
reading afuHertregtiaffnt thaw- 
in Simon Holberton’s article 
(“The long and the shart of It,” 
May 21). fa this contentious 
and complicated territory I 
would choose to make just 

three simple points. — 

0 UK iV ta^nwil. 

ogy is, from a Bfetime’s experi- 
ence and almost by definition, 
a longterm business, whereas, 
fund managers etc (as Mr Hoi- 
berton points out) are judged 
primarily on short-term, 
results. That is a fundamental 
conflict which, while w» ret ai n 
our present investment crite- 
ria, no amount of analysis or 
research can change. 

0 Using sderteit Securities 
and Exc hang e Commission 
(SEQ statistics with which to 
refute a charge of sfrort-ter- 
mtem is rather Ulna a qfr h y g ft 
recidivist to comment on- the 


industry of which I haver most 
experience, electronics, not 
unusually has to shoulde r w 
burden of about 8 per cent to 
10 per cent per annum to such 


0 The problem of short-ter- 
mlsm is only salient in the 
so-called high-technology 
industries, for the bulk of 
which an annual expmuttture 
on research a nd development 
of about 4 per cent (the quoted 
SEC study) would be tanta- 
mount to deKbaate technical 
obsolescence. For example, the 


becomes almost hnpoasffite to 
jathpiy fiKjdunttBDIlted pw 
tong-tertn interest* at : any 
enterprise which has to oper- 
ate in the . kind of financial 
env iro n me nt cftr&utiy perva- 
sive to both toe UK and the. 
U^to t^ ngt to 

totod, nor has there beeri for 
the post 20 years ar^ao, mat 
Britem/haa no chance of nisto- 
; talning ■ or creating viable 
high-technology industries 
unless and untu-we can find a 
way oT financing innovation 
and tachntM i risk which is 
compatible with the kind of 
retexns which most investors 
have ipw come to expect .ft 
ahoold^x* be too much to ask 
for govmamieht to fund' dn 
: obaemve and tnt hfm ad inmtn- 
, tion to carry out a d te m ssion- 
ate amlysfa of how. tius pgab- 
I a wi is .tackled fii cpuuttiofl 
which are mantfestiy maresuc- 
cessfal than Ihe UK - eape- 
dafiy to. the creation of eco- 
homic activity - from. 


; From MrDaofdRoss. - 
• Sir, Mb J. H. Gtttos state* on 
behalf of British Nuclear 
Forum (Letters , May 15) that 
the industry la woridng to 
broaden its '• knowledge of 
energy costs and .this is wel- . 
’ coma. But the fo r um seems to 
to continuing to niake optimis- 

^Government's tfocisioa last 
1 eMdnde mndear 
'pohto^ ftosa priy a tfe afian. 
i fa,; edvertisemenfa: for 
nuclear energy, the forum 
states that we would need 10B 
1 wavaextergy coa- 

vertas to gensrate tto saine 
, amranit of ^ectitefty as ft mod- 

’ Thepato® fig 

a xtotto of wavefront, 
’:fi0 megtoindte in' a'Ulamrire 
and'thftteiforo.lbOtaawouM 
:;ieprtoeiit bjOOO. megawatts. A 


Tt^yi m r pouiKT stafloa isrnsii* 
aBy rated at around 1JX» 
megawatts. So the forum has 
quintupled the supp osed hor- 
ror of fines of wave energy con- 
verters bobbing np and down 
far out at seal - it would need 
20, hot .100 kflometres. 

It may to that Mr Gfttus fa 

nnliil raipiis 

ftybnt of output, in whidi case 

■ wo would need to compare the 
wave power station with the 

■ load faefo 1 * of nuclear, 

the results dqmdbg-m one’s . 
assumptions about wave power 
efficiency and Which nuclear 
statim waa.cfaosen. 

With so many variables, 
would it not encourage -oonfir 
dence in j the infonuation. nro- 
yided to the nucfear lndostry 
if itonade less sweeping claims. 
David Rosa, 

B5 Jteskbi Park Bow, 
Champion Bill, 8B5 


^Kiipfjckts ..’unfair’, tax plan 


T»n UarWwhvdr, . 

Mackintosh Gmsrie% 

19 Buckingham Street W& 


No danger of a Comthnnity 
monopoly in ferrochrome 



From MrSmst WtiUdburger. 

Sir. X refer to Professor Pat- 
rick MesserHa's artkde (“ Cam . . 
munity rales on a oolWaton 
course,” February 28) and, par- 
Sculariy, to the mzthra^s rebut- 
tal (Letters, April 10) of. Mr 
Nlco Wegter’s criticisms 
(Letters, Mareh22>. 
fa his rebuttal Professor 

Wwiatrlln tnyitfaw inter aHo ' 

"... aonift CB9BS' ' 

have created de facto monopo- . 
lies ... as wall niuetrated by 

the fwwi ehrn Hri nm ... fflfiPR. * 

With only about 20 per cent 
of European Community con- 
snmption of ferrochrome being 
supplied by fbe few remaining 

pr wiww n In the Onmrrvm Mft¥» 

iet, and those being bestead 
by Twifair pricing practices to 
such producers as Norway 
(bankrupt state enterprise), the 
Soviet Union. Albania and oth- 
ers, it Is ludicrous to talk about 


a monopoly situation existing 
In this product 
And even if, far the sake ef 
argument, the EC were toft 
with only doe producer of fer* 
rochrrane, that survivor would 
hardly espy monopoly aitaa- 
tion what with GOOjaod tonnes 
of yearly duty-free quotas 


charge chrww) and ample 
t mnntmpR bring available i» a 


Turkey, Finland, Sweden and, 
at least to part, Yugoslavia. 

X bdiero PrafesSot Massedfa 
must have confused ferro- 
rhrmwft with something else. 
May we hear from Mm nitease? 
Ernst Wakftmrger, 

President Chromeurope 
/Prance) told Ferroaleadones 
.j’.'. 

Rmmrez de AreUano sfn, 
Madrid 


WromMr&W. ifeGrtofc' 

>• Sh^';'w.. Efanock stated 
.toffipft toeTocal riecthms 'that 
wh' t he bereme primo Minis- 
tcr 'tire r hrbadest shoulders 
would wwe to beer a greater 
ilmrabnhCd to would totrodnee 
a more graduated 'scale of 
'inoomMax rates. up to a maxt 
nmjn of SO par bent — "no 

mftrwthftii te g arwyny * 

L 'I ts may sound reasonabla, 

but no teal Sebsa can to made 
ofTt witiuot oonsfdering the 
threshold at wblto the higher 
;rattea' r is^ay: Fra* example, the. 
^hfahaEdCexnian ratefarja mar- 
' rled niah copies in. . at 
DM 270,000, (838, ooo) whereas 
the mOCpEtoflegod nndenbur*. 
: dened w.’ shoulders start 
' FOI&Bto'to per cent top. rate, 
■at fcl0;/00 <tf taxaHe income. 

• f luwa wm ip i^ ri fhe tax Ha- 

bffihr at a married man with 
^twoMdren'to Gamany and 
: : the UK. on an Income of 
•DlC-lQOjflQO; (£36^63) and 

DM30,000 (EmO0O) - sterling 
• convOTsfau at DM2.75. On the 
t fewer. Income he would pay 
£8^ German tax and 
UK tax at current rates and 
' £10^44jf the UK top rate were 


increased to 50 pea craft. On 
fhe'bk^iier he would 

pay £38,255 In Germany, 
£38.641 fa the .UK, rising to 
£47 1 jOO& 

I have ignored mortgage 
interest zrifef on' which tax up 
toabout £2,000 canto savedin 
the UK, but fa Germany 7 prar 
cen t depredation, (ft tire pur- 
chase price of a house can be 
Charged each year far a maxi- 
mum . of 10 years. That 
amounts to much more tax 
relief and support of the hous- 
ing market than in Britain. 

German health and nodal 
security payments are higher, 
and fbe hMiw rfww exaxunfesr 
would pay about £yx» a year 
more than bis', UK counterpart.’ 
For this, however, he would 
receive, a pension cm which be 

COUld. wmn»fa»ht hte ' afanutow l of 

living and a medical service 
which only .private insurance 
mM offer in Britain. 

I do not tofieveit is remotely 
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rate to German levels wamoi 
a massive rise of thresholds. 
P.W. McGrath. 

St Lecnord’s Forest House, 
Bonham, Sussex 


Pensioners are real people too 


From Mr MkhariSton. - ~ 

Sir, ^Tfwse 1 who argne thm a 
‘successful bid "by a pension 
■ % wn investment trust 

would take away ownership 
from “real" people can be reaa- 
gnxed tiiat members of pension 
schemes: are real people too. ' 
: fa British Coal's case the 


assets are invested for the bm- 
! efit of same 750,000 members, 
pensioners, and deferred pen- 
: riooera (without counting wldr 
ows ardepeindrait chfldtmO- 
Iflplwiil ■ 'Ritan, 

Director General, National 


12-18 Qrosoenor Gardens. SW1 


INVEST IN A FIRST EDITION 

The First Edition of the FT to be printed in Tokyo will 
make June 5th a landmark date. 

The FT will then be published and used in the key business 
and financial capitals of the world. Tokyo, Frankfurt, Paris, New 
York and London. A global business newspaper. - 

If you’d like to invest in a first edition and reach this global 
market with your advertising, please contact Peter Highland on: 
071 873 3000 or Fax 071 873 3079. 
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Climate improves for accord on global wamnni 

David Thomas and John Hunt find a belated consensus among the world’s scientists 


A CONSENSUS about 
global wanning - long 
a battleground between 
sceptics and true bdievera - is 
beginning to form within the 
world’s scientific community. 

The new issue on frhn ngapda 
is likely to be not whether the 
earth is warming np becans8 pf 
emissions of a range of green- 
house gases, bat what ought to 
be done about it 
That much is clear fr o m the 
confidential drafts of three 
reports prepared by the Inter- 
governmental Panel on Cli- 
mate Change, a body setup by 
United Nations aeendes- 
The panel consists of a group 
of experts whose job is to 
advise a wiiniatwriai conference 
on climatic changes, scheduled 
to be held in Geneva next 
November. 

Global warming Is the pro- 
cess by which greenhouse 
gases, such as carbon di o xide, 
collect in the Earth's outer 
atmosphere, trapping warmth 
within it 

The intergovernmental panel 
set op three working groups, 
which jointly tapped the collec- 
tive wisdom of about U000 of 
the world’s leading scientists. 

Each of the working groups 
has produced a draft report. 

• The first, chaired by a Brit- 
ish scientist, is on the science 
Of glnlwl warming. Tt« final 
report is due to be published 
tomorrow after a meeting of 70 
leading meteorologists in Sur- 
rey. 

• The second, chaired by a 
Soviet expert, is on the effect 
of global warming. 

9 The third, chaired by a US 
scientist, is on possible 
responses to global war min g. 

The most authoritative tone 
is struck by the first of these 
reports, on the scientific 
aspects. 

It says: “Man-made emis- 
sions are substantially increas- 
ing the atmospheric concentra- 


Global temperature forecasts 
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An official review of the 
greenhouse effect carried out 
for the UN has concluded 
that global temperatures 
will rise sharply in the next 
century, hot hits failed to 
recommend a course of 
action by the wood's govern- 
ments. Environmentalists 
have attached the report as 
too vague. Mr Andrew DO- 
worth of . the Wends of the 
Earth said: *Tt Is just not up 
to the job. It has not come 
up with dear mb —w fc 
tions for the gov ernmen ts off 
the industrialised countries 
to follow.” 


the sort of measures needed to 
reduce emissions of carbon 
dioxide other greenhouse 
gases, which are well known to 
anyone who has taken a slight 
interest in the question of 
global wanning. 


tiny**? of the g reenho use gwnpg- 
carbon dioxide, methane, the 
chlo rofluorocarbo ns, nitrous 
oxide and tropospheric 
ozone." 

Although the latest draft of 
the science report is hedged 
with more qualifications than 
earlier versions, its authors are 
still sufficiently confident to 
Tnakp several alarming predic- 
tions of what will happen 
imlftaa a fltlrBi jg fatow to offset 
g reenhouse gas 

The report’s best estimate is 
that average global tempera- 
tures will have risen by about 
2 degrees Centigrade above 
pre-industrial levels (LI deg C 
above today's levels) by the 
year 2030 and 4 deg C above 
pre-industrial (&3 deg C above 
today) by the year 2090. 

That will translate into an 
average rise in sea levels com- 
pared with today of 18cm by 
2030 and 58 cm by 2090. 

The most reassuring conclu- 
sion of the second report, on 
the effect of global w a n nin g, 
concerns total food supplies. 
"On balance, our assessment 
indicates that food production 
at the global level can be sus- 
tained at levels sufficient to 
meet world demand," the draft 
report says. 


That is mainly because 
global warming will improve 
the productivity of world agri- 
culture. Greater atmospheric 
concentrations of carbon diox- 
ide, the main greenhouse gas, 
will improve the growth rate of 
some staple cereal crop s, such 
as wheat and rice. 

Increased temperatures will 
also assist the productive 
potential of some agricultural 


temperatures and changed 
ratnfaTi pati»rn« njgfafc be sub- 
stantial — possibly amounting 
to mare than 10 per cent of 
world agricultural output GDP. 

The report cautions: “Under 
these circumstances there 
could be substantial regional 
dislocation of access to food 


ftmnyg iri g “im pl p.mp n ta ring of 

measures which are already 
economically and socially justi- 
fiable in their own right and 
which also provide benefits 
from a rifaiyte dwng p stand- 
point. Examples include 
Increased energy efficiency, 
improved use of forests and 
other natural resources and 
reductions in emissions of 
CFCs.” 

Also recommended are two 
measures: an international 
framework convention on 


global change; and develop- 
ment of individual national 


H OWEVER, that rela- 
tively benign global 
assessment disguises 
significant difficulties for indi- 
vidual regions. Although agri- 
culture in northern Europe, 
fiimwfla mtiA the Soviet Union 
may benefit, the effect of 
increased drought in already 
sendarid regions of Africa, the 
Middle East and Latin America 
hwm he devastating. 

The report also warns of the 
consequences for some of the 
world's most important food- 
producing regions. It says: 
“There are indications that 
warming could lead to an over- 
all reduction of cereal produc- 
tion potential in North Amer- 
ica and to reduced potential in 
southern Europe.” 

Moreover, the costs of adapt- 
ing worid food output to higher 


impart on forestry, as bound- 
aries for forest types shift by 
hundreds of kilometres; the 
threat to the entire existence of 
some low-lying Third World 

wuintripg, such 88 WawgladflBh; 
the spread of certain 5iseases 
such as malaria from tropical 
regions to coaler parts of the 
world. 

In one way or another, most 
of these will feed through into 

hnpHrarHmng far lwni m n nnhtfa- 

tiem. “The gravest effects of eft- 
mate change may be those on 

Tinman migra tion, as mTTffann 

are uprooted by shoreline ero- 
sion, coastal flooding and agri- 
cultural disruption.” 

T hat tmm- of alarmed cer- 
tainty is absent from the con- 
clusions erf the third report on 

the response to global 
warming. 

It does little mare than list 


ment of individual national 
plans to combat greenhouse 
gas^ e missions. The Geneva 
conference in November was in 
any case expected to agree to 

thia. 

Strikingly absent from the 
third report are specific recom- 
mendations far T wm«»di a l 
or a fHsm m rinn of the possible 
costs they would entaiL 

Conspiracy theorists might 
paint to fact th«* the third 
working party was chaired by 
a US scientist. The US has 
taken, the lead in playing down 
tiie consequences of global 

Waming. in wnphadring 

the cost of response strategies 
In tills y ear’s environmental 
conferences. 

On the other hand, it could 
be argued that tttethe job of 
ministers — not scientists — to 
formulate response strategies 
the potential costs of which 
run into the hundreds of bil- 
lions of dollars. The panel’s 
first two’ reports will leave 
them with lime excuse to duck 
the challenge. 


Gorbachev attacks Yeltsin over campaign 


By Leyia Boulton in Moscow 


MR Mikhail Gorbachev, the 
Soviet President, yesterday 
attacked Mr Boris Yeltsin’s 
campaign to become president 
of the Russian republic and 
accused him of trying to break 
up the Soviet Union. 

Mr Yeltsin, the former 
Moscow Communist Party 

chief saefcfid fawn priHth urn 

for demanding more radical 
reform, has been calling for a 
truly “sovereign” Russia, freed 
from subsidising the rest of the 
Soviet empire. 

Mr Gorbachev, whose fre- 
quent presence at the week-old 
session of the Russian Con- 


gress of People’s Deputies has 
Illustrated the importance he 
attaches to its outcome, 
an g ril y accused Mr Yeltsin of 
abandoning socialism in the 
republic: 

“A serious analysis shows 
that what he s u gg m t s under 
the tanner of restoration ’of 
Russia’s sovereignty manna a 
call for the break-up of the 
union,” said the Soviet Presi- 
dent, trim is harking Mr Alex- 
ander Vlasov, the Russian 
Prime Minister, for the job. 

On Tuesday, Mr Yeltsin told 
the Russian Congress that the 
republic had suffered more 


damage than any of the 14 
other Soviet republics from the 
old-style command economy. 

Be claimed that although the 
Russian Federation was fhp 
Soviet Union’s third most pro- 
ductive republic, it was last in 
terms of social spending. He 
has suggested concluding new 
treaties with other Soviet 
republics, and giving Russia a 
multi-party system of its own. 

The Congress Is meeting to 

elect a standing pa rHament, or 


Supreme Soviet, but it is not 
dear when it will get down to 
electing the new Supreme 
Soviet chairman, whose power 


amounts to that of a republic 
president 

Although Mr Yeltsin can 
count cm only 30 per cent of 
the vote - from radical depu- 
ties — one recent straw poll 
suggested that no other candi- 
date COUld garner nin m than 5 
percent ' ' ' ' — ' 

One possible way out, 
according to some deputies, 
would be for Mr Yeltsin to set- 
tle for tiie job of mime minis- 
ter in the Russian federation in 
return for constituti onal 
amendments which' would give 
tiie radicals more seats in an 
enlarged Supreme Soviet. 


US ready to 
discuss UN 
Mideast role 


By Lionel Barber in 
Washington, Tony Walter 
In Cairo and Hugh Camogy 
In Jerusalem 


S&L industry rescue plan soars 
to between $90bn and $130bn 


ANZ’s takeover 
Is blocked 


By Peter Ridden, US Editor, in Washington 


THE cost to US taxpayers of 
rescuing tire savings and loan 
industry has nearly doubled 
since last summer, farther 
complicating the already diffi- 
cult negotiations between the 
Throb A dminis tration and Con- 
gress over reducing the budget 
deficit 

Mr Nicholas Brady, US Trea- 
sury Secretary, yesterday pro- 
vided the dearest official con- 
firmation of the soaring costs 
of the rescue white In subse- 
quent evidence to the Senate 
Banking Committee, Mr Alan 
Greenspan, the chairman of 
the Federal Reserve, said: “The 
size of thin hole is astronomi- 
cal.” 

The cost to taxpayers of the 
rescue - the biggest in US his- 
tory - is now between $90bn 
and $130bn in present value 
terms and far larger on some 
definitions. 

This compares with the 
$73bn approved by Congress 
last summer ($50bn for up to 
1992 and the rest thereafter). 
The gran t amount depends on 
how many savings and loans 
fall and on the scale of losses. 

The change reflects the 
impact of a decline in US com- 
mercial property prices, higher 
than expected interest rates 


and larger losses in high yield 
junk bonds, all contributing 
both to a larger number of fail- 
ures and bigger losses in indi- 
vidual cases. In additio n, it is 
proving harder to find buyers 
tear the S&L assets. 

While a big upward revision 
in the costs of the rescue was 
expected, its confirmation has 
underlined what a senior Trea- 
sury official yesterday said was 

“the hugest wild card" in the 
Budget talks. 

Mr Brady’s figure Is lower 
than same recent Congressio- 
nal and external estimates, 
which have ranged from S250m 


up to $500bn, but is consistent 
with some of these calcula- 
tions. The gap is largely 
explained by differences of def- 
inition. 

Mr Brady said that, in addi- 
tion to 423 S&Ls with $215bn in 
assets that are, or have been, 
under Federal control, some 
299 institutions with assets of 
&93bn are seen as “likely can- 
didates” to be taken over. A 
farther 815 S&t* with $is«hn 
in assets have an uncertain 
future but at present do not 
require assistance. 

The White House Office of 
Management and Budget has 
estimated that taking account 


of all the costs of the rescue,' 
todudhiK working qwfeil, the 
Federal deficit will be $194bn 
in the current 1990 fiscal year. 

It would be |155bn without 
such costs, compared with a. 
statutory target of SlOObn. 

For 199L s t a rt in g 
October, the deficit is put at 
$199bn (with all the S&L costs 
and |138bn without). The tar- 
get is J64bn. 

The Administration has bear 
suggesting the exclusion of a 
large element of the rescue 
costs, particularly tfa* working 
capital element, from the cat 
eolations of what needs to be 
done to reduce the deficit 

After three meetings of tiie ' 
budget negotiators. Republican 
Senato r Phil ftrnmm , the main 

author of the deficit redaction 
law, yesterday expressed frus- 
tration that the discussions so 
far had mainly been about the 
problems and no solutions had 
yet been on the table. 

On Tuesday the negotiators 
diSCUSSed Ways Of habmrin g 
the budget in five years, rather 
than the present target of 
three, with $5O0bn in spending 
and tax measures over the 
period. 


Cantoned from Pa ge 1 
assurance separate from bank- 
ing. 

However, Australia would be 
better served if banks and 
other financial institutions 
continued to grow their own 
operations, rather than seeking 
to expand by taking over large 
Ufa ass uran ce companies. 

It would also be preferable 
lor life companies seeking to 
expand into banking to grow 
o rganic ally or acquire smaller 
insti t u tion s. 

“Given tire particular Impor- 
tance of the banking and life 
insurance industries, it is not 
sensible to leave the promotion 
of competition to market forces 
alone when there are pressures 
towards concentration' of eco- 
nomic power”, he said. 

The ruling allows ANZ to 
continue to operate its small 
ANZ Lite business, and opens 
the way for non-mutual life 
comp anies to acqui re banks, 
provided they can dkwHmstrate 
sufficient financial strength 
and a diverse share register. 

This follows the establish- 
ment of Chase AMP Bank by 
the AMP Society and Chase 

Manhattan Rant, and National 

Mutual Royal Bank by 
National Mutual and Royal 

Hank of fbmmla ifarlng the der- 
egulation of Australian bank- 

tog In 198495. Both banks are 
thnmg ht to have disappointed 
their parent franpawtoa. 


Continued from Page 1 
with UTC. GE accused the 
West German company of 
fraud, misrepresentation, 
breach of contract and misap- 
propriation of trade secrets. 

The agreement will allow 
Daimler Benz* aero engine sub- 
sidiary, Motoren-Und Turbi- 



GE, Daimler end dispute 


THE US said yesterday it was 
"prep a red to discuss” sending 
United Nations observers to 
the Israeli-occupied West Bank 
and Gan Strip, according to 
Mr Ames Baker, tiie Secretary 
of 

He said the US would enter 
such talks if that idea "indeed 
comes up at the UN Security 
Camril session.** 

The US move reflects 
Increasing frustration with 
land and Is Uhdy to be weQ 
received by Arab states as the 
d es pa tch of a UN p wacwk i widn g 
force to protect Palestinians in 
tiie i w 'i 'iii i fb i 

has been a long-standing 
demand of tite Palestine liber- 
ation Or ganisation. 

Mr Yaasir Arafat, tiie FLO 
chairman, is expected to call 
for UN peac ek eepers twawTow 
in Geneva where, tbe Security : 
Council announced yester day , 
it was moving from New York 
Its meeting to discuss renewed 
conflict in tiie territories. Mr 
Arafat has previously been 
barred from entering the US. 

The Security Council meet- 
ing comes after a wave of vio- 
lence in which Israeli troops 
hilled at Inst 14 Arabs in riots 
that erupted after an Israeli 
shot dead seven. Palestinians 
near Tri Aviv on Sunday. 

Mr Avi Pazner, tbe Israeli 
Prime Minister’s spokesman, 
said Israel opposed the station- 
ing of UN observers in tiie ter- 
ritories. “We would ask the US 
not to agree to such a step as 
it would be an infringement of 
internal Israeli affairs.” 

Israeli officials will see Mr 
Baker’s remarks as another 
sign of deteriorating relations 
between the two countries. 

The FLO sees a possible 
direct UN presence in the West 
Bank and Gaza as an impor- 
taut s tep towards a concerted 
in t e rn a t i o nal effort to resofve 
the MMilk East 
' President George Bush yes- 
terday contacted Egyptian 

President Hosul Mubarak to 
express Ms deep regret over 
the weekend's violence. 

Mr Bush’s call smeared to 


grouped, said it was pleased 
the settlement would allow the 
partnership to proceed without 
further legal delays. 

GE bad sought a court ban 
on MTU being involved in, 
developing high thrust engines 
with a thrust of more than 
75,000 pounds designed for tbe 


on the eve of an 
Arab League summit which 
convenes in Baghdad early 
next week to debate the Jew- 


UTCfs Pratt & Whitney divi- 
sion to develop the next gener- 
ation of high thrust en gingg 

The PW 4000 engine will 
compete directly with the 
GE9Q, the high thru st engine 
which GE and MTU had been 
developing together. 

Deutsche Aerospace, the 
Daimler company into which 
its aerospace activities are 


airliners. 

However, GE said it was 
happy that it had won s ignify 
cant safeguards of its competi- 
tive position. 

Most significantly MTU will 
be prevented from collaborat- 
ing with Pratt & Whitney in 
the ftfara of flngtiww below the 
very powerful high thrust 
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Trade figures 
tell no lies 


After a rmmup of 10 per cent 
in lefis than a month, there was 
always going to be a correction 
to the UK equity market But it 

was the calm reaction of the 
gilt-edged and foreign 
exchange markets to another 

set of horrible UK trade figures 
which was yesterday’s biggest 
surprise. However one plays 
with the figures, it is impossi- 
ble to p or t r ay them as good 
news. 

Over the last year, base rates 
have been raised by another 
two percentage points and tbe 
effective exchange rate has 
fallen by close to 6 per cent, 
yet import volumes in the last 
three months are still 3 per 
cent up on . a year ago, and if 
anything the growth is ac celer- 
ating. The export picture may 
look reasonably bright but in 
tbe first four months of this 
year t he UK balanc e of pa y- 
mexxts position has worsened 
noticeably from a year ago. 
Notwithstanding the first signs 
of rising unemployment and 
this week’s drop in corporate 
borrow in g, the latest figures . 
indicate that the UK credit 
squeeze is nowhere sear tight 
enough. This may be moder- 
ately good news for equities in 
the short-term. But it is hard 
to see how it can be overlooked 
by tbe gilt-edged market's 
inflation sensors. 

Clearly, tbe perception that 
the UK is going to miter tiie 

wrfwny wife SOO&. 

is having just as big an impact 
on external sentiment as on 
imH tiifa jg underpin- 
ring $>» (.nr markets. 

But the attractiv e arithmetic of 
a firm exchange r a te, falling 
interest rates and declining 
inflation only makes sense if it 
is accompanied by a marked 
improvement in the UK trade 
position. This is just not hap- 
pening and the mark ets* cur- 
rent ERM honeymoon will be 
short-lived. 


Interest rates 
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are so impractical that the 
Government can just kick 
them into the Jong grass. 

For ordinary shareholders, 
the most welcome item is the 
defence of the DTI inspector's 
right to express dear judge- 
ments about the conduct of 
individuals. Yet in doing so, 
the Committee adds little - to 
the eloquent defence of the 
inspector's role by Lord Den- 
ning in 1973. In a system of 
cor porat e such as 

the UK’s, where ownership and 
control are separate, share- 
holders need toe services of a 

♦weig h , far thrig ht pnhiie nfWrial 

to represent their interests 
when boards of directors fail to 
do so. Especially so, given that 

tttmUh- Bn gM company law, it 

is very difficult for individual 
shareholders to obtain legal 
redress. It is a - great pity that 
the Committee did not articu- 
late this principle more dearly, 
and refute more comprehen- 
sively the dubious special 
pleading on the issue from the 

Rank of En gland. 


suppliers. And notwithstand- 
ing Marie Antoinette, tbe pub- 
lic eats less of both bread and 
cake in mild winters and warm 
summers, which makes RHM 
the stock to sell if you believe 
in global warming. 

The shares fell 39p to 380p 
yesterday not so much in 
response to the interim profits 
- virtually static despite tak- 
ing a Q Srn Mr Kipling contam- 
ination scare below the line - 
but because of the gloomy fore- 
cast for the rest of the year. A 
prospective p/e of 11, assuming 
full year profits of £170m, is 
sustained not by tbe prospects 
of a recovery in 199L but on 
fingering, and probably futile, 
hopes that Sir James has some- 
thing up his sleeve. 


Dixons/Kingfisher 

ft will be more important to 
review the verdicts on the pro- 
posed GrandMet/Elders deal 
and the British Airways invest- 
ment in Sabena, but yester- 
day’s decision to block King- 
fisher’s bid for Dixons may 
mean that the Government is 
becoming a little bit tougher 
on takeovers. If so it could 
spoil some of Labour's thunder 
on the subject. - 

Admittedly, the result had 
been pretty well leaked so that 
yesterday’s shambles over the 
publication of the report did 
not cause quite as much fuss 
as might otherwise have been 
the case. Now that Dixons is 
no longs: a bid target it must 
be regarded as one of the more 
expensive recovery stocks. But 
at least its yield of 6 per cent 
looks more secure than those 
of Next and Storehouse. Mean- 
while, Rtogflwhpr should not 
spoil its reputation by rushing 
out wtth another bkL 


DU Inspectors 


There are many good and 
anginal thing » in tine Trade 
ancT Industry Committee’s 
report on company investiga- 
tions. To paraphrase Dr John- 
son. the thing s which are good 
are hardly original, and those 
which are original are not 
much good. The -335 dosely- 
prlntea pages proceedings 
reveal that the DTI is too 
bureaucratic; that company 
investigations take far too 
long: that insider dealers 
should be in FentonvfDe; 
that Lord Young behaved idiot- 
ically over Harrods. Where the 
report says something new, 
such as suggesting a statutory 
duty for auditors to sneak to 
the authorities, the proposals 


RHM 

Badnesses can not be ration- 
alised margins improved 
for ever. Sooner or later, the 
fundamental growth potential, 
of the business will reassert - 
farif, as shareholders in RHM 
are now discovering. In the 
1980s, the company turned 
itself from an basic 

grocery business into an effi- 
cient one and shareholders. Sir 
James Goldsmith excepted, 
benefited along the way - earn- 
ings per share have more than, 
qiiintnpfari over the last seven 
years. But achieving farther 
growth now depends on expen- 
sive strategic acquisitions in 
Europe. 

At the same time, same of 
the reliability of RHM*s core 
earnings is being undermined. 
The food retailers seem cur- 
rently to be improving their 
margins at the expense of their 


Bass 


Yesterday’s figures from 
Bass came too early to provide 
any clues about the wisdom of 
buying Holiday ton, save in the 
cautionary reminder of the 
higher than expected interest 
charge. Whether the brewing 
business can stay as strong in 
the second halt if last year’s 
summer is not repeated, must 


be .open to question; analysis 
expect UK beer volumes to 
drop 2-3 per cent this year. 
That Bass has decided to keep 
a foot in both the retailing and 
the pub-owning camps was no 
surprise, so yesterday’s 14p 
share price jump, topping a 18 
per emit rise this mon th, was 
being explained as due to 
shortage of stock. Certainly 
given the risk implicit in the 
Holiday Inn deal, the shares 
look high enough on a p/e ex- 
property of 1L 
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Without us, 



Titeftex is one of die biggest names in the business of brake line production. 
And it’s a TI Group company 

Their critical tolerances are so exact, they can match any formula. Including One. 
Without them, many drivers would be out of die hunt. & 


We get this critical answers right 
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SPECIALITY CHEMICALS 
UJC PRANCE WEST GERMANY SPAIN 
ITALY BENELUX iLSJL 


ELECTRONIC COMPONENTS 
DISTRIBUTION 

FRANCE WEST GERMANY SPAIN (TAUT 




Three of Japan’s leading audio equipment 
companies increased profits in the year to 
March.. TDK, the world’s largest manufacturer 
of magnetic tapes, took advantage of growing 
demand for TV and computer components, " 
while Pioneer Electronic found most of its 
growth in.the expanding market for laser disc 
players and car audio equipment Aiwa 
achieved- the b i ggest lmpnym rneptof the -three 
in percentage terms; with a T53.fi per cent riaa. 
Blit the company, which had a cumulative'losa 
of Y9bn ($59.3m) lest year. Is again passing its 
dividend. Page 21 

ANZ falls 23% 

Australia and New Zealand Banking Group 
yesterday announced a 23 per cent fall In 
interim profits after tax. It is the third of Austra- 
lia’s big four banks. to announce disappointing 
results tor the six months to March, providing 
further evidence of the impact onto© economy 
of the Government’s high interest rate policy, 
i P»fl«21 . . 


Market Statistics 


Bass tafino rates 38 London Bated opflons 28 

Benchmark Govt bonds 23 London tradt options 21 

FT-A indices 23 Money (rentals 81 

FT Int bond sentoa 22 Nsw bn bond femes 22 

financial futuree 38 Worid commoiSy prices 27 

Foreign exchanges 38 WoiM stock mkt tadbn 27 

London recent Issues £3 UK dMdandt aneouncad M 

London store service 8821 Managed Fund Sendee 22-39 


Companies bi tMs se ct io n 


ANZ Banking Group 21 

Aiwa 21 

AmBrttlnU 28 

BAT Industries 25 

Bass 25 . 20 

Belt Brothers . ‘ 28 

Brft & Commonwealth 24 

Carnival Cruise Line 21 

Casio Computer 21 
Cauldon 20 

Chamberlin & Hill . 28 

Chrysler 21 

Citicorp 21 

Conrad Continental 28 

Countryside Props 2S 

Courtaulds 24 

DAF 2D 

Drexe) Burnham 21 . 

Eagle Trust 28 

Facom 20 

Ferru2Zi Agrteola 21 

Ferry Pickering 28 

First Capital Corp 21 

Ford Werke • • - -21 

Globe Inv Trust . - 25 


21 Groups Expansion 20 

21 Ikoa 21 

28 Isopod Inti 28 

25 James River 21 

20 Jarden Morgan ' 21 

20 KLM 20 

24 Komatsu 21 

21 Land Securities 20 

'21 Leucadia National 25 

28 Mo I Ins 25 

28 Perpetual Trust 28 

21 Pioneer Electronic 21 

21 Chime' 21 

28 REA Holdings' 24 

25 Renault 20 

24 Strafor 20 

20 TDK 21 

21 Tribble Harris U 24 

28. Trimoco 28 

20 WPP 25 

21 WArtsilA 21 

20 Wsxmo Brothers 21 

21 Whessoe - • ' 2S 

21 Winterthur 20 

25 Yorkshire Television 24 
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Gold plummets 
after big sale 

A sudden fall'in the price of gold sent traders 
into a frenzy yesterday following a big sals of 
physical gold In London from the- Middle East - 
The price plunged to $361 at one stage before 
recovering to close at $363 3* an ounce down 
$11 from Tuesday’s close. ”1 have never known 
the prwe-to toll so far so fast," said an analyst 
at Warburg Securities. There were rumours 
that Saudi Arabia was selling gold to finance, 
the purchase of. arms from Britain, or that the 
sale waa linked to fast-falling oil prices. 
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Milan puts debt house In older 

_ - What a month it has 

ligiXN \ | / / been for the Italian debt 

^ market A gradual, but 
T-— largely unnoticed, 

AN-, change has come to a 
head during May, and 
this one-time haven of 
IHiquicnty and Idlosyn- 
L-„ ..,*|| cratlc muddle has 
rHLANQi started to show itself as 
L . J l a professional and inter- 

s— nation alfy-attracti va 
-*i«EWw 3s*w»C. % investment pool. The . .. 

market has even taken ! 
last weekend’s 1 percentage point cut in the - 
Bank of Italy's discount rate in its' stride, Haig 
Simonian looks at the transformation. Page 23 

Courtaulds cuts back acrylics 

Overcapacity in the acrylic fibres Industry has 
forced Courtaulds, the UK chemicals and mate- 
rials company, to cut back its acrylics 
operations. The group is Western Europe’s - 
second biggest acrylics producer — after Enl- 
mont of Italy, and ahead of West Germany’s 
Bayer. All three have recently made losses oq 
acrylics activies. Sir Christopher Hogg/Cour- 
tauld’s chairman, yesterday announced the 
first results since the group’s demerger last 
October. Profit were slightly above many ana- 
lysts' expectations. Page 24 

Japanese profits tune bi to 
expamfipg audio market* 


Canadians will 
match C$lbn 
British Gas bid 

By Bernard Simon in Toronto and Steven Butler in London 
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A RIVAL bid to British Gas’s 
C$uhn (DS$lteo) offer for Cana- 
da’s biggest gas utility has been 
announced by a pri vate group of 
Canadian investors. 

The group, called ProNational 
Gas (PNG), said yesterday that it 
would unveil details within the 
next month of an offer “equal or 
superior" to the C$34-a-share 
cash hid by British Gas for all the 
shares of Consumers Gas of 
Toronto - including the 82 per 
cent block presently held by GW 
Utilities, which is controlled by 
Toronto's Reichmann family. 

The rival bid threatens, for the 
third- thiie, to complicate a big 
overseas acquisition by British 
Gas. Should the deal fall through, 
or became heavily involved In 
local political controversy, as 
won eddies' bids, British Gas's 
overseas expansion strategy 
would again he called into ques- 
tion. 

British Gas’s offer for Consum- 
ers Gas has been generally well 
received by London analysts, 
some of whom yesterday said 
that a rival bid confirmed that 
the ori ginal otter w as sanriMs 

British Gas yesterday the 
GW UtHities-owned shares were 
firmly committed to it, pending 
regulatory approval, and that 
this would be unaffected by a ‘ 
DotentiaHv Mgfier bid. 

PNG, which is headed by 
retired Consumers chief financial 
officer and ardent Canadian 
nationalist Mr Warren Hurst, 
said it would strongly oppose 
RHtiiih Gas’s nff«r at forthcoming 
regulatory hearings. 

It would claim that the offer 
was c ontr ary to the public inter- 

“We believe the sale to British 
Gas would make Consumers vul- 
nerable to foreign pnHttnal devel- 
opments,” Mr Hurst said. 


Opposition to the Hrithii Gas 
offer will also be based on the 
potential for conflicts off interest. 

For example, Mr Hurst said 
British Gas could discourage 
Consumers from purchasing Us 
own gas fields or producing com- 
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The British Gas offier for Con- 
sumers, made in March, is sub- 
ject to approval by the Ontario 
Energy Board and by Investment 
Canada, the federal agency which 
monitors foreign Investments. 
The OEB is expected to start pub- 
lic towards the end of 

next months. 

The PNG proposal met with a 
sceptical response in Canadian 


One securities analyst said yes- 
terday that the Reicamanns will 
almost certainly prefer the offer 
from British Gas. 

He added that tight regulatory 
controls on utilities severely 
restrict the room for manoeuvre 
of any shareholder, domestic or 
foreign. British Gas’ offer of more 
♦Vi art i2 tiwwB Consumers* earn- 
ings is widely viewed as a fair 
one. 

But in a dear effort to win 
public support for its bid, PNG 
outlined an innovative plan to 
distribute Consumers shares 
awinng its residential customers. 
These might ultimately own 
more than naif the c ompany . 

Customers would buy a new 
riaM of common shares, with the 
purchase cost added to monthly 
gas bills. Dividends on the shares 
would be credited monthly 
against gas charges. 

Consumers serves more than 
lm customers in the- prosperous 
Industrial region of southern 
Ontario. British Gas has indi- 
cated that it will use Consumers 
as a springboard into the US mar- 
ket 



NatWest unveils ‘Europe’s biggest dealing room’ 




THE UK trade 8>BeH In April — 
which weighed in yesterday at a 
heavier-than-expected £1.78bn 
(tZJbn) — was met with unruf- 
fled calm at NatWestfe new deal- 
ing centre in Bishops gate, 
believed by the hank believes to 
be the biggest inte gra te d dealing 
complex in Europe, writes Bachel 
Johnson. 

Shaped Hhe a dart board, the 
cable traders in US dollars and 


sterling sit in the bull’s eye, 
along with their counterparts 
specialising in the D-Mark and 
the rest of the major trading cur- 
rencies. National flags on termi- 
nals mark out the zones. 

The other rings of the trading 
floor - with 7&0D0 sq ft and 80S 
dealer positions - provide 
elbow-room and multiple, touch- 
screen telephone lines for dealers 
in the money and capital mar- 


kets and teams for risk manage- 
ment and product development 
Strategists had advised forex 
dealers to expect a short run on 
sterling if the deficit exceeded 
expectations of about £l-5bn. In 
the event, the overshoot - 
although dealers had placed 
docks on their desks set for the 
statistic’s release time of 1L30 
am - proved something of a 
false alarm. 


Paribas and Mixte near 
accord to end stalemate 


Matsusbita plans 
to build large US 
electronics plant 


By Stefan Wagatyi In Tokyo 

MATSUSHITA Electric 
Industrial, the Japanese 
electronics combine which sells 
under the National, Panasonic 
and Technics brands, yesterday 
pasted foil-year consolidated net 
profits of Y235.6bn ($L54bn), an 
increase of 10 per cent 
The group also said it was 
planning to build a large factory 
in the US at Fort Worth. Texas, 
for information and 
communications equipment. 


it declined to give details, but 
said an announcement would be 
made soon. 

Japanese newspapers said the 
project could coat YlOObn — 
which would make it the largest 
direct investment In overseas 
manufacturing by a Japanese 


un bv 2 ner cent to YLSSSbn: in 
aufio equipment by 9 per cent to 
Y561bn; in home appliances by 3 
per cent to Y802bn; in electronic 
components (including 
semiconductors) by 8 per cent to 
Y78Um; in batteries and kitchen 
equipment by 10 per cent to 
Y812bn; and i n oth er products by 
8 pee cent to TSTSbn. 

Sales outside Japan rose 14 per 
cent to Y2,621bn, due mainly to 
an Increase in overseas 
production. 

Domestic yiiM were up 5 per 
«mt at YSL382hn. 

Matsushita said the results 
reflected continuing strong 
capital investment and steady 
consumer spending In Japan, 


Matsushita said the 
consolidated results for the year 
to March reflected its ability to 
develop successful new products 
even in difficult business 
conditions. 

- The largest gains in sales c am e 
from new products including 
hand-held video cameras, 
personal computers, and 
telephone-related equipment 
Overall, sales rose 9 per cent to 
Y6,0OSbn. Turnover in the 
communication and Industrial 
equipment division, singled out 
by the company for its potential, 
increased by 24 per cent to 
YL37Sbn. 

. Sales in video equipment were 


in North America and elsewhere. 

Consolidated operating profit 
totalled Y452.7bn, an increase of 8 
per coot. 

The net gain from financial 
investments rase by 17 per cent 
to YI04hn- 

In the current year, Matsushita 
expects sales to rise to about 
Y6,400bn, a 7 per cent increase. 

The group’s total profits are 
forecast to rise by 4 per cent at 
the pre-tax level to Y595bn, and 
by 7 per cent at the net level to 
Y2Slbn. 

Matsusbita also announced 
results for the parent company 
alone. 

Pre-tax profits rose 6 per cent 
to Y26Su2bn on a sales increase of 
4 per cent to Y4^49bn. 


By George Graham in Paris 

PARIBAS, the French investment 
banking group, is aa the paint of 
T iMK-hlng st peats a a riflunMiit with 
Compagnle de Navigation Mixte, 
the champagne-totosnrance con- 
glomerate far which it last Octo- 
ber launched an unsuccessful 
FFr28bn ($4. 7bn> takeover Md. 

The two sides have been in 
stalemate since the bid, which 
left Paribas with a 40.3 per cent 
stake in Mixte, while the latter, 
in a Taonan* defence, acquired 
more than 12 per cent of the 
banking group. 

Mr Mare Fournier, chairman of 
Mixte, and Mr Andrt LGvy-Lang, 
the head of Paribas’s financial 
services subsidiary, Compagnle 
Bancaire, are in negotiations. Mr 
L6vy-Lang is to become executive 
chairman of the group, once a 
change in its statutes to a two- 
tier structure of management and 
supervisory boards is approved 

Top Chicago 
exchanges to 
link systems 

By Deborah Hargreaves 

in London 

CHICAGO’S two leading futures 
exchanges agreed yesterday to 
merge their electronic trading 
systems in a move that could cre- 
ate an industry-wide networ k for 
trading derivative products. 

The merger, combining the 
tradhuf systems of the 
Board of Trade and the Chicago 
Mercantile Exchange, will be 
developed by Reuters, the UK 
information group, fi win provide 
a market for the exchanges’ prod- 
ucts when their trading floors are 
dosed. 

The joint system win prove a 
powerful tool in the international 
futures industry since it will 
enable traders around the world 
access to Chicago’s products on a 
24-hour basis. 

Exchanges fink trading systems. 
Page 20 


by a shareholders’ meeting on 
Wednesday. 

The peace settlement is expec- 
ted to involve Paribas reducing 
its stake in Mfate to 30 per cent 
— lower than a blocking minor- 
ity - while the conglomerate 
cuts its stake to less than 10 per 
cent. This would place it on the 
atone footing as Assraances Gen- 
erates de France (AGF), the 
state-owned insurance company, 
and Parfinance, the financial 
holding, and slightly ahead of the 
UAP and Axa insurance groups. 

The two companies are also 
likely to exchange board mem- 
bers, although it is not yet dear 
who will be named as directors. 

The Paribas shareholders’ 
meeting next week is felt to be a 
spur to the negotiations, as the 
investment bank requires a two- 
thirds majority to pass the 
changes in its statutes. However, 


its board managed to muster 
more than two-thirds of its capi- 
tal at its last shareholders' meet- 
ing in February, when Mixte 
chose not to be represented. 

.Sfixte’s shares yesterday were 
trading between FFr1,900 and 
’FFrlJM8. above Paribas’iS final 
ceah offer at FFr1,687 a share, 
and about 25 per cent above the 
Investment bank's estimated 
average acquisition cost, taking 
the paper component of its offer 
into account. 

Besides changing its formal 
management structure, Paribas Is 
also expected to reorganise its 
functions, with a more dearly-de- 
fined split between the invest- 
ment banking activities of Ban- 
quo Paribas and the Industrial 
investments managed by the par- 
ent, Compagnle Flnand&re de 
Paribas. 


The currency markets budged lit- 
tle at the news and sterling fin- 
ished the day up a pfennig 
against the D-Mark at DM2A325, 
and almost unchanged against 
the dollar, at (1.6935. 

Traders had more action in the 
futures and stock markets, 
where prices were depressed by 
both the trade figures and a fan 
in US durable goods orders for 
April. 

Sanso and 
Aga in EC 
venture 

By Robert Taylor 
in Stockholm 


NIPPON Sanso, Japan’s leading 
industrial gas company, 
announced yesterday that it was 
fanning a joint venture in the 
European Community with Aga, 
the Swedish industrial gas group. 

Tbe new company, with initial 
capital of DM2J>m ((Urn) will be 
based in Frankfurt, West Ger- 
many. It will assemble and test 
hardware parts for the electron- 
ics Industry. 

The two companies said the 
v en ture will bring Japanese semi- 
conductor technology closer to 
the European market. “We have 
high expectations for Aga as our 
partner," said Mr Ken Sasaumra, 
Nippon Sanso’s electronic busi- 
ness managing director. Euro- 
pean semiconductor and elec- 
tronic manufacturing business is 
estimated to be worth (Sbn. 



UK stores takeover blocked 


By Andrew Hill In London 


KINGFISHER’S attempted 
takeover of Dixons Group, the 
UK electrical retailer, 'was 
blocked yesterday by Mr Nicho- 
las Ridley, the Trade and Indus- 
try Secretary, but only after an 
extraordinary mix-up over publi- 
cation of the Monopolies and 
Mergers Commission’s report 
fatn the Md. 

The MMC document west on 
sale through Her Majesty's Sta- 
tionery Office at 9am yesterday, a 
■day before the Department of 
Trade and. Industry had fatandud 
to publish -its recommendations. 

The London Stock Exchange 
suspended both stocks at 12.22 
pm after Kingfisher, which owns 
Woolworth and the Comet electri- 
cal goods chain, warned about a 
pngsflijp falsa market 

But by then Dixons’ shares had 
already been marked down from 


13lp to 125p and about 1 par cent 
of the group’s stock had changed 
hands. Kingfisher's Shares rose 
7p to 316p before suspension. 

The DTI finally co n firmed that 
Mr Bidley had accepted the 
report’s conclusions at about 1 
pm. 

The MMC decided that a 
merger b etwe en Dixons and 

market, pushing up the price of 
goods. 

Mr Stanley Kalms, Dixons’ 
chairman, condemned yester- 
day’s canfbsiaiL claiming it had 
prompted “legal insider trading;" 
but he welcomed the DTTs deci- 
sion. 

Kingfisher, Which lawnnhwl its 
bid in December, had rejected an 
MMC suggestion that it could 
preserve competittmi by setting 


the Comet stores. In its turn, the 
MMC did not accept that the ben- 
efits of Kingfisher's proposals - 
thought to Include price guaran- 
tees and forecasts of product 
market share - would omet the 
loss of competition. 

Dixons' shares emerged -from 
suspension to end the day down 
7p at 124p, while Kingfisher 1 * 
dosed at 311p, up 3p. 

Ralph Atkins writes: Prema- 
ture disclosure of the report, 
clearly embarrassed the Govern- 
-ment 

When asked if he knew what 
had happened, Mr John Redwood, 
Corporate Affairs Minister, said: 
“I wish . I did.” 

Mr Redwood said he had asked 
fir an ‘intemal report" on what 
took place between his depart- 
ment and HMSO. 

Lex, Page 18 
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ACOVA SJK. 

(France) 

A former subsidiary of PERRIER 

Tbtal funding of FR340 nrrfllion 
ledandcxganlsedby 

Baring Capital Investors 

Equity capital of FFr85 mfllion mdervwitten by 

Baring European Buy-Out Partnership 
Baring European Capital Trust 
Baring European Capita/ FCPR 


Mezzanine finance of FFT65 mfflon tect 
managed and underwritten by 

CCF - Credit Commercial de Ranee 


Debt facilities of FFH90 mflflon tect managed 

and underwritten ty 

BNP -Banque National de Paris 
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Land Securities asset rise 
calms UK property market 


By Paul CheeserigM, Properly Correspondent, in London 

However, the City view is 
that dm-fag its current finan- 
cial year. Land Securities will 
be lucky to maintain its net 
asset value, fl» favoured mea- 
sure of performance Car prop- 
erty investment groups, at the 
level of 879p- This figure, for 
March 1990, compares with 
855p a year earlier. 

Widely seen as a barometer 
of the UK property sector. 
Land Securities in its last 
financial year saw the value of 
London West End offices and 
shops rise marginally, but 
office values in the City of Lon- 
don felL These properties 
account for two thirds of the 
value of Its portfolio. 

In common with other 
groups specialising in city cen- 
tre properties. Land Securities 
has found generally that rents 


LAND SECURITIES steadied 
the nervous UK property share 
sector yesterday when it dis- 
closed a slender 18 per cent 
increase in its net asset value: 

The increase allayed fears 
that the declining fortunes of 
the commercial property mar- 
ket might have forced a reduc- 
tion in the value of the UK’s 
largest property investment 
and development group, with a 
portfolio worth £5.6bn 
($9-24bn). 

Property stocks this year 
underperformed the market 
but yesterday held generally 
steady while the rest of the 
market ML Land Securities’ 
shares, which have beat at a 
sharp discount to their net 
asset value; were unable to 
hold an early rise but 
3p higher at 498p. 


have bald up but that c api tal 
vahtes have declined as confi- 
dence, hurt by tie economic 
slowdown and high interest 
rates, has ebbed from the mar- 
ket - 

Indeed, yesterday, Hllller 
Parker, chartered surveyors, 
said that its All Property Aver- 
age Yield, a widely used mar- 
ket indicator, at 8.4 pear cent, 
had recorded its highest quar- 
terly increase in the three 
pinmn! to May of (L6 percent- 
age points. 

R en tal IwymK? is the sfe*ph» 
of Land Securities’s earnings 
jmH, in the year to March 1990, 
came to £276.4m against 
*33i -fi™ the year before. Pre- 
tax pr o fits were £175 Jm com- 
pared with £L4B-2m- Earnings 
per share rose to 2L64p from 


Winterthur to raise dividend 
and open stock to foreigners 


By William Dul Korea In Geneva 


■ WINTERTHUR, the Swiss 
insurance group, proposes to 
raise its dividend, increase cap- 
ital start opening its regis- 
tered stock to foreign owner- 
ship after reporting yesterday 
a 23 per cent improvement in 
1989 group earnings to 
SFr270.3m (tl90m). 

Gross premium income 
within the group advanced by 
12J. per cent to SFrlL62bn last 
year, with new acquisitions 
accounting for only 15 per cent 
of the growth. 

The parent company posted 
a 1U per cent improvement to 
SFrl39£m in net earnings on 
the back of a 10.1 per cent 
in p remium *"«"■» to 
SFrtLSlbn. 

The board recommended an 


nyre as e in the dividend from 
SFe 64 to SFr68 per share, ami 
from SEM2J8 0 to S FrlBJO per 

A two-part capital increase is 
proposed. 

In the first part, new regis- 
tered shares will be offered at a 
price of SFr2,000 pea: share at a 
ratio <rf 15-to-l to all sharehold- 
ers and holders of convertible 
bands, and at a ratio of 75-to-l 
to holders of participation cer- 
tificates. 

The second part will be com- 
bined with a warrant Issue of 
SFzSOTm. 

Shareholders wQl be offered 
bonds of SFr5,000 nominal 
value at the same ratios as for 
the first part Each bond win 
contain five options, four of 


which will entitle the subscrip- 
tion to one new registered 
share. 

In the first part, present 
holders of shares and partkdpa- 
tfon certificates win be gnfarpH 
in the company’s shares regis- 
ter regardless their luttinruit 
ity. 

In the second part, foreign- 
ers will be registered when 
exercising their subscription 
rights. 

Conditions for the warrant 
issue wfil be published shortly 
before the animal general 
meeting scheduled for 
June 28. 

Winterthur said they would 
include attract i ve subscription 
righte for all categories of secu- 
rities. 


Fuel costs and depreciation hit KLM 


HIGHER fuel prices and 
financial costs helped push 
ifT.M Royal Dutch Airlines 
earnings down tv 9 par cant to 
El 340m ($189m) in the 1989-90 
fiscal year, from FI 374m a year 
earlier, writes Laura Raun in 

Anurturriam. 

KLM explained that hl ghur 


depredation also accounted for 
fire profit drop. 

Per share earnings fell 9 per 
cent to FI 6.43 from El 7.08. 
Operating income plunged 21 
per cent to FI 310m in the year, 
which ended on March, 1990, 
from El 360m. 

Revenue improved 8 par cent 


to FI <x5bn from FI 6 bn. 

KLM is 3&2 per cent owned 
by the Dutch Government and 
recently unveiled a quality 
improvement programme for 
the 1990s. 

The foil 198990 results are 
due to be published cm June, 
13. 


Chicago 
exchanges 
link trading 

systems 

By Deborah Hargream 

CHICAGO'S two leading 
future s exchanges sai d they 
find readied agreement yester- 
day cm the merger of tbdr two 

electronic trading systems. 
The move could create an 
industry-wide network for 
trading derivative products. 

The Chicago Board of Trade 
and the Chicago Mercantile 
have been discuss- 
ing the unification of their 
trading systems for about a 
year. A joint system to be 
developed by Bentos, file UK 
information group, will pro- 
vide an afto4nurs market for 
the exchanges* products when 
their tr ading floors are dosed. 

The two exchanges have not 
revealed of their pin 

for a joint system, but they 
have delayed startup of the 
electronic market until 
November. The CMS had 
planned the much-delayed 
launch of Its Globex after- 
hours trading system in June. 

The CUE has been pushing 
Globex as an industry bendi- 
mark, but it is now likely to 
have to accommodate ideas 
from file CHOPs own system, 
Aurora. The difference 
between the two Is one of 
screen display and not technol- 
ogy. Reuters Is Ukdy to offer 
different screen displays for 
different types of traders. 

The joint system wffL prove 
a powerful tool in the interna- 
tional futures industry, since 
it will enable traders around 
the world 24-honr access to 
Chicago’s products. 

The CME has been encourag- 
ing other exchanges to list 
their products on the system , 
mu! France’s Mnrtf has signed 
up. Talks with other 
exchanges around the world 
put on hold while the two Chi- 
cago giants discussed the 
merger are likely to resume. 

Screen trading has been 
opposed by many Independent 
traders in Chicago, who pro- 
vide the Bfri ood of file mar- 
kets by trading for their own 
a ccounts . For this reason, the 
GROT’S screen system relies 
Ml trading dtfTlr 

Reuters is expected to offer 
a screen display ghnflar to the 
CBOT’s system for indepen- 
dent traders with Globex’s 
spreadsheet display available 
for large brokers. 


Bass to sell or lease out 2,400 pubs 


By PMIIp Rvwstom* in London 


BASS, the UK brewing and 
hotels group, is to sell or lease 
2,400 pubs over the next two 
years to comply with govern- 
ment requirements for continu- 
ing both its brewing and pub 
retailing operations. 

Mr lan Prosser, Bass chair- 
man p nd executive, said 
yesterday th at a re vi ew of the 
company’s activities after the 
M qnrtPQifo? snd Mergers C om - 
miss ion (M M C) inqu iry into 
the brewing industry had con- 
cluded that the move would be 
in the best Inte r est s of share- 
holders. “The value of Bass 
businesses as one group is 
higher than their value as 
stand-alone businesses," he 
said, “hi our view the pros- 
pects for both brewing and pub 
retailing within Bass continue 
to be excellent" 

Bass yesterday reported 


interim pre-tax profits mare 
than 10 per cent higher at 
£247m CtfffftoX 

Operating profits from its 
breweries were £84m, up 26.7 
per cent; and file contribution 
from its pubs Increased by 15 
per cent to SUSrn. 

After the recent MMC 
inquiry, Bass and other 
national brewers were ordered 
by the Govenraoit to free half 
of their pubs, above a ceOfog of 
2,000, from tied beer supplies 
by November 1, 1992. 

Bass, the UK’s biggest 
brewer owns 6£00 pahs nation- 
wide, some 36 per cent of them 

managed ana the rest ten- 
anted. 

R is from the generally less- 
profltaMe tenanted estate that. 
most of the disposals are 
expected to be made. 

Mr Prosser said that a 


detailed, pub-by-pub evaluation 
would be made to decide which 
should be freed , from the tie 
and whether they should be 
sold or converted to cosumer- 


The exercise would entail 
“significant" costs, he said, but 
should hot involve many job 


ft is expected that most of 
the 2,400 pubs wfll be leased. 

Botany Bass pubs that were 
sold should command good 
prices, Mr Prosser added. 

“On average our pub estate 
is SO per emit better, whether 
you measure it by vaUnna sales 
or profits , than anyone dse’s,” 
be ebrimpfl- 

Tbe MMC shake-up has 
already brought many pubs os 
to the mariept Scottish & New- 
castle has disposed of some 300 
to reduce its estate below the 


2,000 limit, Affied-Lyons has 
sold around 100, and Whit- 
bread a further 50-60- 

Prices have so for held up 
well - around £500,000 to 
£600,000 for managed houses at 
file top end of the market to 
£1254)00 at the bottom end of 
file range. The prospects of a 
glut remain. AILfed-Lyons has 
yet to decide whether to 
remain in both brewing and 
retailing, but if it does it will 
have to free more than 2200 
pubs. 

Whitbread is already exam- 
bring winch of 2JH5 pubs it 
will lease or sefi. 

If the Grand Metropolitan 
breweries-for-pubs swap with 
Courage - currently being 
investigated by the MMC — 
goes through, a farther 3.500 
pubs wfil be freed from the tie. 
Lex, PagelS 


French furniture company buys 
16.5 per cent stake in Facom 


By George Graham In Paris 

FINANCIERS Strafor, the 
French iiivw sir ipH nfflM forni- 
ture company, has taken a 155 
per cent stake in Facom, 
Europe’s leading hand tools 
manufacturer, for around 
FFrfiOOm ($89m). 

The stake Rag h«*n 
from the Moses -Zoommeroff 
family , and appears to counter 
any ambitions of Sweden’s 
Bahco, which has a stake of 
around 6 l 6 per cent in Facom, 
to take coutroL The price paid 
by Strafor values Facom at 
around FFrSbn. 


Facom, width made net prof- 
its of FFrl4Sm last year on 
sales of FFrL89bn, has been 
expanding in Europe with 

ac qiriaMrm in Ja mra fy of Rr). 

tool, the hand tools division of 
James Neill Holdings, for 
around £12m ($20m). 

Its family sharehcddefB, how- 
ever, have been seeking to dis- 
engage, awl the wwipany has 

been looking for a part ner to 

♦ata tiwh-plawL 

Other l w»ting international 
hand tool groups, such as Stan- 
ley in the US or Sweden's 


Sandvfic, are understood to 
have been in ter es t ed in taking 
a foothold in Facom. 

Strafor, meanwhile, is 
France’s leading office furni- 
ture supplier but, despite a 
number of acquisitions In 
related fields, such as the Ital- 
ian desk accessory maker 
Bruno Danese or the Dutch 
chair maker Artrfort, it has 
been seeking to di ver sify . The 
company Is counting on 
another 50 per cent rise in net 
profits this year from 1989*8 
FFrl64m. 


Eurexpansion to take 25% of E&T 


EUREXPANSION is to take a 
ahareholding of 25 per cant fn 
Ekonomi & Tekmk Media 
(E&T), the Swedish media 
group formed from the merger 
of publishing group IngeuJora- 


Affaersvaerlden, AP-DJ 
reports. 

Eurexpansion, which is part 
of Groupe Expansion, the 
French media company, said 
that E&T, with annual revenue 
of about SKriBSm (537m), will 
be the second largest Swedish 
radio company after the Ban- 
frier Group. 


Eurexpansion will take an 
initial 12 per cent stake in new- 
ly-merged E&T, then increase 

mi «twwihhhHng Bt» itafai. 

In addition, the French com- 
pany will occupy two at the 
eight seats on the E&T execu- 
tive board. 

Eurexpansion has been, 
developing Hnira recently w ith 
business and economic media 
organisations throughout 
Europe. 

The link with E&T repre- 
sents its first foray into Scan- 
dinavia and makes Sweden file 
twelfth European cou ntr y in 


which Eurexpansion will have 
a presence. 

Affearsvaariden, with a cir- 
culation of 26,000, will be the 
fourteenth business weekly to 
be affiliated with the French 
group. Ingenforsferiaget is the 
leading Swedish technical pub- 
lisher. 

Sharehold ers in Eurexpan- 
skm, which was formed in 1969 
by Mr Jean-Lou is Serv an- 
Schreiber, Groupe Expansion’s 
chief executive, include Dow 
Jones of the US, West Ger- 
many’s Handelsblatt and 
Estructura of Spain. 


Renault and 
DAF invest 
in van range 

By Kevin Done in London 

RENAULT and DAF are to 
invest FLL3bn ($693m) in the 
development of their new gen- 
eration of medium-heavy vans 
to be produced in France and 
the UK 

The two companies signed a 
final contract for the project 
yesterd a y. This will establish a 
total capacity for producing 
around 90,000 vans a year. 

DAF, the Dutch commercial 
vehicle maker, Is aiming to 
produce around 40,000 vans a 
year at its Birmingham, UK 
van plant, with production 
hft gTtiT ii rig in 1994 -%. Renault 
wfll produce the planned &5-4J2 
tonnes (gross vehicle weight) 
van range at its BatiHy plant 
in eastern France. 

The Renault and DAF 
ranges, which will be sold 
through the companies * sepa- 
rate dealer netwares, will have 
file «™a engines, mostly pro- 
duced by Renault, bat with 
some purchases from other 
vehicle makers. 

The new van range will 
replace RenauRfo existing Mas- 
ter series and part of its Traflc 
range, and DAP’s existing 
200-400 van range. Currently 
Renault produces around 
45,000 vans a year of tills type 
white DAF makes 24400. 


AHofifaMcScc Bri n a hiTmbMioM.ifahi 


■ appeals aaamneraf asGoada^p 


NEW ISSUE 


M*B90 


10,000,000 Shares 


The France Growth Fund, Inc. 


Banque Indosuez 


Common Stock 


5,000,000 Shares 


Paine Webber Interna ti onal 


Nomura International 


This portion of the offering was offered outside the United Scans. 


5,000,000 Shares 

PaineWebber Incorporated Nomura Securities International, Inc 

Beat; Steams & Co. Inc. The First Boston Corporation Alex. Brown & Sons 

Capital Group Securities Ltd. Deutsche Bank Capital Donaldson, Lufkin & Jenxette 

Corporation Sce mipcl Cotpor aa on 

A. G. Edwards & Sons, Inc. Goldman, Sachs Sc Co. Kidder; Peabody & Co. 

iHMMpOmcd 

Lazard Frferes & Co. Merrill Lynch Capital Markets Smith Barney, Harris Upham & Co. 


Wertheim Schroder & Co. Amhold and S. Bleichroeder, Inc Dam Boswort h 

Inc or por at ed Incorpocned 

Gruntal & Co., Incorporated Janney Montgomery Scott Inc Kokusai America Incorporated 
Ladenburg, Thalmann St Co. Inc Neuberger Sk Berman 

New Japan Securities International Inc Nippon Kangyo Kakumaru Internationa!, Inc 

Okasan International (America), Inc Oppenheimer & Co., Inc 

Prescott, Ball Sc Turben, Inc. Rocan Mosle Inc. Sanyo Securities America Inc 


Stifel, Nicolaus & Company 

Incorporated 


Wako Securities (America), Inc 


This portion of the offering was offered in dw United Sutes. 




Nationwide 
Anglia. 


5150,000,000 
Floating rate notes 
due 1993 


Notice a hereby gioen that 
the notes tain bear interest 
at 15.07295 % per annum Horn 
23 May 1990 to 23 An&at 1990. 
Interest payable an 23 August 
1990 wtil amount to S37932 per 
510,000 note 


Agent: Morgan Guaranty 
Trust Company 


JP Morgan 


HMC MORTGAGE 
NOTES 2 PLC 
£175,000,000 
Class A 
£14000,000 
Class B 

Mortgage Backed 
Floating Rate Notes 
Doe February 2015 

For the i mereti period 23rd Kn 
1990 to 23id Angnat. 1990 the 
dam A Notes win bear mterttf at 
15.4175% per annum. Interest 
payable on 23rd August, 1990 wfti 
amount to £3,884.79 per 
£KJOjOOO Note. 

The C3» B Notts will bear 
interest at 1&4125K per nmm 
Interest payable on 23 id August, 
1990 win amount to £579,1 S&90 
per £14,00Qj0QQ prin c ipa l amnyi i f. 
Agent ! 


Company of New Yak 


£65,900,000 

CARPS U Limited 

Secured Amortising Roetlng 
Rata Notes due 1999 

Far the three month in tern a l period 
May 22, 1080 to AuguriT 22. 

1080. Vie me haa been dSwndnod 

it 1620%. The Merest ptr iiia 

on the wM wa VJ Interest payment 

(Mb August 22, 1890 wfe be 
print** 

MxxiiarKm 

MVM 
lat 

Itty 24,1000 


NOTICE TO TBBHOLDBKS OF 

Map Investment N.V. 

(UwTamftr*) 
S%Pa>ti(dpatiBS Benda 
Dw May 17, 1989(tfM‘B<wfa-) 

The bans' has daclared and paid U-S- 
FMfaapating InterertAwiad 
parable on May 17, 1$9I. The 



I/A That Company rfCaWbrafa, NJL, 
os&mtM 

Mw 18. 1390 


This announcement appears as a matter of record only. 

U.S. $80,000,000 

ASHANTI GOLDFIELDS CORPORATION 
(GHANA) LIMITED 

Financing Primarily for Development of 
the Sansu Project 


U.S. $60,000,000 

Term Loan 
Provided by 

International Finance Corporation 

and through Participations 
in the IFC loan by 

Banque Narionale de Paris pJ.c. Standard Chartered Bank 
Union Bank erf Switzerland 

Manufacturers Hanover Trust Company 

U.S. $10,000,000 

Lenders’ Standby Loan 
Provided by 

International Finance Corporation 
Standard Chartered Bank Union Bank of Switzerland 


U.S. $10,000,000 

Sponsors* Standby Loan 


Provided by 

Republic of Ghana 


Lonrho Pic 


to Ashanti Goldfields Corporation (Ghana) Limited \ 


International Finance Corporation 


March, 1990 
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Moody’s downgrades $3 lbn 
of Citicorp’s senior debt 


By Atan Friedman In New York 


THE credit rating of Citicorp, 
the largest US bank holding 
company, . has been down- 
graded by Moody’s Investor 
Service, the US credit rating 
agency. ■. . 

The move, which affects 
$31bn ci senior debt. Is another 
si gn of iMng concern in the 
US about expected 1990 real 
estate loan losses. . 

Moody’s action, late Tues- 
day, comes more than three 
weeks after Citicorp's rating 
was lowered to AA minus from 
AA by Standard & Poor's, the 
other leading rating, service. 

It also comes nearly two 
weeks after Mr John Reed, Citi- 


corp chairman, took the 
unusual step of personally pcs' . 
dieting the Moody's down- 
grade. 

Moody's judgment on the 
leading US bank is harsher 
than S ftp's. Moody’s has low- 
ered Citicorp's senior debt rat- 
ing by two notches to A3 from 
AL This means that Moody’s 
rating is three notches below: 
the S ft P reduced rating of AA 

y yitrrrTg 

Moody’s said the downgrade 
was in response to Citicorp’s 
deterior a ting asset quality, as 
evidenced % rising domestic 
non-performing assets and 
charge-offs, particularly 


in the real estate portfolio. 

Citicorp already has $L3bn 
of nanpesfonning real estate 
loans, or 9 per cent of its 
$l29bn portfolio. 

The bank has said these 
non-performing loans could 
rise by $500m to $60Qm this 
year. 

Citicorp said It was “very 
disappointed" by foe Moody's 
dow n g r ad e, but insisted it did 
not expect any afgnift ^Ti t 
increase In overall funding 

The hank closed 1989 with a 
89 per cent capital ratio - 
well below the 4.4 per cent 
average of its competitors. 


Drexel intends to present court 
with reorganisation scheme 


By Janet Bush In New York 

DREXEL Burnham Lambert, 
which filed for Chapter U 
bankruptcy protection in Feb- 
ruary, is planning to present 
the court with a reorganisation 
scheme which would allow it 
to emerge from the proceed- 
ings at some stage. 

In disclosing these plans, 
Drexel said it wanted to 
remain in business, but a 
spokesman said it was uncer- 
tain what kind of business 
would emerge if the company 
emerged from Chapter 11. 

“We are not ghtifrig to be in 
business for business sake,” 
said, the spokesman. "But it 

Ford-Werke 
investment 
hits profits 

By Andrew Fisher 
in Frankfurt 

PROFITS of Ford-Werke, the 
West German subsidiary of 
Ford Motor of the US, again 
fell sharply last year, mainly 
as a result of heavy investment . 
cocts associated with the devel- 
opment of new mflikk 
. Despite record sales and pro- 
duction figures, net. profits 
were down by a third from 
DM545m to DM962m (3213m). 
The 1989 figure was published 
in fog official gazette in a 
notice griTwnmrfwg the annual 
meeting . Ford gave no explana- 
tion for the profits drop which 
followed a 33 per cent fall in 
1988 from DMfflhm. 

However, the German com- 
pany is in foe middle 1 of a 
heavy investment pro gr a mme , 
more fo«n double that of foe 
previous five years and involv- 
ing around DMShn up to 1993. 
Most of foe money is being 
spent on new models and the 
rest an plant rationalisation. 

This autumn it win launch 
the new generation of the Ford 
Escort compact family car, 
having brought out the latest 
Fiesta at the bottom of the 
range just over a year ago. • 

The company is also working 
on foe replacement for its 
larger fofa will 

be sold in both Europe and 
North Amgrtra. 

“We are financially very 
healthy, so there are no prob- 
lems," Mr John Hardiman, 
Ford-Werke’s chief executive, 
said earlier this year. "But we 
need to renew our product 
range, and rapidly. This 
reflects foe co m peti ti ve situa- 
tion." 

The company has already 
announced a L4 per cent rise 
in sales to just over lm 
vehicles, of which around 70 
per cent was exported. K has 
also been st r i v i ng to improve 
its market share in Germany. - 


want be foe old Drexel.” 

The ♦Trtnlriwff hrfirnrt p rwwnt- 

ing a reorganisation plan 
appears mainly to be an 
attempt to maximise value' 
for the company’s 1,000 
shareholders whose stock hold- 
ings are currently almost 
worthless. 

There is also a desire to 
carry forward a large tax loss 
which would lower foe tax pay- 
able on. future profits if the 
company were to remain in 
some kind of business. 

The y>1wnnm added foot 

Drexel still had assets of more 
than Sibil, including holdings 


of securities and some equity 
positions. There are around 600 
employees still working at foe 
company, of which only 90 to 
40 are professionals rather 
than admin istra t iv e or 
staff. 

They are spending their time 
effectively managing or trying 
to sell what assets remain at 
the company and completing 
some transactions from before 
the ba nkruptcy . 

“They are pretty much try- 
ing to figure out oat- h piece of 
paper,” said foe spokesman. 
“We are not out actively 
looking for new business." 


Carnival files $700m 
ship-building lawsuit 


By Martin Dickson In New York 


CARNIVAL Cruise T.fnnc min 
of the world's leading cruise 
operators, yesterday an- 
nounced it had filed a $7D0m 
lawsuit against the Finnish 
groups W&rbrila and Valmet 
over a shipbuilding contract 

Tbe suit, filed in foe US Fed- 
eral Court in Miami, Florida, 
seeks over$70Qm in damages 
and ape gaa foe Finnish compa- 
nies made misreprese nt a tion s 

ahn nf ttu» fmawrfal mmditton nf 
Wzlrtans Marina Industries, 
their jJitp Jw riitfiiig subsidiary, 
when getting contracts fr o m 
Carnival to build three large 
cruise vessels. 

The suit says Wff rtsllg. 

Maxine w mwL Iwtn l umtcrap lny 
in 1989 without f ulfilling the 
C ar ni v a l contracts, causing the ■ 


late dettvery of two vessels and 
nondelivery of a third. 

Carnival says it suffered 
over 3400m in damages dim to 
increased construction costs 
and loss of bookings, and also 
seeks 3300m in punitive dam- 


Carnival says a report by 
fridqpgndgn* Finnish auditors 
released «eTii«r this month 
indicated that when WaitsflA 
Marine was formed, in eariy 
1987, Oy W3rts3a and Vahset 
transferred to the company 
overvalued assets and ship- 
building contracts with huge 

WiHm l o pftPS . 

As a result, the suit claims, 
representations made to Carni- 
val about foe company's assets 
and prospects were false. 


James River results down 
in weaker paper industry 

By Karan Zagor In New York 


JAMES River, the US 
integrated manufacturer and 
converter of pulp and paper, 
yesterday reported lower earn- 
ings for the fourth quarter and 
feu year, reflecting weakness' 
in the US paper industry and 
the high mice of log 

Net income for the three 
months to April 29 was largely 
distorted by a number of non- 
recurring charges which were 
only partly offeet by an after- 
tax e»h» from the of the 
company’s non-woven’s divi- 
sion. 

Reflecting these items, net 
income in the 14week quarter 
was 3509m or 55 cents a share, 
a sharp drop from the 3743m 
car 84 cents reported in the 13- 
week fourth quarter of 19®. 

Excluding the extraordinary 
itwna. earnings per share in 
the latest quarter were 69 
emits, against 78 cents. 


Sales slipped 7 per cent in 
the latest three months to 
$1.1TChn. 

For the whole of 1990, James 
River saw net income d ec line 
to $221.6m or 32.45, from 
3255.1m or 3297 a year earlier. 
Sales were modestly higher, at 
3595bn, against $597tm. Exclu- 
ding onetime items, the com- 
pany said its pershare earn- 
ings in I960 were 32-68, down 7 
per cent from $296 the previ- 
ous year. 

The company said its towel 
and tiSSOe and ff-lragfaig hnd- 
nesses reported- higher earn- 
ings in the quarter. 

The communication paper 
and specialty papers busi- 
nesses bad lower earnings, 
reflecting a down cycle in the 
industry. However, conditions 
appeared to be improving in 

SOme twnwimlmti mi ft a raitoi 

towards the end of the quarter. 



(loaxpotatod fc tte Repobficof Sootb Africa) 

(Res.No.aaoooa5wa . . . ... 

mining • feOD-allOVS • ^gingering • bnMmg A c on stnirrion 

plka ■ electronics • ■ •w —iw durables • computes! * packaging-* twiBcJt * 

I nterim results for the six mo n t h s to 31 Mardi 1990 


Turnover 

Operating profit before interest 

Profit before taxation 

Profit after taxation 

Attributable profit 
Eanrims per share (cents) 


■ Swnni»l!hn ii » l « i ! Ymt —M 

31 March 31Mwdt 30 So* 

1990 1989 Change 1989 

Rm Rm % Rm 

13,827.3 12/105-4 1L4 26,431.9 

1.234-3 1,285.9 -4.0 .2.764.7 

1J022 L20Q.7 -&2 2^56.7 

735.6 783,1 -6A 1.7302 

'404.1 443-0 -8 A 1,0008 

218.4 240.8 -93 503 


Dividend! 


fdterefeents) 


The group's results for the first half trf the 1990 financial year 
reflect foe dowdoWu m the South African economy with most dtadous 
experiencing difficult trading conditions. The efiect was exacerbated by 
g p^wtanriaT in ftoflx the Fhtd^Dojis and Stainless 

Steed division dne to weaker international demand and excess capacity 
worldwide. 

Trading conditions in foe second half of the financial year win 
remain difficult and the Ferro-alloys and Stainless Steel division will 


; fell year wffl be bdow those achieved last yean 


Ikea offers 
drivers a 
new place 
to crash 

By Karen Zagor 

In New York 

“Avoid the New Jersey 
turnpike. A f u ml t are store is 
opening,” said a local New 
York television traffic report 
yesterday morning. The 
unnamed furniture store was 
Ikea, owned by foe big Swed- 
ish retailing group. 

TVm burst into thp Manhat- 
tan outskirts in a blaze of 
advertising which included 
plastering the city’s buses 
with signs saying: “Find a mew 
place to crash on foe New Jer- 
sey turnpike,” end sending 
glossy catalogues to virtually 
every home in the dty. The 
first person through the doors 

yesterday morning was offered 

everything on the catalogue's 
cover. 

The 370,000 sq ft store in 
New Jersey Is foe 
company’s largest outside 
Europe and its fifth in the US. 
St is part of Ikea’s latest thrust 
into the US. 

The company to dou- 

ble its US store capacity in the 
next year, and more than 12 
new stores are expect e d to 
open over the next five years. 

This could taring the compa- 
ny's US store sales to mere 
than 3Um by the mid-1990s. In 
1988, Ikon’s throe US stores 
had sales of 3140m. 

At present, about 15 per cent 
of Ikea’s $29bn in sales comes 
from outside of Europe. 
AHTinng h home furnishing 
sales have been dipping in the 
US, Ikea has been inordinately 
i mm fi ll here. 

Th» hires custom- 

ers into its stores by offering a 
slew of services, Indiding res- 
taurants and supervised play- 
rooms for children, in mfdftWm 
to a vast range of modern, 
low-priced furniture. 

Costs are kept down by rely- 
ing on customer-assembly of 

fjjriiltnip. 

The company does not ship 
its fonriture; instead, it lends 
car roof racks to customers 
who cannot cram their pur- 
chases into their cars. 

Outside of the US, Ba is 
moving into eastern Europe. 
The company opened a store In 
Budapest in February and 

aHiWrinnal ^ ! < — ar» dated fry 

P oland and foe USSR. 

Chrysler drops 
sales of 
defence units 

By-Martin Dickson ■ 

CHRYSLER, the US 
automobile group, has aban- 
doned plans to sell three 
I defence-related businesses 
because it has not received a 
sufficiently high offer for 
them. 

The company put its Chrys- 
ler Technologies subsidiary up 
for sale six months ago to 
focus on its core a utomobil e 
business, and in March sold 
foe largest of its operations, 
aircraft maker Gulfstream 
Aerospace, for 3825m. 

But no buyers at the right 
price were found for Efectros- 
pace Systems, Airborne 
Systems and Pentastar Elec- 
tronics. The three comp ani es, 
which are profitable, employ 
nnma 3300 people. 

The failure to soil the busi- 
nesses paints up foe uncertain 
mood in the defence industry 
as the Congress debates fur- 
ther m i lit a r y mtiiaAt. 


Disappointing half-year for ANZ 


By Kevin Brown in Sydney 

AUSTRALIA and New Zealand 
Banking Group (ANZ) yester- 
day became foe third of Aus- 
tralia's big four bunks to 
announce disappointing profits 
for the six months to March, 
providing further evidence of 
the Impact on the economy of 
the Government’s high interest 
rate policy. 

Interim profits fell by 23 per 
: cent after tax to A$31Q.3m 
, (US|270m), boosted to 
| A$3fi3-9m after abnormal items, 
i These woe mostly profits on 
property sales a&d rationalisa- 
tion of the group’s UR stock- 
broking activities. 

1 Westpac, Australia’s biggest 
commercial bank, recently 
reported a fall of 8 per centre 
interim net profits to A$354m, 
while National Aust ralia Wawlc 
(NAB) reported an improve- 
ment of just 6J. per cent to 


A3440m. Commonwealth Bank, 
which is owned by the federal 
Government, reports later in 
the year. 

T.tke Westpac and NAB, ANZ 
Uamed the poor result largely 
on a much higher charge 
against profits for bad and 
doubtfiil drifts, which rose to 
A$2215m from A3U9.5 in the 
comparable period of last year. 

However, Mr Will Bailey, 
ANZ’s chief executive, was at 
pai ns to play down the group’s 
exposure to large Australian 
corporate debtors, especially 
the entrepreneurs whose bad 
debts played a large part in 


and NAB. 

Mr Bailey said less than 
A$5Qm of the bad debt charge 
was attributable to large Aus- 
tralian corporate customers. 
Two thirds of the charge 


related to loans to small and 
medium sized Australian busi- 
nesses, A390m to New Zealand 
businesses, and A$10m to other 

overseas customers. 

“Much of the small and 
medium business provisioning 
can be directly attributable to 
the lengthy period of very high 
real interest rates at a time of 
reducing economic activity," 
he said. 

“These types of businesses 
are traditionally highly geared, 
and are susceptible to failure 
when cash flow w eakens and 
borrowing costs increase. 
Unfortunately, small and 
medium business, Australia’s 
largest employer and a major 
wealth creating segment of the 
economy, is bearing the brant 
of current government eco- 
nomic policy." 

Mr Bailey said foe impact on 


Ferruzzi Agricola income 
declines by 19.4% to L253bn 


By John Wyles in Rome 

FERRUZZI Agricola Finan- 
ziaria, Mr Raul Gardini’s 
industrial holding company, 
reported a 19.4 per cent fell in 
net profits to L253bn (3207m) 
on net sales of L14,773bn. 

However, total net profits, 
before minority interests, rose 
26 per cent to LL362bn. The 
co mpany said ♦bin was a result 
of higher earnings from its 
agri-industrial companies, Eri- 
ritmia and Beghin Say, and tha 
e xtra ordinar y gain from trans- 
ferring Montedison’s basic 
chemicals assets to Enimont, 
the joint venture with Eni, the 
state energy company. 

Ferruz z i attributed foe fell in 
pot focoana to thp fart that 1988 
results were inflated by non- 
recurring gains, especially the 
L240bn rale of a majority stake 
in Mira T-ang^ the paper and 
detergents company. 

The group’s gross operating 
p r ofits also registered a decline 
from UjOB2bn to r.i/qMhn. The 


1988 result has been restated 
by excluding the operations 
transferred to Enimont 

Ferruzzi attributed the 
danMnti to a fell in operating 
profits at Montedison, and to 
re st r u c tur ing costs which were 
only partially offset by an 

i rw p my wiriant in foe agri -fadna - 

trial sector. 

Transfers to Enimont help ed 
to reduce group net debt from 
L8£37bn to L6,755bn_ Invest- 
ments in fixed assets in 1989 
ware around LLOOObn, while 
research and development 
spending reached L483bn. 

• T-nfWm, the insurance «nd 
financial services group con- 
trolled by Mr Garin De Bene- 
detti, reports lower profits for 

1989 with after-tax earnings 
dipping to L27.3bn from 
t.vQ s hn a year <wdiw The fell 

tn parent Hwnpawy lw t p ro fi t s 

was even more marked. They 
fall ft im TSfiShn to LZL9bn. 

Group premium income 



Ttsni Gardini: company 

phmii on agrirtodustnals 

totalled L582.5bn, an increase 
of w s per coot, t-atinn said. 
The company plans to pay an 
nwinrngwi dividend of L150 a 
share. 


Overseas side boosts Komatsu 


By lan Rodger In Tokyo 

CONSOLIDATED net income 
of Komatsu, the world's second 
largest construction equipment 
group, jumped 31 per cent to 
Y27.3bn ($178.8m) m the year 
to March, thanks to strong 
demand in Japan, Western 
Enrope and Asm: - • * 

Group revenues rose 119 per 
cent to Y887.1bn. of which 
Y2779bn «nn> from overseas. 

S ales of cmm tni rHnn equip- 
ment w e re up 99 per cent to 
Y60S9bn. with domestic safes 
in this sector up 69 per cent to 
Y3569bn. The group said sales 
of hydraulic excavators and 
mini excavators did particu- 
larly well. 

Sales of Industrial machin- 
ery, mainly small and medium 
size presses, metal fabricating 


machinery and industrial 
robots, rose 99 per cent to 
Y669bn on the basis of buoy- 
ant d om e sti c demand. 

Parent company pre-tax prof- 
its rose 38.7 per cent to Y399bn 
on sates up 109 per emit to 
YtBSLSbn.- •*! 

The group said it expects 
consolidated net incom e to 
advance a farther 7J. per cent 
to Y34bn in the current year, 
thanhi to continued favourable 
conditio ns in Japan, the devel- 
opment of new products and 
businesses and the expansion 
of output at its US and Euro- 
pean factories. 

• Increased exports to south 
east Asia and brisk domestic 
demand boosted the pre-tax 
profits of Hina Motors, Japan’s 


leading t"”* ma nufactu r er , by 
18.4 per cent to Yl9.6bn 
(3128m) in tiie year to March. 

The company, part of the 
Toyota Motors group, posted 
sates of Y5999bn, 12.1 per cent 
up on last year, as the favoura- 
ble domestic business rfiwmfa* 
helped spur demand for trucks. 
Net income was up 70.4 per 
cent to Y99bn. 

Hino win pay a maintained 
awnwal dividend of Y6 per 
share, but will add a special 
VI S payment to mmiiwminnrfft 
the company's 80th anniver- 
sary. 

The group expects demand 
to remain strong in 1990. It 
foresees pretax profits rising 2 
per cent to Y20bn and sales 
going up to Y600bn. 


Strong demand and weak yen spur Casio 

By Martina Gannon 


CASIO COMPUTER of Japan, a 
leading digital watchmaker, 
announced an increase of 359 
per cent in pre-tax profits 
for the year to end-March as 
tiie yen weakened and world- 
wide demand for electronic 
goods, including memo books 
and desktop calculators, 
soared. 


Pre-tax profits reached 
Y13.9bn ($9lm) on sales of 
Y255Jbn, which is an increase 
of 89 per cent. 

Demand for digital watches 
was also strong, with sales ris- 
ing 13-5 per cent; a 

Aw awp in musical fagfrr fi mont 


Casio reported foreign 


exchange gains of Y4bn. 

The company ha s set a s jdp 
YlObn for capital spending in 
the current year, which win be 
concentrated on electronic 
devices. 

The directors forecast a pre- 
tax profit increase of 1L5 per 
cent to Y159tm, while sales are 
expected to reach Y28Cfon. 


net profits of the high level of 
drift provision masked an oth- 
erwise good operating result. 
Profits in New Zealand 
increased by 58 per cent to 
A$40m, and ANZ’s worldwide 
activities improved by 36 per 
cent to AS118m. 

Operating costs were down 
US per cent on tiie previous six 
months. , 

In common with Westpac 
and NAB, ANZ said it expected 
some improvement in operat- 
ing profit is foe second bait 
The dividend was maintained 
at 22 cents. 

The shares closed 20 cents 
higher at A$49G. Tins was 
partly because of the impact of 
the Government announce- 
ment blocking a proposed 
merger between ANZ and 
National Mutual life Associa- 
tion. 

Solid gains 
in Japanese 
audio sector 

By Martina Gannon 

in Tokyo 

TDK of Japan, the world’s 
largest manufacturer of mag- 
netic tapes, saw pre-tax profit 
growth of 9 per cent to Y449bn 
(32899m) in the year to March 
as demand rose for electronic 
components used in televisions 
and computers. 

Sales were up 7.1 per cent to 
Y3TOJ!bn and net income was 
Y2L7bn, an increase of 199 per 
cent The figures are baaed on 
extrapolation of the term 
ended March 1989, which cov- 
ered only four months due to a 
change in the company’s 

accounting period. 

TDK sees demand for mag- 
netic tapes continuing to grow 
in 1990. It predicts pre-tax prof- 
its of Y49bn, up 109 per cent, 
and sales of Y395bn. 

Elsewhere in the audio sec- 
tor Pioneer Electronic, Japan’s 
leading laser video disc maker, 
reported a rise of 49 per cent to 
Y349bn in pre-tax profits for 
fog year. 

Sales totalled Y357bn, a rise 
of 179 per cant, as demand 
grow for laser disc players and 
car audio equipment. Net 
income was up 79.7 per cent to 
Yl99bn on sales of stock hold- 
ings after the cancellation of a 
joint venture project with the 
Warner group of the US. 

The company is paying a Y20 
annual dividend, ft sees pre-tax 
profits riring a farther 179 per 
cent this year to Y41hn, and 
sales increasing to Y4Q0bn, up 
119 par cent. 

Pre-tax profits of Aiwa, a 
medium-ranking equipment 
maker that is affiliated to 
Sony: soared 1539 per cent to 
YBAbn tn the year due to 
streamlining and exchange 
gains on the depreciation of 
the yen. 

Sales jumped 29.7 per cent to 
7112. lbn and net income 
almost trebled to YSAbn. But 
tiie company, which has not 
issued dividends since 1986, 
held back payment again 
because of a cumulative loss 
amounting to Y9bn last year. 

Aiwa foresees pretax profits 
rising 89 per cent to Y3.7bn, 
with sales of 71251m. 

• Kokusal Electric, an elec- 
tronic components maker, 
lifted annual pretax profit to 
TlObn from Y9-2bn as sales 
rose to Y109-7bn from Y999bn. 
A 78 dividend, although up 
from the previous 76.50, 
Includes 72 in special pay- 
ments. Pre-tax profits this year 
are forecast at 7109bn. 


Jar den Morgan agrees to 
sell Australian operations 


By Tarry HaH in Wellington 

JARDEN MORGAN, the New 
Zeala nd fin ancial services 
group, stepped up its asset dis- 
posal programme yeste r d a y by 
annfl mirfnp it had entered an 
agreement to sell most of its 
Australian operations to the 
Singapore-based First Capital 
C or poratitm. 

First CrTOitol is 51 per 
owned by Dao Beog Hol di ngs 
of Hong Kong. Hs major share- 
holders are Hong Leong Malay- 
sia and the Kuwait Investment 
Office. 

The proposed sale is behaved 
to be worth around NZ325m 
(31498m) - although negotia- 
tions are ftontlTWfrng — «ni! 

raises questions over the 
future of the New Zealand 
listed company. 

If the latest deal is flnahsed, 
Jarden appears to have sold 
around NZ3107m worth of 
assets in recent months, sug- 
gesting it is becoming a 
cashed-up shell with substan- 
tial assets. 


Assets already sold mrinfle 
Jarden Morgan Europe, the 
L UXemb OUrg-baBed financial 
services group, the Canadian, 
British and Australian foreign 
exchange an«i precious metals 
business of peak International, 
and other property invest- 
ments mainly in Australia. 

The latest deal involves 
broking and estate agency 
activities in Australia acquired 
through the 1988 merger 
between Jarden Corporation 
and Deak Morgan. It represents 

ar ramd half Ttawkfa Bhartthnildwr 

funds in 

• A S$479m (US$259) share 
after by GJL. Gob HnMtngs. a 
Singapore stockbroker, has 
been 107 times oversubscribed. 

It will be the first stock to be 
traded Bcripfaqa an the Stock 
Exchange of Singapore's main 
board. 

An issue earlier this year by 
Kim Rng Holdings, the first 
broke r to b e listed, was 783 
times oversubscribed. 


Wearne joins US buy-out 


1990 l AddUuoricopfes 
Worthfa&WcatSwcx 


By Our Financial Staff 

WEARNE BROTHERS, a Sing- 
apore trading group, lifted pre- 
tax profit 45.4 per cent to 
S$28.4m (US$15.4m) in the 
half-year to March ami is join- 
ing a XJS computer peripherals 
buy-out 

It wffl own just over half of 

Qume, a maker of IMB compat- 
ible equipment, after a US$80m 
takeover in partnership with 


Mr David Lee, Qume chief 
executive. They are offering 
US$7.25 a share for the com- 
pany, which fa Nasdaq quoted. 

Wearne is providing a 
U$$*70m term loan for the deal, 
which it will fund partly 
through bank borro win gs. 

Interim Wearne sales were 
S$4&L8m, up 579 per cent The 
dividend is arid at 7 cents. 


Ilf 

Universal Foods Corporation 


has acquired the non-Unl ted States 
flavor business of 


Felton Worldwide 


Harrisons & Crosfield pic 


The undersigned acted as financial 
advisor to Universal Foods Corporation, 


C.J. Lawrence, Morgan Grenfell Inc. 

New York 

MORGAN 

GRENFELL 


April, 1990 
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# MALTA # 

The Ideal Offshore Centre 


where 


INTERNATIONAL BANKSL INSURANCE AND REINSURANCE 
COMPANIES- TRADING COMPANIES- PERSONAL 
INVESTMENT AND HOLDING COMPANIES- 
SHIPPING COMPANIES- TRUSTS- 


can benefit from 


O A perfect location, 

• Measurably lower op er a ting costs, 

• Low or nil taxes, 

• Availability of qualified professionals, 
and a highly educated, English speaking workforce. 


and more... 


In MciiU you will be in the best of com pom... in .i perfect climate 


For more information please contact 


MIRA 


Malta International Business Authority 

Palazzo Spinola, P.O. Box St Julians 29, Malta. 

Tek (+356) 319055 Fax: (+366) 336851 Telex: 1692 MIBA MW 


is pleased to announce the granting of a banking 
licence to its Frankfurt office and the start of trading 
in securities on the Frankfurt Stock Exchange. 


ROBERT FLEMING 
(PEUTSCHLAND) GMBH 

Im Trutz Frankfurt 55 
D-6000 Frajikfurt am Main I 
Telephone: (69) 1 52 09-0 
Facsimile: (69) 55 78 71 
Trading: (69) 1 52 09-100 


Issued by Robert Fleming (Deutschland) GmbH. Approved by Robert Fleming & Co. T .im i te d, 
a member of The Securities Association and The International Sto ck Exchange . 


GOLD & 
PRECIOUS 
METALS 



The Financial 
Times 
proposes to 
publish this 
survey on: 


21st June 
1990 


For a full 
editorial 
synopsis and 
advertisement 
details, please 
contact: 


James 
Pascafl 
on 071-873 
4008 


or write to 
birp at: 


Number One 
Southwark 
Bridge 
London 
SE1 9HL 


FINANCIALTIMES 

■uurn munch Hiwwni 


MANAGEMENT 
EDUCATION & 
DEVELOPMENT 


The Financial 
Times proposes to 
publish this survey 
on: 


2nd July 1990 


For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 


Michael 
Rowlands 
on 01-873 3349 


or write to him 
at: 


Number One 
Southwark 
Bridge 
London 
SE1 9HL 


FINANCIALTIMES 
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Halifax: Building 
Society 




iiiimimi 

Residential Property 
Securities No. 1 PLC 


PLACei DOME INC. 


£200,000,000 

Mortgage Backed Floating Rate Notes 2018 


The rate of interest for the three month period 22nd May, 1990 to 
22nd August, 1990 has bem fixed at 15 35 per cent, per annum. 
Coupon No. 9 win th erefore be payable on 22nd Augu s t, 1990 at 
£3,869.04 per coupon. 


NOTICE tS f^aSSY OWEN 
that a regular quarterly 
dhridend, being Dividend Ho. 
12 of seven and one-haf 
cents (7 M2 cento) Canadian 
pw Com m on Share. hea b aen 

deetared payable on June SHI 
1990 to ahereholdere of 
record at the cloaa of 
b u al n aea on June 1, 199a 


Floating Rate Loan Notes 1996 
lor the three month period from 
23 rd May, 1990 to 23td August, 
1990 die Notts will bear (merest at 
the rate of 15 V* per cent, per 

Mminn .*niK ri,i|vin aiTVMm yy will 

be 19L40 per £5,000 Nore and 
191404 per £50£00 Note, pajwble 
on 23rd August, 1990. 


Morgan Grenfell 
& Co. Limited 

Agent Book 


previous Interest Period: £19,573,743. 


21st May, 1990: £119,767,605. 

The aggregate principal amount of Notes outstanding as at 
21m May, 1990: £200,000,000. 


Shareholders wHi addressee 
in the United State* or 
AutfreBa wfll be paid the 
equivalent amount in the 
currency d the respective 
country. 


S.G. Warburg & Co. Ltd. 

Agent Bank 

IIIHIIIVIIIIMIIHIIIH1IH1IBIIIIIIIIKIIII1SIIIIIIIIIIIIIII 


BY ORDER OF Tt-E BOARD 
John A Ec k a caie y 
Secretary 

May 17, 1990 


CENTRALE NUCLEAIRE 
EUROPSNNE 
A NEUTRONS RAPIDES 
SA-NERSA 
FRF 700400000 
GUARANTEED FLOATING 
RATE NOTES 1996 


Ente Nazionale per ITnergia Elettrka (ENEL) 

Yen 10,000,000,000 

Guaranteed Floating Rate Notes Due 1992 

Unconditionally and irrevocably guaranteed as to payment of 
principal and interest by 

The Republic of Italy 

Notice is hereby given that me Rate of Interest has been fixed at 
7.35% Olid Hwfrrtwintaresl payable on Hie relevant Interes t P ayment 
Date November 26, 1990 against Coupon No. 6 in respect of 
¥10,000,000 nominal of Ihe Notes wfll be ¥374,548. 


BUSINESS 

SOFTWARE 


A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 


Fbr the period May 22, 1990 
to August 22, 1990 the rate 
has been fixed at 9£75% RA. 

Next payment date: 

August 22, 1890 

Coupon nr: 3 
Amount: 

FRF 252,36 for the 
denomination of FRF IOjOOO 


FRF 2£23£1 fcr the 
denomination of FRF KXX000 


May 24, 1990, London 

. By: Citibank, NA(CSS1 Dept), Reference AflentgfllBAjjjgO; 


Order your copy 
. today. 


The Principal Paying Agent 
S08ETE GENERALE 
ALSACtENNE DE BANQUE 
15, avenue Emile Reuter 
LUXEMBOURG 
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INTERNATIONAL CAPITAL MARKETS 


London moves to catch up Ben .Canada 

* Ictiinrfipw 

on reinsurance futures i c$i25m 


By Deborah Hargreaves 


LAST WEEK'S decision by the 
Chicago Board of Trade to pur- 
sue reinsurance futures has 
seen the London market 
sc rambling to come up with 
gmribrr contracts. Non-insurers 
are looking to the development 
of derivatives on insurance 
products as a lucrative new 
s e c tor and London's exchanges 
are eager not to miss out an 
what could prove a huge mar- 
ket - 

A joint initiative between 
London’s International Com- 
modities dealing Bouse, lead- 
ing insurance brokers and 
economists to develop a rein- 
surance product that was 
shelved last year because of 
opposition from Lloyd's of Lon- 
don has heai resurrected. The 


group is meeting with Lon- 
don's Futures and Options 


don's Futures and Options 
T&gri h tmg n (Fax) to rilttrngB trad- 
ing the ita ay afwm 

In addition, the London 
International Financial 
Futures Exchange (LiHe) is 
looking at reinsurance, 
although the exchange stresses 
that its ideas are at a very pre- 
liminary stage. Several non-in- 
surance flmw are also looking 
at masdhtg into the sector. 


The moves to develop insur- 
ance derivatives are likely . to 
hare the effect of modemfeng 
the outdated practices that 
reign in the teanwmr«» world, 
where individual insurance 
companies operate without 
access to price IntScescff any 
kind of transparency in pri^og 
of their reinsurance needs. 

Mr Trevor Slade, finance 
director of the TtmAm clear 
log Houseman arm of the 2GCH 
which is responsible for most 
of tile dealing settlement 
in London’s derivatives mar- 
kets, behevesit could as 
long as two years to get its 
contract up and running on 
Fort screen tnufing system. 

The CBOT is ready to submit 
its own contracts fir approval 
and says they could be listed 

pb fa s&r mmrihg* 

time. 

However, the T<mAw group 
has already tackled most of toe 
problems in constructing a 
cont r act and could it 

Tnurih sooner if it encour- 

age insurance companies to 

CO"Op6£&t& 

Two leafing insurers have 
bean involved in drawing up 
the contract which would he 


based cm on indgr of reinsto 
ance prices, but they are keen 
obtain -approval from 
Lloyd’s. 

Lloyd's has in the past 
remained aloof from any die- 
mission on insurance deriva- 
tives, an attttmte that rejects 
in huge part corporate suspi- 
cion about the futures and 
options market in the UK. 

- The UK initiatives differ 
from the two contract propoe- 


NEW INTERHATKmAL BOND ISSUES 


CANADIAN DOLLARS 

Bag CareriaW^ 

AUSTRALIAN DOLLARS 

Quee ns l an d Treasury Corp(b)+ 


2n»i UBS PhUHjre A Drew 


98X16 1863 


SObp aa wartxirs SocurUflS 


C r. Commercial de Frtn ce( c) 
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10-year deal 


Bf Ab*w Frwnwn 


are kx^mgto tap the muIiiM- 
Hftn pound rwnrttift 4n«rmtTif^ 
sector. Chicago is focusing oa 
two relatively email pacts of 
the property-casualty insur- 
ance market by basing its coo- 
tracts on car collision and 
heal th c a re 

Sane non-insurers is Lon- 
don are encouraging the 
exchanges to go ahead and 
launch reinsurance futures 
since they are itwHiw 1 for a 
vehicle to hedge a growing 
involvement in the market. 
Ibey are looking to create fia^ 
ward contracts in reinsurance 
for customers and provide 
increasing c om pe ti tion for the 
highly s ecretive insurance bro- 
kera in the sector. 


THE Canadian dollar sector of 
the Eurobond market was 
unexpectedly tapped late yes* 
today by Bell Canada which 
launched a C3l2Sm 10-year 
deal via CBS Phillips 4b Drew. 

The -deal came against an 
nnfnrfaihi market background 
following the extraordinary 
political chaos in Canada. 

Although the government 
bond market was rallying yes- 
terday after Tuesday's bad 
fails, C anadian dollar Euro- 
bonds were extremely weak. 


INTERNATIONAL 

BONDS 


At the long end of the matu- 
rity curve, prices were down 
by as much as 2 paints early 
on before riding the wider 
rally and closing around 1 J 2 
points tower. 

Th* Roi l Puna da bonds car- 
ried an attractive 123 b per cent 

coupon. 

The deal was designed as a 
fixed-price re-offer at 99.80, 
giving investors an 83 basis 
point pick-up over the equiva- 
lent government bond. 

Traders said th e ter ms 
appeared to offer no premium 
to an outstanding Be& nine- 
year issue and that there was 
ifawunwf for paper In the 


There was comment that 
UBS PAD had aimed the deal 
at a pocket of demand In Swit- 
zerland. The issue proceeds 
are thought to have been 
unswapped. 

Elsewhere, there was limited 
new Issue activity. A FFr750m 
six-year deal for Credit Com- 
mercial de France was brought 
by its own underwriting sub- 
sidiary to a reasonable recep- 
tion. 

The paper was priced at 
101% to give a 68 basis point 
pick-up over OATs. 

For much of the day, CCF 
was q uo ti ng the bonds at less 
UBS bid, but a late sell-off in 
the French market saw the 
price slip to less 1% bid 
to wards the close. ' 

CCF said good domestic 
tona l was i mplement ed by 
interest from German Inves- 
tors which had recently been 
absent from the market. 

Tokyo Tatemono, the Japa- 
nese property company, 
launched a successful Y20bn 
seven-year deal via Daiwa 
Europe. 

The -hands were-well bid in 
Japan and amid' further Euro- 
pean drnnand Daiwa was quot- 
ing tiie paper inside fees at 
less l^s hid. 

Aw in terna ti onal pt yawmp 
of issues transferable into 
domestic bonds got underway 
for Queensland Treasury Cor- 
poration with an AglOOm 
three-year Issue via Warburg 
Securities and a 3100m two- 
year Yankee issue from Mer- 
rill Lynch. The programme of 
AJ50QHV la extendable to 
Afiim and follows a roadshow. 

Ihe Swiss market enjoyed a 
session buoyed by investor 
optimism and traders reported 
good volumes ahead of today's 
Ascension Day holiday. Most 
issues rose between U « p d 
point. The recent SFriOOm lh 
per emit General Motors deal 
improved from less 1H to less 
H bid. 

In a quiet dollar market, 
Salomon Brothers said the 
$1.4bn SCOT global issue was 
trading steadily far reasonable 
two-way business. The A 
tranche was quoted at 99.78 
bid, at a spread of 80 basis 
paints over Treasuries. The 
downgrading of Citicorp by 
Moody’s bad no tSSee t on the 
securities which are indepen- 
dently rated. 


International 
swaps growth 
moderates 


By Stephen FkUer, 

Euromarkets 

Correspondent 


THE BATE of growth of the 
international swaps market 
stowed moderately last year, 
according to figures from the 
International Swap Dealers 
Association. 

Outstanding contracts at the 
end of last year topped 
tZ^OObn in notional principal 
- the h ypothetical underlying 
aiuouiii on which swap pay- 
ments are based — up from 
Just over $l£00bn at the end 
Of 1988. 

The slowing off growth was 

more in the gmancr 

currency swap sector of the 
market than in interest rates. 

Outstanding interest rate 
swaps grew by nearly 49 per 
cent In 1889. compared wWi 48 
per cent last year. 

Some $l,500bn in such 
swaps were outstanding at tits 
ye ar-en d. 

Currency swaps grew by 
almost 38 par cent c o mpa red 
with 78 per cent in 1988, and 
at th e year -ecd some $435bn of 
such swaps were o u t s t a nding. 

Overall market growth 
stowed to 48 per cent from 53 
percent 
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INTERNATIONAL CAPITAL MARKETS 


Gilts hit by worse than 
expected trade figures 

By Deborah Hargreaves in London and Janet Bush in New York 


PRICES OF gilt-edged 
securities took a bnfifiting yes- 
terday when the UK trade defi- 
cit figure lor Aprs, turned out 
to have n a rrowed less than the 
market expected. It was con- 
cerned that the reduction in 
the deficit was accounted for 
bv an increase in foe surulus 
on <ril and a tumrotmd in the 
figure for erratics. 

The shock of the figures sent 
gilts reeling by 20 ticks after 
the announcement, but the 
market later. recovered slightly 
to close modestly lower.. A' 
benchmark U% per cent bond 
doe in 2003/07 closed at 100B 
offering a yield of 1L68 per 
ren t after opening at imj [. 

■ THE .JAPANESE market 
reacted wen to the auction of 
Y9O0bn of bonds as investors 
scrambled to buy the bonds 
which are expected to become 
a new benchmark. They pay a 
coupon of 6.4 per cent and by 
September win be merged into 
an existing issue of YOOObn 
bonds in a benchmark that will 
rival the cur re nt 119 bond. 

The 119 bond is currently 
Tnrimi in a trading range since 

GOVERNMENT 

BONDS 


if its price drops lower, traders 
will be able to make a profit- 
able arbitrage between the 
cash bonds and the futures 
contract by boring the brads. 
The Bank of Japan also indi- 
cated It does not want 
long-term interest rates. below 


BENCHMARK GOVERNMENT BONDS 


WMk Month 


US TREASURY 
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7 per centwirfch Hmits upward 
movement in the bond price. 

■ THE BANK of Daly yester- 
day flTwrwnwpti the terms of a 
new seven-year fixed-rate bond 
creating foe longest ever matu- 
rity -in the Italian gn mn imant 
market. The Li, 500 bn bond: 
should become a benchmark if 
the bank uses its prerogative 
to tap the issue at a later date. 

The board which ofEess a zeal 
yield of 12£ par cent, is Bkdy 
to attract foreign investors 
since they have been looking 
for longer maturity issues. Hie 
longest fixed-rate maturity 
offered in the Italian market 
was previously 4 years. 

■ US TREASURY bonds were 
quoted marginally higher at 
nridsaarian yesterday, deriving 
very tw-Iq benefit from a fati of 


4.1 per cent in US durable 
goods orders in April 

The .Treasury's benchmark 
long bond was quoted & point 
hig her for a yield of 8iS98 per 
cent. Some medium-dated 
issues stood as much as V4 
point hi gher 

The outperfiormance in the 
mediu m-dated area of the ytekl 
curve was attributed to buying 
by Middle Eastern investors 
amid reports that they were 
selling gold ami using the pro- 
ceeds to invest in Treasuries. 

Outride fols particular focus 
of teterast , the wMT ta * rolliwR 
Just after foe durable goods 
orders release, which provided 
more evidence of economic 
weakness and c o mp a r ed with 
consensus es t imat es of a drop 
of between 2 per cent and 3 per 
cent, but then dipped back 


Finland moves to lift exchange controls 


By Enrique Teasieri in Helsinki 


THE BANK of Finland 
yesterday announced further 
steps to lift foreign exchange 
controls from July 1. 

Private individuals - as 
well as housing and real estate 
companies — can invest 
unlimited sums abroad with- 
out pwinkriwi from Bimlc 
of Roland. Currently, individ- 
uals are allowed to invest 
FMlm for file purchase of real 


est ate and FH 800 , 0 W hi port- 
folio fawnhiM iite wrfftM* Fin- 
land. 

Finnish nnmiripaMtlei can 
now get credit from foreign 
banks withont . permission. 
Mortgage banks and credit 
ww i ip a iHmi Will be «W» to 
give foreigners Imm mi< will 
not need permission to invest 
outside Finland if they fulfil 
existing reqaircmnitH. 


Mr Xaarln Janimri , of flw 

Bank of Finland, felt "the 
economy was still too over- 
heated" to allow private huH- 
victuals to get loans from for- 
eign banks. However, he said 
further steps will be taken to 
lift exchange controls. He 
admitted Finland had been 
slower than other Scandina- 
vian co untries in lifting 

C3DCbflD£^B j 


Banks offer 
$2.7bn for 
Pechiney 
financing 

By Stephen Fldler, ' 

Euromarkets 

Correspondent 

BANKERS arranging a $680m 
project financing for Pechiney 
of France to build an alumin- 
ium rmaiter in Dunkirk . said 
yesterday they had received 
more than f2.7bn in counnit- 
ruents from international 
banks. 

The financing, being 
arranged by cause Investment 
Rank and Credit Lyonnais, is 
to build a plant capable of 
producing 215,000 tonnes a 
year, with a total cost of 
FFrS.Sbn (Sl.itra). Pechiney 
win have a 85 pear cent stake 
in Aluminium Dunkerque. The 
rest of the shares have been 
privately placed by institu- 
tions led by Banqne Nsttonale 
de Paris, Banque tndosues and 
Goldman with French, 

European and US investors. 

Equity and quasi equity, 
including subordinated 
advances from Pechiney and 
Electrlctto de France, will total 
FFr2.4bn. In an innovative 

mX an OT Miwi t , the Vr wiffh State 
electricity concern will pro- 
vide el ectri c i ty for the smelter 
for 25 ye ar s. In r e tu rn for a 
partiriprtinw 111 profits. 

The azrangexs said 48 banks, 
an with previous relationships 
with Peddney, agreed to com- 
mit at least 230m each to the 
project. Their commitments 
will be scaled down. 

With the sharp fell-off in 
syndicated lending ftk year, 
largely due to foe end of the 
leveraged buy-out boom, many 
banks have become more wary 

Of tending . Arr anging hank* 

often feB to meet targets when 
syndicating 1 mm. 

But the oversubscription of 
this loan reflects the wzZZhtg- 
iwm of hmiK to plough impor- 
tant co r por a te customers, and 
a growth of interest in what 
see as conservativ ety- 
structured project financing. 

The financing is expected to 
mature in March 2001, 
although it may be extended 
far four more years. p« i n eip wi 
repayments will start in 
March 1993. The Inter e st rate 
margi n is % percentage print 
over interbank rates, poten- 
tially rising to h point, 
depending on outstanding 
amounts after the project is 
completed in 1992. 


Italian debt market enters new era 

Haig Simonian discovers foreign investors turning to lire bonds 

M ay 1990 could go down, has dictated a tight sceptics, but morevecanomists the option to increase the issu 
down as the point money policy which saw yields are now willing to give the was exercised, 
when the Ttaifam debt on four-year Italian benchmark Government the benefit of the Two further changes hav 


M ay 1990 could go 
down as the point 
when the Italian debt 
I market shifted from being an 
I illiquid, idiosyncratic muddle 
into a professional and intenut- 
tionally-a ttractive investment 
pool on a par with its UK, West 
German and French neigh- 
bours. 

Recent weeks have brought 
to a head months of gradual, 
but largely unnoticed, change. 
Even last weekend's one per- 
centage paint cut in the P^ n k 
of Italy's discount rate to 125 
per cent has been taken in its 
stride by the market 
In May along 

• The select group of 19 pri- 
mary dealers in Italian govern- 
ment brads was joined by JJP. 
Morgan, the first foreigner. 

• The London International 
Financial Futures Exchange 
i admitted pi«w to launch th e 
j first fixtures contracts on Ital- 
ian government bonds and 
Eurolire 

• The Italian Treasury’s regu- 
lar monthly brad auction was 
oversubscribed 91% times. 

• The central bank dropped 
its traditional fixed-price 
underwriting sy s t e m for float- 
ing-rate paper in favour of auc- 
tions based on price. 

• The Treasury yesterday 
announced an issue of seven- 
year bonds — the longest 
maturity it has offered on 
fixed-rate securities. 

Before investors .rush to 
i tlwr phones, obstacles to 
I a smoothly functioning lire 
debt and deposit market 
nhnniH be borne in mind. 

Reimbursement of withhold- 
ing tax on gover nm ent paper 
i remains notoriously slow and 
some form of international 
clearing mechanism is 
required for Italian domestic 
paper, along with a bridge with 
the grtetteg ftemogHr system. 

Withholding tax on inter- 
bank deposits most be abol- 
ished to create gre a t e r depth 
and transparency between the 
domestic interbank and the 
Eurohre market 
The voracious spending 
appetite of successive govern- 
ments makes Italy's debt mar- 
ket the third biggest in the 
world. Swollen by the rela- 
tively short maturity of much 
government debt, L87,200bn 
($TL3bn) of bonds woe issued 
last year, comprising L16^00bn 
in rolled-over borro w in gs and 
L71,000bn in net new issues. 

Finding takers, coupled with 
the desire to keep inflation 


down, has dictated a tight 
money policy which saw yields 
on four-year Italian benchmark 
bonds (BTPs) hitting 14.69 per 
cent last year. 

With &2 per cent inflation in 
1989, that offered appealing 
real returns and even after this 
weekend’s interest rate cut, 
there remains a spread of more 
*hm 525 bpeig print s be tween 
the 14 per cent on BTPs and 
the 8% per cent on longer 
maturity 10 -year Bunds. 

The growing stability of the 


sceptics, but more* economists 
are now willing to give the 
Government the benefit of the 
doubt 

Nowhere has that been more 
evident than in the primary 
and secondary government 
bond markets. With a current 
daily average volume of Slbn 
on the regulated screen market 
— an estimated 25 per mu* of 
overall market volume - sec- 
ondary market turnover has 
more than quadrupled since 
foe start of 1989, and more 


Government Bond Yields 





Watt Germany 6.375% 1898* 
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lire has teat much, credibility 
to the No mare so than 

after last January’s move to 
restrict the lire to the narrow 
plus or minus 2L25 per cent 
European Monetary System 
band. With the gradual 
removal of exchange controls, 
the decision has boosted foe 
currency's value. 

The lire grew even firmer 
after the removal of the 
remaining s hackles to the free 
transfer of capital on May 14. 
•pother than plummeting, it 
surged to fixe upper end of its 
band a gates* the French franc, 
and also showed great strength 
a gatnat the D-Mark. Even last 
weekend’s rate cut has not 
dented confidence, with foe 
need for renewed intervention 
to keep fixe lire within its cell- 
ing » gain g* the French franc. 


W hile the underlying 
problem of govern- 
ment overspending 
remains unresolved, confi- 
dence in economic manage- 
ment has increased. Last 

Hftftelt Y«nir in^ Tinp with the 
new Ll35,600bn target via 
L6,700tm of spending cuts and 
L5,050bn of new revenue has 
been well received. 

The latest measures may not 
be enough to convince the 


than doubled since the end of 
the year, according to JR. Mor- 
gan. Mr Hendrik van Riel, the 
bank’s Milan head, talks of a 
marked shift to “greater liquid- 
ity and greater transparency.” 

The biggest growth has been 
on the fixed income side, 
where volume has increased 10 
times since the start of 1989, 
largely thswfcg to the Bank of 
Italy’s introduction of more 
benchmark-type tap issues, 
increasing size and thereby 
liquidity. Axxd although fixed- 
rate paper still only accounts 
for about 20 per cent of Italy's 
outstanding domestic govern- 
ment debt, it now logs np 
about 50 per cent of daily turn- 
over. 

Recent experience in foe pri- 
mary market has confirmed 
the bullish trend. In early 
April, banka were only given 
65 per cent of their bids for the 
L8,000bn of new floating-rate 
paper an offer. By mid-month, 
there were bids of no less than 
L6&000hn for Just I^OOObn of 


In response, the Bank of 
Italy introduced an option to 
raise issue size by 50 per cent 
Undaunted, the banks bid a 
stunning L366,000bn for the 
IAjOOObn issue at foe beginning 
Of tbia month, loading tO a L6 
per cent allocation rate after 


the option to increase the issue 
was exercised. 

Two further changes have 
since been introduced by the 
central bank to dampen 

itomanrf. Issue Sizes Will DOW 

be doubled If necessary, and 
last week’s issue of LSMXXJbn of 
new paper marked the first 
timp so much net new money 
had been sought at mid-month, 
rather than at the regular 
redemption and new issue 
rounds held at the beginning of 
ftach month. 

Cooled by anxiety over the 
effect exf foie potential 100 per 
cent Increase option on over- 
night liquidity and by falling 
grey market prices, bids of 
only L7,500bn were made. But 
that was still well ahead of the 
doubled L8,000bn issue size. 
More important, the continu- 
ing demand has prompted the 
central bank to sell all new 
floating-rate issues by an auc- 
tion s y stem as of next month 
- in another sign of the mar- 
ket's continuing evolution. 

The surge tn demand reflects 
rising investor interest both 
domestically and from abroad. 

Two years ago “we had very 
few active foreign accounts,” 
says Mr Montano Nissotti, one 
of JJP. Morgan’s three Italian 
gov e rnment bond traders. By 
contrast, the bank now claims 
to deal regularly with institu- 
tional buyers in both Europe, 
the Far East and even the US. 

T hat interest may tempt 
more bnnka to join the 
primary dealers club, 
which makes markets in the 35 
different bonds and 10 bills 
comprising foe screen-based 
regulated market introduced 
by the Bank of Italy in May 
1988. Apart from Banca di Sal- 
ento, an Italian regional bank 
whose candidature may 
already have been once turned 
down, Banca d’America e dlt- 
alia, foe Deutsche Bank subsid- 
iary, is imminently about to 
join. And among the most 
active foreign houses In the 
secondary market is Morgan 
Stanley in London. 

The growing interest on the 
part of prestigious foreign 
houses is a telling sign of 
greater confidence in Italian 
debt Combined with additional 
regulatory changes and the 
introduction of fixtures con- 
tracts, it could spell the begin- 
ning of a new era for Italian 
fmanpB and a widening of hori- 
zons for international inves- 
tors. 
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THE FUTURES - market 
demon st rated its ability to deter- 
mine the direction of London 
equities yesterday as It led the 
stock market first higher and then 
tower in another hectic session 
on the London International 
Financial Futures Exchange. 

Meanwhile, the traded options 
market turned In another strong' 
performance, as nearly 60,000 
co n tr a c t s changed hands, more 
than double the level prevailing 
tor most of this year. 

The June FT-SE 100 index 
futures co n tr a ct traded for large 
parts of the day around 20 to 25 
points amove the cash market 
Indicating futures dealers' belief 
that by the.end of June, the FT-SE 
Index will be 20 to 25 points 


higher. However, the futures' pre- 
mium over the cash was less than 
in previous sessions, suggesting 
some nervousness creeping into 
the market 

Analysts said that once a calcu- 
lation for dividend payments and 
cost of finance were taken into 
consideration, the June futures 
contract should stand around 
23-25 points above the cash 
Index. So yesterday's closing pre- 
mium of 22 points stood at a 
small discount to fair value. 

In spite of some dealers' ner- 
vousness, UK institutions contin- 
ued to buy futures. Another sign 
of the growing importance of the 
futures market was the increased 
number of traders in the FT-SE 
futures pit on Lifts, attracted by 


Its increased liquidity. 

Same dealers also said that a 
number of Investors had begun to 
trade the FT-SE futures rather 
than FT-SE options, also because 
of the former's greater turnover. 

At the dose. June was at 2£44, 
down 33 points on the day. Turn- 
over was a heavy 9,390 contracts. 
In the options market, the expiry 
ot the May equities boosted trad- 
ing. British Telecom was the busi- 
est stock, trading 5,103 contract, 
with the May 280 calls the busi- 
est, on 1,398 lots. 

Expiry trade also lifted Dixons, 
although the blocking of the bid 
by Kingfisher lifted volume. 

Total options turnover stood at 
68.353 contracts, divided between 
the 39,461 calls and 18,872 puts. 

CALLS PUTS 
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UK COMPANY NEWS 


Overcapacity forces redaction in acrylic fibres side 

Courtaulds ahead of 
expectations with £ 168 m 


By Peter Marsh 

COURTAULDS, the chemicals 
and materials com pany which 
is western Europe’s second big- 
gest maker of acrylic fibres, 
said yesterday it was planning 
to reduce Its operations in 
these fibres as a result of tbs 
overcapacity in the industry. 

Sir Christopher Hogg. chair- 
man, announced this m unveil- 
ing pre-tax profits for the year 
to March 81 of Elfi&im, slightly 
above expectations. 

The results were the first fbr 
the “new" Courtaulds since the 
company annonnced its demer- 
ger last October. That led to 
the splitting off of the com- 
pany’s textiles operations, 
which now trades as a separate 
business. 

gf r Christopher Hb could 

not elaborate on the planned 
reduction in the company’s 
acrylics activities. Analysts 
said they assumed he was 
tallying about either selling 
some manufacturing 
operations, closing them down 
or putting thorn fata a joint 
venture. 

Courtaulds has acrylics 
plants in the UK, France and 
Spain. They have a capacity to 
make about 200,000 tonnes a 
year of the fibre, about 20 per 
cent of west Euro p ean capac- 
ity. 

Courtaulds has recently 
made a loss on its acrylics 
operations as have Emmont of 
Italy, western Europe’s largest 
acrylics producer, and West 
Germany's Bayer, the third 



Sr Christo pher 

nrnna^l .*g 


Lydia vn derMetr 

chairman (centre), with Sipko Hidsaunis, 
imd mchaid Lapthame, ffanncn director 


Sir Christopher flint fol- 
lowing the demerger Court- 
«niita was in a healthy state 
with benefits starting to show 

tllWlHgh- 

All parts of the business had 
performed well with the excep- 
tion of acrylics and cellulose- 
based films. 

The notional pre-tax profit 
for the “new" Conrtanlds in 
1969 was £159.9m. The com- 
pany’s sales for 1990 were 
£L9teo» compared with £L65hn 
last h™. Earnings per share 


rose by 13 per cent to J&p from 
28-4p. 

Courtaulds is reen in m igwfHng 

a final dividend of 8p, making 
a total for the year of lUp. 

Profits were helped by a gain 
of £23m «r)gfag from a surplus 
in p ^Tnwfaw fnrofR Courtaulds fa 
lately to see similar gains over 
the n ext decade as a result of 
further surpluses. 

Operating profits for the 
company’s different divisions 
were: coatings £53m (£43m); 
performance materials £l3m 
(£4m); packaging £L8m (£l0m); 
Industrial chemicals £37m 
(£32m); fibres and films £47m 
(£40m). 

Courtaulds also announced 
yesterday it was to spmd £47m 
in extending its ra y on manu- 
facturing operations at an 

dilati ng rgTTulnpg-flh rp plant in 

Mobile, Alabama. 

• COMMENT 

Contrtanlds appears to have got 
off to a reasonable start in its 
new guise as a speciality chem- 
icals company. Analysts are, 
h owev e r, justifiably sospicioiis 
of organisations which put 
themselves in this category. 
What matters is not how spe- 


cial the various products 
appear to be, hut the shape of 
the markets in which such 
companies operate and 
whether they have the man- 
agement and technology 
resources to deliver. Court- 
anlds appears, on the face of it 
to be in a strong position in 
fields such as industrial and 
marine paints, tube-based 
packaging and some areas of 
industrial chemicals. There are 
question marks, meanwhile, 
over where the company is 
going in composites and other 
so-called performance materi- 
als. Hoped-for mt panafan in 
these fields in aerospace and 
defence may be hit, for exam- 
ple, by the post-Gorbachevian 
mstncnnattoi by many of the 
developed world's armed forces 
to continue their weapons 

bttild-Cip. And it Is «HTI mM-lww 
about tbe extent to which even 
the best-organised speciality 
chemicals companies can 
escane the r«ma>mumr-<x; nf the 
do wntu rn affecting many areas 
of commodity ^bflrnfaaia Ana- 
lysts are predicting pre-tax 
profits for 1991 of about £190m, 
putting tbe company ana p/e 
of roughly 9J5. 


REA buys £1.5m fibres stake 


By Jana Puller 

REA HOLDINGS, a commodity 
trad er, is buying 75 per cent of 
WIDcax, a City of T endon mer- 
chant dealing in natural fibres, 
including jute. 

The £L47m price wffl be met 
by issuing 551J250 shares at 
200p each, to raise about -£LLm, 
ana loan notes amo untin g to 
£367,500. The share issue repre- 
sents about 9 per cent of the 
current share capital. 


REA also announced a 50 per 
cent Increase in pre-tax profit 
to £1.05m on turnover of 
£49£4m (£2&86m). Mr Richard 
Robinow, chairman, the 
figures would have been, even 
better had it not bear a disap- 
pointing year for tea. 

Net. interest payments rose 
to gaSQJWO, attiu mgh t he sale of 
a stake in a plantation com- 
pany left virtually no gearing. 


Wurwhiflg rose to 8 u4p 
The interim dividend. In 
a final, is 4p ( 3p). 

The group, through its Lewi- 
sohn a Marshall subsidiary, 
deals in such commodities as 
rubber, latex and jute carpet 

fw-Ttfag- 

WIDcox was bondd by .its 
ma na ge m ent from Harrisons & 
Crosfield early last year, when 
it also made £550,000 pre-tax. 


Chain reaction leads to lower prices 

Nikki Tait reports on the conclusions of the MMC on the Dixons/JCingfisher merger 



I N EXAMINING the pro- 
posed link-up between 
Kingfisher Dixons, the 
repeat of six-man team at the 
Monopolies and Mergers Com- 
mission,* concentr a t e d on the 
UK retail market for electrical 
appliances. 

This, it concluded, is worth 
about £6bn a year, with Dix- 
ons/Currys being the single 

largest retailer and Kingfish- 
er's Comet subsidiary falling 

IQto ply<y 

In conaiftering the matter of 

market shares, the MMC 
inquiry looked first at foe gen- 
eral UK retail market, noting 
the rapid rate of change In 
recent years, with continued 
in the importance of 

multiple retailers. 

to the electrical 
sector specifically, it 
that specialist electrical 
retailers accounted for about 
67 per cent of major kftnhen 
appliance sales and 72 per emit 
of domestic electronic goods - 
although only a modest 29 per 
cent of small dnm uw t fa appli- 
ances. 

Within this specialist retail 
sector, the MMC suggested 
market shares could be broken 
down further into major multi- 
ples (31 per cent of all such 
consumer pur ch a ses in 1989); 
other multiples (2 per cent); 
hi-fi specialists (6 per cent); 
other independents (14 per 
cent); electricity showrooms 
(13 per cent) and rental outlets 
(1 per cent). 

That 81 per cent share taken 
by the major multiples, the 
MMC said, had grown from 
about 25 per cent In 1985, and 
all three natknmi multipl ies — 
Dixons, Comet (pins Lasky*s, 
also owned by Kingfisher), and 
Rumbelows - had shared in 
the advance. 

For the two companies in 
the MMf! found ***** 


This calculation, foe MMC 
conceded, utilised a “narrow 
definition" of the market - 
excluding, for example, gas 
cookers, power tools, garden 
appliances and so on. 

On a wider definition, which 
excluded sales of most busi- 
ness electronic goods, foe com- 
bined share would have been 
about 21 per cent. However, 
the inquiry decided not to rule 
on foe precise market share 
post-merger, believing it suffi- 
cient to assume this would 
be in the 21-26 per cent 

The MMC team then 
carefully at the pricing of elec- 
trical goods, pins the manner 
in which foe two companies 
advertised and promoted their 
products. 

It was feced with two very 
different submissions fr om the 
protagonists. Kingfisher 
argued that price was a major 
factor in determining a con- 
sumer’s nhoir-e of outlet, a nd 
most buyers “shopped around” 
locally before making purchas- 
ing decisions. Given price 
sensitivity among customers, it 
claimed, that a merged com- 
pany could not raise prices 
nationally or locally without 
losing substantial market 
share. 

Dixons, an the other hand, 
nlaimeri that big naHnwal mul- 
tiples had a major effect on the 
level of retail prices, with 
Comet reacting to Dixons’ 
prices and vice versa. It pro- 
vided various prarnn W such 
as pricing of VCRs in late 1967, 
to back up its case. 

Competitors, Dixons argued, 
would be only too happy to fol- 
low a merged company’s pric- 
ing levels upwards, thereby 
boosting margins. It pointed to 
the lower level of prices in foe 
UK compared with Europe, 
ere due 



At tiie HMSO bookshop tat High Holbam customers get a preview 
<rf tbe MMC report on the proposed Kfaigfisher/Dtom merger 


wwrimt was just 
under 17 per cent and Comet/ 
Lasky’s just over 9 per cent 
Together, their market share 
would be some 26 per cent 


wetei 

to competition between the 
sugar multiples. 

The inquiry came down 
fairly firmly on Dixons* 

“We have concluded that not- 
withstanding the significance 


of local c ompetition , the com- 
bined existence of national 
chains, national price struc- 
tures and after-sales service 
organisations and national 
advertising, i— this important 

SSSBSiXJSJSa 

in the UK is substantially 
influenced by the fierce and 
continuing rivalry and pricing 
strategies of these two very trig 
retailers," it said. 

The merger, the MMC 
decided, would "deariy remove 
competition between the two 
TnaHmt leaders; in our view it 
would also significantly 
weaken competition in the 
retailing of electrical appli- 
ances generally." 


also examined the 
supply side, the MMC added 
flwt unwfl — glthnng ti not all 
- of the companies selling into 
the UK electrical appliance 
market were “large interna- 
tional companies with writes- 
tabHshedhrands". 

“We do not think that many 
could resist pressure by the 
enlarged group to increase 
retail margins and prices,” it 
MHnindp^ “An King- 

fisher would be able to obtain 
better teww ftom 
era; in so far as these would be 
accompanied by less advanta- 
geous teima for Kingfisher’s 
remaining competitors, the 
aMUty of the merged company 
to bring about higher levels of 


mar gins and prices would be 
enhanced". 

The inquiry looked at any 
possible compensating bene- 
fits, which might arise from 
foe merger. Kingfisher claimed 
that it coaid “enhance the con- 
sumer appear of the Dixons’ 
nftafag an d “re-establish Dix- 
ons and Currys as effective 
competitors for foe longer 
tom.” Pursued, this argument 
seemed to rest an promises of 
better service, better terms for 
return of goods and the tike. 

That cut Utile ice with the 
MMC. “Overall, we do not 
accept an enlarged- King- 
fisher would set standards for 
customer service which an 
fawfa m vilmt Dixons cannot or 
could not match," it said. 

“Careful consideration" was 
then given to possible means of 
remedying the adverse aspects 
of foe proposed merger. King- 
fisher put forward its own sug- 
gestion - not disclosed in the 
report - but got nowhere with 
the MMC. 

The MMC suggested the 
divestment of Comet, but got 
nowhere with Kingfisher. 

One tnwnhar at foe inquiry 
team, however, did dissent 
from the team’s general con- 
clusion. Mr Colin I fonifen had 
no quarrel on the analysis of 
the market and, in the event of 
a merger, even conceded: *! am 
not saying that there may not 
be instances when a price for a 
particular product may start a 
few pounds higher or take a 
few m onths longer to felL" 

But, his note continued, “X 
believe they will be the excep- 
tion. My view is that the 
dynamic of the British retail- 
ing sector will reassert itself, 
which backed by the fierce 
competition of the interna- 
tional manufacturers, will 
ensure that there is no detri- 
ment to iii* nubile interest." 

* Kingfisher pic and Dixons 
Group pic, a report on the pro- 
posed merger, HMSO. £9.10 net 


Tribble directors set 
to repurchase business 

By Vanessa Houfder 


FOUR TEARS after Tribble 
Harris II crossed the Atlantic 
to join foe USM. the US direc- 
tors of the architecture and 
design services group ore set to 
buy their business hank a gain. 

If the transaction Is 
approved by shareholders, foe 
company will be whittled down 
to Coved Matthews Wheatley 
Architects, a London-based 
company bought fee psm fa 
October 1987. Following the 
announcement yesterday, the 
share price rose 5p to ISp. 

Three US directors, Mr Mich- 



Pre-tax profits up £ 25.9 million 
to ^175.1 million 

Earnings per share increased 17.6% 

Dividends for year up 18.1% 

(Proposed final 12.25p) 

• Portfolio valuation £5,61 lm 

• Basic net assets per share 879p 

• Completed developments virtually fully let 
• Terms agreed to pre-let many developments under construction 

• No interest capitalised 

• All loans at fixed rates - interest payable covered 2.6 times 
• Surpluses on property sales exduded from profits 

• No off balance sheet liabilities 


ad Tribble, Mr flaraM Li ami 
Mr Thomas McDuffie Intend to 
buy the US side of the business 
in return for their sharehold- 
ings, which together account 
for just over a quarter of the 
17 Jm shares in issue, and tbe 
cancellation of loans amount- 
ing to $L4m (£825,000). 

Mr Pe ter Demur, President 
of THL and chairman of 
CMWA, said the decision 
stemmed from a realisation 
that the company Was too 
small to cope with the corpo- 
rate overheads of a transatlan- 
tic business. 

The company, which joined 
the market in a £14m placing 
.at nap per share in November 
1986, has had a chequered 
career. In February 1988 it put 
-out a profits warning when it 
found that the costs of its 
acquisition policy were not 
compensated by additi on a l 
earnings. In 1988, it plunged 
into loss due to heavy xeorgan- 
isatkm costs in the US 

The company also 
announced yesterday that it 
made pre-tax profits of $Ll6m 
in 1989, compared to a loss of 
92.63m. Turnover increased 
from ysn 95m to fM ilm. 

Earnings per share were 
406c (Joss 494c). A final divi- 
dend of 1.6c (ZL2c) was pro- 
posed, making a total of &2c 
(48c) for the year. 


Buoyant overseas sales and 
lower levy lifts Yorkshire TY 


By Danrid Owen 

STRONG 

priim and a lower 
levy enabled Yorkshire 
slon, one of the Mg Jive IFF 
contractors, to report a better 
then-expected 7 per cent 
advance. In pretax .profits for 
the Six w n wdtei to March JH 
1990. 

This came in spite of 
increased progr am me costs - 
and a marginal decline in 
advertising revenues. Mr GQvw 
Leach, mana g in g director , said 
that Yorkshire is «™iifar^g 
whether to be part of a consor- 
tium to Md for a national radio 
franchise. 

to an, pretax profits climbed 
from £UL38m to £lL08m. Turn- 
over was up 11 per cent at 
£ 106. lm (£9 S.4m),^ of w hich 
advertising's contribution was 
£709m (£7L8m). 

Having fallen from 8J8 per 
cent to &5l per cent during the 
year to end-Septejnber 1989, 
Yorkshire's share of network 
advertising revenues was 
about &6 per cent in the latest 

Six wnnti«L 

According to Mr Leach, this 
share wtimiiy reached 8J5 ner 
cent in foe period from Janu- 
ary to April, as tiie organfea- 
thm’s new sales regime began 
to have an impact. He expected 
Yorkshire to continue “to do a 


Bttie Kt better than foe net- 
work" for the balance of tiie 
year. 

Overseas programme sales 
rose sevenfold to El Jm. This 
was foawVa to the contribu- 
tions qfYeflowtbread Street, a 
ISgiart soaes,.and TBl We Meet 
A prfn [ a major coproduction, 
tddedCand abetted , by foe likes 
of First THesdajrand Tbe Maw 

Statesman. 

The beneficial treatment of 
overseas programme sales 
under tiie new levy rules effsc- 
five January 1 was also a fac- 
tor in catting Exchequer levy 
payments from £6. 46m to 
£5.58m. Had foe old rules 
applied throughout the latest 
six months, Yorkshire’s levy 
charge would have been just 
£L5m, Mr Leach said. 

Programme costs for the half 
increased by almost 33 per cent 
but general staff costs were 
trimmed from £l9.53m to 
£L7.95m, with substantial over- 
time savings realised as a 
result of new working prao- 


Earzrings per share edged up 
to 19,8p (I8.3p)_ The interim 
dividend is maintained at &3p. 
The shares rose 6p to 242p. 


The depressed advertising mar- 


ket and foe looming shoot-out 
for new franchises ha* made 
the television sector a no-go 
area of late for all hut the most 
ad v e nt u rou s investors. This is 
beginning to change. Far one 
tbfag , s nmetfang of an adver- 
. rising upturn is. increasingly 
foreseen for the fourth quarter. 
More tangfidy,. amendments to 
-Unr Broadcasting BtH planing a 
g reate r emphasis an regional 
pmgrammfag and quality have 
made major contractors, 
including Yorkshire, feel more 
secure to their seats. This sug- 
gests that outsiders wishing to 
gain access to the sector may 
choose to buy into existing 
franchisees rather than com- 
peting against them for 
licences. On tills basis, televi- 
sion company stocks may war- 
rant a bad premium. Certainly, 
the .upcoming sale of 56 per 
cent of Thames TV should pro- 
vide an insight into the true 
extent of outside interest With 
WH Smito and Pearson already 
holdin g more than 40 per cent 
of the shares, Yorkshire may 
be less of a target for stake- 
building than some of its peers. 
Nonetheless, a prospective p/e 
of 7.3 is not dear. A good tim 
to buy for those prepared ti 
gamble cm the 
tion. 


Key gronp may reject B&C plan 


By Richard Waters and David Owen 


group 

holders in British & Common- 
wealth Holdings, the troubled 
fi n a n c i al services group, 
appears dose to refecting the 
group's survival plan if it can- 
not squeese further conces- 


The apparent deadlock on 
the part of holders of foe 
£ 220m of unsecured loan stock 
adds to a growing belief among 
B&Cs creditors that tbe terms 
of the survival plan will have 
to b e modified if B&G is to 
avoid being forced fatal admin- 

“I don’t see that there is 
going to be an easy solution”, 
said one bank with irf gntfi« m t 


a m oun ts on loan to B&G yes- 
terday. “Certainly the 
proposals nre not terribly pop- 
ular.” 

The loan stock holders. Him 
other senior creditors, have 
been offered 75 per cent of 
their investment together with 
accrued i n terest and prefer- 
ence shares representing 
the remaining 25 per 
cent - 

A group of five life assur- 
ance companies representing 
the holders, and acting 
through the Association of 
Bri ti sh Insurers, is understood 
to have demanded that the 
prefe re n ce shares ahwW rank 
ahead of similar securities 


bring offered to other senior 
creditors. This would give 
the holders- first call 
on any funds left over 
after the first repayment to 
creditors. 

The institutions involved in 
the negotiations have been 
careful not to force the Issue 
publicly, although one said: 
“There Is a strong feeling 
going around that the terma 

say that the teEtos 8 woSffcd£ 
lapse is perhaps too strong a 
word at foe moment." 

Other large loan stock hold- 
ers still insist that they wifi 
force B&C into administration 
if the terms offered to them are 


not improved. Holders of 20 pe 
cent, or £44m, of foe stocl 
would need to support such i 
move. 

One company, with 5 pe 
cent of the issue, said yestesi 
day; "The unsecured loan stod 
tedders - that is us - are h 
the best position. They wil 
have to impro ve the terms fo 
us, or there will be a force* 


Individuals close to B&C, 
meanwhile, emphasised that 
The purpose of issuing drafl 
proposals was to elicit reac- 
tions. It is understandable 
fori feelings are strong but we 
flo have to go through thfa pro- 


DIVIDENDS ANNOUNCED 
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LAND SECURITIES PLC 

l for dke year ended 31 Match 1990 w9 be pond « 4 Jooc 1990. Nonnfaxcholdca wbo wooid She • copy : 
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Cbarfbi * Hifl __fl n 

Conrad Conn j) n 

CouMryaido Prop. Irrt 

Courtaulds — . . fl n 

Farcy Pickering im 

hoped ted _fln 

Land Securities — fin 

Tribble Harris § fln 

Perpetual Treat —_Jrrt 

RHM Int 

Trirooco fin 
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York shire TV Jnt 


Current 

»yment 

Date of 
payment 

Cones - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

et* 

July 25 

7 

_ 

242 

2.1 

July S 

1.85 

• 

5.8 

4 

July 28 

3J25* 

5.75 

•« 

nil 

_ 

2 

1 

3 

1.41 

Sept 6 

1 A 

- 

4 

8 

July 30 

10.1 

11.1 

13 

2.1 

July 13 

2.1 

- 

52 

3£S 

July 27 

&5 

M 

6 

1Z25 

July 16 

103 

17 

14.4 

in* 

- 

ZJ2 

&2 

4 A 

0.8 

- ' 

08 

- 

ZS 

3.82 

July 13 

3.82 

- 

12.74 

0A 

July 31 

0A 

1<4 

1-4 

1.75 

July 6 

1-26 

- 

5 

3£ 

July 6 

34 

- 

11.3 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent alter allowing lor scrip issue. tOn capital increased by 
rights and/or acquisition Issues. ^Carries scrip option. *118 cents 
throughout 
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New Zealand 

£200,000,000 

Floating Rate Notes 1997 


In accordflitoe with the provisions of the Nona, notice is hereby riven 
dm, for the dace month period 22nd May, 1990 to 22nd Auinatal$9Q 
the Nows will bar mrerest « die me of UM« per ceot twanrami. 
Ccmpon No. 20 win tberefoie be payable on ZtndfAtumn, 1990 ' 

at £1,898.25 per coupon from Notes of £50,000 nominal srad £l 89.83 
percoapoa from Notes of £5,000 nominal, 

S.G. Warburg & Co. Ltd. 

Agent Bank 
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UK COMPANY NEWS 


Holiday Inn f unding costs lead to sharp increase in 

Bass shy of City estimates with 


■ w 

for first quarter 


ByNOdd TaK . 

WORSE-THAN-expected 
results {tom its Eagle Star 
msurance subsidia^lrft pre- 
tax profits at BAT Industnes, 
the tobacco-based conglomer- 
ate, 27 per cent lower to the 
three months to end-March. 

The company, which finally 
saw the bid threat from Sir 
Jame s ■ Go ldsmith's Hoylake 
consortium disappear in A pril ^ 
yesterday -revealed that it 
made only £28Im in its first 
quarter^ compared with £3l8m 
in the same period of 1988. 

Comparison is not distorted 
by BAT’S current restractnring 
programme, which will slim 
the conglomerate down to two 
activities via a series of asset 

Sales Anrwrg p ra 

The first quarter d owntu rn 
did not stop Mr Pat Sheehy, 
BAT chairman, sounding a 
fairly optimistic note for the 
rest of the year. The profits 
fall, he said, “comes almost 
entirely from Eagle Star ... I 
expect the group to be able to 
mala solid progress in what is 


That left City analysts vanfi- 
taring: Predictions bad ranged 
about the £240m-£270m level, 
and some modest shading of 
full-year forecasts seemed to be 
under way. “I think I’d be 
imnnirhig off more if Sheehy 
hadn’t been so upbeat,” said 
one. BAT shares fell 8p to 684p. 

Details of farther costs from 
the Hoylake . battle will not be 
revealed . until the interim 
stage. The bill had readied 
£56m at end-1989, but Mr 
Sheehy said the total would be 
“well short of £100m". 

On the figures, BAT said 
that Eagle Star had suffered on 
several counts. Weather-re-. 


lated daims led to nndErwrit*: 
ing losses of £64m net of rein- 
surance, although this was 
mitigated by the £25m provi- 
sion set up in 1989; there was 
deterioration on file motor side 
which, coupled with action 
taken to strengthen the 
reserves fin- financial guaran- 
tees, exasperated the under- 
writing position; and invest- 
ment pft Tfhrrqqnca w&S lilt by 
lower Btochmaik fi ts. 

As a result, Eagle Star made' 
a trading loss of£39m. which 
rose to £48m at the group level, 
due to differences In the treat- 
merit of smoothed investment 
gains. This compared, with. 
£89m profit a year earlier 
which, BAT stressed, .was- a. 
strong quarter. . .< 

The other financial services 
businesses fared more happily, 
with Allied Dunbar making a 
£27m contribution to trading 
profit, upnizie per cent: bann- 
ers, BAT'S Los Angeles-based 
insurance subsidiary, -saw a IS 
per cent increase In dollar 
terms, at £81m. Overall, the 
trading profit contribution 
from financial services fell 
from £203m to £79m. 

On the tobacco front, news 
was-bettar than many analysts 
had forecast. Trading profit 
rose from £147ta toJOBSm, with 
a 20 per cent increase in export 
sales more than offsetting 
lower domestic mark et vol- 
umes atBrown ft WHttamaon. 

Group operating profit fell to 
£28im (£404m), at closing 
exchange rates. Net interest 
charge was £5Gm ffl SRmV and 
after a higber-than-expected 
tax charge of .4l.l -per .cent, 
earnings per share were 7-93p 
Q&aipX 


By PhIBp Rawatorne 

BASS, the UK's leading 
brewer, yesterday announced 
interim pre-tax profits, of 
£247in, some 10 per cent higher 
, than last year's saasm 

-The results for the 28 weeks 
to April 14* adjusted to exclude 
property disposal profits, fell 
short of market expectations 
largely due to a substantial 
increase: in interest payments. 

The- cost of borrowings for 
' Hie 28 weds to April 14 was 
£71m .compared to £24m over 
the same period last year. 

•" Mr Ian Prosser, nhairman, 
said the increase arose from 
the funding costs of acquiring 
the Holiday Inn business in 
NOrth America, the high level 
■ of investment in the company’s 


interest rates generally. 

The debt represents some 65 
per cent of shareholders' funds 
but should be reduced to 60 peer 
cent by the year end, Mr Pros- 
ser said. 


Profits from the recent 
2300m sale of Geest Hotels to 
Trnsthouse Forte will be 
included as an extraordinary 
item in the full year accounts. 

Operating profit expanded to 
gg jxSn (£2S3m) cm turnover of 
£2-26bn, 18.3 per cent 
higher. 

Bass breweries raised beer 
volume sales by 2L5 per cent, 
increasing market share to 
about 23A per cent, and operat- 
ing profits oy 27 per cent, from 
£66m to £84m. 

Termenfs la now the largest 
overall beer brand in the UK; 
Carling Black Label is growing 
at twice the total rate of the 
lager market; and Bass leads 
the take-home market, Mr 
Prosser said. 

Turnover of Bass’s managed 
»mi twwBTitftfl pnba rose (L9 per 
cent to £575m, but operating 
profits jumped 15 per cent to 
£113m (£98m) as margins 
improved by 1A per cent. 



Ian Prosser, trade good In the 

north and wiMfayyflg 

Mr Prosser confirmed the 
experience of rival brewers, 
reporting trade difficult in the 
south but good in the north 
and midlanda. The poll to* 
might affect consumer spend- 
ing during the rest of the year, 
he cautioned, but pub food 


borrowings 

£247m 


sales, up 38 ^er cent, offered 
further potential. 

Hotels and restaurants, 
i n^Tiffing a seven week contri- 
bution from Holiday Inns in 
North America, Increased oper- 
ating profits by 71 per cent to 
£57m on turnov er 60 per cent 
higher at £363m. 

Coral betting shops had 
enjoyed “exceptional" first half 
trading, Mr Prosser said, and 
soft drinks had shown an 
unseasoned leap in operating 
profits from £4m to £9m. 

Bnr pmg g per share increased 
from. 45ilp to 50.70, a rise of 
10.7 per cent The interim divi- 
dend to raised to Sp, some 29 
per cent higher than last year’s 
7p, but in line with moves to 
reduce disparity. 

Analysts lowered their frill 
year forecasts from about 
£560m to between £550m and 
£555m, giving a prospective p/e 
c£ UL& 

See Lex 


European chiefs quit 
Ogilvy & Mather 


-ft Leucadia launches final attack in battle for Molins 


By Alice Rawsthom 

TWO SENIOR executives of 
the Ogilvy & Mather advertis- 
ing agency, part of WFP 
Group, the world's largest mar- 
keting services company, 
resigned yesterday. WPP’s 
shares closed down 3p at 610p. 

Mr Peter Warren, 49, 
resigned as chairman of O&M 
Europe after more than 30 
years with tire agency. He has 
worked at Ogfivy since leaving 
school and began his career in 
the postroom. He said he was 
leaving to find “fresh chal- 
lenges”. 

Mr Hans Lange, 49, vice- 
chairman of O&M Europe, has 
resigned after 20 years with 
Ogilvy to take a senior position 
at Burda, the West German 
publishing house. 

O&M, the world’s sixth larg- 
est advertising agency, was 
bought by WPP a year ago 
after a bitter bid battle. The 
agency is an institution in the 
advertising industry because of 
its exceptionally strong corpo- 
rate culture. It is renowned for 
the long service of its employ- 


ees and its lengthy relation- 
ships with clients, including 
Ford and American Express. 

A few months after the WPP 
takeover Mr Kenneth Roman 
resigned as Ogilyy’s world- 
wide chairman. His departure 
was followed by a series of 
management changes at 
O&M’s New York agency. 

The management of the 
European network, which pro- 
vided 40 per cent of Ogflvy’s 
$700m (£414m) gross income 
last year, has been relatively 
stable. Mr Warren will be suc- 
ceeded by Mr Harry Reid, 45, 
regional director for Asia, who 
has worked at the agency for 
20 years. , . „ 

Despite the slowdown m the 
US and UK advertising mar- 
kets, Ogilvy has performed 
well recently- The New York 
agency has just won a $45m 
account for Eastern Airlines. 

James Capel, the London 
stockbroker, expects O&M to 
provide £41m of WPP’s proj- 
ected £U2m taxable profits this 
year. 


Higher interest payments 
brake Trimoco to £3.8m 


By Jana Fuller 

THE ACUTE downward 
pressure on motor distributors’ 
profits showed through In a 
halving of Trtmoco’s pre-tax 
figure for the year to March 3L 

With turnover up only 8 per 
cent to £280.78111 (£271A7m). 
tarahla profits fell from £7-51m 
to aam. The ope rati ng profit 
of £7.96in was more than 
halved b y flL lfim of net inter- 
est payments. 

Mr Roger Smith, chairman, 
said interest costs had risen by 
£2m"an top’df a £X3m'fen -in 
motor profit and a £800$QQ fell 
in property. 

He gave a cautious welcome 
to the Monopolies and Mergers 
Commission s Inquiry into the 
price of new Cars and the fran- 
chised dealership system. 

If a combination of this 
investigation and the single 
European market reduced car 
prices, it would be good far 
business, he dald. Dealers’ mar- 
gins on car sales were already 
too low for them -to take the 
brunt of any cot 

The Dunstable-baaed grotm, 
which has a preponderance of 
Ford dealerships, pins Vaux- 
haH and ftsqgeot, made £&Z7fo 
operating profit in 
motors. 

Vehicle sales contributed 
nearly 40 per cent of this prof 
it and virtually all the rest 


came from servicing, parts and 
the body shops - tipping the 
balance slightly away from 

fffl fl ftff ■ 

Fully diluted earning s per 
share fell from &8S4p to 2Atp- 
A final dividend of ORp makes 
an unchanged total of L4p~ 

• COMMENT 

It jktt measure Of the (fire state, 
of the motor trade that the 
reaction to. these figures 
tended to to !"not bad oanatder- 
tag ""TttnidCo gffiited 
sympathy as an interest rate 
victim and far its exposure to 
Ford, dented by toe new Vkax- 
han and Rover models. The i 
a ssum ption is that things wQl 
not get much worse. This 1 
year's margin damage could he 
limited by Ford’s fight back 
(aided later by the new Escort) 
and by the “they can’t get any. 

. lower* argument. Property 
may do better: a few deals ; 
seem to be in the bag. On fins 
basis, a pretax-profit of £3J5m 
spmna possible, giving a pro- 
spective p/e of nearly 9. It 
looks expensive, bat the net 
asset backing is 22p per Bhare, 
fully diluted. With the Jamed 
family locked Into Hartwell, 
there does not seem much 
near-term prospect of its 27 per 
cent stake in Trimoco stoking 
upthe-price. • *• 


Standard Chartered PLG 

& Kapoamii* itfifciWMMWlyB&iflftwfl 

£150 million Subordinated Floating 
. . Rate Notes due 1996 

In accordance with the pibvisions of the Notes, 
notice is hereby given that for the three morth 
period from 22nd May 1990 to 22nd August 
1990 the Notes will bear interest at the rate of 
15.10 per cent per annum. 

Interest per £5,000 Note will amount to £190.30 
and wilt be paid for value 22nd August: 1990 
against surrender of Coupon No 17. 

Chartered WestiLB Limited 

Agent Bank 


, CORRECTION 

CORRECTED NOTICE TO SHAREHOLDERS OF MLH 
REALTY INVESTMENTS VI N.V. 


By Andrew Hill 

LEUCADIA National 

Corporation yesterday 
launched a final assault on 
WnUrw as its coftm increased 
offer for the ri g g rpH w machin- 
ery manufacturer entered its 
last week. * 


OFT extension on Globe bid 


The US Tn ff n nfnrf n r iw g a n d 
financial services group pub- 
lished a letter from its accoun- 
tant, Coopers ft Lybrand 
Dcloitte, endorsing Leucadia’s 
claim that its hostile offer folly 
recognised the value of Molins’ 


substan tial surpluses. 

Molins, in its final defence 
document, also issued yester- 
day, said the claims were 
“baseless”, and accused Leuca- 
dia of having little understand- 
ing of its businesses. 


From a base of 34 per cent of 
Molins’ equity. Leucadia now 
owns 40.1 per cent of the 
shares and has acceptances for 
a fraction more. Molins’ shares 
were unchanged yesterday at 
275p, matching the offer price. 


The office of Fair Trading has 
given itself an extra 10 days to 
consider the proposed £L03bn 
acquisition of Globe Invest- 
ment Trust by the British Coal 
Pension Funds. 

The OFT now has up to June 


15 to decide whether to refer 
the bid to the Monopolies and 
Mergers Commission - 
a ltho u gh it can ask for a fur- 
ther extension if necessary. 

The first close of the funds’ 
offer Is May 3L 


a 


I expect solid progress 
in a transitional year.” 


i. : j'" - ■ 

:.i\ ■.-■'or 


THREE MONTHS RESULTS 

£1 =$1.65 at 31.3.90 ($1;61 at 31.12.89) 

TURNOVER 


PRE-TAX PROFIT 


Three months to March 


1990 


Patrick Sheehy, Chairman 


Change 89-90 


£4,79001 


£318m 


• Exceptional combination of factors at Eagle Star - 
severe weather underwriting losses and lower stock market values 
- led to reduction in pre-tax profit. 

• Financial services: strong underlying business growth 
from Farmers, Eagle Star and Allied Dunbar - good increases in 
general and new life annual premiums. 

• Tobacco: year started with a strong performance from 
the Group's tobacco businesses - trading profit up 12 per cent 
boosted by continued growth in export markets. 

• Demerger and disposal programme almost completed - 
proceeds from disposals show Group's success in realising full 
value for shareholders from excellent businesses. 

• “The first quarter will not be representative of the year 
as a whole”, commented Patrick Sheehy. “I expect the Group to 
make solid progress in a transitional year.” 

• Special May Board Meeting to consider earlier dividend 
payment dates. 
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UK COMPANY NEWS 


Eagle Trust issues writ 
against accountancy firm 


By John Thornhill 


EAGLE TRUST, the 
Midl a nd s - based mini-conglom- 
erate, yesterday issued a High 
Court writ against KPMG Feat 
Marwick McLintock, the 
accountancy firm, seeking 
damages for breach of contract 
and/or negligence. 

The action concerns the 
auditing of the company’s 
accounts for 1987, which 
received unqualified approval 
from Feat Marwick. 

No statement of claim has 
been served against Peat Mar- 
wick hut Eagle Trust said that 
the damages sought would be 


ownership of a block of sham 
in Owners Abroad Group 
worth £&2m. 

• An irrecoverable £3.3m 
debt, without provision, relat- 
ing to the sale of Eagle Trust’s 
holding in Howden Group, the 


James 


Eagle Trust grid it intended 
to establish that had Feat Mar- 
wick been more rigorous in 
auditing its accounts then the 
company would not have sub- 
sequently sustained losses at 
Eagle Express, the parcels dis- 
tribution subsidiary, and 
LaFbrza, the car company, in 
1988 and 1989. These losses 
have been pot at about £40m. 

The claim concerns four 
alleged defi c iencies in the 1987 
set of accounts: 

• A £l4-9m “loan” - in fact 
used for sub-underwriting a 
rights issue - against which 
no provision was made. 

• A £&5m overvaluation of a 
property in Bray. 

• A failure to substantiate the 


Feat Marwick 
it would contest the writ. 
**KPMG Peat Marwick McLin- 
tock has made it plain to Eagle 
Trust that the firm denies any 
liability to Eaj^e Trust and will 
defend the proceedings," the 
firm fffl irt i 

This latest move by Eagle 
Trust Mows a series of legal 
actions launched by Mr David 
James, the company doctor 
who took over as chairman last 
year after the Serious Fraud 
Office moved into investigate 
alleged fraud at the company 
under Mr John Ferrlday, a pre- 
vious rfriflirnum. 

In February, Eagle Trust 
started legal proceedings 
against the British broking 
arm of Swiss Bank Corporation 
seeking £]&5m in damages. 

And a month later, the com- 
pany issued writs against 
seven of Eagle Trust’s former 
directors Kpokfag damage for 
breach of duty and trust 

“ff we see a pound out there 
which will not cost us more 
than 99p to get back then we 


wfU have it,” Mr 
declared at the time. 

Feat Marwick is already fee- 
ing legal action from another 
quarter. In January, Ferranti, 
the electronics company, 
issued a writ against the 
fltffl fl TTnfgnfB sariring £400m in 
damages for alleged neghgeuce 
in the mu H t i ng of international 
Signal & Control, the US 
defence contractor which Fer- 
ranti subsequently bought 

• Eagle Trust continued its 
programme of disposals yester- 
day by selling Fn gfa interna- 
tional, an electrical goods dis- 
tributor, far SSOftSSB in cash. 


Carr's Mining sales 


Carr’s Mining announced that 
it had agreed to sell three 
wholly -owned subsidiaries for 
a cash consideration and loan 
repayments of £1.5m to 
Grampian Country Food 
Group. 

The snbsidiaries. North 
Country Poultry, Vale Royal 
Hatcheries and Ambassador 
Frozen Foods, made an aggre- 
gate pre-tax loss of £L2m in 
the year to end- August 1989. 

The proceeds of the dispos- 
als will be used to reduce sig- 
nificantly group borrowings. 


This advertisement is issued in compliance with the requirements of the Council of The 
International Stock Exchange of the United Kingdom and the Republic of Ireland 
Limited (“The Stock Exchange”). It does not constitute an invitation to the public to 
subscribe for, nor purchase, any securities. Application has been made to the Council 
of The Stock Exchange for the shares mentioned below to be admitted to the Official 
List in London and Dublin. 
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EUROPEAN LEISURE PLC 


(Incorporated in Ireland. Registered No. 8912) 
24th May, 1990 


Issue of up to 77,684,302 new ordinary shares of Ht25p 
and up to 26^)73,716 new 8.75p (net) 

Convertible Cumulative Redeemable Preference shares of 25p each 

in connection with the 

Offer for Midsummer Leisure PLC 


Copies of the Extel cards containing, inter alia, Listing Particulars relating to the issue 
of the above mentioned shares are available from the Extel Statistical Sendees and may 
be obtained during usual business hours up to and including 29th May, 1990 from the 
Company Announcements Office at 46-50 Finsbury Square, London EC2A 1BD, the 
Company Announcements Office at The Irish Stock Exchange, 28 Angiesea Street, 
Dublin 2, and during usual business hours on any weekday (Saturdays and public 
holidays excepted) up to and including 7th June, 1990 from European Leisure PLC, 13 
Grosvenor Gardens, London, SW1W OBD or 1 Earls fort Centre, Lower Hatch Street, 
Dublin 2 and from: 


Samuel Montagu & Co. 
limited 

10 Lower Thames Street 
London EC3R 6AE 


UBS Phillips & Drew 
Securities limited 
100 Liverpool Street 
Loudon EC2M 2RH 


NCB Stockbrokers Limited 
Ferry House 

48/53 Lower Mount Street 
Dublin 2 


Samod Mooups ft Ca Limited. UBS Ph2Bj* ft Drew Se tt Wet Unfed rad NCB Swfchratoi Uatad one mcmhnra of 

The Sccoriac* Aaodaiioa. 


KING & SHAXSON HOLDINGS PLC 


EXTRACTS FROM THE STATEMENT OF THE CHAIRMAN, MR. W.E.C. D’ABBANS 


Your Directors report a profit for the year ending' the 80th April 1990 of £2,000,000 after 
providing for rebate, taxation and transfer to cuutongenriee reserve. A final dividend of 
7.7fi pence per Ordinary share is proposed, making a total for the year of 10.25 pence, an 
increase of one pence (10.8%). 


TGug & ShaxBon Money Brokers Ltd. has been operating in a competitive market. 
Despite that, they have shown a good profit and I am sure will ccmtin ae to do so. 
It cannot be long before the Government Securities market begins to expand rather 
than contract. 


Your Board baa recently made two trade investments. This is part of our e nrnfltmtng 
policy of diversifyihg away from the interest rate risk business of the Discount House. 
We were extremely glad to be able to take the opportunity of acquiring a 2fi% interest in 
Just Ice (UK) LtdL, which is the largest provider of wet ice in the South of England. 
We have elan invested in 50% of the capital of ChocQeet Ltd, a new potato chip 
vmidixigmaciiixxe company. We have committed a comparatively small amount of money 

to these two ventures. 


When one looks at the year that lies ahead it is extremely hard to find grounds for 
np fiTniftwij Withfl abort term at least. The Gove rnment give the imonreflHionofhavmy little 
or no idea as to what to do. They don’t particularly like where they have been, have little 
idea of where they are and even less of where they are going. For political reasons they 
are too sewed to do whrt they rianritL One last sharp jolt to the economy would cure the 
jpujrplnf fnflatinn and wage demands (<rfconrae.it wmiid have ham hotter if this had ham 
done earlier}. However the chances are that they will contmua to muddle along in the 
hope that things will improve. If their strategy fails this could lead to a farther rise in 
interest rates. The authorities should resist the short-term expedient of an earfy entry 
into «*»«> F.R.M. In the longer term this might be beneficial hot it would be dangerous to 
fwitwr from, a position of extreme weakness. 


As a result of the past year I am confident that whatever may happen, your Company is 
in an even stronger position to take advantage of any opportunities that may arise. 


Whessoe improves 
by 78% to £2.7m 


By Vanessa Houkler 


WHESSOE yesterday 
announced a 78 per cent 
increase in pre-tax profits from 
£LS2m to £2.71m for the six 
months to March SL 

Turnover at the engineering 
group fell from £27.76m to 
gman. 

The improvement in profits 
follows last yen's review of 
strategy which resulted in its 
withdrawal from offehore mod- 
ule construction and the phas- 
ing out of heavy engineering 
fabrication activities. Last 
year’s interim results were 
blighted by a £L27m loss by 
the heavy engineering busi- 
ness- 

Mr George Duncan, chair- 
man, said management was 
making progress on the consid- 
erable challenges faring the 
group. As a result, they were 
reasonably confident about the 
results for the second half of 


the 


the power piping divi- 
sion was helped by an increase 
in fabrication activity, driven 
by work from the Pressurised 
Water Reactor at SizeweQ and 
export orders. However, the 
company said that it was 
affected by the continuing 
uncertainty surrounding the 
UK dfltfridty Supply fnd im tr y 
Overall, the engmeering divi- 
sion increased profits from 
£957900 to £2 29m on reduced 
turnover of £X6-81m (£23^0m). 

The instrumentation and 
control division produced a fall 
in profits from £566,000 to 
£422.000, primarily because of 
the timing of contracts last 
year, the company said. 

Bantings per share increased 


The interim dividend 
increased by 40 per emit to 
L75PCU5P). 


Conrad Continental In the red 


Conrad Continental, a supplier 
of fashion accessories and 
leather garments, fell from a 
vi -gim profit into a pre-tax loss 
of £283.000 for 1989. 

The loss came after net inter- 
est payments of £278,000 
(£122,000 receipts) and excep- 
tional costs of £307,000 arisi ng 


from last November’s manage- 


ment changes. Loss per share 
was L2p (5.7p earnings). 

No final dividend leaves the 

I p I w tar m i to HimpiT B with the 

previous year's 3p totaL 
The acquisition of Chariton 
Enterprises, if approved, would 
present a significant opportu- 
nity for expansion fa to major 
new growth areas. 


Weak housing market sees 
Countryside subside to £4m 


By Andrew Taylor, Construction Correspondent 


THE COLLAPSE of the 
housing market is continuing 
to take its toH on builders in 
SOIlth east R n g fa rri . 

Pre-tax profits of Country- 
side Properties, the Essex- 
based housebuilder and com- 
mercial pr oper ty developer, 
more than halved during foe 
six months to March 3L 

The slump to £441m com- 
pared with ElLlfen at toe same 


fell from £9.7m to £5Jm. 

Profits from the sale of com- 
mercial developments also fell 
sharply, from £39m to £830^)00. 
This was due mainly to the 
t t pr fo g of sales althou gh the 
investment market for com- 
mercial property had slowed 
according to Mr Alan Cherry, 

He said the group had sold 

153 hnnwa itnring m» flwt 

only five fewer than during the 
corresponding period last year. 

Average prices, however, 
had fallen from £167,000 to 
£141900. Selling costs had also 
Tgyan with the gnmp nffering a 
range of i ncentiv es from mort- 
gage subsidies to equity shar- 
ing part exchange deals. 

Mr Cherry said the group 
had reduced its trading pro- 
gramme c u rrently 
only 23 completed new houses 
and 26 rtflwrfv netsous homes 
unsold. Tn atMiSm ft had 34 


homes acquired under its 

exchange yfanw of wiricL 

were awaiting sales comply 
non, *v 

Group borrowings bud 
since toe year mid 
v to fond a planned 

‘in work in progress on 

Countryside's Baricing town 
centre redevelopment. As a 
result gearing approaching 80 

per cent at the year end 
Increased to about 110 per 
cent 

The interim dividend Is 
raised 8L5 per cent to L41p, 
payable from earrings cf 7.2p 
(20Jp) per share. 


• COM RUNT 

There are trying times for 
housebuilders with no relief, hi 

the form of lower interest 
rates, in sight- Countryside is 
from both sides with 
I ntorast rates pushing up 


the cost of Its borrowing and 
reducing demand for Its prod- 
ucts - homes, offices, ware- 
houses and shops. Gearing of 
more 100 per cent does 
not help but its exposure to 
off-balance sheet finance is lim- 
ited to about £7m compared 
with group debt of about £6&n. 
The company capitalises inter- 
est on its developments but 
this ac ro T fats for only about 
fflOm of work in progress of 
£134in. Trading conditions, 
however, ere unlikely to 
improve in the second half 
while toe market for commer- 
cial property is expecte d to 
worsen. Profits of £8 ul assum- 
ing second half matches 
the first six months, would 
compare with £20.3m in 
196889. Investor* could buy for 
recovery but this could be up 
to 18 months away and some 
might want to buy one or two 
other housebuilders first 


Stormgard sells lossmaker for £1.2m 


Stormgard, the investment 
holding company, has 
' it is to dispose of 


the business and certain assets 
of the lace division of E&A 
Richards for u im c w h. 

In the year to end-March 
3989 the division incurred a 
pre-tax loss of £173^)00. The net 


assets to be disposed of are 
estimated to be ^ 

The consideration will be 
satisfied as to £675j000 at com- 
pletion with a deferred pay- 
ment of £300,000 payable on 
December 81 1990. A further 
£183J)00 is payable in respect of 
plant and equipment. 


NEWS DIGEST 


Chamberlin 
& Hill 
rises 26 % 


AN ALL-round improvement 
iioip pfT Cham b erlin & mil , the 
foundry operator and electrical 
engineer, to raise pre-tax prof- 
its by 26 per cent from £L87m 
to SL36m for the year ended 
March 31 1990. Turnover 
advanced 23 per cent from 
£16h68m to £2U57m. 

Earnings per share were 
23.41p (i&55p). The final divt 
rfpnri is 4n, raising the total 
from an equivalent 4£p to 
5.75p. 

Mr John Eccles, riialrwmri, 
said that while turnover was 
up in all grou p companies, a 
slowdown in activity became 
apparent towards the year «*nd 
The first two months of the 
new year had ffmi W imwi thi« 
trend, which would put mar- 
gins under pressure. 


development side held up well 
— mdt sales in the period were 
afaiflar to those of last year - 
but leisure made a reduced 
contribution reflecting the 
high cost of servicing capital 
investment 

Turnover fen from wiip ni 
tO due mainly to a land 

sale In the previous year to a 
Joint venture company. 

An interim dividend of 2Jp 
(L85p) is payable from earn- 
ings of &51p (6L61p). 


Isopad down 18% 
due to provisions 


Cauldon runs into 
losses of £138,000 


Slight downturn 
at Bett Brothers 


Bett Brothers, involved in 
property investment and devel- 
opment, building an d ancillary 
services and leisure, repeated 
taxable profits down from 
£L58m to £1.6m for the six 
months to February 28. 

The property in vestment or 


A reported pre-tax loss of 
£138^00 at Cauldon Group for 
the Six nwmtiy to Mar ch 9^ 
against profits of £837,00% is 
largely of historic Interest 
only. 

Tfn March, the 

services and specialist tool- 
making concern acquired 
which has mads no coo- 
tributkm to the current figures 
but which made £58^000 in the 
year to December 3L 

Directors said its contribu- 
tion, with the ehzrinatLon of 
loss making activities, will be 
of benefit in. toe current period, 
which is being extended to 
cover the 15 months to Decem- 
ber 3L 

Turnover was down from 
£283m to £?.04m. There was a 
loss of 098p per share (j0£4p 

wi nri npi). 


Isopad International, the elec- 
tric surface heating group, 
reported an 18 per cent fell in 
pretax profits for the year to 
January 31 on sales up from 
£UL32m to £L793m. 

Directors said the sales 
improvement was due partly to 
toe acquisition, of Wtttmaxt last 
October. Margins had been 
under pressure throughout toe 
year, tat the mfltl M fr om 
£29m to £2j06m was largely tbe 
result of provirions made on 
certain contracts. FutSmt pro- 
visions are not expected to be 
required. 

KarnftigB emerged at l(L8p 
(I4_2p) basic and 9.Sp (l23p) 
frilly diluted. A proposed final 
dividend of 395p makes a total 
of &5 P<Sp)l 


ga fi B^nUrw 

The loss fta 1989 amounted 
to £Lffim, against a profit of 
£94400 in the previous year, 
althou gh t hat figure was 
struck after an extraordinary 
profit ct £L4m from property 
activities. 

The loss per share emerged 
at 4p (-L3p). 


Mr Graham Nixon, chair- 
man, said yesterday that he 
had dw-faW to step down to 
concentrate on the develop- 
ment of the business as chief 
executive. Mr Peter Wardle 
wffl talm over as nonexecutive 
chairman. 


Ferry Pickering 
falls to £1.16m 


Sales treble at 
Perpetual Trust 


Improved second 
half at AmBrit 


AmBrit International, the 
USM-quoted independent oil 
and gas exploration and 
duction grou p, ye steri 
reported a wmch impmmdpM^' 
formance in the second haft of 


Profits MllS per cent at Ferry 
Pickering Group in the six 
months to February 28 rad the 
carton wnmnfaHnw a- does not 
expect toe fall-year result to 
im prove on 1989. . . . 

D ir ec tor s said that progress 
bring by wnwit acquisi- 
tions was not enough to offset 
the squeeze on UK margins. 

The taxable result fern from 
£L22m to ELifizn on sales up 41 
per cent from £993m to Q39m. 
Tbe fntprim dividend is held at 
Stlp an earrings per share of 
GJOVp (7J8pX 


An upturn at Perpetual Trust 
in the six mnaftn to March 81 
pushed taxable profits up 14 
per cent from £766,000 to 
£875400 and sales were neatly 
trebled from £23.02m to 
£68bfi2m. In the the previous 
full year, profits fell from 

£2.62m to £L73m_ 

The company is confidant of 
farther im pro v ement based on 
interest in its personal equity 
plans and software services as 
wdL as institutional interest in 
its investment services. 

The interim dividend is 
maintained at (L8 d on earning s 
per share of 24 p (SiUpX 


1989. 

Following a net deficit of 
vyufty i in the first rfy TWQwtim 
— which included £800900 of 
exceptional and extraordinary 
items - the loss for the second 
half was reduced to £370,000 
and came in spite of seasonal 
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Higher return on your investment 


! i\cd- l enn Accounts 


Jyske Bankh Invest-Loan allows you to invest up to 
four times your own deposit, which could increase 
the return on your capital. You borrow in a low- 
interest cunency and invest the total amount in 
high-interest currencies. 

Despite exchange-rate fluctuations at the 
end of 1989, the Invest-Loan produced a 
better return than alternative currency 
investment opportunities. But the re- 
turn on your investment does depend 
on swings: in the workTs foreign- 


You should not tie financially 

dependent an the yields of the 

Invest-Loan, as you might, at 

worse, suffer a loss. The 
Invest-Loan is along-torn 
investment 


i m 

Pteascsend me information 


You can choose between 14 
different types of fixed- 
term account in various 
currencies. 

You will enjoy the following: 
• no tax liability in D enmar k 
• low charges 
• favourable exchange rates 
• professional service 
Jyske Bank is one of Denmark^ lar- 
gest banks with customers all over the 
wold. 
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COMMODITIES AND AGRICULTURE 


US stocks rise hits oil prices 


A BIO rise in US crude oil 
stack levels reported late Tues- 
day night prompted a steep 
decline in world afl prices yes* 
today, writes Steven Butter. 

TTte weekly American Petro- 
fcnm tistftnte report showed a 
4.4m barrel rise in da in pri- 
mary.. storage. This was the 
highest reported, level since 
March MB. 

North Sea Brent oil fin Alp 
delivery fell bp 65 cents to 
close at $16.70 a barrel. Brent 
oft prices, however have been 
relatively steady because of 
the decline in production as 
summer maintenance, gets 


trader way in the Uorth Sea. 

V July futures for West Texas 
Intermediate crude on the New 
York Mercantile Exchange 
pftmged by 80 cents a barrel in 
midday trading at $18-12. The 
July contract, has fallen by 
$1.30 since the* start of the 
week. 

The. rise in US crude' oil" 
stocks was nruich higher than 
expected and threatens to 
delay a widely , anticipated 
recovery in crude prices later 
this year* US erode stocks are 
now 89m barrels higher than a 
year "ago at 381ia barrels. 
Although gasoline stocks an 


abont 8m barrete below last 
year's levels, other refined 
p roduc t stocks are higher end 
us demand is slack. 

The build in crude stocks 
has been sparred in part by a 
longer-than-nsual programme 
of refinery maintenance th is 
spring. US refineries were last 
weds operating at 85 per cent 
of capacity. 

“It’s not conclusive proof 
that the Opec cats aren't work- 
ing?* said Mr Stephen Turner 
at Smith New Court, referring 
to an Opec agreement earlier 
CMs month to cot L45m b/d 
from output. 



group signs first 
Soviet exploration deal 


By William Dawkins in Paris and Stavfeo Batter In London 


ELF AQUITAINE, the French 
state-controlled oil group, yes- 
terday became the first West- 
ern ail comp an y to sign an oil 
exploration and production 
agreement with the Soviet 
Union. 

MT Lofk Le Floch Prigent, 
Elf 8 chairman, signed a joint 
venture agreement in Moscow 
yesterday morning that will 
allow it te explore for dfi and' 
gas in more than 35,000 9q km 
north- of the Caspian Sea. 

The accord, which makes Elf 
operator of any fields it discos 
era .there, marks an important 
breakthrough in efforts 'by the 
Western ofl eompanies to set 
up operations In the Soviet 
Union. The relatively rapid 
pace at which Elf concluded 
the agreement is one of the 
first concrete demonstrations 
of Soviet determination to cot 
through serious bureaucratic 
and legal obstacles, and bodes 
wall for other oU companies. ' 

“One only makes an accord 
of this kind once in one’s life,” 
was Mr Le ~Floch Prigenfs 
ebullient comment. 

The Soviet Union, the 
world’s biggest oil producer, 
badly needs Western technol- 


ogy and capital if it is to main- 
tain flmMfag output. Oil com- 
panfestaie aLo: anxious to get 
in because of the diffletuty 
they find replacing their 
reserves elsewhere in the 
world. Soviet acreage is seen as 
highly prospective. -' 

Mr Le Floch Prigent- signeil 
the deal with Mr Lev Varanine. 
the vice president af the Soviet 
council 'of Ministers' and the 
vice ministers <riT the Geology 
Wniah y ynH the OS. and Gas 
Ministry. Western oil compa- 
nies have been looking for 
clea r rf gwi that tfr***^ white 
tries wffl be abte to overborne 
potential rivaMes' and work 
together on such accords. 

Ike deal dames days brfore 
Friday's summit between 
French President Francois Mit- 
terrand ifr - MBwH Gorba- 
chev, his Soviet counterpart. 
Elf will take a stake in produc- 
tion — its source of potential 
profit - though the details 
have yet to be decided.' :/ 

The agreement, which has 
been under negotiation since 
last September, is “just a first 
step for EU,”-said Mr Le Floch 
Prigent. K could be followed by 
accords foir distribution and 


refi ning, possibly in partner- 
ship with other French compa- 
nies. Elf was also nagn tfatr 
! fir local production of chemi- 
cals. pharmaceuticals and cos- 
metics. 

*Tt means we will participate 
in the increase in their ofl pro- 
duction, which is essential 
given the arannawfo condition 
of the country," said Mr Le 
Floch Prigent He said Moscow 
had been “reassured” by deal- 
ing with a country that had a 
mixed economy, in which the 
stat e he ld a large stake in 
industry. 

Initial test wells have shown 
the presence of oil, gas and 
condensate, though Mr Le 
Floch Prigent itoitnwi to esti- 
mate the size of any likely 
reserves or the investment 
required. ‘These are promising 
zones,” he added. Seismic tests 
will begin within the next year. 

Soviet crude production 
slipped by 17m tonnes to 6B7m 
tonnes last year, white exports 
of oil and refined products to 
OECD countries dropped by 

10 ,-S rn fawinwg to 82-7II1 tnnnwi 
at rawy* time according to 
the French Industry Ministry. 


Wool growers rejects price cut 


By Kevin Brawn in Sydney 

THE AUSTRALIAN Wool 
Council, .winch represents pro- 
ducers, yesterday rejected an 
appeal by Mr John yaHii, the 
primary industries, minister, 
for a cot in the intervention 
price far unsold wooL 

The council voted unani- 
mously at ffap aryffnal meeting 
in Rama, Queensland, to main-- 
tain, the, Itihgv fgiKoo * 

price- «f v ^&70 ^s395) ■ a kilo*; 
gram and for an lhcxesse in tbs 
tax on producers from 8 cents 
to 25 cents. 

The vote was in line with a 
formula proposed last week by 
the Wool Corporation, the 
industry's marke ting arm, 
which also sought an increase 
in its borrowing powers foam 


A$2J>hn to A$4bh- . 

The higher tax and Increased 
borrowing powers would be 
necessary to finance increased 
stockpiles , of unsold wool,' 
which the Government says 
would rise from 2Am bales, to 
around 7m bales over the next 
three years. ' 

The Woo l Coun cil vote foL 

reserve powers toenforce a cut. 
in the intervention price, prob- 
ably to A$7. He explicitly 
rejected the formula proposed 
by the Wool Corporation. 

Mr Kerin has the power to 
overrid e ^ W ool Corporation, 
but no primary industries min- 
ister has exercised that author- 


ity since -the reserve price 
scheme tor wool was intro- 
duced 16 years ago. 

- He will have a final session 
of talks in Canberra tomorrow 
with representatives of both 
wool industry organisations 
before darfiUwg whether to act 
nnflatoaRy to lower the inter- 

to j i»^hl^dedf 
•sum-'nR.havn to be approved 
by toe“fe&ral CabumL'pxpbA- 
bly at Its next meeting on 
Tuesday. H ow ever, the Govern- 
ment appears united in the 
view that the existing floor 
'price is unsustainable in the 
face of overproduction in Aus- 
tralia and tailing demand from 
overseas buyers. 


Gold price 
plunges 
amid heavy 
selling 

By Kenneth Gooding, 
Mining Correspondent 

THE* GOLD market was 
bludgeoned again yesterday by 
a huge sale of physical gold in 
London from the Middle East 
There was near-panic, particu- 
larly when traders in New 
York woke up to find the price 
pl u mmeting during one of the 
longest price-fixing sessions 
ever serai in London. 

Gold’s price, which began 
the day by rising to $377 a troy 
ounce, slumped to $361 at one 
stage before recovering In the 
afternoon to dose at $363% an 
ounce, down $11 from Tues- 
day’s close. 

T have never known the 
price to fan so far so fa st .” said 
Mr Michael Spriggs, precious 
metals analyst at Warburg 
Securities. 

Traders had not fully recov- 
ered fr o m the pain «nrf 
they flg p u rjiumflri cm 26 

when a burgeoning bull mar- 
ket for gold was cut short as 
between 50 tonnes and 100 

tmnea of h u77in n W3S dumped 
for sale on the London market, 
forcing the price down by $26 
an ounce in only a few hours. 

Dealers say a far lesser quan- 
tity — about 25 tonnes - was 
uriirtadgrf yesterday but It bad 
a similar impact in nervous 
conditions. Traders suggest 
that at the Loudon morning 
“fix” about 9 tnnwAfl could BOt 
immediately be absorbed and it 
took 2 hours 26 mtmriaB for 
buyers to be found. 

Interest by investors and 
speculators in the gold market 
evaporated after March 26 but 
was rekindled this week for 
news of racial tension and vio- 
lence in the Welkom mining 
area of South Africa. 

The outlook for trading now 
looks grim. Mr Andrew Smith, 
precious metals analyst at UBS 
Phillips & Drew said: “These 
two examples of how quickly 
stocks of eold can be T itnhiHsqri 
will make speculators think 
very hard about going back 
into the market” 

Mr Nick Hatch, analyst at 
James Capel, said that it would 
be “very bad news Indeed” if 
the price broke below $355 an 
ounce. He said gold was likely 
to trade between $355 ami $400 
an ounce for the rest of thin 
year. 

ft was widely behaved that 
the Hawn* Middle East sellers 
were involved yesterday as on 
March 26. There were many 
rumours about motives, includ- 
ing that Saudi Arabia, was 
using the starting raiiasd to buy 
«rmg- foiiyn , Britain on- that the 
sale was finked to fast-falling 
ofl. prices. 

Mr .Smith said, however, "it 
be something as ghnpte 
as that the sellers believed the 
price woul d no t go much 
higher than $377, so they sold 
because gold bullion pays no 
interest” 


Plan agreed for sustainable forestry 


By Claire Bolderson in Bali, Indonesia 


TROPICAL TIMBER producing 
and consuming countries have 
adopted a Plan of Action which 
sets the year 2000 as the date 
by which all exports of tropical 
timber products shnnlri ramp 
from sustainably-managed 
resources. 

The plan, agreed at the 
eighth session of the Interna- 
tional Tropical Timber Coun- 
cil, which ended here yester- 
day, was described by Mr 
B.C.Y. Freezailah, the execu- 
tive director, as “a realistic tar- 
get which gives a new sense of 
urgency to our activities.” 

Although the plan puts pro- 
ducer-countries under consid- 
erable pressure to reform their 
timber industries, there were 
dissenters among the producer 
delegations and the only reser- 
vations were expressed for the 
US delegate, who asked for it 
to be recorded that he did not 
think targets were desirable. 

ft “did not carry any implica- 


tions for the US government’s 
trade policy, ” he added. 

Nevertheless, the adoption of 
the plan means that producing 
and chumming countries are 
now committed to “the 
long-term development of 
appropriate forest-based indus- 
tries m produdng-coun tries.” 
including development of val- 
ue-added timber products and 
improved marketing and distri- 
bution of those products. 

No figure has been put on 
the total cost of Implementing 
the strategy. Studies by the 
Aslan Development Bank and 
the Inter-American Bank, how- 
ever, estimate that a total 
investment of $270bn will be 
needed to introduce sustain- 
able practices. 

As yet, there has been no 
decision on how exactly tropi- 
cal timber producers and 
exporters will prove that their 
products come from sustaina- 
bly-managed forests. 


The council did, however, 
approve a set of guidelines on 
achieving sustainability. It is 
intended that these will form 
the backbone of forestry poli- 
cies in all tropical timber-prod- 
ucing countries. 

Despite the apparent degree 
of consensus achieved on 
major issues concerning the 
future of the timber trade, the 
meeting was also marked by 
producer concerns over the 
exact role of the organisation 
in the timber market 
Those concerns were 
expressed in a statement say- 
ing that discussion of sustaina- 
bility and of the survival of the 
tropical forests must be based 
on sound international trade 
practices. It also called for a 
comprehensive analysis of the 
prices of tropical timber in the 
international market 
The statement concluded 
that only by increasing the 
economic value of the forests 


would a greater incentive exist 
for protection and sustainable 
management 

Mr Julio Centeno, director of 
the Latin America Institute of 
Forestry and a spokesman for 
producer-countries, said the 
statement reflected frustration 
with the role of the Interna- 
tional Tropical Timber Organi- 
sation. The organisation had 
become concerned only with 
“the picking and choosing of 
aid projects” and with tellin g 
producers how to change their 
timber-producing policies. 

He added that producer- 
countries felt strongly that the 
value of timber as a resource 
should be reflected in its price. 

There was no formal discus- 
sion of issues raised in the 
statement and no official 
response from the consumers. 
Closer attention should be paid 
to the issue of price incentives 
when the council meets again 
later this year. 


Organic pragmatism on the kibbutzim 

Montague Keen on a fast-growing sector of Israeli agriculture 


T HE ORGANIC farming 
movement, which Is 
growing rapidly in 
Europe, is no less vigorous to 
Israel - but there it is aimed 
almost exclusively at the high 
value export market 
While officially-approved 
organically-grown fruit and 
-vegetables account for no more 
than 0.2 per cent of volume 
shipped they represent 2 per 
cent of the country’s total agri- 
cultural export earnings: and 
the sector’s size is doubling 
every two years. 

Britain was a major cus- 
tomer for the £3m worth 
exported last year via the 
monopolistic Agrexco a genc y 
under the brand label Bio-Top. 
D emand ramfnrinMy outstrips 

supply. 

The organic farming move- 
ment in Britain is riven with 
internecine disputes and its 
philosophy fa closely derived 
from tiiat odd admixture of 
eastern mysticism and Chris- 
tian ideology known as anthro- 
poeophy. 

But generally in Israel the 
development of or ganic farm- 
ing fa an a«Mntfany pragmatic 
movement. 

In the mid 1970s Mario Levi 
was- irrigation crop specialist 
on the kibbutx Sdeh Efiyahn. 
Located in a region dasignwi 
by nature to attract the maxi- 
mum number variety of 
pests and diseases, the kibbutz 
was dosed with an ever-grow- 
ing volume of costly nhftimnalB, 
of every-deexeastog efficacy. ’ 

It was aga y i fl t thin that Mr 

Levi rebelled. He prevailed 
upon the collective to let him 
start a three year trial without 
using agrochemicals or artifi- 
cial fertilisers. To general sur- 
prise, yields of carrots, pota- 
toes and sugar beet, far from 
Hpolnning hi accordance with 
conventional wisdom, either 


stayed level or rosa 

That was what prompted 
Tzvi and Bos Kaye to convert 
their 0.3 hectares of green- 
houses in northern Negev to 
organic tomato production. 
Yellow leaf virus, carried by 
the white fly, was forcing them 
to spray regularly with little 
apparent effect “We were wor- 
ried that we were poisoning 
ourselves rather than the 
flies,” says Ros. “That was 
seven years ago. Today we’re 
getting yields of 150 tonnes a 
hectare, which fa reasonably 
good by local standards, and 90 
per cent of It meets export 
standards, which is well above 
the average.” 

The rewards are certainly 
higher. The premium over 
non-organic produce varies, 
but it fa dearly enough to stim- 
ulate an increase in member- 
ship of fa y ji Bio-Dynamic 
Agriculture Association which 
ensures compliance with 
standards a nd practices laid 
down by the international fed- 
eration of organic movements. 
The premium fa intended to 
compensate producers for the 
lower yields and extra cost 
involved, but while there fa 
certainly more labour in some 
areas, there are substantial 
savings to spraying time and 
cost in others. 

In the arid region of kibbutz 
Gvulofc, where the bq 3 is 96 per 
cent sand, another pioneer, 
Chaim Katxlr, had to battle 
against scepticism before con- 
verting the kibbutz’s extensi ve 
plantations of citrus and. 
mango trees to a husbandry 
system totally dependent on 
the regular application of vast 

quantities of composted animal 

wastes. 

After some years of mistakes 
and struggle, yields are now 
rising “quite dramatically” 
according to Mark Jofie. Mr 


Katzir's chief aide. They are 
now above average, and the 
acreage under tree fruits fa 
expanding fast. 

Everyone connected with the 
organic farming process is 
emphatic that it works only 
when producers feel a sense of 
commitment based on some- 
thing more than the prospect 
of better profits. 

That it fa now taking less 
time to effect the switch from 
conventional fanning has 
much to do with the speed 
with which producers have 
IftwrnpH from High- Pari y mis- 
takes, with the existence of an 
efficient national marketing 
organisation readily available 
and eager to promote the pro- 
duce overseas, and with severe 
discipline to ensure that there 
fa no cheating. 

But much of the success in 
overcoming difficulties which 
UK enthusiasts have found 
most crippling in the early 
years - controlling diseases 
and weeds - must be attri- 
buted to the growth of inte- 
grated pest management tech- 
niques. 

This used to be called biolog- 
ical control, in which natural 
predators were employed to 
attack pests, and it is still a 
m u jnr and expanding part of 
tiie arsenal in the ceaseless 
battle for jiraWiiwr planfaL But. 
with greater mutual under- 
standing between the once 
irreconcilable advocates of 
wr gwwig and inorganic systems, 
there fa recognition that both 
natural and “artificial” con- 
trols have their piaraa 

Organic growers place most 
ampharia on prevention rather 
than cure. Eelworms are so 
serious a pest in greenhouses 
that sail has to be heat-steril- 
ised to kill them. Where the 
heat can’t reach the nema- 
todes, as Mrs Kaye found, dig- 


ging a peripheral trench for 
compost proved the answer, 
the pests simply disliked the 
compost, and cleared off. To 
ward off white fly, netting has 
to be hung round the walls. 
Sulphur, a permissible chemi- 
cal, is used to control funguses 
and red spider mite, while 
quarry dust is used to lower 
the humidity and reduce the 
risks of botrytfa. 

Most of the guidance for this 
work comes from the interna- 
tionally famous Volcani 
research instituted near Tel 
Aviv, where a former UK Min- 
ister of Agriculture scientist. 
Dr Gerald StanhlU, acts as resi- 
dent guru. 

Dr StanhlU, who has worked 
in Israeli research for 30 years, 
startled a London audience last 
autumn when he presented evi- 
dence which torpedoed two 
widely held assumptions about 
organic farming. One was that 
yields were Inevitably smaller 
when crops were denied the 
benefit of artificial fertilisers 
and Whomteai sprays; the other 
was that visual quality, and 
therefore attractiveness to cus- 
tomers, suffered - reflecting 
the inability of the grower to 
deal effectively with pest dam- 
age. 

In 226 comparisons between 
conventional and organic 
yields, he found that a quarter 
of the crops grown organically 
had higher yields, especially 
for beans. Outside fruit and 
vegetables, it was found that 
folly half the aw'wnal products 
grown organically had greater 
yields, ml He in particular. 

“The c lear demonstration 
that it is possible to produce 
accept a My high yields without 
the use of any environmentally 
damaging chemicals whatso- 
ever could well influence the 
levels used in conventional 
practice," Dr StanMIl suggests. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices eased on the LME 
yesterday afternoon, taking their 
lead from .at weaker Comex. Earlier 
prices had moved ahead on 
general short covering, but were 
trimmed by aggressive merchant 
selling of cash metal. The early 
advance developed deepite 
another large increase in Comex 
warehouse holdings fto a ' 
13-month high of 10,169 short tons) 
and the bearish implications of 
a tentative labour contract 
agreement by union members 
at Kennscbtt Copper's Bingham 
Canyon mine. Zinc edged ahead 
- traders said the marked was 
attracting good trade buying on 
any dip but lacked sufficient follow. 

London Markets 
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London deHy mtgar (raw) 535*9z 
London dally suger (wWto) SMtoe 
Tata and Lyle export price C3829 

+090 
990 ■' 
-190 

Barley (EngHsfi feed) 
Mate (US Mo. 3 yaflow) 

Wheat (US Oeric Norttwn4 

£1120 

E144W 

£12* 

+fj|» 

Rubber (Jun)V 6S.S0p 

Rubber (JuQW Skfop 

Rubber (XL RS8 No 1 Jun) 231 

+090 

Coconut Oil (PMHppina^l 
PMm Oil (Mslay*l*n)§ 
Copra (PNUpplneeJS 
Soyaberie (US) 

Cotton "A" Index 

Wootope (84s Super) 

S3479E 

$Z75w 

*230 

CttOv 

8566c 

SSflp 

-290 

-190 

+070 


Eftonm 


(Prices wifpHiKl by Amalgamated Mats! Trading) MOH SRADE COPPER 25900 lbs; conta/lbe 


through interest for three-month 
metal to maintain a level above 
$1,700 a tonne. London cocoa 
prices reversed ah earlier. uptrend 
during the afternoon under 
pressure from profit taking and 
stale long .liquidation. But dealers 
said few would be brave enough 
to take.sborLpo^ttona.u(^iLtoe - - - 
current unrest In the Ivdfy'Coast - 
was resolved^ London Fox’s new 
automated rubber futures contract 
started yesterday, attracting . 
trading from the Far East, the US 
and London. “There will be small 
volume business until something 
significant happens In the physical 
market, “ one dealer said. 

Co m pBed troraR a uteri 

~ 1 ■* I| U" WV - • (Spar tow) - 

CtoM Pmto us HtgWLow 


Cton Previous Hgh/LDW 


D*o 


S7» 

ate 

iow 


943 911 
392 935 


1010 992 
1Q2S 339 
1033 1012 


Tbmovar: 7493 (9130) tots of 10 Kmwm 
■OCO h uBmto r prion (SORa par taw). Drily 
prtca for May 22 1199.70 (1147.98) 10 d*r mh> 
•go tor May 23 1100.17 (T09&7E) 


torn 

to-Loe 

dea POK 

£/tonne 


' Close 

Pravtoue 

Wgh5ow 

May 

637 

037 

645 837 

Ml 

SB 

665 

668 866 

Sep 

667 

687 

678 680 

Nov 

680 

680 

689 679 

Jen 

082 

686 

700901 

Mar 

70S 

702 

715 710 


- 267 (3tS2) Iota of 5 tonnes 
ICO indicator prices (US canto per pound) 
leV 22: Cocnp. daily 7441 (74J& 16 dpy a 
(7239) 



Ctoee 

Pravtoue 

HgtdLow 

AM Official 

Kerb ctoee Open Interest 

tlnatoln 

9*7% pretty (S per tonne) 



Ring turnover 19900 tome 

Cash 

8 months 

1574-5. 

15839 

1585-7 

1585 

1886/1574 

15039 

15B8-7 

157990 45*17 tote 

Copper. O 

rede A (t per tonne) 



Ring turnover 38425 tonne 

Coeti 

3 months 

15658 

1605-6 

13069 

1513-4 

1608/1804 

152171503 

1503-4 

1618-7 

1605-7 70,661 tale 

Lead (E per tome) 




Rtng henovar 3225 tome 

Cash 

'6 mdrehe 

48890 

.480-7 

48991 

4879 

489/485 

40990 

487-79 

4879 0970 tots 

Mdkel (* per tonne) 




Ring turnover 1,168 tome 

Cseh 

3 months 

8875-400 

8380400 

845075 

8480-70 

8325 

9*90/8300 

8275920 

8273926 

8879400 8.121 tote 

He (* per tonnb) 




Ring turnover 1,320 tome 

Cash 

8 months 

688090 

8500-10 

6400-15 

65209 

8410/6400 

60800450 

6410-20 

852090 

648370 6087 lots 

Be* 6pee 

MMehOrad 

s (Spar tome) 



Ring turnover 17,879 tonne 

Cash 

3 motrihs 

175590 
1894-6 . 

17509 

1689410 

1738 

170071080 

17349 

18679 

1897-9 13777 fate 

UB Clnetea tt* ftec 

SPOT: 19850 

8 months: 19671 

6 months: 19487 9 months: 19230 



Close 

Prevtous High/Low 


May 

119.00 

121.75 

121 JO 

11890 

Jun 

118JJS 

naao 

itaoo 

1T790 

Jd 

11305 

110.15 

11630 

114.10 

Aug 

11080 

11150 

11190 

11190 

Sep 

10BJ5 

11025 

110JO 

106.70 

Oct 

106.30 

108JJ0 

10090 

10330 

Nov 

KKJJS 

10745 

107.70 

107 JO 

Deo 

t 05 .es 

106.15 

108-05 

10590 

Jan 

10436 

10505 

10495 

104.05 

Mar 

M2A5 

10295 

102-50 

1Q2J6 


Chicago 


SOYABEAHS &OOQ bu min; cmto«0ft> buslwi 


omoe Ofl. <UghO 42000 US gmi* Vbarm) 
I town Previous Mgh/Low 


Aug 

Oat 


aM«n 

S21JB0 


326jB0 

32B.00 


92940 32240 
32740 320JJ0 


Etomw 


Dec 

Mar 

May 

32300 

305.60 

30460 

32590 
30060 ' 
308JM 

3M90 31MO 
SUM 30490 
30940 30BJ0 


Ctoee 

Pravtoue 

TOgh/Utw 

Said (fine az) * price 

C equhrelent 

Nov 

1289 

127 JO 

1290 

Ctoee 

363 >2-364 

21 521 5^2 

Aug 

80800. 

.308.00 

' 30900 303JO. 

Apr 

mo 

mo 

191 J) 1829 

Opening 

37&J*-37S*» 

220t|-221(* 

Me 

Close 

Previous 

Mgh/Lm* 

Turnover 188 (339) tote ol 40 tonnae. 

Morning Rx aasjs 
AttSrnoon m 39450 

214925 

Aug 

Oct 

434J 

3000 

■ 4399 - 

403.0 

4390 4345- 

40&0 38BLO 

SOVA1 

rgr 

OtalM 

Day's high 
Day's tow 

377^-377 

380 Jj-361 >1 


Mar 

3805 

3689 

3095 3829 


Close 

Prevtous 

Higti/Uw 

Osina 

8 prioe 

2 equivalent 


New York 


QOLD TOO iroy oz^ S/troy az. 


Tumowt Raw2305 {358T)kJto at 50 twmss, 
Whin 70S (679) 

/torts- SWts (FFr pmr toms): Aug MS* Oct 229* 
DSC 2197, MV 2175, May 2170' 


Aug 1TBJM 118 l50 11900 

Oct i 120.50 123 IB 121-00 12050 

Osc ' -128J0 128JB 

Turnover 143 (221) lots at 20 KMtrack 


Vbsrnri 


Latest Previous HgWtosr 


SlOrtndox point 


Ml 1999 1791 17.10 1995- 

Aug 1995 1790 1795 1095 

Sap 1796 17.78 1795 1795 

Got 17.28 1795 1798 

IPE Indtot . 17-64 .- 


Turnover: 6289 (11207) 


OASOfL- IK 


fitons 



Ctoee 

Previous 

MgWLow 

May 

1322 

tS20 

1816 t3W 

•tai 

1203 

1208 

1203 1186 

Jui 

1103 

1120 

1106 1086 

Oct 

1214 

loan 

12141205 

Jen 

1346 

1281 

1346 1239 


1250 

tZ70 

IQffl 

an 

1317 

1316 



MspMssI 371-379 

Brttwuris 371-378 

US agio 371-378 

Angel 971379 

Krugsrrsod 382365 

Now Sov. 8537 

Old Sow. 8537 

Nobis Plat 5017030995 


21BV22232 

2191* -222 

21 0*2-222 *2 

21012-322 

214316 

5031% 

6031 

295-45300.15 



Ctoee 

Previous Mgh/Lov 


May 

384.1 

3796 

0 

0 

Jun 

364^ 

3794 

3898 

381-0 

Jui 

3697 

3798 

3690 

303.1 

Aug 

3691 

381.1 

3705 

XSO 

Oct 

3796 

3390 

3795 

3700 

Oee 

3794 

380l8 

381 J) 

3790 

Feb 

3832 

3998 

3845 

3805 

Apr 

337 J 

4009 

300.0 

3840 

Joo 

3990 

4098 

3645 

3615 


MATSam 60 troy sc Sftroy az. 


Was* Previous HghfLow 


89*er 6 k 

p/tlne os 

UB cts aquhr 

JU 

4992 

5049 

4995 


Spot 

80926 

80950 

Oot 

5040 

6115 

5095 

4960 


311.75 

62040 

Jan 

610-6 

6198 

5165 

5030 


32255 

KWOK 

Apr 

«W5 


5100 

6150 

12 month* 

94430 

55350 

Jui 

$224 


5195 

0 


E a tonne unless othattoi w OK** pfoneafto.: 
e-ttnaflo. wmooWte- <H»*- Mfatfin. 

v-Mayf Aug. shJbb z-JunAM y-«sy. 1«ss* Ctom- 
ntoaton aws r aps tstotodc prtcss. * changa from 
a <wk ago. flMdoB physical maritaL KV 

RottrOam- ♦ Bunion nalnf «*»•! ra-Mbtay-. 
aian oenwicg. 


, 

Latest 

Pravtoue 

Htgh/Low 


14850 

151.79 

1607614050 

Jui 

14850 

151 JS 

15150 14050 

Aug 

10150 

15320 

15250 15150 

Sep 

15975 

1SS5) r 

15450 15350 

Oct 

16900 

157.7$ 

15750 15550 

Nov 

15525 

16025 

15890 157 JO 

Deo 

15925 

1S1.00 

18026 10950 


158.70 

16150 

16826 16826 

3* 

15925 

18150 

15950 10850 


Turnover 253 (73) 


Etorais 


1(99.7%) CtfJs 


Puts 


SILVER 5,000 trey os oentaftrey ox. 


Turnover 8221 (5518)tate of 100 Tories 


Buyers ot wool enS every product .. . 

oQnta'nlng wool »" «aytng out ot «e 
reariest os tor AtpossMa Doubts .. 
concerning the Australian wool Boor prim 
persist, despite support for it tv the AWG. A 
. 26% lovy on gtoswa would Also apply.' 

Die pr«b>*m lies wffli On Australian 
governmenl. wWeh has been Indlcanng . 
preference tor 20% on 

wooigramra which whim compel a lower 
overall Itoor pries. ' 

A BnaJ government ru6os,e9eo!fv*ly 
reducing toe floor or leaving H uictapged to 
expected next week. ■ 


Med 

Ctoee 

l+evtous 

Htgh/Loiv 

May 

12050 

12150 

12010 12050 


12040 

12150 

120186 12050 

Sep 

11925 

11350 

11325 112.76 

Nov 

1172$ 

11975 

1172S 11550 


1M3H 

12025 

12050 

Mar 

123.75 

12325 

12325 12350 

Barley 

Ctoaa 

Prevtous 

HtflWLow 

May 

W350 

10475 

10350 

Sep 

11125 

11075 

11125 11056 

Nov 

11940 

11480 

11920 11466 

Turnover Wheat 171 1105). Barley 34 (128*. 

Turnover lots a! 100 tomes. 


nos — 

M 

(Cash Settlement) p/kg 


dose 

Previous 

hRgWUre 


1325 

1305 

1315 


1225 

1215 

1215 

Oot 

1235 

1290 

mft 


Smi» price S tonne July Sep July Sep 


1600 

82 

103 

12 

27 

WOO 

25 

49 

54 

71 

1700 

5 

18 

132 

138 

Copper (Grade A) 

Cttb 


Puts 

2400 

170 

130 

34 

101 

2550 

107 

82 

70 

IB* 

2650 

61 

09 

124 

219 

Ceflse 

Jui 

Sep 

Jut 

Sep 

800 

82 

82 

8 

16 

as? 

20 

50 

22 

34 

TOO 

80 


56 

64 

Cnees 

JUI 

Sep 

JUI. 

Sep 

BOO 

55 

88 

20 

37 

860 

28 

61 

44 

80 

1000 

14 

43 

78 

- 02 

Brent Crude 

JUI 

Aug 

Jul 

Aug 

1750 

12 


80 



Turnover 22 itCS) tote of &250 *B 


1800 

185D 



Ctoee 

Previous 

Hlgh/Lov 


May 

fan 

6293 

6275 


Jun 


5295 

5240 

5215 

Jte 

6274 

6395 

0335 

5155 

Sep 

5394 

5425 

5425 


Deo 

6493 

fTO * 

6090 

two 

Jet 

6512 

567.7 

0 

0 

Mar 

5805 

6654 

5815 

5494 

May 

5094 

6797 

5715 

5015 

Jul 

5785 

582.1 

0 

0 

Sep 

5055 

5905 

0 

0 

wnicsa j 

| REUTERS (Base: September 18 1881 

-MO) I 


May 23 U8y 22 

moth ago yr ago ] 

L_ 

18245 

18215 

- 

20197 I 

DOW JONES (Base: Dec. 31 1374 - 100 ) | 


May 22 May 21 

Rmth ago yr ago | 

SOM 

13557 

13985 

13934 

13400 

Futures 13452 

13409 

13417 

13977 


Jul 

1758 

1852 

1900 

1755 

Aug 

1858 

10.42 

1916 

1958 

Sap 

moo 

18.72 

1950 

18-04 

Feb 

1950 

pane 

2055 

18.79 

HEATM 06. 42500 US palls. oerttriJS galls 


Latest 

Previous 

Mgh/Low 


4800 

5140 

8075 

4880 

Jui 

4900 

5121 

5050 

4000 

Oct 

3340 

5450 

5400 

0345 

NM 

5440 

5640 

6485 

5435 

Feb 

6550 

5605 

5680 

5530 

Msr 

5345 

8405 

5306 

5345 

COCOA W tonnsej/torwes 


Ctoee 

Previous 

Hlgh/Lowr 

Ju* 

1466 

1491 

1482 

1451 

Sep 

1485 

1509 

1500 

1471 

Dec 

1506 

1525 

1515 

1483 

Msr 

1520 

7544 

1540 

1515 

May 

1643 

1060 

1560 

0 

Jul 

1580 

1571 

1600 

1345 

COFFee tr S7500ibe; cantoffito 


Ctoee 

Prevtous 

Mgh/Low 

Jte 

0835 

07.25 

8CL20 

8926 

Sep 

88 

08.11 

8905 

0910 

Deo 

10050 

101.75 

10250 

10055 

Mar 

10280 

10450 

10425 

1Q220 

Jul 

106.60 

10753 

0 

0 

Sep 

10753 

10750 

0 

0 

SUOMI WORLD “11" 112500 Iba; canta/lbs 


Close 

Previous 

Hlgh/Loor 


Jul 

I45S 

>450 

1450 

1431 

Oct 

1434 

1454 

1453 

1433 

Mar 

1358 

1451 

1337 

1326 

May 

1350 

1902 

1335 

1980 

Jul 

1352 

1975 

1973 

73.62 

Oct 

1948 

1350 

1953 

73A8 

COTTON 50500; oontaflfaa 


Close 

Previous 

High/Low 


Jul 

7955 

7977 

8130 

78.00 

Oct 

7(58 

7927 

7225 

70 M 

Dec 

0985 

B906 

68.00 

87.06 

Mar 

0910 

88.70 

8945 

8906 

May 

6935 

7050 

0 

0 

Jui 

6940 

6837 

70.10 

0835 

Oct 

8426 

63.75 

0 

0 



Close 

Prevtous 

tflfpt/Low 


Jul 

608/6 

600/0 

614/4 

607/6 

Aug 

815/2 

614/8 

02QQ 

613/4 

Sep 

818/2 

817/2 

822/4 

617/0 

Nov 

034/5 

824/4 

630/8 


Jan 

635/8 

035/4 

641/4 

835/0 

Mar 

848/4 

848/2 

651/4 

648/0 

May 

084/4 

053/2 

8BO/0 

654/0 

Jui 

060/4 

669/4 

685/0 

660/4 

SOYABEAN 09 00300 Iba; centa/to 


Ctoee 

Prevtous 

High/Law 


Jul 

2947 

W M 

2970 

23-28 

Aug 

ZL 27 

7R7? 

2333 

2911 

Sop 

2906 

2901 

2330 

2231 

Oct 

2235 

22.73 

2985 


Ooo 

2232 

2237 

2235 

2230 

Jan 

22-27 


22.45 

22.13 

Mar 

2232 


2230 

2138 

May 

2131 

2135 

22.10 

213* 


SOYABEAN HEAL 100 tons; S/tan 



Ctoee 

Prevtous 

Mgh/Low 


Jut 

1783 

1792 

1892 

1794 

Aug 

1B13 

1897 

1819 

1890 

Sep 

1823 

1823 

1898 

1823 

Oct 

1833 

1849 

1853 

1898 

Dec 

1873 

1891 

1883 

1873 

Jen 

1892 

1990 

1095 

1889 

Mar 

1890 

1895 

1039 

1923 

May 

1945 

1859 

1959 

1995 


MAIZE 5,000 BU min; cents/SBtb bushel 



Close 

Pravtoue 

Mgh/Low 


Jul 

276/2 

274/6 

277/0 

273/4 

Sep 

270/8 

2BB/2 

»2/2 

288/4 

Dec 

267/8 

266/2 

270/0 

265/S 

Mar 

274/D 

272/D 

275/2 

270/8 

May 

277/0 

275/2 

279/0 

274/4 

Jul 

27WO 

276/6 

282/0 

277/0 

Sep 

271/2 

272/4 

272/0 

270/4 


WHEAT 6.000 bu oiln; cante/BCto^uahei 

Ooee Previous mphTLow 

Jui 333/S 33«B 336/4 332/2 

Sep 337/4 SSSS 3403 338/4 

Dee 3SVD 361/2 363m 349/S 

Msr 366/4 3S&4 357/4 354/4 

ttay 348/4 343/0 383m 348/4 

LIVE CATTLE 40900 Iba: cews/lbs 

Close Previous Hfgh/Low 

Jwi 73.72 7497 mS? 7330 

Aug 7297 7X77 7390 7296 

Oat 7Su40 75.82 7595 74.85 

Deo 7592 7590 7692 7590 

FW> 7590 7567 7575 7490 

Apr 7895 7890 7540 7590 

Jtai 7395 7580 7890 739$ 


LIVE HOGS 30,000 lb; cento/fee 


OBAIw e ^SCE 15900 lbs; camsflba 

Close Previous High/Low 

Ari 195.45 18495 18575 19*50 

Sep 10190 18095 18290 180.80 

Nov 18680 184.45 18590 184.90 

Jan 18295 179.45 183.75 18190 

Mar 18295 18090 18190 18190 

May 181-35 17990 0 0 

Jui 18195 17990 0 0 



Close 

Previous 

High/Low 


Jun 

66.70 

68JE 

8835 

6942 

Jul 

6912 

6482 

6425 

6912 

Aug 

61.27 

8237 

6226 

6197 

Oct 

5332 

54.70 

5430 

6920 

Dec 

5335 

5482 

5435 

3922 

Feb 

61.42 

52-25 

52.00 

5130 

Apr 

47.70 

48.40 

4920 

4720 

Jun 

51.00 

6130 

61.25 

6190 

PORK BELLES 40300 lbs; oentarib 


Ctoee 

Previous 

tflgh/low 



Jtf S7.1S 88.15 

Aug $490 6590 

Feb 6897 $092 

Mar 5890 68,60 

May 6890 60.15 


67.75 

88.75 
8695 
8090 
5990 
0 


8790 

67.1$ 

6490 

5890 

6695 

5990 





Why should you pay for a newspaper 
that somebody else will read? 

It’s a fair question. 

However, we believe your generosity will make 
solid business sense. 

Because, by presenting the Financial Times 
to your potential clients, customers and colleagues, 
you can confidently expect to improve the under- 
standing and trust on which profitable trade is 
built 

The Financial Times Partners Programme 
enables you to have the FT sent to your favoured 
partner in any one of 9 East European countries* 

- at a specially low subscription rate. 

We’ve reduced our normal prices by 15% (a 


small token of our co mmitm ent to fostering East- 
West commercial ties) and you can save even 
more on a 12-month order. 

Call Gill Hart on Frankfurt (069) 75980. Or 
complete and return the coupon opposite. 

We’ll arrange for daily delivery of the FT to 
your partner (or partners - as many as you like) 
without delay. 

One market One newspaper. 

FINANCIAL TIMES 1 

EUROPE’S BUSINESS NEWSPAPER I 


Unique offer to Financial Times subscribers 

Have the F i nan c ial Times delivered daily to tout business partner in East ern Europe.* 

Please send c^/iesoftheFinaiK^Tirnes fbra6monlhs □ 12 months to: 

Name : _ _ _ 

rnmMirv . 

Address — 

. - . . . i . — Country , 

SabaedptiM nans: 6 mouths: DM321 12 months: DM556 (sms an extra DM84) or 
Sterling/DoBar equivalent on day of ordett 


Payment method (tick one): 

O Payment Bndosed{pay cheque to Financial Times (Europe) Ltd). 

□ Send invoice. Charge my □ American Express □ Diners Club □Visa □Enrocnd 
□ Mastercard □ Access card account 


I Expires. 


Card number [ 

Card Name 

B illin g Address . 
Dome: 

Name 

Com pan y 


— -■ ; ; Country . 

ffi tf i m n n n 

7*? ^ U ^T aaeM rMam Pn *™ w * “PPB®* to subscriptions ordered for deK«™ u, A iWU. 

Bnlpri*, CHcfaorioraUa, German JDeaoaaik Republic, Hungary, Poland, Romania' 

Yogodart^ No onto accepted w iUioot tl gnsn i ia . Allow 21dgyi for flaUvcry of 3wtal Un *on, 

Sand flda eonfta to: Gffl Hart, FImmU Times (Earope) Ltd, 

CHkllett«tr*s*e54 J D-66WPrankfHrtani Main LFnx: (669)722671 

Tbfc (669)75980. “ 

The Financial Times Partners Prog ramme 
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LONDON STOCK EXCHANGE 



checks the advance 


GLOOMY NEWS on UK trade, 
unsettling company results 
and do qbtg over Wall Street's 
outlook overturned the London 
share market yesterday. An 
early farther sharp advance In 
eqtufcieB was replaced by a set* 
b ack of 24 FT-SE Index points 
by the dose of the 

The £L78bn trade deficit in 
April was at the higher end of 
market forecasts and “poured 
cold water over any hopes of 
an early cot in domestic inter- 
est rates," according to County 
NatWest, the London invest- 
ment bank. 

Trading volumes in equities 
were moderate, with the pace 
once a gain set by , the FT-SE 
futures contract, winch swayed 


Anooune Dpsftio tfatM 

■Fire DNftfC 
IfayM 

sen 

JiiB.11 ' 

OMHlMMhi 
M*y 24 

IK 

Jen 7 

Jan 21 

iMftdhgK 

Men 

owe 

Jus 22 

MooHtDre 

An 4 

Jntt 

ill 

‘fa.tMMrereUi 

tMarnttHfatUq** 



violently during the 
dosing with only a vary 
premium totraders’ estimates 
of fair value by comparison 

•grffh tTia wmtoriy ln g farter Pair 

value incorporates estimates of 
' pending dividends. ^ financ- 
ing costs. 

Overseas institutions were 
active in the market and some 


took trading profits when the 
market turned down. But trad- 
ers said there was little incfina- 
tkm to sell shares when the 
.Footsie Index dipped below 
2,800 and that the downside 
appeared to be lim- 


Tfce eeriy part of the session 
tbfl owBd re cent patterns, with 
the market opening lower » nfl 
then moving op by 23 Footsie 
points ahead of the trade fig- 
ures and in response to firm- 
ness in dm Footsie future. But 
then came the moment of reck* 
oping; when the trade figures 
announcement prompted a 
substantial setback in Govern- 
ment bonds and sliced the pre- 
mium on the Footsie <*»***»/• * 


over the underlying index. 

Depressed also by disap- 
pointing trading statements 
from BAT Industries and 
Ranks Ho vis McDougalL 
by anticipation of wXstreefs 
reaction to lower durable 

goods orders in the US, London 

ended flat The final reading 
showed the FT-SE Index down 
23 3 at 2287.4 on Seaq volume 
of 542.1m shares, compared 
with 629.7m on Tuesday. 

The action was mostly in the 
market's leading stocks, which 
(see dart) have been leading 
the way ahead since the begin- 
ning q£ the TTiflay rti; notably, 

gmn^iaif co m p an ies have 
so Ear to participate in the 
upturn. Pharmaceuticals, oil 


Bearish 
news for 
oil sector 


THE LATEST decline in oil 
prices - Brent crude for July 
delivery was down some 55 
cents to $16.75 a barrel, while 
most types of crude tall to their 
lowest quotations «fan« March 
1982 - ftriQowed disappointing 
stockpile figures released by 
the American Petroleum Insti- 
tute and took the shine off the 
oil ari d gwff sector. 

Specialists said it appeared 
that Opec, which previously 
said it was looking to cut out* 
put to around 22m barrels a 
day, was still pumping some- 
thing like 232m to 24m barrels 
a day. 

Another bearish .develop- 
ment came from Klein wort 
Benson, whose highly-rated oil 
team, in the vanguard of bulls 
of the ail sector, said it was 
looking for short-term 
weakness in oil prices and 
that its stance on oil stocks 
was to “take a short-term 
pause for breath to accommo- 
date expec te d fresh weakness 
in oil prices in fit» market 
generally." 

Kl&inworfs PbBtp Lambert 
blamed ©pec's overproduction 
on Kuwait and Iran said 
he thought Brant crude o pnM 
dtp to H5 a barrel in the next 
two week& 

But the Kletowort analyst 
maintained that Ms team is 
still “a medium-term bull of 
the sector”. BP ended the day 2 
off at 328p on t u rnover of 72m, 
while Shell were 3 down at 
464p on 5j4m. Kte in wcrt pot a .- 
“blanket hold” on explora- 
tion sector. 

MMC rales / 

The stores sector had an 
eventful day the 
lies and Mergers Commfasion 
report on Kingfisher’s hostile 
£461m bid for Dixons me even- 
tually and. In the event, prema- 
turely released. The report rec- 
ommended the bid be blocked. 
Early trading in both stocks 
was conftmed by an apparently 
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accidental leak of the Monopo- 
lies report. 

During the rooming, specula- 
tion that the hid had been 
blocked de pressed Dixons 6 to 
125p bo osted Kingfisher 7 
to 315p. The market behoved, 
correctly, that the report had 
been mistakenly released a day 


Shares in both companies 
were temporarily suspended at 
lunchtime for approximately 50 
minutes until the report was 
finally released. Minutes after 
its release tbo abates i mhu mH 
trading with Dixons at 122 r 3 
below the level it -was 
suspended at, and Kingfisher 
at 3i4p, a penny easier. 

At the Aw. Wihm was off 
6 at 125p, while Kingfisher was 
3 higher at Slip. One analyst 
said he believed Dixons would 
drift to anrandllOp, 
there was talk of a _ 

JwMIWM hilt for flwHMtHlKWW . 

Meanwhile, there were sugges- 
tions in some quarters that 
could now Md for 
k-Ftt or CftyvMm. 

SHM shaken 

.. w«w»fci Kids McDougalL the 
food and bakeries group, dosed 
at its lowest level for more 


th«« 12 wwwtha after the com- 
pany surprised the market by 
warnin g that profits tw« year 
would be less than in 1988. 

BHM fell 30 <m the news and 
then lost a further 9 as the rest 
of the market weakened, before 
finishing a net 88 down at 360p. 
A total of 49m shares du m g^j 

The warning came as 
interim profit figures were 
rdeased that were below mar - 
ket expectations. Profits in the 
first half stood at £81.7ta, 
barely above those for the 
same period last year. 

Analysts had been forecast- 
ing profits for the whole of this 

yaar nf h iu hh iH flRSm fn glflQyn 

compare d with £17Bu5m in 1999. 
But is the wake of the warn- 
ing, estimates for this year 
have now been cut to between 
flBtm to 11 71m, 

BHM watchers blamed a 

nrwihmiiHnn nf in rr pjtf&d Com- 

in some of its key mar- 
the UK’s economic slow- 
down and poor management 

for *h« rfmiig w In foj fortHUBS. 

The stock had been a steady 
market of late as hopes built 
up that Sir James GaMsmito 
and Ms Sunningdale conaor- 
tiu m would fawn* a takeover 
after he abandoned Ida pursuit 
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15 off at 544p, having dropped 
to 542%p at one pctot; turn- 
rn ap rlp fi raEdufty to 5 am . 
Ltoyda fei u to 265p on 13m. 
Midland 14 to 284p on 2dm and 
NatWest 14 to 334p on 2.7m. 

A dull feature was BAT 
Industries, finally 7 down at 
ffiSp, upset both by a sharp dip 


APPOINTMENTS 


New chief 
at County 
NatWest 

■ Mr Roger Taylor has been 
appointed as chief ope ration s 
o fficer of COU NTY NATWEST 
SECURITIES and will join the 
group on July 2. Be was 
previously with BP 
Ex plo ration Amwfog tn 
Houston as a director of 
finance ami control systems. 

Mr Taylor was also head of 
comm erci al systems far BP 
Exploration Worldwide and 

a member erf BP America Gas 
executive committee. 

■ Two directors have been 
appointed to the board erf 
construction company BALL 
& TAWSE SCOTLAND, part 
of the Hall A Tawae Group and 
a member of the Raine 
Industries Group. They are 
Mr Brian Cantlay, director 

of estimating and buying, and 
Mr George Hood, director of 

surveying. 

■ S.W.WOOD GROUP has 
appointed Bfr Barry Giddings 
to its board as chief executive, 
a new position for the 
company. He has held senior 
manag erial poeatina in various - 
companies including Gulf Oil 
and Bine Circle Indnstries. 

m TIP. EUROPE has . 
appointed Mr Jeff Harrison 
as marketing director - Europe 
from June L For the past 12 
months, he has been 


of design and construction XiK. 
Mr Whitney was finance 
director at Crest Hotels and 
Mr Hombrook was director . 
of property and company 
: at Crest Hotels. 
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■ CONTINENTAL BANK has 
appointed Mr Igor Hnreik 
(pictured) as managing 
director of global foreign 
jwrtmwgg. Based in rmtrfmL he 
will assume overall 
responsibility for the bank’s 
worldwide foreign exchange 
and currency options business. 

Mr Hurdk was an executive 
director of Merrill Lynch in 
Loudon. 

■ Mr Paul Higgins fa joining 
the bo ard erf ACT COMPUTER 
SUPPORT. He was prevtasly 
in a senior management 
position with IGL. Mr Joint 


■ SECUR ITY PACIFIC HOABE 
GOVETT, the interest rate and 
currency ride management . 
operating company of Security 
Pacific Merchant Bank to. 
London, has made the 
following appointments within 
its swaps group. Mr Bob 
Falconer is appointed bead 

of a newly-created rant which 
wlR specialise to structuring 
high value-added transactions 
with a tax/and or accounting 
angle. Mr Oliver Peaxto is 
appointed head of swaps 
marketing to UK corporates. 

■ Mr DJ3. Davidson has been 

appointed as an assistant 

secretary of EDINBURGH 
From M ANAGERS. 

■Mr Mm Paxton, m ana g in g 
director of Fene b uich Marine 
Brokers, has been ap pointe d 
to the boards cf FENCHURCH 
INSURANCE (SOUP and 

te amrin g. 

■ Mr Richard Marston baa 
b een prom oted to sales and 
TWArkfl^i w director of* 
MARCONI RADAR SYSTEMS, 
Chelmsford. 

r.yss'srrs 

KF <* '3 


FISONS as a nonexecutive 
director an July L EEs succeeds 
fflr Alan Cottrell who retired 
at the annual meeting. Sr 
Walter has been d ire ctor of 
research at the Imperial 
Cancer Research Fund since 
1979. 



director, moves to become 
commercial director. 

■ At ALPHAMERIC Mr 


Rental and Contract Hire,. 
T-LP.’s Yorkshire-based truck 


Christian Patrlcot who returns 
to France to become divisional 
director of T-LP. France. 

■ Mr Robert Caston has 
become vice president/ 
manag in g director o f 
HOLIDAY INNS - UNITED 
KINGDOM. He was previously 
managing director of Crest 
Hotels. 

He will be sup po rt e d by a 

management team which will 
include: Mr Pan! Whitney, - 
director of finance UK, and 
Hr Martin Hnrnhrook, director 


chief executive of its ; 
division- Mr Bernard) 

is appointed chairman of BTT 
Alphameric Europe and Ms 
Ingrid Ho we president of its 
North American operations. " 

■ MoGraw Hill has appointed 

MrPekka Karfckaktoou sa 
sates and marketing director 
atF.W. DODGE - 
INTERNATIONAL'S recently 
established European . 
headquar ters to Chichester. 
Be was marketing mana ge r 
at Oy Rakeamusalan 
Projektitifisdosto AB (RPT), 
patoftiML 



■ Hr Mark Badcliffe 
(pictured), a main board 
director of TI GROUP, has 
been appointed to the new 
pnettinq d director of p»hBc 
affairs from July 2. He was 
president and m ana gin g 
director of John Crane 
fntornwthmaL 


■ Freight forwarding 
specialist ROCKWOOD 
INTERNATIONAL FREIGHT, 
part of Rockwood Holdings, 
MsBNdnttdUrSdftStiikr 
(pictured) as managing 
director. He jotos from LEP 
International where he was 
manag ing director with 
for the Pacific 


■ Sir Walter Bodmer joins 


■ Bfr Peter Coster, formerly 

of G uardian 

Bmldtag Society, has become 
managing director of C&G 
GUARDIAN, the central 
tending division of Cheltenham 
ft GBoncester Bafidfng Society. 

■ Mr Roes L. McKenzie has 
joined the board cf 
ALEXANDER HOWDEN, the 
London-based wholesale 
insurance broking subsidiary 
of Alexander ft Alexander 
Services. He haa also been 

1 chief executive 
’ of Alexander Howden 
Neo-Marine. He remains 
chairman of the : 

■farmed Ateranttor ' 

AriaPatific. 

■ Mr Michael Blackburn has 
became a director of GEI 
INTERNATIONAL. He is 
rfiflirm nn of the board of 

Touche Ross & Co and was 

chief executive of that firm 
for six years until ApriL 


stocks, and the blue chip 
Industrials, all with strong 
gains in place and all easy to 
trade in a suddenly cooler mar- 
ket, were sold yesterday. 

The reaction by Government 
bonds to the April trade figures 
appeared to be the prime factor 
in unsettling equities. 

Bonds have been encourag- 
ing the share market to 
advance, and the recent laves 
of an early British move to fuH 
membership of the bms hod 

been translated by the equity 
market into an increased likeli- 
hood of cuts in UK base rates. 
Equity strategists now doubt if 
base rates can be trimmed 
before the end of the year at 
fha enriieat 
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of BAT Industries. Sunntog- 
dale holds a 2&9 per cent stake 
in BHM. 

However, analysts were 
t^i^rfaiin whether Sunning- 
dale was now more likely to 
lamw-h a wd , Mr f!ari Short erf 
Kitcat ft Aitken said it may 
mmourage Str James to argue 
that a break-up of vhm would 
increase shar^dlders' value. 

In any case, analysts said, 
only renewed speculation 
about Sunntogdale's intaiflop s 
would prevent fresh weakness 
based on BHM fundamentals. 

The banks proved fairly 

T Buffimt fop wwinh of ffw day 

hut suddenly weakened as 
se«don drew to a dose. Bar- 
days led the sector down as 
dealers picked up hints cf a 
substantial profits downgrad- 
ing. Goldman tv>n US 

investment bank, was said to 
have reduced its pro fi ts expec- 
tations, although this could not 
be ww i fl r n wH Barclays dosed 

FT.A AB-Shara Index 
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in the group’s own profits and 
also fay a tall in the value of its 
ffaika in Kahfat Hovts McDou- 
galL as the food company’s 
shares dipped following 
trading statement. 

In the case of Glaxo, down 15 


TRADING VOLUME IN MAJOR STOCKS 
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Slip, t 

tered by currency uncertainly 
as the group's year-end 


from H/ W that 

Flsous might be too highly 
rated if the news from next 
week’s meeting of the Federal 
Drugs Administration Advi- 
sory Committee on Tilade 
turns out badly helped to 
depress the shares, which 
ended 14 off at 3S7P. 

WeRcame took the heaviest 
tan, ending 84 down at 655p 
after a UK broking firm 
revived worries over alleged 
problems of rejection of Retro- 
vir, the group’s anti-Aids drug. 
However, despite foe share tan, 
analysts at other London aecn- 
rities houses showed little sign 
of changing their bullish 
stance cm Wellcome. 

Lucas gained 11 to 633p after 
Barclays de Zoete Wedd, 
securities house, recommended 
investors to buy toe stock. Mr 
Mark DichHan of BZW said he 
believed the dvD aerospace 
market would continue to 

wpnnd, white he »i«g foresaw 

growth to Its new techology 
products despite the slowdown 
to a n fa a n o tt re 

Britlsh Gas attracted keen 
interest and retreated 6% to 
212p on 6^m shares. Gas is 
sdtednled to annmmce prelimi- 
nary figures next Thursday, 
with the Smith New Court 
energy team going for net 
InunmB of £940m, a gStOSt last 
time’s msrhi, and a final divi- 
dend of 7-3p net, making a total 
erf 10 l5p far the year. 
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Smith n^M that on tile final 
dividend alone the stock offers 
a ktoss yield of 45 uer —t- 
Anotber stray to the market 
tete in the session was that a 
counter-bid to British Gas’s 
near $lbn bid for Canada's 

CnmaiwiMH wag Imminent 

A rival bidder was about to 
match or top Gas’s offer, it was 
said. 

A Hoare Govett recomroen- 
ibtinH far the television com- 
panies, featuring the sharp 

tTTmrr wmri tn nattewal afJveitiS- 

ing revenue for April - it 
jumped 7 J. per cent that month 
co mpare d with a 10.4 per cent 
fall in February and 2,7 per 
cent deriine to M gw * - drove 
TV shares higher. Anglia TV, 
Hoare’s fav o uri te in the sector, 
rose U to 24^> and Scottirii 
"A” moved ahead 9 to 5l2p» 


Takeover speculation 
erupted again in Mecca -Lei- 
sure, which raced up to 80p 
before closing a net 2 firmer at 
77p; turnover in the stock 
remained high, at 4J2 ul trigger- 
ing renewed stake-bufldtog sto- 
ries in the market. Rank 
Organisation has been put up 
as favourite to bid for Mecca. 
Rftntr Organisation specialist 
Mr Bruce Jones of Qteat ft Ait- 
ken P flid Bawlr "Could bid for 
Mecca well above the present 
price without suffering earn- 
ings dilution; Rank could 
afford to pay between 120p and 
1 80p cash per share for Mecca 
without rifimjrm; a bid of lOOp 
a share would lead to 6 per 
Milt earnings enhancement. 
Rank, rated “a buy* by Kitcat, 
eased 2 to 802p. 
ftidahi came to for persis- 


tent support and touched 268p 
before dosing a net 9 higher at 
264p in response to a seminar 
held an Tuesday. Hoare Gov- 
ett, the company’s brokers, 
were strong buyers of the 
shares on the view that over 
half Co stain's profits come 
from its US coal businesses. 
Hoare said coal is teMng mar- 
ket share from gas to the US, 
«rwi that Contain'* share price 
is overdheounting- the group’s 
expos ur e to housebuilding mid 
property in the UK. Dealers in 
the market speculated on the 
possibility or Costain selling 
it’s housing and property activ- 
ities,. 

■ Other Market statistics, 
including the FT-Actuaries 
share tnriipqr, page 28 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 

D-Mark continues to weaken 


ACTION BY the West German 
Bundesbank yesterday, adding 
liquidity to the Frankfort 
money market, was purely 
te chn i c al but put further down- 
ward pressure on the D-Mark. 
The Bundesbank’s move was 
seen as an infljmtfoti that Ger- 
man Interest rates wiQ not be 
increased in the immediate 
fixture. 

Expectations of rising Infla- 
tion led to speculation that the 
Bundesbank would ti ghten its 
monetary stance, but Mr Earl 
Otto Pfihi, B undesbank Presi- 
dent, said in a press interview 
that he does not feel the risk of 
inflation will be increased as a 
result of German unity. 

A cut in the rate at which 
the Dutch Central Bank pro- 
vides money market liquidity 
also suggested to the market 
that the prospects of higher 
European interest rates have 
faded. Yesterday the Dutch 
authorities reduced the special 
advances rate to 7.8 from 7.9 
per cent, following a general 
easing of money market rates 
in Amsterdam. 

The Netherlands keeps the 
guilder tightly pegged to the 
D-Mark, and yesterday Mr 
AKons Verplaetse, Governor of 
the Belgian National Bank, 
confirmed that the Belgian 
franc will also track the 
D-Mark more closely, unless 
the German currency weakens 

G IN NEW YORK 


significantly. 

Dealers viewed this as an 
indication that the Belgian cur- 
rency will be held within a 1 
per cent range against the 
D-Mark, compared with its 
allowed margin against all 
members of fixe European Mon- 
etary System of 2 X per cent. 

At test night’s close the 
D-Mark was near the bottom of 
the EMS, losing ground to the 
Italian lira, the highest placed 
EMS currency, and the weak- 
est member, the French franc. 
The D-Mark eased to L734.10 
from L734J25 against the fire 
and to FFr3.3660 from 
FFr13675. Earlier in the day 
the Bank of Italy bought 
DM63m and FFr60m at the 
MTian flying in an attempt to 
stem the strength of the lira. 

Sterling rallied after weaken- 
ing in reaction to the UK trade 
figures. A current account defi- 
cit of £L78bn In April was an 
improvement on the March 
shortfall of a revised £2-09bn. 


but was above market expecta- 
tions of around ELfibn. The 
pound lost ground on the 
news, faflhig to around DM232, 
but then picked up, influenced 
by speculation about frill Brit- 
ish membership of the EMS. 

At the London close sterling 
rose to DM2.8325 from 
DM2.8225; to $1.6935 from 
$1.6915; and to FFr9.5350 from 
FFr95050, but fell to SFI25900 
from SFr2-4000 and to Y256.00 
from Y256.25. On Bank of 
En gland figures the pound’s 
Index gained 0.1 to 89-0- 

The dollar showed little reac- 
tion to a larger than expected 
fall of 4J per cent in April US 
durable goods orders. It contin- 
ued to improve against EMS 
currencies, while weakening 
against the Japanese yen. The 
dollar rose to DM15725 from 
DM15690 and to FFr5.6300 from 
FFr5.6200, but fell to Y151.20 
from Y15155 and to SFrL4U5 
from SFrL418S. Us index lost 
0.1 to 675. 
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The Financial Times proposes to publish this 
survey on: 

12th July 1990 

For a full editorial synopsis and advertisement 
details, please contact 

Bill Castle 
on 071 873 3760 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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A firmer tone 
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THERE WAS a firmer tone to 
interest rates hi London yester- 
day as UK trade figures for 
April proved disappointing. 
Three- month, interbank was 
quoted at 15&-L5 per cent 
against 15-143, while 12-mouth 
money rose to 14^14% per 
cent from 14%-14%. On liffe 
September short sterling 
futures opened firmer at E&5L 
but weakened on the trade 
news, to close at 85.39 com- 
pared with 85.48 previously. 


UK deariag baft ban teeftog rate 
15 per cant 
tan October S 


Credit was in very short 
supply on the money market. 
The Bank of En gland initially 
forecast a day-to-day shortage 
of £L10Qm, but revised this to 
£1 ,050m in the afternoon. Total 
help of £L063m was provided. 

An early round of help was 
offered and at that time the 
authorities bought £574m bills 
outright, by way of £268m bank 

bills in band 1 at 14% per cent 
and £3Q6m bank bills In band 2 
at 14% per cent. 

Before lunch another £52m 
bills were purchased, via ElOm 
bank bills In band 1 at 14% per 
cent and £42m bank bills in 
band 2 at 14% per cent In the 
afternoon the Bank of England 
bought £ll7m bills, through 
£66m bank bills in band I at 
14% per cent; S3m Treasury 


hills in band 2 at 14% per cent; 
and £48m hank bills in hand 2 
at 14% per cent. Late 
assistance of around £32 Om 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £l,4e2m, 
with a rise in the note 
circulation absorbing £140m, 
and bank balances below 
target £165m. These 
outweighed Exchequer 
transactions adding £680m to 
liquidity. 

In Frankfurt call money 
eased to 7.90 from 7.95 per cent, 
after the Bundesbank added a 
net DM7.9bn of liquidity at this 
week’s securities repurchase 
agreement tender. Tim central 
bank accepted bid8 of 
DMlS^bn at a tender for 35-day 
money, against an expiring 
facility of DM10.3bn. Banks 
paid 7.8O-8.10 per cent at the 
tender, unchanged from a 
similar pact set last week. 

Dealers said the allocation 
was adequate, but was not a 
sign of easier monetary policy. 
The extra funds were needed to 
repay money borrowed from 
the Bundesbank earlier this 
week and in settlement for a 
Federal Government bond. 
Banks must also build up 
reserve requirements before 
the end of the month. These 
averaged DM58. lbn during the 
first 21-day's of May, against a 
requirement of DM59.1bn for 
the whole month. 
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ACROSS 

1 Box number, on holiday and 
at hmue (6) 

4 Does hair badly in the old 
country (8) 

10 Heaven sends rain striding 
around front (7) 

U Seeker for food finds article 
held by faker (7) 

U Rubbish on a register (4) 

18, 15, 21 More cigarettes fob 
Hardy off - it’s his work 
&5&12) ' 

15, 7 Puma, short of nothing, 
eats Sowers, fine sweet food 
<&5) 

16 Fish with companion in a 
month at start of ; 

SO Fish in alarm in. 

Port (7) 

21 See IS, 28 and 1 down 
24 Sapper and parson, without 
gym, get better (10) 

28 See 27 

28, 21 Game for sate at pOofa 

Place M 

29 It's the reverse of cosy, 
— dangerous and maybe 

lethalfi) i 

80 SmaU specimen fished, get- 
ting covered With stars? (8) 

81, 15 Stimulant for actors, 
with hesitation, may he 
something to be sneezed at 

m 

DOWN 

1 , 31 Game to remove an arch 

or two? (8£) 

5 A set move in strong point 
is earnest (9) 


3 Religious leads: one mhmte 
befOTe noon (4) 

6 Monarch keeps off girl 
whose tales are musical (8) 

6 Bird involved with heresy 
- tn place of the Dove? ( 10 ) 

7 See 15 

8 Unable to steer in a little 
heavy snow? (6) 

9 Hi d in g place for money, by 
the sound of it (5) 

14 Source of healthy season 

( 10 ) 

17 Shooed off, when bigwig's 
about, from store of recant 
fogs 

18 Put spell an door (8) 

19 Lorry-driver turns mum 
when examiner's about (8) 

22 Ladies of the lakes? (6) 

^ goa^for an the world? (5) 

23 Companies take a drink <fi> 

27* 26 Lobby for return of 

North African mnunf^fo (gj> 
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TOKYO - Most Active Stocks 

Wednesday May 23 1990 



It’s attention to detail 

that makes a great hotel chain, tike providing 
the Financial limes to business clients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Holiday 
Inn (R€pub!ique) Paris, and The Holiday Inn 
Crowne Plaza in Toulouse. ^ 
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No FT? 

No problem in Japan 


Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
feet, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tokyo or in other major Japanese 
cities. 

If you’re a resident, well hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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NYSE COMPOSITE PRICES 
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0 *2 31% 31% + % 

7 a M% 83%+ % 


ll 


*mi mi tom 

* s a: 5 

17 tt% 77 


48% 84% Em 
34% 84%8ecAn 
12% -10% 810841 1 
77% 

81% « Swd 
a t?% SwoaCp 
15% 4 BvfMr 
10 1 % 8 wHbs 

23% tt%9remst 

ft ftSta«Mt 


Sfft 1 

37 18% 

£5 ft 
ft 18% 

ii ft 

ft ft 


a s* 

33 


77 78% 

aj30% 


l& 
3? 
&& 
■ft W 
sift 

19% 8% 


•S aft 

a 21 % 

ft"* 


ft 

a 

ft 

1 
mna 
21 582 
434 7-04 

an 

84 

W* W% 
72 a 


ft -ft 

8% 8% 

















®% «% 
ft 5% 

2®ti 

81% 88% 1 
25% 3% 1 

a 26% 

«% 40% 

• 3% 

S 21 ; 

«%' 

ft ft 

«% 5 % 

M W% 
48% 84% I 
a art 
41% »%i 
31% 1fl% 

41 88%l 

V 77 I 

a. a 1 

»% tt%l 

5%. ft! 

81 34 I 

S fti 
. 31 1 
ftl 
ft ft! 

a# 


i S H.% 

8 21 < 21 % 21 %+ % 

420% aft 1 aft- % 

’ a s% 3 % s%- % 

884 »% 10 10% 

iio 40 % a 40 % - % 

”0 ft ft ft" 

8 ft ft ft+1% 

a a av so 

IS ft ft ft' 

08 11 % d 10 % 10 % - % 

"s .a a su 

710 13% W tt- % 
W «5% 43 S, 

1 'a » n 
08 3 % 3% * 

at 15-18 % 1575—348 

s ft a ft;* 

s*-aan 

»»»§: 

ai aft »% ®V- % 

■ 1111 a a - 
m a ti% 11 %+ % 
257 7% 7% 7%+ % 

am n t ii »/+ % 

nS ft S'-fet 

8» ft 8% ft - 

a*» *o%+rt 

S-S S-H 


F* 


W? 


tflSTP *- 
si -" 1 

ae% a a%+ % 

ft ft ft+ % 

■% a* «+> 

ft ft ft-^t 

21% 2* 8l%+ % 

ao% a% a + % 

88% 38% 38% + % 

iim 


a% u% a%+ % 

vft 

57 ^ 87% *r%- % 
22 % ft ft- % 

S' 2 *^ 1 5 . 
ft ft ft 1 ' 

1 a a 1 s 


AMEX COMPOSITE PRICES 



«m* DO.E 108a MO* Lam CiOM 

Coottn tt . 1 16-18 16-18- 

CortUa 5 M% 14% 14% - % 

Coion 0 .at 1333 7% 7. 7 - % 


RH 

188 a 

taOBffUQ 


2798 3% 8 % 

a a «% io% 

. 477 50% 00% 

8 132 1% 1% 

31 2% 2% 

8 7% 7% 

8 196 2 % 2 % 
198 2% 2% 

5B2 % S-W 

— J-K — 

« 1647 9% 0% 




*a *a nn 

2 S% 23% 23%- % 

n% n% a - 1 % 

48% «% 48%- % 

& S'* s 

44% 44% 44%+ % 
W% 1 * M + % 
4% 4% th+ % 
«% 14% 14%+ % 

^ » 5U- v 

* ft ft- % 

•% 5% «-% 

3i% »i ft- % 

a 7% 7%- % 

8 B% »% »5 

8 % a>% 20 % 



m 








&4U 287 a% 

iaa *S ft 

u a mi i6% 
a 4 27 
a 20 229 14^ 


29% 25% — % 
1 % 2 + % 
H% 14% 

« J5%— % 

28% 27 
14% H%- % 
11-16 %+VK 
17 17 

8 % 8 % 

6 % 0 % 
n% a 
7% 7%+ % 

24% 24% 4- % 
10% w%- % 

ft 

21 21 % 
a a 
7-a 1542+V32 
21 % 21 %+ % 

% %-’i 


a 21 % 21 % 21 %+ % 

18 7% 7% 7% 

114 23% 28 S - % 
22M 8% 7% 8 

a 26 % a a -% 

175 815% W% W%- % 


S B ft ft ft- ' 

iOie 88 % 66 % 88 - % 
857 44% «% 44 + % 
1480 23% 23% 23V- % 
21 3% 5% 3% 

*147780 03% a%+ % 

a 80 % aX so 

a 21 % 20 % 21 %+% 

a 288 2S2% 28Z%— 2 

135 a% a% 29%- % 


21% O 
2% % 
42 S% 

| ft 

26% 21% 


135 a% a% 29 % — % 

7392 30% 30% 86%- % 
32 M% a 5 - % 
164 8% 6% S% 

280 a 8% TO 

30 1 % 1 % 1 % 

184 27% 27% 27%- % 

106 ft ft ft- % 

1640 S2% 31% 32%+ % 
787 75% 74% 75 + % 
74 85% a 33%+ % 

a ft; 5 

z20 GO 00 SB 

a a% a a - % 
2 18% 18% «%- % 
465 16 % a a 

17 19% 14% W%+ % 
287 10% 10% td%+ % 

jsnftsn-' 
«s a ?- ' 

ns a a S4%— 1% 

> w% a «%+ % 

I 28 % 28 % as- % 


81% 48% 

ft a 


is 

«% 37% 
16% 10% 
72%. 81 

ft ft' 
S' ft 

27 % a. i 

»» 
4% 2% 
12 % •% 

il 


,!Wi 

iftft % 

‘A'A S' + ' 
, ft ft’SU 

22 % 22 % 22 %+ % 

32 31% a + % 

W% 10 % 10 %+ % 
84% 04% 84%+ % 
32% 32% «%- % 
to M3 as +* 
8% i% e%+ % 

u ft ft ft--i 


s' ft 


and —if WulL yW-yMd. 


3pm prices 
May 23 


MWBd 

ACCCp .« 

ADC 

AfifT 

ASK 

AST 

M *1 
AnoaM 
«U» » 

Aeekie 
AOKLb J* 

Mm 

Adiigts 
A4MS4 .TO 
A8MS .218 
A*Or • 
AdMtS* 
AdoPatji 
AdvTtl 
Mwa .« 
Adwsy 
Aagon IJBo 

Aaron 
A8B*0 
Aflnqflat 
Aflnteo a -20 
AlrtM 

Mnvtao I 
Akkra .18 
Aka 1JB78 
Atom 

a msr . a 
man M 
Alo0M 
AIM* 
AtBud 

AMCaplJB* 
AldCtB 3h 
Aikmt* 
AhMM A 


Aft* 

a m uo 

AFne 1 
AWAW 


AMMO 

AMS 

AMdns UO 
AnPae 
AP+C4 
ASa6 JSS 
ATWCtn 
ATmr • 


a» hw> urn mcn 

» 482 31% 30% 31 + % 

a 444 a% tti 13%+ % 

a S 24% 23% 23% 

WMW 30% »% *% 

u 3B 9% B% S<+ % 
233711 23% 34% 25%+ % 
» 4051 .15? 12% 13% +1% 
8 a V% 17% 17% + % 
» 2*3 7% 7% 7%+ % 

« 35 22% 21% 21%— % 
6123817.«1S-»15-M- % 
H 7a 21 2fl% 20% 

13 *06 «% 17% 17% — % 
M 8 22% 22% 22%+ % 
a 3042 830% 47% 48b + l£ 

8 4® 10% 10% »% 

« 82* 8% 3% « 

350 8% 5 5%- % 

» 238 21 20% SD%- % 

8 160 IS 11% 22 

a ea n% u% n% 

8 41 85% M a -% 

WS7 4% 4% 4% 

SB 991 12% 11% 12%+ % 

» 231 13% O 13 - % 
10*8 7% 7% 7%- % 

82 814 5% B% 5% 

« 782 W% W 10%+ % 

W 257 7% T% 7%— % 

» 210 31% 31% 31%- % 
23 OQO 27% 28% 29% - % 
t2 2778 uU% 13% 14%+ % 
12 1389 90% 30 30 - % 

ii m a o% e% 

*» *% »% »% . 

312885 T% 8% T%+% 

ii M6t6% a% a%- % 

«2 17V 17% 17%+% 
243MB W% W Kb 

u too ie% a% a% 

a ii 28 4% a%«va- % 

B t091 12% 12% t2%+ % 

277 H 9% 3%+ % 

an w% n 

216 6% 6% 6% 

s a 9 * Is ft; i 

a aa u% 11 % 11 % 

16 882 57 J, 88% 37%+ % 

5 254 6% 6% 6%+ % 

a ta 14% M% H% 

W 311 a 84% M%— 1% 
a a is n% n\ 

SO 182 036% 85% 35V + 1% 

21 188 *4% 24% B%+ % 

« 7W 38% 37% 37%— % 

8 722 17% 18% 17%+ % 

a 2 1 % 1 %- % 

» 82t tab «% «% 

a 2820 73% 70% » +1% 

as 2% 2}+ % 

aa 17 n a%+ % 

W 8% 3% 3%+ % 

a i 2 a a a 

4 89 12% 412% 12% 

B 10 7% 7% 7%+ % 

tt 90 a 22% 33 + % 

a s* a% a a - % 
11 17001 42% 41% 42 + % 
146 a a% a + % 

22 87 S* 32 82% + % 

a <71 12% 12 12%+ % 

14 1822 (08 88% 37% 

17 B 28% 28% 86% _ 

11 488* *13% 12% 13%+ % 

18 260 20% 15% 20% 

8 25 75% 74% 76%+ % 
a 13 20% SO 20% 

17 ia a 13% ts%+ % 

S 5? ft ft ft' 

2291 12% 12 12 - % 

1 0007 6% «% 4*+% 

a 82 7% T% 7%+ % 

W 2*22% 22% 22%+ % 

W 30% 30% 30% 

B 14% M% M%+ % 
a T74 20 % a% ni- % 

21 S 4Q 40 a — % 
44 228 20% 20 20% - % 

27 4748 31% 4% 81 
61 2605 Va 4% 6 V4+ va 
a 3% 8 3% 

231 622 5% 5% •% 

88478 6% 6% 6%+ % 


T% 7% 
31% 81% 


55: i 


Apoges a 
AMMC M 


AoMMt 
ApldPt .12 
AtcMw 
Altar ■ .a 

ArgeQp 1-80 
AfMFl 
Armor 64 
AnoM 1 
Anal 


AodBae J2 
AadCmA - 
AUdnan M 
WE*Ar JSO 
Ataood 63a 
AMffio 


Ss? 

a% 6% 

ft ft 
*ft ft 


« Kb 

“4 “45 5 
•a i. 

: s a; 5 

ft ft+ % 

5% S%+ % 

ft ft-1% 
12 % 12 % 

ft ftn 

37% 37%- % 
16% 17^+ % 


12 - % 
4%+ % 
7%+ % 
22%+ % 
30% 


BUT* M 
Baa 68 a 

BHAB 
BUA 120 
BIKSa 
B6B Bcp 60 
BT 8 »p 
aataeo 
BaAarJ a 
BMLyB a 
Baktfta 
Qalard .10 
taePtatM 
BcpHw ai64 


SWo«» 1 
0k»oro2S| 
Bora M 


231 822 9% 9% •% 

83478 6% d% 8%+ % 

- !SS "* ft ' 
"n & ft ft- ' 

a 835 » 84% 26 + % 

8 2 13% 18 13 - % 

ea 11% a% w%~ % 

22 732 8% 7% 7%+ \ 

• 1211 M 15% «%+ % 

7 4 20% 20% M%- % 

a a 5% a% e%- % 
a 548*25% as 26%+ % 
D 8 46% 46% 46%— 1% 

8 78 48% 48 a%+ % 

a 6*8*21% 20% 21%+ % 

a n n% 11 % 

1* •S-S' ft 

678 18% 13% Q%- % 

a'n S S' S'+ % 
*’*£ ft ft 

23 57710% 21% 21%— % 
a 212 44% 44% 44%+ % 

20 151 73% 73% 71% 

2 1 in ii% ii% ii%- % 


Puawm Ml 
Me w at 


BatnFB .UJ 
BoatToa 


n ,J S ft ft ftrjr 

23 57710% 21% 21%- % 

a 212 44% 44% 44%+ % 

?0 151 73% 73% 71% 

2 12 US US” M 

-s-fFS 

a 990 29% Z7% 28% + % 

- jomatr% 16% 17%+ % 
W«Z 2 9%613-a I -i 

tt 212 84% 34% 84%+ % 

^ s ftft-i 

H TO 17% 17% T7%— % 

nira 17 % 17 ir% 

8 TO 14% 14% 14%+ % 
184 SS 5% 5% 

75 816 S' 


14% 14% H 

r s% 



Croaa 134 W *80 29% 38% 2*%+ % tapOB glSQ 477 90% 

CmCP 60a a 227 84, 33% 84 +1 M8y 8 132 1% 1% 

CrCBB 60* .IS 73 32% 82 82%+ % MBy • 31 2% 2% 

curio 68 _ T. 483*84% 23% M +.% ItaUk .tt 6 7% 7% 

Cuatad 8«9* % % % . M8W 8 156 2% 2% 


Cuatad ' 81984 % % %. . 

Cyprfd W2 8-8% * + % 

— D-D — 

» at a 1 % 1 % 1 % 

DWG *W B% 0% 6% 

Dafaaad 174 % STB 6-a 

□agntra 127 2% 2% 2%- % 

tMn J8 w w_ni, h% ni+ % 

hac a i% i% 1% ‘ 

EaaMCo J8. tt a 1* a% «%- % 
EobOBy 47 no 6484 13% -12% 13 - % 

EooEa .11 n 164*17% .a% T7 + % 

flSo »wn 41 A 


KbMRfc 
Wrty . 10 * 


198 2 % 2 % 
198 2% 2% 

02 % M* 

13 S 

a 5% 5% 

*_ »% 

V • 8 % 

M7 5% 8 % 


n*A jo 
nte«n .a 
PrwdA .10 


&»%%%.- 1MR* 
MStig 4% 4% 4%-i LMy aa 
tt 1% 1% 1% Uonal 

60 ii w a w% tt + % unm M 

- F-F - . _ LjnoMS 


FaNod M 11 134% 34% 34% - % 

FAurPr 160a 427 8 81948815-18 . 

AcnP 681 tt Z 17% 11 % «%-% 
Hofc* 62 8 M »% 28% tt%+ % 


Font . a 1481.. 4*4* «% 44 +15 
MHo% .tt 18 M8u»%. 17% tt + % 
PrtaL 119186 tti «% tt% 

wm . * m i> t% .. 

- a-e - - j, . • ■ 

on •-• a a a- s% » + V 

GMN.il a 806 28% a Zb- b 

ftdWB. - H.J ft 7 -S 
Duac 1 11 a a 88% aa%r S 
saw . »«» rs 7b 7S- % 

Gkfftt 6 SB S M? " S ■ . 

-Graani 18 8 4% 4% 4t+ % 

Mil 60 18 43 15% »% 1tt+ % 

QCdag A » 0% 0% tt%- % 
— H-*H ■" 

Hampd V 2 n » » JS Jb Ul 
Haatao .18 1318*2 » 1»% tt% ■ 

When 74 1% 1% 1%+ % 

Mhtt 286 3 Z% 3. „ 

Hbw .« IB 3 •% JS % 

HsrtEa -» *% 1% 1% . 

HarttO W « ^ +l| 

Wwa 18211 1% 1% 1% 

ssa- 

IteA 8 SO 6% fl% fi%+ % 


S M 

, BSSb r; 

MW. . J8 
Wtsrtk 
McW 62 

US 

NWl' 67a 

W ttar a 

MPaferi 

SSL 

MteAr 
W1M 63 
MCdOg 40 
ttuoac 

OEA 

0441 66a 

o%M4 a 
OQMpUVt 
nncp jh 
no om -tt* 

PaapBc a 


8 a 5% 8% 

20 467 9% 8% 

’ n” a b% 

8*7 5% 8% 

*46 27 18% tt% 
25 1% 1% 

25 MB »-« 
UBO 2% 2% 

tt « i% 3% 
17 12 »% 84% 
- M-M - 

4 *75 ^ 5% 

Sft & 

t 81 a 96% 
MSB 27% 

2 1 % 1 % 

b 7.S? ’S 

2% 

• W B S S 

2 S ft 
11 0 8 % 
M 6B7 2t% 23% 
n 15% 13% 
20 9% E% 
-O-P-O- 
tt IW V «% 
fl Bis 8% 0% 

14 38 16% tt% 
1 IT 8% « 

a 4oz a% a% 

a ins 11 % 11 % 
8 W tt »% 


* 1 '*' 

P 

i; 

|s 

e%- ! 

a :l 

’a - 11 

n%+ % 

ft- % 

15 + % 


re 

ni 

land a 

tmdb 


IMm 
T uf>u 60 
TaQy 
TubUM 

UMttrp 

UoWaJy 

UFMtwa* 

08C*8 

UaMPtt 


WaBta SS 
ttAoBc 64 
WNgM 
WET 144 


HM laa 

21% 21 
«% 11 % 
81% 81% 

ft”* 

a s 
• 8 % 8 % 
S S 

•% 8 
14% 14% 
18% 12% 
_»% 28% 

85% 023% 
W» H% 

77% 17 
8 % 8 % 
7% 7% 
2 % 8 % 
_ 7%d7 

V 1MB 

1 % 1 % 

S' ft 

■§? 

r a% 

«% u% 

16% tt 
»% 27% 
6% 3% 

_*% 8 

" % s 
1 % 1 % 
*% 2% 
»\ 28% 
8 6 % 

1 % 1 % 

4% 4 

r% t\ 

16% tt% 

23% S% 

n 12 % 

17% 77% 

12% 12% 


21%+ % 

a-* 

j a v 

a*- 

8%+ % 

3 

i.-' 

ft- % 

»%- % 
16% 

17%- % 
3%- % 
7%-% 
3%- % 

7 - % 

%+Vtt 

1% 

1B%— % 
**%+ % 
58%+ % 
»%-% 
8%- % 
14% - % 
15 
27% 

5%+ % 
3% 

1 % 

2% 

26%+ % 

8 - % 

1%- % 

4 - % 

rt+ % 

13% - % 
25% 

12 %+ % 
T7%- % 
12 % - % 


C COR 
CEMa 
CO Ft 
CttTdl 

aes 

Cdby6 161* 


Cdgoi 22 
c^»o 


Caaoal* 

CrdaOaJB 


Carina* 

Casoda«68t 


CoB* JO 
CHttk 160 
CnGpra 


CMdMU 
CMpaTe 
CO Iron 
CM>a( 68 
CMFa 264 


OzBcp 168 
arfl%I 160 
CUBA I 
Cttllt B1640 
CMrer* JB 
cmnH 


I s ^ 1 
•sas ft' 

20 2756 13% Ob 13% 
a 173 22% 21% 22% . 

W 11% 11 11 - % 

14 86 n% 18 13%- % 

7 12 10% 10% 10% 

a 218 n% 11 % n%+ % 
W 1471 11 % n 11 %+ % 

"11 148 12% 1* 12%+ % 

SO 614 18% Wj 10% 

* man-ttai a%- % 

s?«a ft fti 

27 8157 *28% 27% *%+ % 
M 28% +2 


*7% 88% + % 

.a »%+* 

m b% «% e%+ % 

0 5M «% 48% «%+ % 

11 s a } s+ % 

-s a u mu 

a xa 14 % is% w 
28 8 58% 69% 5B%+ % 

144 220 12 11% 11% 

» B7 28% M. » . 

» 888 18% 17% T7%- % 
121410 17% 17 17%- % 

12 20 14% 14% M%+ % 
379 26% S 25 + % 

n 0 20 tt% Wa- % 

S % l" v,# 

a ft 5 

47 1227 34% 85% tt - % 

"2 ft H o fti? 

a 8U 28% 22% 22%+ % 

812 2512 40% 16% 40%- % 
7 236 14. 13% T3%- ? 

4 227 38% 28% 61% 
tt 16 23 22 22 -1_ 

5^^ ft ft | 

•sb 5 % ft g:j 

23 614 14% M M%+ % 

i« iaa 11 % 11 % 11 % . 

44 320 6% 7% 8 -% 

a 271 22% 2D% 22 - % 
tt ttt 16% 16 *5% + % 

a 141 12% 12 12% 

W 1371 21% 20% 21 


s' fti 
S' FU 

8*% 5 

S ft? 
ft ft - 31 


32 467*16% 
n 3(2 78 


14 M%+ % 

16 tt%+ % 
12 12 % 

20 % 21 
80% 32%+*% 
18% 19 + % 

79% 77%-% 


19**48% 43% 46%+ 1% 

S“Si ft ft? 
ft S' 

s? s' ft r*+ i 
s a sift? 


16 490 a S2% 
a IMS 22% 21% 


126180 3% 8% 5%— Ja 

amid 34% 34 34 — % 

iSft lift? 

is <a vA M% tt% ^ 

s% aa 


CUoNt .18 
Cetorc* 
CWMJr 60 
Comal a .12 

ora m a . 12 

CnaartaSBO 
Canto J2 
CmOr 160 

CadTtt M 


CBWtR • 

Cacsd 

CncCpt 

CoorPr 

Conalln 

CooPip 163 

CnttSc 164 

ConOCl a 

OMad 

Coelw 

Com B 60 

Com* 

Conus 

Cora® tOI 

Corps# 

Carter 

>*— 

Couttr 60 b 

CrkSrta 

CnyCa 


■S’S 

MS 21% 

8tt 21% 

an tt% 

ae 5 % 


21%- % 
21 %+ % 
H%+ % 

M 


• 458 16% 15% 

1U IB tt% 


1U W 

27 BBBflH% 

azm 3 % 

tt 2517 e*% 
553 12 
821SM 18% 
81748 41% 
21 *0 18% 
85 473 10% 
26 2878 045% 
17 3M 15 
Sum 24% 
fflto 4% 


rn 
** W- B 

“ "S;i 

a sit i 


»% »%+,% 
41% «%- % 
14% 16 + % 
23% ». + !* 


nan at. wi IM uo Lancia 

cm 162 • »a 26% 25% 28 + % 

CraaTr W JS ft « , 

CrvunR* IO ft ft 6%- % 

c«n» an a* n% n% 11 %- % 
CftOO o JW tt ■% »%- % 

PFSoo 65a ~5 M 12 % 12 % «%+ % 
DH Tea 12 148 W% 19+ is%- % 
nu M 38* 7 8% 7 

DSBaoljBBB • »1 V.t_ !U*I !* 
DSC M7W5 11% 11% H%+ % 

DsMbrO 17 tt 18 16% - % 

Da to 12 MB a*% a% » + % 

162 1002 35 34 35 +% 

a " 3 « H%+ ? 

22 8 no S 27% 27%— 1% 

% U 81 40% 45% 40% - % 
60 tt IB 25 24% »%+.% 

SSHia ij Jig as- S 

ssi— 'sSttWi 
sssr „ t s si si 
sz -a* ? it'" 

SflMlo W m PS 17% 17% ■ 

D&Sd 137 9% 9% «%- % 

OWE 17 3S0 **V 23% «%+ % 

OW? * * *9 «>% »> «%+ % 


V' 

ft: 5 

■%- % 

«%+ % 
16% - % 

«%- % 
11%+ % 
15% - % 
« + % 
35 + % 
18% + % 
a:'t 


a 2 *% »%+ % 

“i § m 

Mb 38% a* + % 

6% 6% 6%+ % 

si si 


DunBk 65 W IttO «idO% 
Dra8 15 47* 10% lOfr 


10% tt%+ % 

13% 14 - % 
DraaB 19 47* 10% 104. 10% - % 

Ikadr 06 *1 ft 3%- % 

Dr^Or 22 « 38 80% art- % 

DrpgE a. 10a tt 3» T% 7 7% 

Durtad 4 8 8 3 — 

Dann. a JtB «««%«%«> 
OarFR JD M 9 tt. 21% 21% 

Dtada a V* 33% 3% 30% +1 

SSc n E »jrt i6% ia% + % 

earn ~m~as^2is »% »>- % 

ByCM t 18 43 17% 17% 17% 

acEn 17 41 12 11% 11%- % 

ErtM 1180 18% 12% 12% — % 

Eacar 954 • «% 0 + % 

Erafti -TOj 380 1&% M% 1S%+ % 


20% »%- % 

|l:i 

tt • + .% 


ElPaa 98* 7% 

ScOt* 18 442 11 

E*-g»H tt 23 8 

EtacAB 180* 7 120 SB*. 

ElaeArl aiT27 Irt 

Bmftr IS W% 

rw p ii — 418 17 

Earn** 383 8% 

Em* a .tt 21 17 O 

job SX 2% 

Eata 8 187 4% 


Emmo I M7 4% 4% 4% 

s 10 .-aft 

^SlliM £ ttB0lftlftlft+7% 
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AMERICA 


Dow takes its cue from 
Tuesday’s performance 


Wan Street 


A MIXED performance on 
Tuesday and further evidence 
of a weakening economy had 
equities an the defensive yes- 
terday and the market posted 
modest losses at midsessi on, 
writes Janet Bush m New York. 

At 2pm, the Dow Jones 
Industrial Average was 9.73 
lower at 244240 on moderately 
active volume of 102m shares. 
The higher volume seen over 
the last two sessions - with 
more than 200m shares traded 
on Tuesday - suggests that 
buyers and sellers are battling 
it out relatively equally, and 
that the market trend could 
turn in either direction. 

The market yesterday took 
Its cue from Tuesday's perfor- 
mance when the Dow first 
surged 25 points and then 
plunged back into negative ter- 
ritory before recovering to 
close 7.55 points higher at 
245243. Id the end, this gave 
neither bulls nor bears much 
support 

Technical analysts tended to 
take a rather negative view of 
the market. Both the Dow 
Jones Transportation Average, 
a good short-term mwh* Indi- 
cator, and the Dow Jones Utili- 
ties Average performed poorly. 

White the Industrial Average 
has been reaching successive 
record highs, the Transporta- 
tion index has started to falter 
and diverge from the DJIA, a 


sign of some trouble ahead, 
according to some analysts. 
The Utilities Average should 
have responded more posi- 
tively to strength in the bond 
fixtures market on Tuesday but 
didn’t, another worrying sign. 

Mr Newton Zinder, technical 
analyst at Shearson Lehman 
Hutton, said in his daily com- 
mentary. 'All in all, a some- 
what disappointing showing 
though not necessarily an Indi- 
cator of a quick decline. It 
probably indicates a maturing 
advance where gains will be 
harder to come by.' 

The outperforms nee recently 

of the Dow Jones Industrial 
Average suggests that portfolio 
managers, who have a great 
deal of cash at their disposal 
and are uncertain about the 
outlook far the broad market, 
have tended to stick to blue 
chips. 

However, blue chips were 
mixed yesterday morning. AT 
& T dipped 5% to $43%, Philip 
Morris was down $% to $44% 
and International Paper fell $% 
to $51%. In contrast, CocarCola 
added $% to $44% and IBM 
gained $% to $118%. 

Technology stocks, which 
have led the market’s rise to 
record highs, continued to gain 
yesterday. Apart from IBM, 
Compaq Computer jumped $2% 
to $121%, Digital Equipment 
added $% to $92% mid Moto- 
rola gained $% to $80%. 

Precious metals stocks were 
featured yesterday amid 


Canada 


A DROP on Wall Street due to 
profit-taking and a sharp fail in 
bullion prices weakened 
Toronto stocks across the 
board at midsession. The com- 
posite index tumbled 26.0 to 
3,514.5 on volume of 1441m 
shares. Declines ted advances 
301 to 196. 

Among gold shares, Placer 
Dome feu C$1 to C$19%, Amer- 
ican Barack slipped C$l% to 
C$22, Corona eased C$% to 
C$8% and Lac Minerals 
dropped C$% to C$12%. 


ASIA PACIFIC 


Firm yen pushes Nikkei 
through 32,000 level 


Tokyo 


SHARE prices gave a strong 
performance yesterday, with 
the Nikkei breaking decisively 
through the 32,000 level as 
overnight strength on Wall 
Street and a firm yen encour- 
aged Investors to buy across 
the board, unites Mtcftiyo Nak- 
amota in Tokyo. 

The Nikkei average saw a 
low of 31,989-73 just after the 
opening and then spurted up to 
an intraday high of 32416.78 in 
early afternoon trading, finally 
closing 238.21 higher at 
32,176.51. Advances ted fading 
by 584 to 356 with 185 
unchanged, and vqhmie rose to 
650m shares from 500m on 
Tuesday. The broad-baaed 
Topix Index posted a modest 
gain of 446 to 2 ,394335 and. In 
London, the ISE/NikkaL 
rose 7.89 to 1.793.7L 

But analysts were still wary. 
Tfs an elusive market,' said 
Mr Masami Okuma at UBS 
Phillips & Drew. Investor inter- 
est has been fickle recently, 
split between highly priced, 
high technology issues on the 
one hand, and big companies 
which benefit from domestic 
demand on the other. 

Yesterday saw mixed inter- 
est in heavy industries and 
high tech stocks. Mitsui Engi- 
neering and Shipbuilding 
topped the volumes list with 
212m shares and gained Y4 to 
Y958. Kawasaki Heavy Indus- 
tries rose Y5 to Y930 in active 
trading. Among high tech 
issues, Sony succumbed to 
profit-taking, and dosed down 

Y100 at YB.700. 

Meanwhile, special situa- 
tions flourished, even among 
electricals. Sanyo gained Y27 
to Y956 after it forecast 11 per 
cent growth in pre-tax recur- 
ring profits for the current 
business year. Other issues 
with good earnings prospects 
were pursued as the results 


season continued. Mitsumi 
Electric rose Y90 to YL580 on 
expectations that its earnings 
in the term to March, 1991 
would exceed projections. 

Taiyo Yuden gained Y80 to 
YL590 on reports that it has 
developed equipment which 
prevents cancer associated 
with electrical cable. Rumours 
in Tokyo had it that the 
reports had been circulating in 
New York, where they had 
triggered buying in the issue 
among foreign brokers. 

NGK Spark Plug was 
another individual selection, 
an « pertatifmii that its recur- 
ring profits would rise Co a 
re cord hi gh in the year to wart 
March. It was also favoured far 
its involvement in the protec- 
tion of tiie environment as it 
produces automotive exhaust 
gas sensors. NGK Spark Plug 
advanced Y50 to Y1 .640. 

In Osaka, broad-based buy- 
ing took the OSE average 
23247 higher to 34419.42. Vol- 
ume rose by 2m shares to 
61.7m. Izumi, a supermarket 
operator in southern Japan, 
sur ged Y22 0 to Y2.320 on 
rumours of buying by a specu- 
lative group. 


Roundup 


MANILA fell as renewed ter- 
rorist activity prompted panic 
selling. The composite index 
Ml 29.64 to 87236, down 346 
per cent San Miguel Corp, the 
co unt ry's largest food and bev- 
erage conglomerate, fell 3 
pesos to 65 pesos following its 
poor results and planned 
hig her tax es on beer. 

AUSTRALIA saw shares in 
Australia and New Zealand 
Ranking Group (ANZ) rise (HI 
news that the government had 
rejected its planned merger 
with National Mutual. 

ANZ was also buoyed by bet- 
ter-than-expected interim 
results. 'Hie stock closed 20 
cents higher at A$440 with 
14m shares traded. The All 
Ordinaries index rose 84 to 
1,473.7. T ur no v e r eased to 67m 
shares or A$l47m from 65m 
sh ares o r A$114m. 

NEW ZEALAND was firmer. 
The Barclays index cloeed 442 
up at 1,73948. Turnover eased 
to 114m shares or NZ$1 6.1m 
from 94m shares or NZS184m. 
Rank of New Zealand dosed 
steady at 79 cents on volume of 
1.6m shares before its results 
cm Thursday. 

TAIWAN rebounded after 
five days of declines. The 
weighted index rose 29446 or 


DOMESTIC politics governed 
the region once again, with 
Hong Kong rising on reports 
that China will retain its pref- 
erential trading status with the 
US and Manila falHng as ter- 
rorists set off bombs and kilted 
a aaninr army officer. 

HONG KONG surged L9 per 
cent- in the heaviest trade for 
nearly four months on over- 
seas buying in what appeared 
to be a delayed response to 
reports that the US will renew 
China's Most Favoured Nation 
status. The Hang Seng TwHm 
soared 57.44, its best daily gain 
since late February, to 3,02841. 
Turnover swelled to HK$142bn 
from HK$L19tm. 


448 per cent, to 7414.40. Turn- 
over rose to UL9ou shares or 


over rose to 149bn shares or 
NT$76.45bn from 900.7m shares 
or NT$5747hn. 

SINGAPORE fell on profit- 
taking. The Straits Times 
index lost 544 to 1,57245. Gov- 
ernment statistics indicating 
that the economy would grow 
at the high end of the officially 
estimated 6 per cent to 8 par 
emit range this year was count- 
ered by continued concern 
about price and wage pres- 
sures. KUALA LUMPUR was 
slightly firmer. The composite’ 
index rose 244 to 583.63.. 
SEOUL rose for the third day 
in a row in moderate trading. 
The composite Index added 148 
to 78741. 


t'M-n 


EUROPE 


Pre-holiday boost for continental bourses 


reports of substantial gold 
sales by Middle Eastern Inves- 
tors. Battle Mountain was 
down $% to $23%, Homestake 
Mining slumped $1% to $18% 
and Newmont Gold dropped $2 
to $43. 

Citicorp dipped S% to $23% 
after Moody’s Investors Ser- 
vice, as widely expected, down- 
graded its credit ratings cm the 
hank holding company and Us 
Citibank subsidiary, including 
its commercial paper ratings. 
Commercial banks, many of 
which are suffering from weak 
real estate loan portfolios, were 
generally lower yesterday. JP 
Morgan dipped $% to $36%. 

Among other featured issues 
was House of Fabrics which 
gained $% to $22% after report- 
ing a jump of nearly 61 per 
rent in its net income in the 
first fiscal quarter compared 
with a year ago. 


THE APPROACH of today’s 
Ascension Day holiday seemed 
to inspire most bourses yester- 
day, some of them despite 
shorter periods of trading, 
writes Our Markets Staff, 

PARIS bad a busy morning 
as foreign and domestic inves- 
tors scrambled to boy particu- 
lar stocks at tire start of the 
new account but trading 
drifted of? in the afternoon as 
Wall Street opened lower and 
as traders went home early. 
The CAC 40 index closed 844 
better at 2423.00, reaching a 
high of 2441.13 in turnover 
estimated at around FFtfL5bn. 

Lafarge, the subject of much 
speculation, rose FFr34 to 
FFr47840 with 328482 shares 
changing hands; it has 
reported first quarter turnover 
growth of 28 per cent LVMH 
rose FFr110 to FFB4490 in 
unusually high turnover of 
21,790 shares, as investors 
returned after a selloff some 
weeks ago. 

Rhdne Poule nc c ertificates 
rose FFr6 to FFR421, with 
230425 shares traded, on heavy 
buying by Warburg’s French 
subsidiary Bacot-AUain. War- 
burg analyst David Jones says 
the current price has folly dis- 
counted Poulenc’s poor outlook 
fin- 1990, regarding its chemi- 
cals operations and its expo- 
sure to Brazil, and that the 
stock is looking cheap on 1991 
prospects. 

Suez rose FFr4 to FFr47640 


with 211,600 shares traded, 
after a block at 2m shares was 
crossed after the nffiefal 
on Tuesday. Elf was FFr4 
higher at FFr730, before a news 
conference at which it 
announced an oil production 
accord with the Soviet Union. 

FRANKFURT followed lip on 
the recovery which started 


Franc* 


CAC 40 index 
2130 
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midway through Tuesday’s ses- 
sion as domestic, and mainly 
institutional investors bought 


stocks, choosing to disregard 
worries about interest rate 
prospects. 

Two members of the Bundes- 
bank’s Central Bank Council 
had been seen to suggest that 


bond yields could go higher 
over ™ wwirt 12 to 18 


Over ™ 12 to 18 

However, the Bundesbank 


president, Karl Otto P6M. said 
that German reunification 
would not lead to a high infla- 
tion risk: "If German prices 
remain stable . , .and I 
assume this to be so, long term 
prospects for lower interest 
rates are certainly more 
favourable," he said. 

In the end, the Bundesbank's 
average bond yield fell two 
basis points to 847 per cent 
yesterday; equities rose faster, 
the DAX index closing 1844 
higher at 143140 after a 1247 
rise to 77649 in the FAZ at 
mlrtsesskm. Volume rose from 
DM7.lbn to DMRflm but than 
was selectivity among the blue 
chip buys. 

Deutsche Bank jumped 
DM940 to DM77640 and Volks- 
wagen DM12 to DM59240. How- 
ever, Semens was only. DM3.40 
better at DM725.40, following 
its net M of DM940 on Tues- 
day following a cautious brief- 
ing for analysts on earnings 
growth prospects; and Daimter, 
not a critical success following 
poor results and a cautious 
fore cast, ro se DM4 to DM820. 

AMSTERDAM yawned as the 
Dutch rtmfT Ml h«mV hud wit the 
short-term money market rate 
to 74 per cent from 74 per 
cent; few operates wanted to 
take positions yesterday. The 
CBS Tendency Index closed 01 
higher at 119.1. KLM, the 

n rt innait atrltriA | QQ rwifa 

to FL 3140 after reporting a 
nine per cent drop in provi- 


sional 1389/90 net profit, in Mae 
with em wrtetio ms- 
Bnt the insurance and bank- 
ing sectors were generally 
firmer, with NatNed rising 20 
cents to FT 7640 white Aegon, 
which has been strong 
recently, fell 20 cents to 
FI 12340. NMB rose FI 1.40 to 
FI 5440. 


Italy 

Banca ComnwroMs Wm Index 
736 
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MILAN took a breather after 
Its recent gains. But dealers 
noted that volumes were still 
relatively high, estimated at 
just under L400bn, and 
reported continued buying 
interest from abroad. The . 
Comit index feU L61 to 731.72. 

Among featured stocks, OR 
closed L73 lower at 14415 after 
the company denied a newspa- 
per report that it had already 
sold its 15 per cent, stake in 


Socidtd Gtndrete de Bdgfeae 
for LL20WKL Sn the insurance 
sector, SAI rose 1390 to 10949$ 

on speculation that the group 

might be re s tr uc t ure d. Food 
stocks ware in demand, wfth 
SUE adding L85 to &U05 and 
Bridsnta up UOat L940Q. 

ZURICH was inspired by fo. 
eign performance, a strong 
Swiss franc and a n Improving 
domestic undertone. The 
Crfidit Suisse brief rose 6a to 
6364 and volume Was fairly 
heavy for an abbreviated ses- 
sion. 

Winterthur added SFrSo 
francs to SFrS.780. After dou, 
it announced higher profits, a 
dividend increase and equity 
issues, to raise over SFr700m, 
which will allow foreign inves- 
tors restricted entry into its 
registe red s hares. 

STOCKHOLM also dealt in 
high volume, SKr39am, 
although the bourse closed two 
hours early; the ASSrsvSridea 
general index dosed 6.6 higher 
at at 1248.3. BRUSSELS saw 
the cash index 1844 better at 
6153.76 and volume was 
BFriCOra, the highest in two 

mnnthtt- 

OSLO was pulled lower by 
falling prices for North Sea ou 
before today’s holiday. The all- 
ahare index dosed 141 points 
down at 645.03 in turnover of 
NKt263dl. Banking was the 
only sector to buck the lower 
trend, with the faffor nraWng 
043 higher at 18147. 


Oil dulls the bloom of Oslo’s performance 

Karen Fossli compares the performances of the Nordic stock exchanges this year 


N ordic stocks have 

seen a sharp upsurge 
in the past three 
weeks, but this has been a case 
of recovery, rather than 
growth. The Nordic index 
declined in April for the second 
consecutive month - by 24 
per cent, following a 14 per 
wmt fan in M»w»h sitiwi Janu- 
ary, the index had faTim by 3.7 
per cent, according to the lat- 
est official statistics compiled 


by the Oslo bourse an behalf of 
the four Nordic countries’ 
stock exchanges. 

The Oslo bourse, one of last 
year’s top performers, stayed 
healthy during tire four-month 
period, registering a 124 per 
cent gain, in contrast with 
declines of 5.1 per cent in Hel- 
sinki. 14 per cent in Copen- 
hagen and 84 per cent in 
Stockholm. 

Much of Oslo’s success can 
be attributed to the Improve- 
ment in Norway's ofl-depend- 
ent economy, which has .strug- 
gled to stage a comeback since 
1986, when world crude oil 
prices plumbed their lowest 
levels in a decade. 

The progress in liberalising 
the country’s fltmnwai mar- 
kets, aimed to to encourage 
inward investment, has also 
added to confidence. 

For the month of April, how- 
ever, only Stockholm's AflHrs- 
variden general index managed 
an increase. The Swedish Rum- 
bank’s decision to lower the 
discount rate by 1 percentage 
point to ll per cent aided 
Stockholm’s slight recovery. 
The ASftrsvarlden was also 
able to look ahead to the pros- 
pect of the Swedish Govern- 
ment halving a 2 per cent turn- 
over tax by 199L 

In April, Helsinki fall by 6.4 
per cent, Oslo by 5.1 per emit 
and Copenhagen by 1.5 per 
cent Helsinki’s weakness was 


tied to the deterioration in Fin- 
land’s economy, as the rate of 
inflation continued to rise and 
its trade deficit widened; how- 
ever, it reversed its trend last 
week as high interest rates 
began to come down and the 
FT-Actoaries Finland index 
rose by 54 per cent 

Oslo’s fall last month seems 
to emphasise the Norwegian 
economy's close association 
with world crude oil prices, 
which fan nearly $4 a barrel to 
less than $15 a barrel during 
the month. The fan was to 
a market surplus of oil, attri- 
buted to above-quota produc- 
tion by OPEC members. 

Stockholm had the highest 







Jan 1990 


turnover in shares in April, 
although it fell to $L03bn from 
$148bn in March. The com- 
bined Nordic turnover of 


stocks in April declined even 
faster, to $24ftm from $446bn 
a month earlier. 

Since the beginning of 199% 


total turnover has been 
$l6.71bn, with Oslo the biggest 
contributor at $5.73bn; Stock- 
hohn not in $5.l9bn. 

Oslo was the moat hqutd of 
the four Nordic bourses for the 
fourth consecutive month, 
turning over 294 per emit of its 
market capitalisation in ApriL 
However, this was less than 50 
per cart of the March figure, 
when It turned over .60.1 per 
rvrtf of fts market capitalisa- 
tion. Combined liquidity of the 
four bourses fall in April to 
14J. per cant from 244 per cent 
in Mat ch 

Oslo.has also had the highest 
value of share issues since the 
start of the year - raising 


$601m. followed by Copen- 
hagen with $506m. The four 
Nordic exchanges combined 
have raised $L285bn sines the 


Which 


has 


a m< 



SOUTH AFRICA 


GOLD shares closed lower 
after a sharp fall in the bullion 
price to S36345- Vaal Reefs 
dosed R10 down at R813 white 
De Bens lost R345 to R101. 
The all-gold index fell 49 to 
1,629 and the overall index 
eased 33 to 3481. 


offers unique incentives 
for direct investments and 
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international shipp ing? 



If the answer isn't quite dear look more closely at Cyprus, the island that combines its 
central geographic location, English legal system, excellent telecommunication facilities, easy 
accessibility by sea and air, with a low cost of living and cosmopolitan way of life. 

In addition, Cyprus has an efficient civil service, an outstanding professional sector, 
well-educated labour force, productive industrial relations and a customs union agreement with 
the European Community. 

Cyprus is the naturai choice for rntemalionaf 


iafl9 

talit 


start of the year. 

In April, Stockholm had a 
market value of $U2459bn - 
the hlghed of the four stock 
markets - with Oslo the low- 
est at $2&026bn. Combined, tin 
market value of the four indi- 
ces in April readied $2lo.03bn. 
• Swedish investors’ appetite 
for foreign shares abated in 
April, AP-PJ reports from 
Stockholm.. Hie Riksbank, 
Sweden's central bank, said 
Swedes bought SKr448bn 
worth of foreign shares in 
April, down fromSKrKISSm hi 
March, but up from SKr242bn 
in April last year. Swedish 
Investors have bought 
SKx2S41bn worth of foreign 
shares in the first four months 
this year, more than double the 
SKr944bn during the same 
period last year. 
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Switzerland (66) — ... 
United Kingdom (305) 
USA (537) 



Europe (984).— MS-74 

Nordic (1171— 200.78 

pacific Basin (680) 150.98 

’aw® 

iSEX-USastf) 1494B 

Worid Ex. UK ffipeffl....- 145.65 
World Ex- So. Af- (2314)-. 14647 
World Ex. Japan (1920)... 144.90 

The WOrid Index (2374).„ 148.64 
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x^|3»Vs. . industrial and 

\ commercial life has 
U \jjri been transformed in 
' J bL the Ozai era. For two 
years, there have 
been large balance of payments 
surpluses. But there is still concern 
about human rights abuses, and 
inequalities of income have grown 
worse, writes Jim Bodgener 

A change in 
mentality 


TURKEY HAS weathered 
perhaps the most eventful 
decade of the republic’s 67-year 
history. In the past 10 years, 
the country has travelled a 
long way towards a democratic 
society and free market system 
from martial law and economic 
stagnation. 

All thin hag begn achieved 
under the leadership of Presi- 
dent Tragut Oz&L until his 
election hist November premier 
and Ftoayi o f the ruling Mother- 
land Parfr.(ANAP)smcethe 
return to cxvDiau-rple in 1963. 
Though ASAP** -popular sup- 
port has'WxfrWfcler Oral can 
still (JaimoywwPfaiBdit for a 
period ol fre^efc infrastruc- 
tural development and eco- 
nnwifl >j|iiinp > without regress- 
ing tp^a more repressive 
pohti^regime.. Fittingly, he is 
only the second of the repub- 
lic’s eight- presidents since the 
great nationalist leader Mua- 
tafa Kemal Ataturk not to 
come from a military back- 
ground, and the first to emerge 
from the 'huriy-buriy of par t y 
political politics. 

Though there has been ger- 
rymandering of the ' electoral 
laws, political leaders who pre- 
sided over the descent into 
anarchy in the later 1970s have 
been permitted practically free 
rein, iwriniWng the President’s 


arch-rival on the right, the vet- 
eran politician and thrice-pre- 
mier, Ur Suleyman DemireL 
Should ANAP be forced into 
general elections, Mr Demirel 
may even be aide' to make a 

comeback at the head of Iris 
True Path Party, given. the 
divisions of the main 
opposition Social Democratic 
Populist Party. . 

Viewed from abroad, how- 
ever, the downfall of repressive 
and authoritarian regimes in 
. eastern r Europe- .and the Bal- 
T kans haw thrown Turkey’s 
lesser defktoicaes into, sharper 
relief. Human, rights abuses 
continue*: crifl-ofJhecluef 
impediments -to EC . entry. 
According to Amnesty hitecna- 

Haw wI anH n Uwr lmmaii rights 

agencies, torture in still sys- 
tematically practised by the 
police; an ingrained cafrous- 
ness requiring not only judiclal 
conrcctian bm wholesale reed- 
ucation. . . . 

By mid-May, significant 
progress-had yet to appear on 
promlses &a: a Wmwan Rights 
Connnfasifltt in parliament, 
protracted- catenet debates on 
articles in the penal code ban- 
ning communist or religious 
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Ft® fighter 


(aider c on s truction at Turkish Aerospace Industries* Hurled, AnatoBa, plaid 


TURKEY 


On the other baud, the v ery 
loosening of -authoritarianism 
may have unleashed - volatile 


. forces builcttng towards a point 
of shear, as the process of con- 
vulsive rin mg a anH modernisa- 
tion in Turkish society intensi- 
ties. Increasing trade union 
militancy, campus demonstat- 
tjons.and murders eiaimad by 
isismir ftmdamantaMo to of 
prominent secularists earlier 
thi« year may be taken as 
warnings that the 10-year cycle 


of militar y In t e r v e nti ons «n»cft 
1960s is in train once more. 
However, the military has not 
yet overtly stepped back into 
tiie political arena. 

The Ozal era -has definitely 
wrought a changp in mentality 
in the industrial and commer- 
cial community. especially 
in the banking sector, gingered 
up early on by foreign competi- 


tion. No longer are business- 
men cowed under insular and 
restrictive controls, and indus- 
try is far more resilient and 
nhte to adapt quickly to fluctu- 
ations in demand. On the other 
side of the coin, protectionist 
.barriers remain despite sweep- 
ing liber alisatio n of imports 
since last summer. 

The most telling achieve- 


ment in taming round an insu- 
lar, command economy is the 
large balance of payment sur- 
pluses for the past two years 
running, an enviable feat for 
any developing country. Inter- 
national creditor co nfi d enc e in 
Turkey has never been bo 
good, reflected in narrowing 
spreads on medium and 
short-term borrowing. On pres- 
ent trends, external debt servi- 
cing is manageable. 

The healthy external 
account in itself might appear 
to be a vindication of the struc- 
tural adjustment policies 
adumbrated with World Bank 
and IMF-tatelage in Turkey 
under Mr Ozal, were it not for 
perennially high inflation and 
widening budget deficits. 

for the political opposition, 
the latter are the natural con- 
sequence of subordinating the 
domestic economy to the goal 
of securing international con* 

vertibility for the Turkish lira. 
However, Turkey’ s We stern 
mentors say the structural 
adjustment programme went 
awry in overspending during 
the election year of 1987, and 
j bstt fe ANAP*8 political exi- 
gencies, economic good sense 
has been abandoned for the 

purchase of votes. 

Perhaps a ftmdamental flaw 
of tbe structural adjustment 
ywwM |s flint it is inflexible 
when it comes to political reali- 
ties in a developing country. 
There seems little point in 
restructuring an economy if 
tte broad bulk of the popula- 
tion winds 19 poorer than 

Desore. 

h real t«»rm« l investment in 
new productive capacity in 
industry is lower at the end 
♦haw in the midiTiw of the 
dfPMip, jmd , apart from t»Mng 
up the alack from the down- 
turn at the end of the 1970s, 
not many new jobs have been 
created. Little substantive 
progress has been made 
despite enthusiast ic official 
rhetoric about an ambitious 
privatisation programme, and 
the drain on budgetary 
resources of the state economic 
enterprises remains. 

During the Ozal era the foun- 
dation of industrial expansion 
•in the 1990s has been estab- 
lished. Energy and cammnnicar 
•tions have-oeen at the fore; 
Turkey has enjoyed an electric- 
ity generating snrplns for sev- 
eral years, though this is 
.explained partly by depressed 
economic growth recently. 
Imported Soviet natural gas is 

a more gffjrfwtt and Plpanar 

fuel for industry and homes 
rtwn the fool-burning H piita 
.(brown coal). A network of new 
toll motorway s - though the 
World Bank disputes their 
necessity - Is under construc- 
tion. ‘ And the Government 
proudly boasts that villages 
throughout the c ountry have 
access to a telephone. 

- Yet hning aHa to «Uai Lon- 


don or New York from a 
remote location in south-east- 
ern Turkey hardly compen- 
sates for the most telling fail- 
ure of the past decade, that 
inequalities in the distribution 
of income have grown worse. 
Tbe most vulnerable are Mr 
Ozal’s fondly named “central 
pillar” of waged or salaried 
workers. 

At the same time, the popu- 
lation of around 55m is grow- 
ing at a rate of between 2-2J5 
per cent a year. What that 
means is an increasingly 
“young” population seeking 
more choices and better 
rewards as their horizons 
widen. Population expansion 
informs the ANAP argument 
that Turkey baa to maintain 
high growth to stay ahead of 
sodal tunnpfl. 

Unequal income distribution 
and high population growth is 
concentrated most in the 
underdeveloped, predomi- 
nantly Kurdish south-east. 
Economic frustration borne of 
years of neglect is exacerbated 
by repression of Kurdish 
minority aspirations, which 
has led to six-year insur- 
gency of the Marxist, separatist 
Kurdish Workers Party (PKK). 
On top of this, foe tbe region, 
bordered by Syria, Iraq and 
Iran, is politically sensitive. 
That has deterred interna- 
tional aid flows to the vast, 
ambitious south-east Anatolian 
(GAP) development project 
through which the Govern- 
ment hopes to bring the south- 
east closer to the level of foe 
urbanised and industrialised 
West 

With these cross-currents 
and foe contradictions between 
modernity and foe (rid ways in 
Turkish society, where even 
Hw> secularist (wnc te of Kemal- 
ism appear out-of-date against 
invading Western pluralism, to 
a confused people Islam stands 
as a rock of certainty, funds 
and proselytising have come 
from Middle East neighbours, 
especially Iran, and foe mili- 
tary themselves to some extent 
encouraged religion as a bul- 
wark against communism. But 
essentially foe resurgence of 
Mnrn the new mosques and 
Koranic schools sprouting in 
city and hamlet alike, are 
symptomatic of deep trauma in 
a society already immensely 
heterogeneous in religious 
belief and ethnicity. 

This is as much true of men 
In hoy (village) or oecekondu 
(urban squatto- slum) dubbing 
t og e ther to build a mosque as 
the young girl student defi- 
antly flaunting a headscarf as 
a mark of dignity in woman- 
hood. A stable synthesis 
be tw een ™nrf»mjty and Islam 
in Turkey would indeed be the 
most significant achievement 
of the Ozal era. 

. As people in government 
from Mr Ozal down repeatedly 
observe, Turkey has attempted 
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to telescope progres s towards* 
Western industrialised society 
- achieved in Europe over two 
or three centuries - into only 
a few decades. Though entry 
twfcn the EC might not be of 
critical moment for the broad 
majority of the population, the 
polite but indefinite deferral of 
Turkey's full membership 
application last December by 
the EC Commission was 
intensely disappointing in its 
Inric of encouragement for Tur- 
key’s leaders. The danger is 
that the application could 
became a dead letter, used by 
either side merely as a lever to 
extract concessions. 

“We are not European,” says 
a young Turkish executive in 
Is tanb ul earnestly. “But we are 
not Middle Eastern either. It is 
late to go in search of an iden- 
tity.” The next decade may 

«to*lili> that_ 
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ranch as ever. 
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presidency against oppo- 
sition charges that its fawparHa i pogj.- 
tuni in the constitution is being' leap* 
anlised. That is up to parliament, he 
stresses. "The role of a president today 
(as framed by the 1382 constitution) is 
ranch more pronounced than in the 1961 
constitution," says Mr Ozal* "and I see 
the responsibilities and powers of the 
president as sufficient." 

looking back on the past decade, for 
much of which he was premier, Mr Ozal 
sees it as a period of substantial 
change, both in terms of the economy 
and of democracy. In the economy, Tur- 
key has solved its c entury -old haianrg 
of payments problem, he says. Today, 
as a share of exports, industrial goods 
nave risen to 82 per emit compared with 
only 35 per cent in 1980. 

Internally, Mr Ozal points to the 
urbanisation rate, which rose over five 
years by almost 10 percentage points to 
52 per cent according to the 1985 cen- 
sus, and today is estimated to have 
reached 65 per cent This is the highest 
growth since the republic was estab- 
lished in 1923. “And in 1950 Turkey was 
only 25 per cent urbanised. It was a 
very poor country," says Mr OzaL 
According to Mr Ozal, his govern- 
ments wrought a profound change in 
the mentality of the Turkish people. 


INTERVIEW WITH TURGUT OZAL 


The role of the 
presidency 



President Turgut Ozal 

“Before 1980, there was a saying in Tur- 
key, ‘We cannot do it, only Europeans 
or Americans can do that* — I mea n . 


any industrial or construction projects 
- that attitude is gone for good." 

As for democracy: "Certainly, we 
have not reached the standards of 
Europe or the western world, because it 
took you maybe 200 years to come to 
this point" hi Turkey, democracy had 
flowered comparatively recently, only 

in the past 45 years. And in the past 10, 

there had been significant progress. Mr 
Oral says he would not be worried if 
bans on the formation of communist or 
parties were lifted, 
the balance were to be weighed in 
re p ortin g and oppo s ition, criticism 
compared with the UK, Turkey would 
not be found wanting. "And then they 
say this country has no democratic 
standards, or very low democratic stan- 
dards." 

On allegations of human rights 
abuses such as those contained in a 
recent Amnesty International report, 
Mr Ozal says: "They don't come here to 


study, they only take repents from peo- 
ple who are against Turkey.” 

Turkey's position in Mato with the 
changes in eastern Europe and toe low- 
ering a£ tension in the region is dearly 
of concern to Mr QzaL "We shnnld not 
be in a hurry to change the rede of 
Nato,” he says. "We have to be sura 
what is going on in eastern Europe." 

He is to no doubt that Turkey has a 
farad-start on e a s te rn Europe as far as 
EC e ntry is concerned. "We started toe 
free market sy s t em much writer thaw 
eastern Europe," he matofartrw. "Those 
countries will take a lot of transforma- 
tion even to approach the Turkish 
level." 

Following the decision by the EC 
Council to defer consideration of Tur- 
key's foil T upftiiwr s hip application 
after 1993, Mr Oral does not know when 

TTP gntfaitlonK will stay t. F fl t V 

that relations with toe EC will also 
improve, as recommended by toe Com- 
mission last December, an indication 
perhaps that Turkey will settle for less 
to the meantime. 

"It looks like we might get a Customs 
Union with the European Community 
by 1995 or 1996," says the President. 
“This is a very important step. It win 
give quite a big impetus to Turkish 
development and foreign investment, 
flryj jiten the preparation of Turkey for 
the European Community in the 
future." 

Jim Bodgener 


IF Mr T urgut oral, the 
E*BsidEJit cf the Turkish ! 
has a message for his follow 
countrymen, it is that they must 
gat used to torn, it was a message 
Mr Ozal gave the puhlic when he 
was elec ted last autu mn and be 
renewed it in a recent statement. 

Mr Oral's presidency is rnerita- 
My c optroveraiaL Turkey has not 
had a head cf state drawn hum a 
potittral party for three decades. 
Recent presidents have gained 
pubSc acceptance by that touch of 
unworidfiness which goes with 
bringa senior army officer. But 
Mr Oral means to stay. 

hi the two previous elections, 
1973 and 1980, the dvDian political 
parties found it virtually impossi- 
ble to reach agreement on a suit- 
able candidate. But three yeara of 

military i nto nfltr I960 868BI tD 

have stiffened puhlic nphtirin, so 
when the flw«i National Assem- 
bly sal down last October to elect 
a head Of States it was wiwrHnhte 
that it would choose a dvffian. 

K was not flat dear flat Mr 
Ozal would be its choice. Ifae 
Turkish presidency is not an exec- 
utive position and toe head of 
state is wwaHtiirimiaiiy debarred 
from having any links with a 
political party. Mr Ozal, whose 
Motherland Party is trailing a 
poor third in local (flections and 
the opinion polls, might _have 
opted for a consensus candidate, 
selected with the approval of toe 
opposition parties. 

Instead Mr Qral - Patently , ft 


David Barchard o n the politica l outlook 

Ozal means to stay 


is whispered in Ankara, largely to 

tfio a dvice nf his imniflifeite family 

- chose the bolder path of rang 

his parh'flnwnli i r y majority to 
pmh through Us own candidacy 
on the thir d ballot, knowing fan 
well that the opposition parties 
would boycott the vote and not 
recogn is e him as head cf state 
S is an open secret that the 
pupgitfent reties heavily on the 
advice of his wife. Soma, a formi- 
dable lady who smokes dgars, 
and Us eldest win Ahmet, a US- 
tratned iwntor. TOiere are plenty 
of advisers from outride the test- 
ily, but they have less weight 
Both Mr DemireL's True Bath 
Batty and toe Social Democracy 
Populist Party say they will 

ifnpftfldi Mr p/y] am tiring Wwi 

down if they win the next elec- 
tions. But till then, there is v ir t u - 
ally imthing they nan do. Mean- 
while, Turkey has a new-style 
presidential regime which con- 
trasts strongl y with toe pattern, 
set in Abrinrk' s time and adhered 
to ever ri™g, of a strong prime 
minister in parfiament and a rela- 
tively backstage rote for the bead 
of stale. Those who believe that 

AbHmfc ins titute d tine pUm i f£ 


fp y p rnm ant to order to malm a 
break with toe absolutism cf tin 
Ottoman suttans do not a pprove. 

Mr Ozal has been forced to 
move towards a stronger, more 
e xe cu ti ve presidency because of 
the disiriens inride fate own party. 
When be vacated toe prime mtefe- 
ter’s job, he m-daTTiyl a fa it h A i l 
placeman, Mr YMrim Akbulnt, 
in the post, hoping that he wonld 
be able to hold the ting Bed Mr 
Yflxhrim has been pilloried by 
pess and opposition and is now 
wpriwl to bold rfflca «nly imtil 
tiie Motherland Party meets to 
elect a new leader not January. 

Miwm w h i to, it 23 gmarafly ack- 
nowledged tirat the Presidential 
Palace on Cankaya HUL above 
Ankara b where toe derisions are 

taton ami pohdes are sfatiwl 

out Os s upp orter s encourage an 

Imag o of Mr HmI wat r hfag over 

tin ™titm lfcon above. Certainly, 
Mr Ozal appears to have had 

iiwwa tinw fa r foB MMBL 

since November. He has 
sane notable successes. 

One was to finesse Mr Demirel 
and Mr Innnn, the mm who Say 
they will one day depose him, into 

a national m ni imit ii mriln g ai f h 


control over the press, 
fariniflng tiie right (rntarttari from 
the military In but DOt wntil 
now invoked) to 


paper pri n ting pufl wwK , An imme- 
diate result twm the disap- 
pearance Of a nrnnher cf tm nhte - 
SQQK fvmnrfHnn matnwr m pg prin- 
ted on the presses cf national dai- 
lies which nmrrt affor d to tain* 

risks wito thefr printing houses. 
“Ithtak Mr Ozal fa trying to set 

X a strong exec u ti v e presidency 
ig US lines, with a twoparty 
system underneath it, and th art 
bound to be good for Turkey, ff 
tiie opporition parties dent want 
to play ball, then that fa their 


Knowledge leads to success 
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him to dbcuss the Eunfisb war to 
the south-east The oppo siti on 
leaden could not afford to fat the 
public think they were ig noring 

tiie national interpa t Twarmp of 

squabbles between the parties, as 
happened in tiie 19TOs in Turkey. 

Mr Ozal JhOowed up this stroke 
with a parkagff of emergency 
measures which seriously 
waited hfa critics. A decree, not 
debated by Barifament, ghnm 
him and the Mntiiffrhmd Govern- 
ment p o wers to mdfe individuals 
1 cf 8ubver8iai and modi 


look-out," says an American 
observer living in Ankara. 

Ifae opposition parties seem to 
regard toe Ozal presidency as a 

rinfwnari i nte ri mto rinriwg which 
“Brito fa to be grinfld from writing 
the political temperature too ter. it 
would be easy to do so. Turkey, 

Tfl» other Mart itei i -jn iAgn rmrn- 

tries. has strong laws against 
insulting the head of state Aeon- 
traversal p n rifl an t nms the titir 
of creating martyrs. 

T here ha s already been a gate 

of tefirtontw involving teanlte to 

toe President: in one tie Social 
Democrat Mayor cf Gmakkale in 
western Turkey was sacked by 
tiie Ministry of the Interior for not 
standing in the p wwte of Mr 
Ozal; a move which Mr Deniz 

Bb M the Snrial IVmnrra t 

uty leads; describes as p rimitiv e 
am despotic. cpisooss oc ttns son 
do not bode well for the future. 

Bat Mr ftml fa umimm l u d Tfc 
fa a robust figure and has reached 
hfa pre sent aninaicB fay ccnsfa- 
tentiy taking a proactive fare on 
events rather than thsn 

unfold. By appointing General 
Banal Tamale tiie tinw oon- 
mander of foe land itea^ as hb 
aec retsy genend in the presiden- 
tial paiana, he has kept open his 
ifaTni to the military «ud the 
higher echelons of toe bureau- 
cracy: gro u p s which might other- 
wise be aiarmad not only at his 
pasco al powH^but also at tfae 
steady rise in t»fii*nnB of faflamic 
ftethmwihiiMh in government 


NORTHERN CYPRUS 


‘Now I have no fear 


THE Green Line Is clearly 
visible from the wmS m rest a rt- 
rant of the Saray Hotel in Lef- 
bosa (Nicosia), from the divi- 
sion between the low profiled 
roofs and weathered facades cf 
tfae Turkish side and the 
gleaming new tower blocks 
and cranes on the other. It is 
mao toe most vfaOde compart* 
sen of how retarded the north 
of Cyprus has been by its 
Status fatPrrmH'msny 
tiie south. 

Ties of awwift wrff necessity 
atm bind the two, however. 
Southern Nicosia, for example, 
still receives about MMWQ cubic 
metres of water daSy from the 
north, while power plants in 
the south meet around 80 per 
cant of tire .north's energy 
requireme nts , though here are 
often cuts, particularly in win- 
ter. And when Nicosia was 
divided after tte Turkish. Inter- 
vention in 1974, the termmns 
erf a new sewage disposal net- 
. work in Greek quarters was 
found to have ended up In 
Turkish Cypriot faw»«to- 

However, the north at last is 
on tire verge of awarding a cop- 
tract to an Austrian and West 
German consortium to buQd a 
100-MW power station, while 
on the southern side. World 
Bank-supported schemes for 
reservoirs could soon relieve 
southern Nicosia. 

Senior fa the north- 

ern Turkish administration say 
much of the aid from the 
World Bank, EC and other 

fatemarirmal frmrifap amxnMoe 

that rightfully a hnnitf h nte? 
been for the whole of Cyprus 
lias gone to the 

They claim that between 
1974 and 1988, Greek Cyprus 
received a total of <3-lhn in. 
foreign public "ril pr iv ate aitf 
compared with a meagre 8379m 
for the north, most of which 
was supplied by Turkey. 

Tnrkish-Cypriot business- 
men are determined never 
again to anhmit to Greek domi- 
nation. "When you look at toe 

tiro of the tWO Bw m mwltiii^ 

we’d be swamped,” says the 
manager of a leading grima 
agri-business. "We went get a 
fair chance.” Owners of 
smaller businesses and shop- 
keepers in the picturesque lit- 
tle port of Gime (Kyrenia) tu> 
tag the Turkish mainland echo 
these sentiments, despite tfae 
fart that per capita famnw* fa 
modi lower in the north than 
the south — ffmn gh hi gher 
than in mainland Turkey. - 


“From 1968 to 1874, the 
Greeks were tire maste® of the 
island, and we ware working 
for them," says an estate 
agent, who fled in 2974 leaving 
property behind in IAn a siifl i in 
tire south. "But now after 2ft 
years, I have no fear fir the 
future of my- children. Two 
communities living side fay 
side is good - toe Turks whfee 
they are and tfae Greeks on 
their site." 

One nam« atffndff out behind 
the north's drive for seSnSf 
deucy: Mr AsEL Nadir, known 

for tfae meteoric rise of fals 
Folly Feck I nternational coo-' 
g lome ra te , match of whose for- 
tune made in the UK in the 
1980b has been ploughed back 

Asil Nadir provided 
around 75% of UK 
investment last year. - 


into the island. Apart from tire 
Government, his companies' 
are the largest employer,- from 
citrus fruits to tourism. - - 

He prov id ed around 75 per 

of an UK lim a fa n unt . ln 

northern Cyprus last year, 
which itself ac counted for 25 
per c en t of all -investment. Of 
the es.im invested miHrm ite 
in northern Cypriot resorts in 

Iqgft rnnrh w m i o frnm hfav Hie 

companies are creating about 
3*900 hotel rooms at present. 

A settlement fa-most sought 
perhaps by the tourism sector. 
Though prices compare favour- 
ably with those in tire south, 
tire resorts have to take the 
brant of W giw air feres «i”* 
aircraft must touch down in 
Turkey before flying to north- 
ern Cyprus so as not to contra- 
vene internati onal air traffic 
ggr egme n t g — from which tiie 
serf-proclaimed Turkish Repub- 
lic of Northern Cyprus, reoog- 
nlsed only fay Tnrkey threugfa- 
tffit ti n* wo r ld. Is •' 

But tire tourists are return- 
ing nevertheless, the north's 
a tfr action ironically bflteg its 
distance from the package 
crowds elsewhere, and its 
largely beaches and 

adexrery. . 

Tfflirtom earnings -cfAiaom 
helped to salve a trade deficit 
of 1200m toat « « ■ !■ : “Hat com- 
pares with exports totalling 
y3>m — and with tourism earn^ 
tegs of only jae^m in 1962. 

Last year; a total of 275JOOO 
rin lli iw mww to tiie of 


which 60 ,000 were from 
Europe. repp-, 

table European tmzr operate** - 
as West Gennany’s^relwf 
wiatm and the UK'S MOBgig. . 
The largest coattegeht et^s- 
frum the UK. then, from Wreb- 
Germany, followed by Aistai. . 
and then FtalancL "Last year, 
we managed as occupancy rate 
of 52 per cent all year room*.", 
says Mr Yalcm Vehit. the macr. 
ager of the Salaznis Say HoteL 

The north has realised 
average growth rate ef 4,7 V& 
cod, with 8.1 per cent ahme^t .- 
2989. say officials Trade mm- 
tourism accounted: fiff 

(tadOm). Agriculture is st8l toe 
most i mp ort a nt activity in the- : 
north, although expected to 
decline to an 11.8 per -cent 
share In 1990 compared with 13 
pen: cent is 196& '■ 

Bat growth did not generate- 
flw fajn Inffatfap ra te of 5L per- 
cent last year, whidi instead 
was i m p or te d from the main- - 
land through ih r commo n cur- . 
rency of Turkish lira. The 
Turkish pres en c e in the 
north’s economy now runs 
very deep Indeed, and some 
say could not be displaced is 
favour of re-union with the 
south if a settlement is ever 

w d i w l. 

Since 2971 Turkish grant aid 
has totaQerf S46&8m, according 
to an official at the . embassy 

Turkey matmalire ta- Lgffcnfia. 

In addition .to tids, extensive 
fords have iknred from Tur- 
key's largest and state-owned 
bank, Ylnurt Bankasi t Agricul- 
tural BankK Turkish finds and 
exp er tfeehave built the north's 
port at Girne. two .-airports, 
roads, telecommunications net* 
works-amT irrigation ' systems, 
besides /promoting forestry 

schemes. and other technical 

assistance.. In mott^iof the 
ncsth’a'state compcmtek there 
is a commanding Turidrai pres- 


-But ewn if annual add levels 

^ncy o» 3 3SSriSi eP lS 

decreased as tire noftherti Cyp- 
riot economy has expanded, at 
least accortSi^to Toritfih fig- 
ures. Only 19B per cent -afire ve- 
nues were locally sonread in 
1977 compared with 7a4 per 
cent today. And th00gfa:46.7 
per cent of imprats Comrftrom 
TUrig^T LS^ terceat of efforts 

Jfao-BodspHwr 
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David Barchard assesses 



for a frustrated opposition 


Clock may turn back to 1 970s 


Wmi THE ruQog Motherland 
Party consistently coming 
third in the opinion polls with 
a -bare 15 per .cent or less, the 
prospects far -Turkey’s. main.: 
opposition parties ought to be 


,lt as many Turks expect, the 
Motherland Party is swept 
away bytheueart pnerni ete& 
Hons, Turkish politics will 
become a contest for power 
between the centre-rfghtTroe 
Path Fatty, fed by Mir Snley- 
rrian Demlrel, six Hnnw the 
country’s premier between 1965 
affrf 1980 wben he was deposed 
far the second time by a mili- 
tary coup, and the Social 
Democracy Populist- Party,' 
by Mr Rnfai Inomt: a •• 
former professor of nuclear 
physics who was drawn, roro 
politics after 1983. 

This would more or less rec- 
reate the shape of Turkish, pan- 
ties before the I960 coup which 
deliberately smashed, the civil- 
ian political system. Througlt- 
out the 1970s; Mr Demirel, 
whose party was then called 
the Justice Party, confronted a 
centre4eft party known as tha; 
Republican Peoples Party, 
most of which is now -inside 
the SDPP. The two parties 
were banned in 1981 and 
attempts to revive them are 
still illegal. In practice, how- 
ever, they have reappeared. 

The difference between the 
1970a and the 1980s Is that 
three years cf ndUtary ndfi, Al- 
lowed by seven years. of Mr 
Ozal and the Motherland Party 
(which first gained - power 
through a dubious election vic- 
tory held under martial taw in 
1983) have blurred the fierce 
polarisation between Mr Demi- 
rel and the Social' Danocrats 
which naralvsed Turkish Dofiti- 
cal life ta the 1970s. These days 
Mr Dernliel usee the candha- 
toay language of tha pluralist 
and appears to be ready for a 
tactical aXUanoe with his cen- 
tre-left ; opponents against Mr 
OzaL : : - 

« the present parlia- 
. TPP and the SDPP 
are mqre-or less powerless. In 
the 1987 elections, a freak of 
the etatioral system used In 
Turkey gave the Motherland 
Party, two-thirds of the depu- 
ties hr the. National Assembly 

lar^rofce. T^bat is not neeearo 
ily the end of the story, as. 
Turkish parHarngntariimg are 
notoriotofcj^ not rtaying in the 




Opposltion Isaders EriM lno«iu (lefl) and Suleyman Demirel 


party far which they tan. But, 
despite a handful of defections 
and the emergence of a group 
of about 40 openly disaffected 
Motherland MPs/the party has 
hung together on key issues. 

Opposition hopes that depu- . 
ties. will some day defect en 
masse from the Motherland 
Party to its rivals may yet be 
fulfilled as general, elections 
approach. That is when depu- 
ties are most tempted to. 
change sides if they think their 
party is going to lose. . - 

Their weakness Bsr- 

Baanent may explain why nei- 
ther the TCP nor the SDPP has 
yet been able to.pun decisively 
ahead of the rest of the pack fat 
the dmnkm polls. In theory, if 
the Motherland Party votead- 
lapees, Mr Demirel should be 
the main beneficiary. As yet; 
he and the SDPP each seem to 
the support at only 
between as and 80 per cent of 
the voters; 




Bedrwttiik Da Ian, a former 
Mayor of Istanbul, has Juaf 
for me d Me own poB B cal party 


There are several explana- 
tions far this state of affairs. 
One Is that both parties axe 
still tainted by the failure of 
their predecessors in the 1970s. 
A less savoury ex planation 
advanced by the opposition is 
that Turkey’s constitution and 
political institutions reflect the 
fact that they were dwtigrori 
and installed by the military in 
1982 and are not fiitty pluralist 
in the Western sense. 

“Democracy has been depre- 
ciated," says Mr Suleyman 
Demirel, leader at the True 
Path Party. His m«*w rivals in 
the Social Democracy Populist 
Party agree with him. “There 
isn’t real political stability,” 
says Mr Denis Baykal, the 1 
SDPP’s powerful sec- 
retary-general. 

Both Mr Demirel and Mr 
Baykal would like to see the 
Government aereeins to a 
set of mid-term by-elections to 
fin vacant in ft* Rwmt 
National Assembly. There is no 
automatic procedure far tedd- 
ing these by-elections but the 
period when they can be held 
has now got under way. 

. Given the Motheriand Par- 
ty's poor showing in the man- 
ton polls, it is very unlikely 
that there will be by-elections 
in the near future. One poll 
this spring gave the Govern- 
ment as little as 8 per cent of 
the polL As fbe election tews, 
again Inherited from the mili- 
tary, require a party to win 20 
par cent of the national votes 
before it can get a single seat 
in parliament, could nmm 
that the Motherland Party 
might not even get into the 
next National Assembly- Mr 
Demirel far one sees Mother- 
land as a relic of military rule 
which is doomed to disappear. 


BULGARIA 
Efm J 


In the stent term, however, 
the Government wlH almost 
certainly amend the electoral 
tew to improve its own chances 
in the polk Kit does so, it will 
probably pull back into the 
arena tin amaiiw pnHtteai par- 
ties which played an important 
and not very happy part in 
Turkey’s ptditicsin the 19706 
under proportional representa- 
tion but were banished from 
tha ffffT P is 2968, 

They include the Welfare 
Party, a hard-line Islamic 
revivalist grouping which 
.wants to turn Turkey away 
from the West and towards the 
Arab MBddte East; the National 
Work Party, a neo-fascist 
grouping; and the Demo cr a t ic- 
Leftist Party of Mr Bulent 
Ecevit. t*w» frw-nw r TirlwiA witnfa - 

ter, who has been at odds with 
his farmer social democratic 
colleagues far most of the 1980s 
but still controls a powerful 
block of votes. 

Since no party looks likely to 
get an overall majority, the 
prospect would then be a hung 
parliament and a wwTWnn gov- 
ernment depending on the 
minority parties; exactly the 
recipe which brought poetical 
disaster in the 1970b. 

Tf there is a parliament 
divided between left and right, 
then Mr Demirel w£H have to 
aarir hfn afflai an the right.” ■ 
says Mrs Naztt Bleak, an influ- ■ 
ential liberal conservative 
newspaper columnist *T think 
that the . social democrats and i 
the True Path Party could I 
probably co-operate on points 
which they are agreed cm - for 
instance bringing Mr Ozal : 
down from the presidency - 
but after that there would have 
to be early elections.” 

Other questions about the 

ODDOattion rs mt ye hot (ta HMv 

policies. Would the Social Dem- 
ocrats rip qp the freemaxket 
reforms of the 1980s? There 
seems to be Utile doubt that 
they would follow policies 
which were more inward- 
looking and less favourable to 
the free w w ita t than Mr OsaL 
Mr Demfrel too, with a constit- 
uency which is largely rural 
and resents the changes of the 
last decade, might feel tempted 
to turn the dock back. 

(hi the other hand, both par- 
ties say they are stromgly com- 
mitted to restoring liberal phnv 
alist traditions to Turkey’s 
somewhat authoritarian style 
of parihnnentary democracy. 
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BUSINESS GUIDE 


E xc h ange rake Since last year, 
exchange rates against foreign 
hard currencies have tagged 
behind inflation. This year, the 
Turkish lira is expected to depre- 
ciate by some 30 per cent against 
the dollar. Lira exchange rates as 
of May 15 were: US$1 » TL2J515; 
DM1 - TL1.529; £1 - 11*228. 

Taxis: By law, taxis should carry 
meters. Yet the fare of around 
7L40.00Q from. Ankara's Essnboga 
airport Is considerably more than 
that from Istanbul's Ataturk air- 
port The airport bus is a slower, 
but far cheaper, option. 

HOTELS 

Istanbul: Sheraton (1312121), Hil- 
ton (1314646) — the two premier 
hotels in fstanbuf are often hilly- 
booked. Room rates are costly: 
Sheraton - single $190; double 
$240. Hilton - single $170-135; 
double S2O0-1BD. Other hotels 
indude Etap Marmara (1514696) - 
single $170-150; double $218-198. 
Leas expensive hotels indude tha 
Riva, just off Takshn Square - sin- 
gle $70; double $95. 

Ankara: Hilton (1682888), Etap 
Attinel (2317760). Best (1681122), 
Buyuk Ankara (1256655), First 
Apart Hotel (1682688) A Sheraton 
is also under construction, for 
completion In 1991. 

Istanbul this summer may 
undergo severe water shortages, 
and guests In major hotels have 
already been advised that laundry 
services may not be aval labia. 

WOflKMG HOURS 
Banks- 8.30-1240 and 1340-1740, 


(Mon-Frl); Official Bureaux: 9.0^ 
13.00 and 14.00-18.00, (Mon-Fri) 
Business; 8.00-1 740 (Mon-Frl) 
although senior businessmen 
often work late. 

Main Post Office: 8.00-24.00 
(Mon-Sal), 8.00-19.00 (Sun) 
Holidays: August is the month 
when most Turks take their holi- 
days, and appointments may 
prove difficult. 

Be d rt cB y : Domestic 220 volts, 50 
cycles; Industrial 380 volts; Plugs: 
European 2 prong. 

TRANSPORT 

Many International airlines 
Include Istanbul os a destination, 
but fewer go to Ankara. Typical 
Apex tares to Istanbul are: Lon- 
don $440; New York $825; Frank- 
furt $425. Travel between the 
main urban centres la quickest by 
the domestic services of flag car- 
rier Turk Hava Yollarl (THY - 
Turkish Airlines). One-way teres 
are: Istanbul-Ankara: TL150.000. 
Istanbul- Izmir: TL1 60,000. Istan- 
bul-Adana: TL2Q0.00Q. 

A more sedate If slower way of 
travelling between Ankara and 
Istanbul or vice-versa la to lake 
the overnight sleeper (yatakll), 
which costs TL100.000 one way. 

COMMUNICATIONS 
Post offices are the best bet far 
International calls; pay tele- 
phones lake special Jetton coins, 
which can be purchased in small 
shops and post offices. All the 
main hotels in Ankara, Istanbul 
and Izmir should have direct dial- 
ling from rooms, most leading 
hotels. have telex, and facsimile 



KEY FACTS 


Area 

Population ............ 

Hoad of state 

Currency — ... 

Average exc ha nge 


rate (1989) ... 


779,452 sq km 

52.42m 

Turgut Ozal 

i Turkish lira «= 100 kurus 
$1 S. 1X2,121.7 


ECONOMY 1989 figures (1988 in brackets) 

Total GNP (US Sm) 80,497 (70,587) 

Real GDP growth 1.6% (3.7%) *197948: 14% 

GDP per capita ..... — — .. — n.m.(US 51,306} 

Current account balance (US Sm) — ■ — -.550 (1,503) 

Budget defied ae % of GDP &B (4.1) 

Debt as % of GDP 454 (56.1) 

Exports* (US $m) 12400 (11,846) 

Imports* (US Sm) 15400 (13,846) 

Trade balance (US Sm) -3400 (-1.800) 

Trade dependency# - 334% (36.1%) 

Trade balance ae % of GDP -4 A (- 2 . 6 ) 

Budget defied as % of GDP — 34 (4.0) 

Debt ae % of GDP 454 (56.1) 

Total debt (US Sm) 36450 (39,592) 

Intomatioftal re se nr n e (US Sm) 6,780 (3,924) 

Inflation 704% (75.4%) 

Une mp l oym ent — ..... — - ■■■.. i>a.(9.8%) 

•btekutes imfoaor strtfccs #A»perfi pta czpartt as a pmroinoe of GDP 


machines are tent catching on. 
but best to check. 

LANGUAGES 

Many Turkish executives speak 
English. Quite a taw others, espe- 
cially the young In the cities, have 
at least a sufficient smattering of 
English to give directions, etc. 
Otherwise, knowledge of German 
can be very useful, and French to 
a lesser degree. For more basic 
information, get '‘Ankara: The 
Professional's Business Refer- 
ence," by LJndy Owen-Davies, 
published by (he Ankara Business 
Centre, (tel: 1403020). U should be 


available In major hotels. 

For those looking for wider 
information, there la a "Doing 
Business In Turkey" manual pub- 
lished by Istanbul Business Ser- 
vices and London-based Business 
International. This is updated 
quarterly, and provides an 
up-to-date, comprehensive refer- 
ence work for the businessman 
whether visiting or resident In 
Turkey, with a general Introduc- 
tion, and sectoral treatment of the 
economy, plus the regulatory 
environment Teh IBS. Istanbul 
1330345. or Bl. London 483 8711 
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Vestel.,. A technological wizard on the 
cutting edge of electronics. 

Vestel... The number one manufacturer 
of color televisions, videos, videoplayers, 
audio equipment, microwave ovens and data 
display units in Turkey. 

Vestel... Exporting 80% of production 
to the West, representing Turkey in world 
markets. 

Vestel has introduced a whole new gen- 
eration of consumer electronics to the Turk- 
ish market while penetrating some of the 
most competitive markets in the world. 

Vestel: a success story like none other. 


t VESTEL 

ef ft fafr flat MnoV a m iPOC, lambs. 



We do not... 

Skill and success have nothing to 
do with size. The qualities that 
distinguish a capable bank are, 
knowledge, innovation, efficiency, 
concentration and reliability at 
all levels of service. When 
searching for opportunities in 
Turkey, this is why you 
should contact Impexbank 
first. In this decade of excit- 
ing opportunities in Turkey, 
the highly specialized profes- 
sional team of Impexbank will 
design custom-made complete 
solutions for your specific needs 
as well as full banking services. 

IMPEXBANK 

TURKIYE iTHALAT VE 1HRACAT BANKAS! A.$. 
IMPORT - EXPORT BANK OF TURKEY 

Hwi tm» Boyfcfcw Cti 112 Mdam 80280 hwM f Tutay T* 111 172 98 20 Ik 2B 132 sdt 9 
FsclH 172 U 75N*feMfeT8i:nH72S& 2D He 270870* r tec 111172 99MMpk«T*ni5122T SB 
Hu 23 471 It* tr Fax: (11 512 BO 2fl KjdMrTfil: (11 34fl M 05 Tbc 23 766 tab tr Far 111 341 76 09 
MMTa£ (4nS7SS4lfc48485ttbBfiK (4)1257558 tokT*i61l13H3STkS3a51ebkthcEQ 134338 
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David Barchard on the contradictions in Turkish foreign polic 


THE ECONOMY 


Western ties, Mid-East tugs ‘Bravura won’t beat inflation’ 


DURING 1989, several of the 
pillars on which Turkey's for- 
eign policy had been based 
since die 1950s crumbled with- 
out warning. As yet, the politi- 
cal upheavals in Eastern 
Europe and the Soviet Union 
have had only limited impact 
on the country. But govern-, 
went n ff i Hal-a and public min- 
ion ate still trying to come to 
terms with the virtual refection 
by the European Community of 
Turkey’s 1987 application for 
full membership. 

“We still want to join the 
Community but not at any 
price," sayB one Ankara official . 
“We had hoped for a signal of 
some sort from Brussels to say 
when negotiations can defi- 
nitely stmt, even if there can- 
not be negotiations before 1992. 
But fay and large the consensus 
in Turkey still firmly advocates 
ties with the West and member- 
ship of the EC, while the Com- 
mission and the Council of Min- 
isters have both reaffirmed the 
principle of Turkish eligibility 
to join.” 

So the spotlight, as for as 
Europe is concerned, has 
shifted to two sets of issues. 
One is the establishment of 
closer economic links and a 
rngtnwwi nnkm between Turkey 
and the Community, something 
about which Turkish business- 
men have reservations. The 
other is Turkey's disputes with 
Greece in the Aegean and 
Cyprus. Though there has been 
a change of gov e rnment in 
Greece, there is little expecta- 
tion that Turkisb-Greek rela- 
tions are about to take a sud- 
den fom for the * i °*+ or 
In Ankara, foreign policy still 
seems to be largely shaped by 
President Ozal though fads vet- 
eran lieutenant, Mr AH Baser, 
wiift became Foreign MnMw 
in February when the previous 
incumbent, Mr Mosul Yihnaz, 
abruptly Ml Hw Government. 

Mr Bozer, a law professor 
who served as of Jus- 

tice wnilw thw military but 
joined Mr Ozal’s party in die 
mid-1980s, was previously in 
charge of the EC application 
and is a passionate advocate of 
Turkish membership of the 
C ommuni ty. 

From Turkey's point of view, 
potentially the most wo rry in g 
element in its relations with 
the Community comes from the 
growing influence Greece now 
has over Community policy 
towards the Turks. There 
appears to be increasing Hnk- 


putes between Turkey and 
Greece in the Aegean and 
Cyprus apd the Community’s 
cofeive position towards Tur- 
key. 

Community financial aid to 
Turkey, due since 1981 and ori- 
ginally delayed because of 
objections to the military 
regime then in power, is stm 

Developments hi the 
Soviet Caucasus are 
being watched carefully 

not disbursed because of Greek 
objections. The result is that 
rteqprtp jts senior status 
countries associated with the 
Community, Turkey to still not 
receiving ail from it or enjoy- 
ing ftdl normal institutional 
ami political relations, unlike 
many Arab and North African 

Until the early 1980s, the dis- 
putes between Greece and Tur- 
key were kept in check by 
meetings of Turkish and Greek 
nfBriafg several times a year. 
The meetings were stopped by 
Mr Andreas Papandreou when 
he took office in 198L Now Mr 
Papandreou is out of power, but 
there seems little likelihood 

♦hail; regular Wlatwal iy »|la fta 
with Turkey will be resumed in 
the near future. 

A ftrrfhgr worry is the posd- 
bfliiy of a Gre^Cypriot bidfS: 
Community membership. "Most 
Community members seem to 
be against a Greek Cypriot 
application. It would simply 
bring another Item an to the 
agenda of problems. I want to 
stress that we do not welcome 
same of the dffflmttfag Greece 
itself is having in the Commu- 
nity. We want everyone to 
recognise ultimately that the 
destiny of both (heece and Tur- 
key lies with the EC.” 

Perhaps because of the 
intractable problems with 
&eece. Turkish dfadamats hope 
a multilateral collective secu- 
rity sy s te m will emerge in the 
new post-Comnninist Europe. 
“To go back to Mettemich and 
the Balance of Power would be 
very damaging and risky for 
the continent’s future," says 
one Turkish Foreign Ministry 
official. "We don’t want to see 
countries trying to balance 
each other out in a system of 

bilateral arrHugHmante.* * 

The rniiapaa of the Commu- 
nist regimes has eased some ctf 


Turkey’s own bilateral prob- 
lems with its neigh- 
bours^hougb it may also create 
new tensions. A year ago, the 
large Turkish minority in Bul- 
garia was uniffarmg active per- 
secution with its members 
befog denied the right to prac- 
tise their religion and use Turk- 
ish i mmes Today, their legal 
rights have been largely 
restored by the Government at 
President Peter Mladenov. 

At the other pnd of the coun- 
try, however, Turkey is watch- 
ing developments in the Soviet 
Caucasus with some apprehen- 
sion. When fighting flared np 
between Azeri Turks and Arme- 
nians early tills year, public 
opinion in Turkey sided 
strongly with the Azeris. Yet 
the Turkish Government 
insisted an s tayi ng neutral and 

But as political movements 
among different national 
groups revive in Eastern 
Europe and the Soviet Union, 
Turkey is inevitably somewhat 
affected because of the close 
ties of language and culture 
between Turkey and Turkic 
pgftpipq from the ra r w -a a t^ to 
Singkiang. fo several cases, 
ageing exiled leaders of Turkic 
national movements have lived 
in Turkey since tire first at 
Second Wodd War. 

The revival of the disputes 
between Turks and A r mentarm 
in tiie Caucasus is frit to have a 
possible bearing on Turkish 
relations with the US and the 
West in general. Though the US 

is Turkey’s main interi m ti rmal 

ally, relations betw e en the two 
countries seem to lmch contin- 
ually from one sticking point to 
the wCTfc, 

Last win ter a draft resolution 
in the US Senate denouncing 
massacres of Armenians in Tur- 
key during World War One was 
narrowly defeated, tints avert- 
ing what promised to be a seri- 
ous crisis in Turirisb-American 
relations. Turkey rejects Arme- 
nian riainiB of an nfBdglly . 
sponsored genocide during the 
First Wodd War and draws on 
the work Of Amm-iram scholars 
to show that the numb er of 
Armenians who died during the 
war was around 600400 and not 

Over 13m as Armenian nation. 
aHsts say. 

“The resolution would have 
pot the eastern frontiers of Tur- 
key into question." says a Turk- 
ish in Anbara, National 
attit ude s on the events of the 
Hist Wodd War hardened in 


the 1970s largely as a response 
to campaigns by Armenian ter- 
rorist groups in which 41 Turk- 
ish diplomats and tbpir faprfly 
members were murdered. 

hi April, however, the first 
private meetings between Turk- 
ish diplomats in the US and 
Armenian groups took place, 
apparently representing an 
attempt by the Ozal administra- 
tion to a way of so f teni ng 
the confrontation. 

Just how liar the traditional 
alliance with the US - and 
Turkey's role within Nato - 
will be undermined by changes 
in the Soviet Union is still not 
dear. Turks tend to argue that 
one way or another a strong 
regional power wfll be needed 
in the Eastern Me d iterranean 
anri that there Is ntxroe rise 
around to fit the bill. XT the alli- 
ance does fade, it will probably 
take quite a while to do so. 

Talking to Turkish foreign 
policy-makers, it is dear flat 
their own personal inclinations 
are strongly towards Europe 
and tha t some of the nHdring 
points in Turkish-European 
relations - for example Tur- 
key’s human rights record - 
are understood, at least in pri- 
vate: But the gr a vit a tional tug 
of the country's Middle Eastern 
neighbours is stiH stronv even 
if relations with ligand Syria 
are both currently at a low ebb. 

For several decades, Turkey 
has politely Awifaiai to give an 
unmistakable wi gnai either to 
tiw MkMto East or E u rope w*** 
it belongs to rather Bum 
the other. Nor has it faced up to 
European reactions to spread- 
ing Tulamfp TOTf uaHam imrirte 
Turkey. 

Though Turkey Is a secular 
state, many Turkish 
now have religious affa tn ? 
attaches, whose weak is to pro- 
mote religious activities 
emigrant groups. Th our coun- 
try a lot of problems among 
immigrant groups can be traced 
directly to foe Islamic officer at 
the Turkish Embassy," says 
one Australian official who 
knows Turkey well. “That is 
something which seems to have 
started only in the 1960s." 

Given the mixed complexkm, 
part liberal, part Islamic reviv- 
alist, of the Ozal administra- 
tion, these contradictions in 
Turkish ftwwfgn prijey are per- 
haps inevitable. They are 
unlikely to be resolved imtn the 
balance of political forces inside 
Turkey comes down firmly on 
<me side or the other. 


Contact TP AO for the benefits 


Turkey’s oil fields are 
open to all exploration 
companies domestic and 
foreign alike. It is not 
compulsory for any 
foreign company to 
cooperate with TP AO* in 
order to explore Turkey 
for crude oil. 

It is only beneficial. 



* TPAO, the Turkish Petroleum 
Corporation (TUrkiye PetroUeri Anonim 
Ortakhgi), with its capital of TL 1 trillion is 
ranked 198 th in the Fortune Magazine's 
1988 listing of "World's Largest Industrial 
Corporations " and boasts an experience of 


more than 35 years in oilfields at home and 
abroad, and a 1 in 7 striking record in 
exploration wells drilled. The giant state 
enterprise also controls 4 of the country’s 
5 mqjor refineries. 



TURKISH PETROLEUM CORPORATION 
(TQrkiye Petrolleri Anonim Ortakhgt-TPAO) 

P.K. 209. Bakanhkter-Ankara-Turkey • Telefax: (90-4) 118 IS SI 
Phones: (904) 118 18 85-125 64 96-1X7 91 60 • Telex: 424264262642044 


PERSISTENT INFLATION 
remains the chief economic 
and political problem for the 
Government, fuelling social 
discontent and being largely 
responsible for the ruing 
Motherland Party's (ANAP’s) 

glromy pH Jimwwnt In QjdnlOOi 

polls. Though senior ministers 
might claim inflation will foil 
to SB per cent fay the end of the 
year, the present trend Is 
upw a rds from the 6Z5 percent 
to the end of ApriL 

Briihwl fnflntinn k a widen- 
ing budget deficit that ran by 
2 W per cent in the first quarter 
to TL US trillion, compared 
with January-March 1989. And 
behind the budget ikfkjt an- 
soaring personnel expendi- 
tures, up by 206 per cent to 
total TL5.7 trillion over the 
period, the result of salary and 
Wage hamfonte fo the iQTTTTTpPT- 
of 1989. By contrast, austerity 
programmes elsewhere have 
cut deep — In zeal terms over 
the period, public faw w hww it 
declined by 35 percent 

Even senior officials pri- 
vately a dmit that the Govern- 
ment’s -targeted 1990 budget 
deficit of TL1&5 trillion now 
seems difficult to attain. “It 
can still be done, but we need 
more co-ordination ■mnwg the 
politicians,” says one. *T can 
assu re y on th at you can’t fight 
inflation with bravura." 

Another inflationary pres- 
sure on the budget is domestic 

nm^ mtwrn al defat 

thnngh tiie latter is considers- , 
Uy more under coated Hwn 
the former. Debt s e r v ic i ng 
fo rced the treasury to engage : 

hi fresh dnure m t i c te rm wl n y tw 

the first quarter of TL4LS tril- 
lion, which if it continues at 
the present level may s aturate 
demand * r *d force me Govern- 
ment to raise rates on govern- 
ment securities. That, in turn, 
may feed through frrtn higher 
bank interest rates, which at 
present are below inflation. 

More ominously p er ha p s for 
monetaxy controls mid tire cen- 
tral bank’s attempts to 
straighten out Its balance 
sheet, the treasury’s borrowing 
needs may heavily statin the 
agreement it reached test year 
with the central bank over 

matlmiim rpfliwg a by Which 
th«« Siphihp limy tap the 

However, inflation could be 
stowed by toast s ed p roduction 
as the "wwMwny recovers from 
only marginal growth of L.7 per 
cent in 1989, according to the 
third estimate of th* State 


Institute of Statistics. The fall- 
b ack to 1388 was mainly doe to 
c mifaacHm in tha BgrtenHnraT 
sector by 10 per cent because 
of drought. Industry began to 
recover to the second half of 
1989 after recessionary period 
of about a year. Senior officials 
are much more optimistic 
about teaching the 5.7 per cent 
growth target set for 1990 than 
about reducing inflation below 


Debt servicing may 
force up rate* on 
government securities 


But 5.7 per cent win be 
impossible to achieve, thinks 
Professor Erdogan Alkm, 
adviser to the influential TllZk- 
fgh P mriT MWiq m CT l ***** huWf L 
atists* Association and brad of 
Istanbul University's econom- 
ics department The exces siv e 
spending to tire Turkish con- 
text necessary to achieve such 
a rate would propel the econ- 
omy back into a videos infla- 
tionary spiral, he says. 

The agricultural sector has 
been a malar inflationary fac- 
tor, says Mr All Tigrel, head of 
the State Planning Organisa- 
tion. On a 12 -monthly compari- 
son, to the end of April agricul- 


tural prices Ttselqr 95 p» cent 
compared with 8&S percent* 
year previously. 

Yet good rains in April 
despite a dry winter could 
boost, agricultural output so 
thatfood prices will once again 
tra tfftio nsBy be towg to sum- 
mer — though the Go mmine a ifc 
wffl also have* larger purchas- 
ing bill from cooperatives, to 
the first quarter, industrial 
con sump tion rase by around. 15 
pear cant g flame backed up by 
an increase to electricity con- 
sumption to the first two 
months of the year of HA per 
cent - 

“There axe favourable devel- 
opments to the private sector 
manufacturing cost index," 
says Mr Tigrel, who points out 
that the index rose by 482 per 
cent to the year to the end of 
April, compared with 6L3 per 
cent a year previonsly, But 
public w n cto r p erfd onan cahaa 
been almost the reverse, he 
says. 

.Balance of navmenta sur- 
pluses may also afford some 
room tar manoe uvre , to 198% 
the current account was to sur- 
plus by 806am, though SB per 
cent less than the hamper sur- 
plus a year previously - 
which some economists say 
any way was unhealthily farm 
for a dervek^dng country like 
Turkey. The surplus underpins 
continuing foreign exchang e 
stability, and another thnng h 


perhaps rnmllBr, surplus is 
expected in 2990. - 

At tiiis favourable junctors, 
the debt stock has beep reari. 
ciliated through * matrix 
winding the “currency gett- 
ing" system utilised by tin 
World Bank, ending up around 
14 per cent higher** 841A8 bx 
than ft would ham been other- 
wise. The increase' laflsHy 
stems from tha reclassification 
of around *LSbu worth of JBs 


civilian debts through ihejr 
converakm to lower totereatRS 
treasury bonds. ■ • • 

Th* a am nwft i by SSBCb. 

triate workers through^ 
Dresdner Bank scheme Trith 
the central bank have: also 
been revised as medium and 
long-term debt.- And the 
acc ou nt in g ** fa**i gn 
for the state economic enter- 
prises has been , tightened % 
At theend of 1989; medium and 
longterm debt totalled <3 &2 hn, 
of which $33-7bn was public 
sector, and gljtm private. For- 
eign -private sector debt 
totalled 86,6 bn, 

“In general, there is a mixed 
outlook, but at least it wont be 
as bad as test year,” says an 

T a farn fa q l hartlrnr thtnfc H y> 

econo m y could go in a much 
better direction, we’ve got tha 
ingredients for that," says Mr 

TigreL 

JlmBot^mvr 



Boating bridge 


Galata Bridge over A* Golden Horn b» Istanbul, which wiU replace^M JeiDous 
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BALANCE OP payments 
problems ~ nsoaQr to 
the question of servicing Tur- 
key’s foreign debt (currently 
atonnd «4ibn) - have cast 
long shadows over the coun- 
try's 11& for decades. Now, 
quite unexpectedly, the shad- 
ows have gone. 

■-£ Tuxfceystifizmm a substan- 
tial deficit on its foreign trade, 
fa-reached a record $4bn last 
- ysak-Sonrictog the foreign debt 
Hf) painful too/ with net but* 
■iflmrf fftridMi andintereet 
:stomdg7JtoL list year and an 
:* expected $7Abn this year:- a 
h&key buntoiv equivalent to 
‘about 10 per cent of the Gross 


.’But In 1990 the current 
Sjafacoimt looks like bring tn sur- 


f&Hbrp&ai ofJLfibn hi 1988 was 
i&Bawed by another of $3Jtm 
last year. Noone is losing steep 
«Wier whether Turkey wlU be 

oaiurto meat its debt oommtt- 
^rtenta. 

^ r -The overall foreign 
-exchange balance, including 
"the net exroraand omlarioog 
ritenrwhidx also yielded yiHn, 
-as-a surplus of gum," says Mr 
AIL HgreLbead of the State 

■• ^ %wp<ng Qj|jMt h a H nn. 


These are not the only 
healthy signs. The Turkish lira 
Is now folly convertible, 
though with 65 per cent infla- 
tion raging in Tutw, foreign 
banks are not scrambling to 
buy it The reserves are stron- 
ger than ever, with total avail- 
able reserves around faSbn. 

.. .“Turkey has salved its struc- 
tural dfiflett problem, " says cine 
US banker in Istanbul. Bow 
has it all happened? 

Tourism, 10 years ago a more 
or less T wg flgth ta hwn on the 
current account, has contrib- 
uted a graphs of over $9m for 
the past two years. A second 
factor Is remittances from 
Turks working: abroad. These 
soared front CLTZba in!968to 
$3A4bn last. year. Workers’ 
remittances are a rather vola- 
tile item in Turkey’s balance of 
payments: if they had fallen to 
around $Um (as they might 
easily have done), ' Turkey 
would have had a current 
account deficit of Slim to ecjt- 
tend wit h. - .•!■■*_ ^ < 

Using from t> m rte m 

and workers' amfttnew to 
finance Is the goal Turkey’s 
planners have dreamed of for a 


The country ’has solved its structural deficit problem* 

Duds lift over foreign debt 


resorts, Turkey’s tourism 
industry looks set to perform 
fairiy wed for the foreseeable 
fixture. Meanwhile, the country 
has to contend with some 
unexpected sMeefieets of the 


about: 


ipment of 


Taenfost obvious of these is 
find the Turkish lira is now 
depreciating much more slowly 
against foreign currencies than 
it did throughout die 1980s. 
Though Turkey’s halation rate 
was a under 70 per «*«* 
last year, the OS dollar appre- 
ciated by only 27.5 per cent 
against the lira last year, and 
toe Deutschemark by 334 per 

To mast outsiders, it is fairly 
plain that Turkey's poheymak- 
: ere have taken advantage of 
the i mpro v em ent in invisibles 
earnings and are allowing the 
Bra to depredate more slowly 
than in toe past to help 
t ack le an inflation rate which a 


year ago looted as if it was 
about to reach three-figure lev- 
els. Ask Mr Rnsdu Saracogln, 
governor of the Central Bank, 
n thi* is the case, and he wfQ 
ted you that the price of the 
Bra against foreign currencies 
is set by the market nowadays. 
"If the supply of foreign 
gr r htmw had been inadequate 
to meet, the A>nwtwi fo r it, then 
the rate of nominal degereda- 
tion would have been pushed 
up," be says. “That hasn’t hap- 
pened. Fo reign currency is 

ntontiful evti v where.” 

WHl this situation last? No, 
say many Turkish business* 

fwffl *nrf prmvynfafat ffliw flu* 

second half of last year, 
imports have been growing 
steadily, helped partly by toe 
relaxation of tariffs on. prod- 
ucts sqch as cars. Imports in 
1989 were worth <15igon com* 
pared to $18.7bn toe previous 
year: The growth has contin- 


- Andrew Hill reports on prospects forindustry 

Taming the roller-coaster 


PRIVATE SECTOR 

manufacturers are ridinc an 
ascending roller-coaster, 
according to toe director of one 
large Turkish conglomerate: 
toe overall trend is mrhut toe 
short-term economic humps 
and troughs occasionally 
threaten to throw companies 
off toe rails. T-r- 

The switchback has been 
particnfeily violent in toe last 
two tb three years. ’Wlectfcm 
economics* In 1987 ' boosted 
i top u m s . hot fl»t lad in dne 
coarse . to escalating Inflation 
pad toe inevitable tom in 
outran especially In toe first 
lwif of last year. : ■ 

At : the same . time, ; the 
HMut jndas- 
trial- Companies - most of 
winto are much smaller than 
toeff western European coun- 
terparts — m m ttedfcsire to 
modernfoa or expend their 

Dy goyanuneot oiumckb in 
industry investment and 
devastation of gra i n crops — 
slo#ed to less than 2 per cent 
in 198% against 3.4 per cent in 
toe previous year and as much 
a&TcriKf i5eatTtLi986 . : : 

But since the of 1969 

there ha« been a notable 
change in the short-term pres- 
sures on domestic demand for 
manu factured ywk. 

A new consumer boom was 
heralded by large pay awards 
for public servants, followed by 
a redaction in interest rates 
from 85 to 80 percanLThat not 
only increased the sp e n ding 
power of Turkish people, but 
encouraged them to invest in 
consumer durables, such as 
cars or refrigerators, as a 



m camoaa 


ray Ms B ie w fa c fcul nfl plant of Vestal, thm TV and 
tourer end pert of Me PoHy Peck group,** Thrace 


t ipn. 

Mr Tavfik Attfook, executive 
vice-president in charge of 
finance at Kog HuMtoft one of 
Turkey’s largest companies, 
used to be a senior dvfi 
servant in toe Treasury, but 
even he was s u rp ris ed by the 
rapid change of policy. 


Tt caused snOOenyitaJityin: 
the economy; pessimistic 
expectations were nrigtnaTly on 
the agenda for the year-end, 
but everything was tamed 
upside down. Now we axe very 
optimistic,’’ he soys. 

Koc, which has interests 
ranging from car manufac ture 
(under licence from Ford and 
not) to insurance^ is expecting 
to report profits at 9600m for 
080 on turnover of leLMm, and 
has revived and increased Ba 
investment programme to 
5250m. Sales in 1988 were 
fl88bn and income before tax 
and minorities was 1374m. 

‘ Turkito industry seems to be 
taking advantage of the 
short-term surge to e qri su m e r 


Recent official figures on toe 
manufacture of selected gooda 
- everything from raid, the 

poHnnal im fa»w X ^1% to SU]h 


phuric jtriil *‘ iihn »ai i 
trial production in the fbrat two 
months of 1990 up &9 per cent 
a gainst equivalent period 
last year. Consumer durables 
showed partteularetrength: 
time number of ref ri g era tors 
produced grew by 18 per cent, 
washing machines tor 12 par 
cent and cars tor 64 per cent 
Once again, there is a six- 
month waiting list for a sew 
car. 

Oth er figures also indicate 
^ .dflO* 

tricity consumption for exwft- 

pie, 80 per cent of which repre- 
sents industrial use, incre as ed 
by 10.4 per cent in January and 
February. 

But there is a tear, both 
among Turkish industrialists 
and non-Turkish observers, 
th at thiw boom could aiadn be 
short-lived and that s a me of 
the factors fuelling it could 


THIRD IN THE WORLD 


Europe und thc Middle East. 

Today Evyap baa a nwr continuous saponification plant with a capacity of 15 tuna/tour, 
tt is only fbe thndsndx pdanfin the worid. 

>a g 230/M0 agm. om and to a 24,474 sqm. closed area Evyap is using the most advanced 
technology wim 1200 employees tqprodtac© toe wdWmown m^ty brandsluri; 
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XOOfiOQ tons soap * 2,730 tons ridneream* 3,000 tans shaving cream •4^X)0tTO glycerioe 
. ■ * 2J5QQ tons tootbpastc • 1,000 ttms hair shampoo. 

AwiRvyaphasffliannualcxpOTtatioac^adtyGfalnK^^rafllumtioUws. 

If yoit^ wont the qualify as wott^ as the epanwy, bore fa Evyap: Third in toe worid. 
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ued in the early months of 
199a 

Meanwhile, many exporte' S 
say they are folding their tents 
and looking for more profitable 
lines of business. Last year 
exports were slightly better 
than pessimists forecast, but 
they still fall from yn Q2hn to 
1988 to &L77bn. 

Turkey's exporters of indus- 
trial goods are not the large 
conglomerates, but small firms 
to and arfmtiar sectors. 

One of Turkey’s giants, the 
Saband Group, with turnov er 
of more town fahn, group 
exports at 3377m last year far 
example. 

Exporters have been vodfor* 

(hq to the past year about the 
way the market has turned 
against them. Not only has the 
depredation of the lira slowed 
down, but the remaining subsi- 
dies to exporters have finally 
been phased oat. The Govern- 


ment has set up an Export-Im- 
port Bank to help supply 
export credit, but its impact so 
far has only been limited, 
exporters say. For the rest, the 
Government seems to expect 
exporters to earn their living 
by improving their ef fic iency. 
Most seem to be responding by 
a frwtfu g their attention to the 
domestic market. 

*T am leaving foreign trade 
and looking for new lines of 
bngfapas such as construction, 
fast food and financial services. 
That’s where profits are to 
Turkey these days,” says Mr 
Mhstafa Sorer, a farmer presi- 
dent at the E xp o rt er s ’ Dolan. 
The Surer Group was ozw of 
the principal import-export 
houses in Turkey in the 1980a. 

Mr Sorer says that if the old 
system of incentives had been 
maintained, along with steady 
devaluation of the lira, last 
year’s gllbn export earnings 


would already have reached 
S18bn. This is not an argument 
which commands many sup- 
porters. After a decade of 
export-led growth to Turkey, 
exporters stfll have a relatively 
weak voice to the country. The 
industrial conglomerates echo 
newspaper claims feat much of 
the export figures was made up 
of fraudulent claims aimed at 
winning tax rebates and other 
snhrtities. 

How quickly will the trade 
deficit reach a print at which 
the Government has to take 
action? Its main priority is not 
the trade deficit, hot inflation. 
“We can hope for inflation to 
drop below 45 per cent this 
year ” says one banker. 
“Exchange rate policy is 
unlikely to change until it 
does. But I don’t see inflation 
falling that far yntli well on 
Into the year.” 

Textile producers such as Ifir 
Halil Bezmen at Mensucat San- 
tral to Istanbul believe that 
present policies will last for 
several years. Despite gloomy 
trade figures in the first quar- 
ter of 1990, tourism already 
looks as if it may be well up on 
last year and remittances are 
not faring badly. So exporters 



»la> hv hiut r y 

The cost of b orrowing 

pr flWlil H f{ ff 8D3U1 

businesses to particular, 
atffUng their albuity to 
much-needed, inv e s tments to 
new c ap ac i ty ; wage increases, 
while boosting ripmanH, could 
eliminate the advantage of 
comparatively low labour costs 
which Turkish industry has 
eatfoyed in the last few y e a rs. 

Profllo Holding, one of Tur- 
key's largest manufacturers of 
white goods, hoc been revising 
its 1990 production estimates 
cowards since the TntHdip of 
last year. But Mr Qrhan lyfler, 
vice-president to charge of 
marketing at the group, also 
gi ro a 8™ illustration of the 
difficult hafanring act many 
businesses have to perform. 
*ln our sector wage settle- 
ments will happen to S ept an * 
ber and we think they will be 
very high," he says. “It could 
bring some problems, and for 
that reason we are trying to 
increase our capacity and 
invest in machinery very 
quickly” 

Switchback economics, fol- 
lowed by behxraketter invest- 
ment, hardly provide ideal con- , 
Hitinnii ■ for a flourishing 
ftvftiKtrbil sector. -As one non- 
Turkish economist points out 
“The confidence of private 
in ves to rs in the stability, con- 
tinuity end objectivity of gov- 
ernment economic poiBcses has 
not been very great. There’s 
not much dialogue between 
Government and industry at 
the moment,” 

Government has had the 
frostiest reception over the last 
year from exporters. Once 
encouraged by Ankara’s eco- 
nomic policies, the large export 
industry had to cap* last year 
not only with toe phasing out 
of tax rebate incentives, but 
with reel a pprec ia tion of the 
Turkish lira. 

Perhaps most importantly, 
inflation is still nigh: that 
makes fo rw ard planning diffi- 
cult (for trades* and domestic 
m a nufac t n gara) and raw mate- 
rials expensive, reducing the 




Tnft AMnok, e xecutive vice-president at Kef Holding: "We era very optimistic” 


compe ti t i veness of Turkish 
grxxte earmarked for export. 

Mr MwwfaH ffarin^ ln rilSfr- 
Tmm Qt fh»> Istanbul Chamber 
of Industry, says there is a feel- 
ing that the Government 
should at least help expor te r s 
to keep their heads above 
water to the chang ed economic 
cBmatog "We are not expecting 
subsidies any more, bat we 
would Eke to have level candi- 
tians,” be says. 

But some larger Turkish 
congl o m erate s, which want to 
miter the worid market now, 
seem less sympathetic to the 
protests of smaller, less effi- 
cient trading companies. 


Mr Ishak Alston, Alarko’s 
forthright president, is critical 
of eovamnent maniuulation of 
the economy (“it's a Russian 
economy for a Western democ- 
racy") but he also believes this 
may be the moment to expose 
Turkish industry to the rigours 
of outside c om pe ti tion. 

“I have beam calls for grad- 
ual ft pwHtng tO ««np» H rinn for 
the fast 40 years,” he jokes. “It 
is as though we have been liv- 
ing under a gl«m flmng Orel 
has started to lift it to let in 
oxy g e n , but we are afraid and 
are shooting *Close the jar 


Surprisingly, despite having 


to cope with capricious policy- 
makers in Ankara, private sec- 
tor industrialists seem reason* 
ably wmffiW about 1990 
beyond. Some exporters even 
believe they could cope with 
another 10 percentage prints of 
real c u rrency appreciation, on 
top of last year's 20 or 25 per 
cent. No wonder outside 
observers believe the entrepre- 
neurial spirit of many Turkish 
business people will n ever be 
broken by political uncer- 
tainty. 

But at the same time there is 
little doubt that it will be nec- 
essary to expand and diver sif y 
away from the old eras indns- 


who want to make a quick dol- 
lar might be best advised to 
earn it in Turkish lira on the 
domestic market and take 
advantage of the new convurt- 
ibBity. 

On one other front, Turkey's 
external accounts continue to 
be much more cheerful than to 
the past Direct investment 
from abroad last year was 
$863 hl up from f85£n to 1938. 
For most of the 1980s, ffireet 
investment to Turkey seldom 
crawled for beyond the flOOm 
mark. Some Turks fear that 
international investors will 
now start looking to the newly 
liberated economies of Eastern 
Europe. 

“I think the panic over that 
to unnecessary," says the 
American banker to Istanbul. 

Turkey is not going to suffer a 

loss of investment for two rea- 
sons. Firstly, the market hare 
is not changing for the worse. 
Secondly, the level of invest- 
ment flows into Turkey is not 
that great. Even if direct 
investment grew to 3900m, it 
would still be quite small by 
hrfwnaHnnfli standards.” 

David Barcfiard 


tries - textiles, chemicals, 
iron and steel - to secure the 
fi xt u re of Turkish Industry. 

"For the next one or two 
years 1 tbfair we have enough 
spare capacity, but for the 
decade ahead Turkish compa- 
nies have to make a lot of new 
investment - change the tech- 
nology and add new production 
Hues." adwitea Mr HarinMn . 

The Government, despite 
cutting back cm investment to 
the cumbersome state-owned 
enterprises latterly, obviously 
sees the value of restructuring 
public sector industry and 
floating parts of it on the 
revived Istanbul Stock 
gmhangp The private sector 
may also look to the stock mar- 
ket tar funds, if staid Turkish 
owners can be persuaded to 
give up more of their Jealously 

guarded shares. 

But Turkish industry will 
also have to look outside the 
country for expertise and 
investment Since last year it 
wifi be competing for those 
resources with industries 
based in eastern European 
countries which are culturally 
and geographically closer to 
the principal sources of foreign 


To win that contest, the 
Turkish Government will have 
to prove - in collaboration 
with its ambitious industrial 
ists rather than to conflict with 
fl*™ — that it can tame the 
economic rollercoaster. 
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As the doors open for the larger foreign players... 

Unexpected respite for the banks 


1990 LOOKS like being a 
relatively tranquil year far 
Turkey’s 64 banks. Interest 
rates to depositors, which 


in October 1968, are now being 
held down a few points below 
the Inflation rate. Foreign 
e x chan ge , previously scarcem 
Turkey, is now abundant 
For an industry which has 
been struggling non-stop for a 
decade to overhaul itself these 
co n d iti ons are something of a 
unexpected respite after a year 
of high rates and low profit- 


ability. “The atmosphere of 
chronic emergency has 
receded," says one foreign 
banker in Istanbul. “That 
means th ?t are free to 
concentrate their sight s on 
fr n pw wrfn g thrir hanking aettyi- 
ties rflthpr than coping with 
near-crisis conditions.’' 

Ur Erol Saband, vice chair- 
man of Akbank, the country's 
third largest bank, has another 
way of putting it, “The deposit 
pirto of business is digestible 
with interest rates at a maxi- 
mum of 56 to 58 per cent,” he 


says. “Bat loan demand is 
weak and competition for goad 
customers is strong." 

Last year despite these mar- 
ket conditions, Akbank’s 
deposits grew by 34 per cent to 
TLL9 trillion, to produce pre- 
tax profits of TL389-6bn 
(£108 .2m) on total assets of 
TL17.75 trillion (£&9bn) Is Ban- 
kasi, its principal competitor, 
bad total assets of TLLL75 tril- 
lion (£&2bn), and total deposits 
of TL8.77bn (£2.43bn), and 
reported a pre-tax profit of 
TXJ9&6bn (£54.6m). 


Though Akbank is tightly 
linked to die Saband Group, 
one of Turkey's two main 
industrial conglomerates, 
which has a 93 per cent stake 
in it, capital adequacy require- 
ments hold no terro r s for Mr 
Saband who proclaims that 
Akbank’s capital rate under 
the BIS definition is 19.6 per 
cent "We are one of the banks 
whose zeal net working capital 
shows a surplus," says Mr 
Saband. 

Capital adequacy require- 
ments, being introduced in 



This announcement appears as a matter of record only 
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Banco di Roma (France) 


BACOB Savings Bank tx. 
COMMERZBANK 

AMweeMtffcfaaft 

Gulf International Bank RS.C. 
The Tdcai Bank, Limited 

Banquelndoaoes 
Deutsche Verkehrs-Kredit-Baiik AG 
The Jutoka Bank, Lad. 

O s t errelrhi sc b e l Aiderhawk . 


Dsthvs Leasing (Hoag Kong) Limited 

Bank faer O fee ro es t err c i ch. 
end Salzburg (OBERBANK) 

KmHetfaank International Gronp 


Funds provided by 

Bankers Trust Company COMMERZBANK INTERNATIONAL Standard C ha rtered Bank 

% SoeUrfAaoBfise 

Arab Banking Cogp ot atloa (ABC) BACOB Savings Bank sx. - Conaordodi Cnditn per feOpetePoMilklie— CREDIOP 


Standard C ha rtered Bank 


Gulf huemadonal Bank B&C. 


Thf Mitsub ishi Bank; 

Banque Indosocz 

The Industrial Bank of KswaitILS.C. 


The Tofctri Bank, limited 


ANZ Grindlays Bank pic Banque Indosnez 

Deutsche Vetkehra-Kredit-Baxik AG The Industrial Bank of Kr 

The Jtttoka Bank, Ltd. KDB Asia limited 
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changes to the law 

planned for this summer, are 
forcing some other banks to 
take action. "We don’t have too 
much of a problem," says Mr 
Ib rahim Bern, general manager 
of Garanti Bankast. another 
Istanbul-based privately-owned 
commercial bank, "but we am 
planning some sales of prem- 
ises and Bha^rthnWing partid- 



Mr Betil says that capital 
adequacy definitions contained 
In the new draft legislation are 
tougher than those of the rest 
of the world. “For example, a 
Letter of Guarantee is treated 
as a 100 per cent risk-carrying 
asset here, while in Europe it 
is only a 50 per cast risk-carry- 
ing asset Our risk-asset ratio 
is 6.73 per ceit according to 
the new Turkish standards, 
but would be per cent 
under w orld standards. I tMnir 
this ig an anomaly." 

One unexpected result of the 
new banking legislation has 
been to open doors for foreign 
banks in Turkey. Though a 
stream of foreigners have come 
into the Turkish Hmrhpi tn the 
1980s, relying heavily on trade 

They are indignant 
that the goal-posts 
have been moved 


finance, their activities were 
tightly hedged around with 
legal restrictions, evidently 
introduced to protect Turkish 

hanlrg ftnm mvtnp wimp wHH r m 

When the legislation was 
being drafted, the Turkish 
banks lobbied behind the 
scenes to ensure ibst an banks 
would from now on have to 
have a minimum at TLSOlm 
(£7-3m) capital, well above the 
old $6m (£3. 75m) required. 

“Pressure from the Turkish 
banka to ensure that pact* 

hatifc, WlniHwg mnaTl fn f ri g n 

one-branch operations, has a 
minimum ca pital of TL30bn 
hag meant foreign hwiiw 
are no longer treated sepa- 
rately," says one European 
b anker tn istanbnL 

This change is viewed with 
mixed farffrig a by the foreign 
banks. It sets them free to go 
Into areas previously closed to 
them, but ft also i m pos e s much 
stiff er capital requirements 
fhan many feel are necessary 
for a ops branch-subsidiary at 
a large fatgwmt tn nBl htmlr 


Rusto fowcogk, Go v ernor of 
th* Bank Of Tiafcoy 

Some larger foreign banks are 
now eyeing the oppo rtun ities 
in retail banking in Turkey, 
but the smaller foreign players 
in the Turkish market are 
indignant that the goal-posts 
have suddenly been moved. 
“We came here an the under- 

Rfamifi ii g that a mfnhwmn rap j. 

tal of 56m was required. Now 
that figure bag suddenly been 
increased,* toys t b# banker. 
“Under BIS rules, it is a bank's 
overall capital wbkh is mea- 
sured when MBMirfTig its capi- 
tal adequacy. Here it Is only 
the strength in this co unt ry 
which counts. Yet everyone 

Vnn iifg Hwm m-p ’ ftiAMi TutriTcg 

which have negative net worth 
but win get away with it under 
the new rules, at kwfr far a 
time, g international auditing 
standards were applied to 
Turkish banks, a good few of 
them would have to dose." 

This judgement conflicts 
with riafarm by Mr Ufetsa San- 


ver of the Union of Turkish 
Banks that most of the coun- 
try's banks already mee t the 
’wrfirfwmm g per cent risk/as9et 
ratio level set by the Cook 
Committee. 

Koc American, one of the 
most profitable Turkish banks 
in the 1960s, says its present 
capital is wen below the new 
m i nimu m. The bank is owned 
51 pw cent by Kb^ one of Tur- 
key's two industrial con- 
glomera tes, and American 
Express. 

The foreign banks are in 
many cases looking around for 
iwulu g ra or consmering offer- 
ing 15 per cent an the Stock 
Exchange. There could be good 
incentives for local partners,” 
says Hr Metfn Berk, assistant 

gHHflrfll n y mapy nf(fnr Amgri. 

can. ‘ 

Though competition has 
tnaAi the trade market 

less luc rative than it was in 
the early 1980s, interest in 
other finis of business Is grow- 
ing. “Trade finance Is. uBssfi,,” 
says lfr Boh: foreign 

bank can now look to the capi- 
tal markets, private hawirfng 
atwi investment batodna." 

One of the newcomers 


is Tara Merchant Bank, a joint 
venture between is Bankast 
and Bankas’ Trust. Bs general 
manager, Mr Yural AUsik, , 
says be hra about 35 customers 
for specialist structured finan- 
cial services advising in deals 
such as the sale of Egebank, a 
small Izmir-based bank; last 
year. J Thare were 19 principal 
partners and they all.nad vary 
A ity pr ent views,* Mr AMsflc 
says. 

Mergers and. acquisition 


activity is sun very new in 
Turkey- “You design a deal. 
You put it to your c us to mer. 
Then at toe last moment be 
paDsback, saying he can't so 
ahead with It, the peojg* 
involved are old friends," m 

one banker. 

At the otoer end of the mar- 
ket, banks such ate Bankart 
are developing retail butidfig 
money transmission sendees. 
St now has more torn SOD oMt* 
960 brandies operating amteja 
in real time and has mstaflqd 
more than 250 automatic tutor 
machines. ..mi- 

Mr Unal Korukcu. Zs B&k* 
si’s chief execotirejs pitotfcfc 
the bank through a period,?#, 
rapid change, which a forcing 
the rethinking of many long- . 
held attitudes. Last year h 
ybmltafii sold stakes in two of . 
its prime indust r ial subs idy 
( jgjpit to an outside partner. ^ 

As 1992 and the stogie mar- , 
ket in Europe approaches, 
Turkish banks are increasingly 
conscious of limitations placed 
on t fo m by th eir atre . ‘Therfr: 
is almost no tnstitutinn which- 
can compete size-wise in too 
International markets, 1 ? say*. - 
Mr Sazxver. The obvious way 
for them to grow woold .be 
through mergers, but inter*' ■■ 
bank mergers are still more or 
Ires unknown in Turkey where 
bank ownership is dearly cher- 
hibed by businessmen. 

“I draft expect to see m erg- 
ers in tiie very near future, but 
1993 may eventually force 
banks to start thinking in 
throe terms,” Mr Sanver adds. 

David Barchartf 
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Csfceibsnfc In Ankara 





With 1295 branches throughout Turkey, fuB-service 
offices in New York, London and Frankfurt and 
represartatwoffk^intherestoftheworkfsfinan^ 
centers, Ziraat Bank is by far Turkey* iargest bank. 

But as a customer looktog tor creative, entrepreneurial 


solutions to yourpaiticuter banking proMem* you? find 
our yoiing and sophisticated management offers you 
taflor-maie producis and persona) attention. 

So whatever the are of the deal, talk first to Turkey’s 
leading banking experts. 
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TBSEE£S WORST drought in 
arrears, which devastated 
grafr» crop6 in- 1980, led to an' 
overall decrease iu agricultural 
oiittiht oI W.B per' cent 
compared to a. ?A per cent 
growth in 1988, according to 
estimates by the State institute 
of Statistics.,. .. 

yfloSlB agricultural output 
overall fell 10 per cent, the' 
grmulcrop was down 25 per 
cent mi toe previous year. This. ' 
meant that Turkey spent $lbn 
importing 6m tonnes of grain. 
In -;sppe of recent rains, the' 
grain. carop is expected to be 
down' again on 19BS levels tor 
about 10 per cent ' 

Western observers were sur- 
prised 1 : at Turkey’s need to ' 
import .wheat In 1989 since, 
according to one source, offi- 
diiafamHcs indicated there 
shrmldhave been a watwingi 
stockpile, of 80m tonnea. 

Government figures tor 
wheat production 3n 1989 were 
16.5m tonnes, -against 20m 
tonnes in 1988. The real figures 
are thought to' be iLStn tonnes 
awrtmt lSmtcsmesthe nrevi- 
ous year. Meat -production is 
even more difficult to ganger 
Figures have not been pub- 
limed in the last three years 
but unofficial figures suggest 
beef production was 250,000 
tonnes, lamb 850,000' tonnes 
and poultry 250JD00 tonnes. 

Agricultural exports were 
worth 12851m in 1989, against 
51.51m spent on agricultural 
imparts. Tobacco (5481m) was 
the most valuable agricultural 
export 

n anything; the drought has 
stiffened Turkey's resolve to 
improve Its irrigation. The 
South-Eastern Anatolian irri- 
gation prefect (GapyWifladd 
an extra JJBara hectares of fer- 
tile aral$e land to the 28m 
hectares -jf : farmland in Tnr- 
key. TheJproJeci win also allow 
donhle c h opp in g annually, but 

tto ton programme is expected 

to take^dwnt 80 years to be 
tolly devekiped. . 

In Hut. wi i5 inH Tn u | flfgftg of 

an agricultural sector, which 
riflimg £>be sdf-sufflcfeut, the 
Governtoent concedes that a 
fifth ^ota gip niBHnii has tm ■ 
tmhalajfedmet and needya 
fifth si$G^rprotetodeficten- 

Economic and demographic 
consides^tioos are forcing new 

rtflhntnjpw wgrimTtnrMl itawwlnp. 

meat poittcles: ‘ should Turkey 
strive to maintain overall 


seZf-^fficikhcy or should it be 
more selective? Should it con- 
tinue to restructure its subsi- 
dies and import regulations to 
bring the country in fine wfih 

KJ expectations? 

White the negative opftiton 
from the European Commis- 
sion in December on Turkey’s 
EC toll membership applicar 
tion has excluded negotiations 
before 1993, Turkiah population 


would appear to rule out any 
real prospect of joining toel2 
before the turn of the century. 

Dr ATwmti: Ozgflnes,- chair* 
man of the statenm. Turkish 

Economic alignment 
with central Europe — 
an idea once 
expounded by Ataturk 

Grain Boded, argues that Tur- 
key must take an increasingly 
pragmatic view towards its 
place in the swiftly clanging 
nuqrcC Europe. 

He .believes that Turkey 
should start looking towards 

an . <wvMnmn1r aHyntnant with 

same of the eanergin g capitalist 
states to centreT Europe, such 
as Bulgaria, . Hungary.' and 
Rumania. This revival of an 
idea once , expounded by Hemal 
Atatdrk is still dismissed as 
politically naive in some cir- 
cles. . 

The Government says it is 
looking to "positive develop* 
meats” in agri cult ur a l .exports 
to eastern Europe, partiodariy 
of Citrus fruits, vegetables and 

torHla 

Turkish agriculture Is. also 
looking to Africa and tbe-Mid- 
dle East "We are cn-fhe door- 
step of the biggest food deficit 
area in the world, pre s e nti ng a 
great opport unit y to expect I 
think we should develop a new 
emphusls-ori developing the re 
products br which vrenave a 
co mpirtlttve advantage," says 

Agricultural .policies Will 
also need to- be tailored to 
counter ' demographic trends 
resulting from an impover- 
ished rural society deserting 
the villages:. .. 

r to ' 1950, per cent of the 
population- was raraL to 1985 
toe split, was 58 per cot ratal, 
47 p er cent urinm. In. 1990 the 
spht i£ exp ec ted to be 40 per 
ffnt Tnwi against GO per cent 


utoatt. ■ 

Turkey has about 3m small- 
holdings. The tradition of large 
■fawiiHefl . particularly main- 
tained in toe rural eastern 
regions of the country, and the 
jphodtance practice of dividing 
land equally between sons, 
make farming less economical. 

High-yielding seeds have 
helped increase production hut 
the return on output is not 
keeping pace with inflation 
and increasing input costs. A 
study' carried out by toe SIS 
showed that a farmer who 
could buy a tractor by sefitog 
29,720 kg at wheat in 1975 had 
to sell 75£88 kg of wheat in 
1969 to buy the same tractor. 

Confronted with the eco- 
nomic reality of subsistence 
farmi ng, more and more rural 
families axe finmtiTig fr |^ the 
cities to find weak. 

Some 500^)00 to 60(MK)0 peo- 
ple a year are migrating into 
Istanbul’s gecekoruhts, shanty 
towns which rKng to the hill- 
sides on the outskirts. 

- "In 1951 when I came to Ist- 
anbul it v»a<i a population of 
470,000. It seems unbelievable 
now that it is a city of 8m 
people," says Mr Yagar Yager, 
executive director of toe Turk- 
ish Family Health and Plan- 
ning Foundation. 

Population growth in Tur- 
key’s urban centres is causing 

iTimwiilng imrifll arid |ipalth 

problems for a government 
which appears unable to face 
the reality of unplanned urban 
expansion. 

- The most conservative esti- 
mates, by the SIS, are that Tur- 
key’s population, currently 
55m and growing at the rate of 
4890 births a day, will reach 
67m by the year 2JXXX. 

The foundation believes to«t 
population grow th will be sus- 
tained at present levels into 
the next ue i it u i y to Turkey, 
with the figure of loom 
reached before 2010. Even 
ff »w i im Hwg for tiie meet inten- 
sive campaigns on birth con- 
trol, Mr Yager says he does not 
lyliw B flint rfMmp « tn nmriran 
and practice will be sufficient - 
to soften toe present growth. 

Agricultural «™ii industrial 
parity aside, the population 
surge alone will probably suf- 
fice to deter EC acceptance for 
tear of mass cross-border 
migration to a posb-1982 com- 
munity without barriers. 

Richard Donkin 


THE SHORT drive from 
Antalya airport on Turkey’s 
Mediterranean coast to the 
resort itself must worry those 
North European tourists who 
came to Turkey to get away 
from the ove rd e veloped Span- 
ish Oostas- 

Here axe all the hwnwigrfcH of 

rflftflHrtrra mafia tourism, from 

the aircraft of obscure charter 
lines drawn up on the apron of 
Antalya's expandhq; airport, to 
toe ugly billboards and bund- 
ing sites on the outskirts of the 
town proper. 

So has Turkey failed to learn 

the painful tourism develop- 
ment lessons taught to Spam 
and nHy»rft during ton last tWO 

decades? 

Antalya’s travel agendas, 
hotel managers and mayor, Mr 
Hagan gfihflfi i, answer a can- 
tious no. The region - rich in 

BTffhppnTnglral r wnahw — ' sup- 
plied more than a third of the 
155,000 hotel and guesthouse 
beds Turkey could offer to 
tourists to 1988. 

TWO fafawiaHniml ffhirfiw — 

Sheraton and Steigenbexger - 
have erected large hotels in the 
familiar space-age style on the 
chfb to toe west of Antalya, 
but the old town, same of it 
sensitively restored, seems to 
have kept its character. Anta- 
lya is not yet Benidorm-with- 
mosques. 

These are the longer-term 
worries for Turkish tourism 
"Wtataiw, but as the 1990 season 
opens, they have mare immedi- 
ate concerns on their minda. to 
1988 tourism receipts grew by a 
mphnHii 87 par cent. Inevita- 
bly, that was followed by a 
slower season last year - tour- 
ism earnings still reached 
525bn but growth was down to 
7 per cent - and that has 
forced the industry to refocus 

aH w nU np mi ftwwtatnorfeilii 

' Observers provide several 

ov planatinnn for tiw Blanker 

maifat law*- year. Encouraged 
by government incentives, 
some builders opened large, 
new hotels halfway through 
the season and were farced to 
lower prices to attract trade; 
that drove down prices in bet- 
ter-established hotels. Some 
say that foreign tour operators 
block-booked hotels and 
cheaper pansiyans in the warm 
afterglow of the 1988 season, 
only to caned at short notice 
when demand failed to live up 
Ip ft*" 1 M[*dii8nn« 

The alternati ve and harsher 

wplanatirm fa that the bounty 

on offer to 1988 made hoteliers 
greedy. They simply charged 
too much for their product last 



Fishermen on Golden Horn In Istanbul 


Tourism is the country's newest industry 

No Benidorms — yet 


Such analysis probably 

ffliwta am imdnly glnreny pic- 
ture — last season was handy 
a disaster — bat there were 


stUL salutary lessons for the 
fledgling Turktah tourist trade. 
However, 1990 should be a bet- 
ter season. One Turkish travel 
company, acting as an interme- 
diary between foreign tour 
operators and local hoteliers, 
reports a 15 or 20 per cent 
fnraywse to bookings. 

If nothing else, 1989 taught 
those involved In Turkey’s 
newest industry that they 
could not afford to relax. 

A glance at the comparative 
figures for Turkey’s Mediterra- 
nean and Aegean competitors 
fa enough to hi g hli g ht the chal- 
lenges for toe sector in the 
p*ntt decade. Turkey welcomed 
45m visitors last year, includ- 
ing those on short tripe and 
25m on organised tours. But 
Majorca alone had 8m visitors, 
and Spain as a whole accom- 
modated 52m. 

The principal short-term 
inipwnnft fa pricing. Planning 
ahead is complicated by the 
fact that inflation is still rising; 
pricing to take account of end- 
of-sesson costs Turkey 

kook less attractive than other 


resorts, which are already 
cheaper because they are 
closer to north European air- 
ports. 

So the Turkish Government 
fa now considering draft legis- 
lation winch would provide 
incentives to Turkish travel 
a gents and others to market 
the country overseas. That 
would help reduce dependence 

“A million beds Is not 
that much if deployed 
all over Turkey” 


an the whim of ‘foreign tour 
operators and sustain a level of 
repeat business vital for the 
long-term health of the Indus- 
try. 

There also appears to be a 
greater impulse to expand the 
tourist season, by encouraging 
convention and conference 
business for example, and to 
add value to the traditional 
sanandeea holiday. Although 
the nation Is not exactly 


famous for its championship 
golfers, the Government is 
offering support for the con- 
struction of six or seven golf 
courses around the coast - 
several in the Antalya region. 

That is combined with the 
natural desire to spread “cul- 
tural tourism" into central 
Anatolia, which Is wen stocked 
with archaeology, but poorly 
served by hotels. 

Mr Burban Silahtaroglu, 
president of tourism and indus- 
trial group swikar Holding and 
BntnprtihTff of an evangelist for 
the industry, is one advocate of 
the broader approach. 

"Entrepreneurs made toe 
iniiitate of thinking that con- 
struction was tourism," he 
says. “They thought a five-star 
bote and a beach was enough. 
In fact, tourism is a unity of 
several different elements ~ 
nature, good building, good 
management an| i service, hos- 
pitality and climate. That is 
the product" 

Nature, climate and hospital- 
ity are already on Turkey’s 
bMa. Government and the pri- 


vate sector are now trying to 
get the other elements right. 
Tourism skins, for example, 
are now taught by some Turk- 
ish universities and schools, 
which can then supply better- 
qualified staff to the tourist 
areas. 

As for good building - and 
the related problems of infra- 
structure development and pol- 
lution - how planning should 
be co-ordinated and by whom 
is still politically con froveraiaL 

Although central govern- 
ment now takes respo ns ib ilit y 
for giving planning permission 
in designated tourist areas, 
some local politicians object to 
the decisions, including Mr 
Suba& Antalya's mayor. His 
local authority Is quite pre- 
pared to take legal action 
against the Government, for 
pvnmp fe when Ankara’s plans 
appear to jeopardise stringent 
local pollution restrictions. 

But even the fiercely protec- 
tive Mr Suba$i, admits that 
some sacrifices have to be 
TpadPt |q the name of tourism. 
Exploitation of toe lucrative 
world market will Inevitably 
involve further new building, 
although high interest rates 
and inflation have led to a lull 
recently. 

Mr Necdet Sosmez, general 
director in charge of operations 
at the Ministry of Tourism in 
Ankara, says he hopes Turkey 

will have a capacity of 400,000 
beds by 199894, and points out 
that most of the new hotels 
will be In toe one-star and 
two-star categories, countering 
criticism that the luxury mar- 
ket was overdeveloped in the 
early years because of govern- 
ment incentives. 

Silkar’s Mr Silahtarogln 
looks even further ahead. He 
wants Turkey to have a capac- 
ity of lm beds by the year 2000 
- and a central body coordin- 
ating all decisions an to urism 
in place of the current bureau- 
cratic confusion. 

"A million beds is not that 
much if deployed all over Tur- 
key," he says. “The country 
has 8500km at beach and is the 
largest open museum in the 
world. Taking into account 
growth in tourism, lm beds 
would give us 4 per emit of the 
world market at the end of the 
century, compared with 15 per 
cent now." 

That looks ambitious and 
potentially damaging to the 
environment, but both men, in 
their different ways, recognise 
the threats. Mr Sonmes says 
simply: "We want to strike a 
balance between using and 
preserving nature.” 

The question is how best to 
achieve balance. 

Andrew Hill 




MASIERKEY TO TURKEY: 
GARANTi BANK 


Garanti Bank continues to play a leading role in the banking activities 
accompanying Turkey’s foreign trade. Garanti’s clients enjoy the benefits 
of Garanti’s wide range of international services. But what’s a bonus is 


Garanti’s ability to adapt itself to its clients’ needs 


offering alternative approaches, 
if necessary, to meet their 


demands. And that is one of 
the reasons why, in a sector of 
62 banks, Garanti has main* 
tained its former share of 13 % of 
Turkey’s hard currency business 
volume in 1989 as well. If you want 
to work with a bank that can open 
doors for you in the complex international market, trust Garanti with its 
all-around services as your trade connection to Turkey, 
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ISTANBUL STOCK EXCHANGE 

Shouting dies down 


>Eg 

Istanbul is known for two 
famous markets: the ancient 
covered bazaar - and the 
Stock Exchange (KSE), 

But after the excitement erf 

1989 - when the ISE Index 
outperformed all other world 
markets with a rise of almost 
500 per cent - Istanbul’s new- 
est market Is entering a critical 
period hheiy to test the depth 
of its 

r,iicp the bazaar , the tSri has 
attracted a number of foreign- 
ers in search of a bargain; not 
tourists, but hard-nosed profes- 
sional managers of US and 
European emerging market 
funds, including one devoted 
solely to Turkey. 

The opening of the ISE to 
foreign investors last August 
was one factor behind the 
giddy ascent of stock prices. In 
February the ISE Index 
reached nearly 4^200, compared 
with 390 a year earlier, before 

falling I xyt, 

At the height of last year’s 
speculative excitement, more 
than 2,000 shouting i n vestors 
packed the ISE’s tiny trading 
floor by the Bosphorus, includ- 
ing peasants on special excur- 
sion coach trips from central 
Anat olia. Bat since January, 
members of the public have 
been excluded from the floor, 
leaving only the ISE’s 96 mem- 
bers and their r e pr es en t a tives. 

Such developments have led 
some Istanbul bankers to 
detect a new maturity in the 

1990 market, after the specula- 
tive excitement of last year. 
Figures released recently by 
the exchange showed an 
inwMM in first Quarter trad- 
ing volume from TL43bn to 
TL3400bn at a dally average of 
some TL47bn (TL673m), so 
there is Httfa tfwjHne in activ- 
ity. But Is greater sophistica- 
tion really creeping into the 




June 1989 


1990 May 


The trading floor of A* Istanbul Stock Exchange 


marketplace? 

“Judging from the Questions 
now CTFftig from some inves- 
tors Z think many people 
understand, the situation is 
completely different: they're a 
lot more careful about buying 
shares now,” says one banker. 

At the same time, equities 
continue to look attractive to 
Turkish investors, compared 
with other, more traditional 
vehicles, such as bank depos- 
its. where interest rates still 
languish below the escalating 
inflat ion rate. Some Istanbul 
investment managers expect 
the value of the ISE Index to 
double this year, and recently 
a rush to switch hinds out of 
fnfiatin w4iti ghtpd dep osits, for- 
eign exchange and gold pushed 
the ISE indPT hack up nearly 
1400 points in a week, to over 

4400. 

But the similarities between 
the bazaar and the stock mar- 
ket (which was revived only in 
late 1985) are still more stri- 
king than the differences. 
Prices are not always in linn 
with the value of the product; 
buyers are deprived of reliable 
infor mation about what they 
are buying, and the pace of 
dealing - by open outcry - is 
often frenetic. 


Despite the ISE’s claim that 
more potential shareholders 
are examining the financial 
position of the companies in 
■which they want to invest, the 
market is still driven by tech- 
nical factors, principally the 
scarcity of stock. 

This inevitably encourages 

ma^fpniatimflj and not only on 

the shady, unregulated 
“over-the-counter" market now 
flourishing outside the 
Emtiarr ga h ntiiWng for exam- 
ple, the ISE is Just r ecoveri n g 
from its first scandal — a rim- 
pie one, involving the forgery 
of stock certificates in Cukn- 
rova BTpfctrfl r, np o of the larg- 
est quoted companies. More 
sophisticated financial skul- 
duggery may not go unde- 
tected hut at the moraait it 

goes im pTmighpd 

“There are Ivan Boeskys in 
ever y market,” says Mr fahair 
Alston, a prominent Istanbul 
infashhUfit. “But insider trad- 
ing isn’t even written into the 
laws of Turkey yet” 

About 15 per cent of the 
equity in Mr Alston's holding 
company, Alarhn, is quoted on 
♦ho ISE. To nnHp*pf u tech- 
nical strength of the 
many observers, both inside 
and outside Turkey, believe Mr 


Alston and Us Mow industri- 
alists will have to release 
wm«h more of their hfrte-chip 
stock onto the market 

That would improve the 
liquidity and the credibility of 
the It would also help off- 
set the indirect influence of tire 
Government on the Agrimngg. 

Apart from supervising the 
operation of the isr through 
tiie Capital Market Board, the 
Government holds minority 
stakes in a number of quoted 
groups, ft sign has the ability 
to influence the market 
through its exten s iv e privatisa- 
tion plans, which are in the 
Twmda of the Public Participa- 
tion Administration (PPA) 
headed by Mr Okke? Ozuygur. 


That ambitio us programme 
has suffered some setbacks 
this year, with opposition poli- 
firiang rhaHeng ing the GOWPir 
mem's legal right to sell five 
cement works to the French 
group Socidtd Ciments des 
Francais (SCF), the airline 
catering operation Usas to 
Scandinavian Airlines System. 

Both sales took place last 
year, but opponents of the Gov- 
ernment believe employees and 
local people should have been 
offered the tight to participate 
first, and they have won the 

wp gnfng Tt mwd rrf tint bat- 
tle. The Government plans to 


Acco r di ng to Mr Yves-Marie 
LaouSnan, who heads SCF*s 


Turkish operation, while the 
political football of privatisa- 
tion is kicked about;- potential 
foreign investors are holding 
back, deterred by the legal 
uncertainty. Others fan - those 
same investors may switch 
their attention to new emerg- 
ing markets in Eastern Europe 
if the position is not clarified. 

"A lot of people are now> 
waiting to see what happens to^ 
ns." says Mr LaouBnan. but he 
believes it could take as long 
as six Tim rifog for & definitive 
to em erg e. 

That might also delay larger 
and more complicated privati- 
sations, such as the re s tr u c tu r e 
ing and sale of all or part of 
Sumerbank, the cumbersome 


state .textile inttriiictB ria t 
and retailing group. Foreign 
advisers believe some afegnant 
or omstoe expense is bbwiihiii 
to xnam- 

moths towards the free market 

The PPA's Mr Ozuygur 
seems less concerned by tbs 
latest obstacles put fohls path. 
He dismisses the legal w**np« 
as a technicality, but adds 
carefully that future issues 
would be offered to the public 
first, to gauge the level of 
interest The PPA would then 
look for foreign and Turkish 
“partners” or “core investors," 
as Mr Qzuygor describes them. 

3f the PPA has its way foe 
first moves to privatise Vakha, 
the state petrochemicals om> 
pony, conkhennteM eariy 
as next month, with further 
small sales in the autumn. 

Tbat might provide a further 
boast for the ISE Index, which 
has also been boosted in recent 
weeks by the PPA's other 
brain oh IM — the Vftlf cf the 
Government's mi nority stakes 
in more. profitable- groups 
already listed <m the exchange. 

Shaves have been offered to 
the public across the cou ntry 
through Turidye If BankasTs 
network of 500 computerised 
br an c h es, raising an estimated 
Siaom-fisam for the state, fo 
Bank will also handle the 
costly and complex process of 
buying and selling foe shares 
f or smal l investors, and 

iiis im Mitiiig dividends. 

The PPA has been criticised 
few heavyhanded intervention 
in the market to support foe 
share price of the six compa- 
nies concerned, but Mr Ozuy- 
gur seems aware of foe dart 


gars of safog too far too fast 

“The Exchange is Ska a beby 
for us: we want it to cry 
healt hily ~ we definitely don't 
want to dump our s har e s «u* 
km ft,” he says, . . . 

fo Act, foe move b already 
attracting ptendfcs from Turk- 
iah and foreign hankers, 
despite the fact that ft Mwp- 
into the market more utao! 

investors whose 
toeqpfoai 

nmnofr frff ' gangpd . 

Advoc&testafbe BE agree 
that balding shares m ay he the 
best way of educating people 
about the workings rrf the 
Exchange. That should help 
secure test year's bun maffc et. 
and encou r age new sophistic* 
tkm. Mass acceptance cfeqnfty 
investment could eventually 
persuade the Turkish business 
c o mm unity that an ISE quote- 
tian is useful, both as anasbs 
of raising capital and, some 
suggest, of enhancing -a* com- 
pany's reputation at homo and 

overseas. . . 

- More efficient settlement 
procedures, deeper and better- 
informed financial analysis 
and perhaps even the long- 
awaited move to a larger bnfltx- 
ing wifl smooth foe ISE’s trans- 
fo n na tto n from, as one foreign 
hanker put it, “grocer's shop to 
supermarket" 

But aft that will faw 
The ISE is hot, in the words of 
one critic, “a heap of rubbish," 
but the alleyway which joins 
the ethics mid practice of the 
hsmtar to th y sophistication of 
Wall Street and foe City is still 
a long one. 

Andrew HIM 
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"From 

SOVIET 


k**S0DE Bmp ML" is the first c omm ercial 
[ Soviet-Tuikish joint-venture trading company 
which is established In June 1989 between 
I V/O Sojuzchimexport and DEG ERE of die 
'USSR Ministry of Chemical and 
'Oil Refining Industry. 

’SODE Group is headquartered in Istanbul 
| Turkey and it is primarily marketing Soviet 
'origin chemicals and sourcing products for 
'Soviet requirements and it is operating in Turkey 
^Middle East and part of North Africa. 

SODE is the 9th joint-venture company of 
V/O Sojuzchimexpoct outside of Soviet Union. 

The Sank for Foreign Economic Affairs of the USSR 
and TGrtdye t$ Bankasi are also participating 
in SODE Group D15 Ttearet AS. 
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Cooperation ^ 
to 

Partnership/' 
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VNESHECONOMBANK 

TOUCfYEl? bankasi 
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The beginning ^ °f new silkway 
I Z M i R 

The trade fairs city of Turkey 

Mfe flOTMAWiM 



1990 

August 20tti - September 3rd 



1991 

August 20m -31th 


OheowUwearta— fcWfchfai* hlm a h B nd Fc*adheoun*olfiOtUi a pp fad one»curtomi«>ewqnd 

ifcnpModon1twtKrmdbp>oywdbyth»rotlBnpCiV el pQn fc \«iWcjtore pOT nif d tob«putqnaoi». 


1990 FAIR PROGRAMME OF IZMIR 





SOUViMR 

Environmental Fashion* Textile Book A Printing Agriculture* & Food Souvenir A Hobby 
Technology Fcfr Exhibition Fair Fctr Fair 

june&O Sep!ember2M0 October 11-14 October 25-29 December 26-31 


ORGANIZER OF IZMIR FAIRS 


Izmir far obgamzaiion culture* art affairs trade inc. 


IZFA$ 


tel(51) 2S7496 - 256926. ft* (SI) 254342 


bpr**TUieey 
•Ik 521 74 ft* tr 


Richard Donkin meets the leader of the country's largest workers* organisation 

Ban keeps 1.25m out of unions 


SEVi 

thick-: 


EVKET YILMAZ, a 
i-jowled, powerful man 
who wears his textile worker 
credentials on his sleeve, 
thumped the table and 
declared: *1 am a radical.” 

Mr YDniaZ, the chairman of 
Tuxk-te, Turkey's largest trade 
union confederation, is Twithing 
of the sort. But militancy is 
fashinnafrtR in a co untry which 
has seen the price of a loaf of 
bread rise from TL50 to TL350 


in two and a half years. 

Re-elected last November as 
the head of same L7m workers, 
Mr filmaz, 61, is at foe fine- 
front of an as yet unsophisti- 
cated trade union movement 
with about 9,9m unionised 
workers. 

The growt h of trade union- 
ism has been severely st un ted 
by legislation which forbids 
luge sections of the salaried 

wo r k force fr ivn jmrHng imiww. 


Some 450,000 teachers and 
1.25m civil servants are 

Inriinloj Tii Hw Kan 

The restrictions hark back to 
the military takeover in 1980 
when the right to strike and 
free collective bargaining were 
limited by decree. Laws .were 
passed in 1963 after the new 
mi mti t -tt Hnn which, while mt 

fhrWrfiting gtrifcgg anA wJlwv . 
five ba rgaining n rtri g h ^ maifa 

t hem riifWcnif to organise in 


COMMITMENT TO EXCELLENCE 

Tucunbank, for over 65 years, 
has srood as a symbol of tradition in 
the Turkish Banking System, growing 
up with technology and building a 
solid customer base. 

TStunbank provides a 
sophisticated banking and financial 
services through a network of 44 
branches nationwide: 

Tutunbank aims to enhance 
customer relationships through quality 
products and services delivered 
efficiently and priced competitively. 

Tutunbank has confidence in its 
ability for a robust, efficient and 
effective b a nk i ng with its staff of well- 
trained and experienced professionals. 
You will distinguish os from our 
competitors as we move toward 
future; 

YOU PREFER INNOVATIVE, DYNAMIC, RESPONSIBLE BANKING. 
YOU PREFER US. 

CONTACT US FOR YOUR BUSINESS IN TURKEY; 




Head Office: 

Yildix Poiti Caddcsi 21, 80280 Eseatepe/Iitanbal - Turkey 
Telephone: (1) 175 84 00 S Telctcxi 938412 ■ ■tap tr* Telefax: (1) 172 83 14 

International Banking Division: , 

YiJdix Posts Caddesi, Dedcman Ticaret Merkexi K: 4, 80700 Eaencepe / Istanbul - Turkey 
Telephone: (1) 174 52 80; Teletex: 938023 mgt trj Telefax: (t) 172 41 10 



Kigessx&siiSB&ra 



Global Investment Banking 
to Assist You in Turkey. 

Morgan Stanley stands ready to provide a full range of Investment 
Banking Services to accomplish your financial and strategic objectives in 
Tbrkey. Our Global Investment Banking expertise includes Mergers and 
Acquisitions, Restructurings, and Debt and Equity Underwriting: We are 
also the International Investment Advisor to the ‘Turkish Investment Fund. 

MORGAN STANLEY 

bwd bar Margau Stuilqr *Co- and qnud bf Moron Stanly IirimatimaL aawnbsrof ThtScoiriCfct AwxtaSw. 


practice. 

The post-1980 development of 
Turkish trade rniitwig hag been 
continually haunted by the 
spectre of Disk, a former con- 
federation disbanded in the 
coup with 1J42 of its members 
placed on trial, leading to 
jirhwn SQZtences of up to 10 
years for 260 of them. Some 
trials, torindfag those against 
Mr Abdullah Bastnrk, its fir- 
mer pr esident, and Mr Ftbsd 
foiklai; the former general seo 
rotary, are still not completed. 

Against this background. 
Turkish trade unionists hove 
evolved tactics to signal that 
they are in dispute before 
resorting to strike actimL- . 

About 50 of these so-called 
"spring activities” were 
devised put into practice 
during last year’s pay claim by 
600400 public sector workers. 

The first sign of a problem 
for some Turkish manage- 
ments was when they noticed a 
universal five-o-dock shadow 
Tipmi the china of their male 
employees. Beard-growing was 
used to establish workforce sol- 
idarity. 

Other tactics developed in 
the 1989 campaign were mass 
visits to doctors for check-ups, 
walking to work barefoot, ref- 
using to eat ihetory tenches, 
clapping of h an d s in groups 
and overtime bans. - 

The same tactics have not 
been pursued so vigorously 
this year and where they have 
been used. m^wcwnontH have 
demonstrated a new tougher 
approach. Passive protes ts in a 
glass factory in March led to ZL 
of the ringleaders bring made 
redundant. 

Industrial action this year 
has been .concentrated in the 
p riva te sector. The public geo- 
tor two-year agreement signed 
last year co n ceded a 142 per 
oent pay increase; A further &8 
per cent increase this year as 
compensation fPr inflation n 



agreed by the Prime Minister 
in March. 

By April 8<me 45400 workers 
were on strike in the private 
sector thrash the largest strike 
— in the cement sector, partly 
suspended when the Govern- 
ment ruled that action in some 
factories in the south-east was 
against national security - 
has now been settled. 

The 17,774 cement workers 
accepted a faiannnuai agree- 
ment which gave them a 100 
par cent increase this year and 
60 per cent next year plus sup- 
plements. The wage rise, con- 
trasted with the nfflrini infla- 
tion target of 54 per emit far 
this year, is likely to herald 
another difficult spring far the 
Government. 

Mr Yiftnas unsuccessfully 
a t tem pted to stave off a repeti- 
tion of foe 1969 May Day dem- 
ons rank and 


?WM YBmaz, of Turic-Jf 

Europe, which is why we want 
to have the basic freedoms and 
rights of European workers in 
Turkey. But the Government is 
playing deaf. That is why we 
don’t want it any more.” he 
said, 

The Turk-fo leadership is 
also under pressure from grass- 
roots activists to take more 
action on safety at work, par- 
ticularly after a mining acci- 
dent at the Yeniceltek coal 
mine by the Blade Sea In Feb- 
ruary when 68 men died. Min- 
ers had been complaining that 
they could smell gas days 
before the incident, but their 
claims were ignored. 

The unions have beat slow 
to confront broader labour 
issues. Child labour, for exam- 
ple, is hardly considered an 
issue. While may be under- 
standable in a rural culture, 
where the whole family works 
on tiie tend at various times of 
the year, it is a different pic- 
ture where the family moves to 
an indiKtriflHa^ environment 
but the children are still called 
upon to work. 

Mr Valentin Suazo, county 
director of the Asian American 
Free Labour Institute In Ank- 
ara, says that a fall in incomes 
in real terms is forcing families 
to regard their children as 
increasingly important sources 
of income. 

According to institute statis- 
tics, 17 per cent of Turkey’s 
labour force is between the 
ages of 12 and 19. Only 800400 
of scene 24m working childre n 
are legally employed. About 
14m children work in agricul- 
ture while the rest are 
employed in factories or in the 
service sector. 

No official figures exist on 
the number of preaddesceut 
children who are working but 
such children are to be found 
in small factories and on the 
street selling goods. The mini- 
mum basic working age is 13 
for light labour IS for 


onstratioss among 
file trade unionists in Istanbul 
that ffufai in violence and the 
death of one demonstrator. 

If anything, this year’s dem- 
onstrations, banned by law, 
were even more hostile. Two 
people were shot and police 
made 2400 arrests after some 
18400 policemen and 


Tahahw 
Turkey 
statement that 
latinn inherited 
tary is being, invoked and 

emorcea. 

Trade unions are preve nte d 
fay law from being politically 
organised in Turkey and can- 
not support any political party. 
So they have concentrated 
their efforts on criticising the 
existing xdnmmJ i^LiWi 
Mr Yflmaz has saved most of 
his thunder this year for the 
Government. Calling for an 
eaityetectioiL-he said: ."Turkey 
is an inseparable put of 


Child labour is not only a 
problem of expkdtatimi but a 
problem far adult workers who 
are displaced by poorly edu- 
cated, poorly trained young- 
sters who can find work where 
skilled adults faiL 
Unemployment statistics in 
Turkey are unreliable. Offi- 
dally, unemployment is 8.4 per 
off the .cent but that figure is based 
upon a definition ffwfc dam*? 
no dearer anyone who works more Bum 
0°® hour a week as employed, 
the mill- A more realistic unemploy- 
ment figure might be between 
15 and 20 per cent. 

For the time I 
issues of trade 


ism are 

hkdy to take second place to a 
desire for basic freedoms, 
wh ile union leaders appear 
content to concentrate on 
issues of pay and the ri gh t to 
organise. It is difficult to see 
any prospect for rhwtTg a a mnwgr 
the trade unions while the 
.exist ing administration is in 
power. 


4 
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‘Tunctamental fern is not fanaticism" 

Islam: a growth industry 
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NECATI gEUK sat vmessOy 
fingering his prayer heads 
beneath the ubiquitous portrait 
of Eternal Ate^rkrSepiercing 
gazft of this benevolent dictator 
states' hypnotically from so 
man; to Turkish cities. 

tf was Bamadan, the TsbmriR 
festival, and Mr Cellk, the head 
of. Hafc-fe, a -ftrodamealalirt 
trade, onion, like, all good 
Muslims, was strictly 
observing the taut Asked fin 
his; opinion of AtatOrk, Mr 
(S&flc: fcefased to coimhent He 
explained that -It was a gatrwt 
thelaw to criticise the great 
founder of modem Turkey. 

This implied criticism is 
typical of Islamic 

fundamentalists in Turkey 
who resent what they see as 
the religiously repressive 
.nature of Atatflrk’s secular 
constitution. In' contrast, 
westernised Turks refect the 
n mi hfoit y and ri g i d l ooming 
patterns of Islam. AtattlrK 
could not conceive of an 
Islamic society breaking into 
the 20th century industritedsed 
West 

Turkey today must confront 
Unaiim as a 

growing force internationally 
which reminds believers that 
their religion fs not simply a 
faith but also an Ideology 

SPONTANEOUS- -APPLAUSE 
thundered across die wh air of 
stale Security Court in Istan- 
bul as a small man was led away 
by military guards. The judge. Dor 
want of a gavel, th»mppri the 
table bdpleariy with thepahn of 
Us hand. 'Die gesture was ignored 
by some 800 osdoofeas who had 
sqneeaed into the tiny courtroom 
fiir the hearing. . . 

Mr famril ppqHrri la ( m trial far 

writing a book «ntitieA“KHnfls- 

hm, an fh to i M l inw ! Crtitvif" pm- 
mnting Kmrflgh right s in south- 
east Turkev. Not more flww 5ft 
tall in Ms slocking feet tMs 51* 
yeardd hwMtng bespectacled fig- 
ure was difScnk to find among 
the crowd which' rm"im<rf die 
courtroom on the day he was 
anaJgnedin AfHi- 

Threejodgas sat on tire pfat- 
fixm which they shared with the 
prosecutor. M .Tnddah c o u r ts file 
prosecutor wens the same sort of 
robes as fire judges. Thirty or 40 
Turidrii'ban&lsxB in blade gowns 


which, challenges secularism 
and, seeks political power. 

While the Turkish army pH 
Turkish Jaw wwHimn to »hmH 
.in the way of those 
fundamentalist goals, the 
increasing polarity between 
Kemattgt and Muslim values is 
leafing to a distorting deefine 

in tolerance from both campe. 

- Atatfirk. is still servered in a 
cult of personality that has no 
minor in western society. To 
the western liberal his 
religions reforms appear 
. repressive: : insistence on the 
peaked cap for male headgear 

TThfc polarity between 
. Kemalist and Muslim 
Is leading to a decline 
In tolerance by both 

to prevent Muslims touching 
the ground - in prayer, 
abandonment of Tglamfa tnttton 
.in schools, and purges against 
holy max. ... • ... 

Inthe.sameway-reviskmsof 
the law to allow Koranic 
instruction '.In schools would 
seem enlightened gestures. 
.Religious -schooling was 
gradually restored from IMS. 
.ISlamic instruction in 


was made compulsory again by 
the military administration 
after the Test coup in 1980. This 
was perhaps the single most 
jwfTnpntffli change to spur 
Taiomie revivalism since the 
death of Atatflik In 1938. 

Turkey’s 99.9 per cent 
Mu$Hm society is headed by a 

president, Mr Turgirt Oral, who 
regularly attends the mosque 
an Fridays. He comes firom a 
family that followed the 
taMRhmg H of one of the Mn«Wm 
secret sects, the N&fcshbenfis. 

The Oral administration has 
heralded sharp rises in the 
annual budgets of the 
Presidency of Religious Affairs 
which Is attached directly to 
the Prime Minister's office. The 
1990 budget gave the PEA a 237 
per cent increase in its budget, 
putting it ahead of nine 
departmental wfaiaMw, 

rrfartftat sch oo ls are t-h nm ing 
out 60,000 graduates a year, 
compared with 2£00 graduates 
from agricultural colleges. 
Some 92400 Turks made the 
pilgrimage to Mecca in 1988 
compared with 10400 in 1979. 
In the same period the 
Department of Religious 
Affairs swelled firom nearly 

61.000 employees to nearly 

85.000 and the number of 
Koranic schools nearly 


doubled. Islam is a growth 
industry. 

The imams do not preach 
religious tolerance. During the 
first millennium -as 
Christianity spread throughout 
the east, in Cap&aocia 
Byzantine clerics gouged out 
flijrir own churches in the soft 
basalt rock. Some 3,000 

rlmrrhpig ram be fOUHd dotted 
around the region. AD. but the 
most remote have been 
desecrated, the face of Christ 
on the . early frescoes 
obliterated. 

The last Islamic c ampa ign 
was to reconvert St Sophia s, 
the great domed Byzantine 
Christian masterpiece in 

TatamTm l, into ft mOSdtte «ft«r 

Atatdrk designated it a 
museum, the application was 
rejected by the Turkish 
Government 

The spectre that some urban 
KemaWflt intellectuals present 
as a real fear far the fixture is 
that Turkey could fell prey to 
the revolutionary brand of 
id am proclaimed by Ayatollah 

Khmiifltn! 

It is too simplistic to atemiBB 
this possibility, using the 
argument that I ranians are 
predominantly RhfaKt whereas 
Sunni Muslima are d ominan t 
in Turkey. In Turkey the SMa 
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m inority of between 15m and 
2Qm, known as Alevis, are not 
as strict as Surmls in the way 
they interpret Islam. An 
Tahtrnfc exploaioQ hke that in 
Iran seems less likely than a 
continuation waaphig Mam, 
becoming increasingly 
p er vasi ve as it has in countries 
such as Malaysia. 

F undamentalis m in Turkey 


fftYwia not be confused with 
fanaticism. Some 40,000 
Muslims crammed into 
Ankara’s great mosque far the 
start of Bamadan at the 
beginning of April. About eight 
young fundamentalists started 
a demonstration but it was 
quickly quelled by other 
worshippers, a sign that many 
ardent Muslims are 


bad otjme to support Mr Berifapi 
an rt njafiy speto; ion Ms behalf, 
ffis crime, according to the 


-p ro eee u tion,- is that he has - 
Bang e d aikie M2 affiie Turk- . 
j&h penal code which proscribes 
mak%ae pa i alfet pr o p s g aidftJfc ^ 

TV»alr»*r iM nrt speak ftjT log 
T nrirfah t wr lW nn , h*» ly ld, Hwnm- 

ripitprf k faz ba am to childr en and 
respect to mcmen. Itts was not 
afforded to Kurds. In front of 
Kurdish women and children, 
their fetfaera were being tortured, 
The Turkish Gcmemmeot does 

w* rJBraalty thyctI h h that tray 

tare is a serious profdan. Sevaal 
reports on torture produced by 
q r ga n hath ins sudi as- Amnesty 

piiHTMPfiiMi and pressure eodi 
the European Ooumninay in the 
wake of Ttafeeyfe SpjdMflOD to- 
Jcdn fiie Oomxnon Marimt have 
forced the -Government to con- 
ftont the proMem.and 
measures winrii w&l be enforce- 
ahie in Ttnkirii law. 

In 1987 Turkey accepted the 
right of an individual to 
the European 'Ouurt of . 

nighta. More imp ortantly , an ha- 
uaiy 8 1980 tt recognised the cem- 
puboiy jurisdiction of the Euro- 
pean Court of Human Rights. -. 
According, to Article 19 of fire. 


Richard Donkin looks at the country's controversial human rights record 

Torture claims come to court 


Turkish constitution, con- 

mmf iraia horanim an p"* 

nf T nririsji lupdaHnn 

The Turkish Government 
prnplraitepq that ft WHS the filSt 
co untry t o ratify th e Eur op ean 
Pffl-ro Pntifffi a gains t torture 
January 1968). The co n ve nti on 
Mme into effect in Ffinary 1988. 

"With all fiiasB toner mecha- 
nisms we think we have brought 
fywmpfft and fmnyiiwvy tn the 
Turkish com munity," says Ms 
Ffigen Ok, deputy dxector of 
niultDateal iin H tfca l aBrfm at tire 
Foreign Ministry. 

The marfiani«nn« are bring 
tested at pr e sent by Mr Haydar 

Bifln and Mr NQrt Har g in , lead- 
ers of the iDegsd Tfajtpd Tuikirii 
Communist Party, who were 
released eaxfier mmft after 
spending nearly two years in 


prison. They were arrested 
because they returned to Turkey 
from exile with fire express inten- 
tion cf organising fire party, ban- 
ned sinrai irn^ on a legal !wm- 
Both say thqy have been tortnred 
and are tnWng thrir case to fire 

Qnwrt rf Hmnim TtighfaL 

Accottfing to the Human Rights 
Association of Ttaxfcey, faundod in 
1986, some 660000 peopte had been 
t ortu red in fire cuu tt ry b etween 
fire time off fire mUttary coup dftat 
on SeptEn feg 12 I960 and 1986. 

recetvraf moreldm 1 '^torture- 
alfegations from pdttkal priBonecs 
in 1980L Bating methods such as 
beating the soles of the feet 
QalakaX hosing with cold watar 

and electric shocks. 

Amnesty’s last report, pub- 
lished on May 9, nri*trfa»pd fiie 


adnafafatration lor its fidhne to 
pnart ivoDOsals announced last 
Nofttuber to cot 
fire period people can be detained 
b y fire pofice and grve ac cess far 
iirfidnaHw to thrir lawyers. 

Mr Snkru Aksqy, fire 39yeepcid 

adHnr r* l&npg hi Hayra g l , a anrial 

Sst nwearfne . was reporting on a 
poHfcfcal iiMwft ip d «h«dwnfai at 
V Tidfa TTntvernty, Istanbul on 
Mardi L The meeting was in 
breach of Ttarhfch taw. 

The students discovered a plain- 
clothes poitaanan amnng them . 
They took Ms gun, beef him and 
threw Mm out Squads of police in 
riot gear wh ich had bem waiting 
outside wfairmrai the university 
bufldtng and began making 
arrests. Mr Aksoy, who was pho- 
tographing fire tnMmt, was one 
nf those arrested. 


Once GayrettEpe priice 
statical, he says, he was bUnd- 
tolded and beaten. When he 
toM acensations flirt Ms massat- 
rinft was financed by the Ttoksh 
nnwwnmigt Marxxst-Leninist 
Movement he was taken to 
ynngier room where, he says, he 
was to rt u re d . 

After five days in ctstody he 
was released without charges. 
Now, amred wbh doctor^ ieporta, 
Ire is p t paii ng e p riv ate pEosecu- 
txn against the pobce. Because of 
fire htortfaM, however, Mr Aksoy 
never saw Ms tonneuton, thourti 
be bdteves they must be tire same 
mm who ■Hgnrf a prosecution 
report prepared by fire poboe. 

The procedure could be strung 
out fir monfl iB , even years. He 
cannot appeal to the European 
Oo nrt cf Human Rights until fire 


fhndamentalist with a small L 

A fanatical minority, 
however, has demonstrated its 
ability to spread terror. In 
January Prof Mnammer Aksoy, 
president of the Turkish L eg al 
Profession Foundation, was 
shot dead outside his Ankara 
home by a group calling itself 
Islamic Action. Ike group said 
it carried out the killing 
because of bis opposition to the 
veiling of women. 

Two weeks later Mr Cetlc 
Emec, a respected newspaper 
columnist was shot dead In 
Istanbul, leading to 
Government fears that both 
murders could be linked to a 
concerted effort at 

destabilisation. 

The question of whether 
women students in Turkish 
universities should be 
permitted to wear headscarves 
had been the subject of lengthy 
political infighting until the 
Turkish Government ruled 
that universities should decide 
for themselves. 

The seemingly innocent 
m a ni f es ta tion of a democratic 
right to wear headscarves. as it 
was portrayed by the students, 
concealed the interpretation by 
Turkish intellectuals that the 
headgear was worn as an 
overtly political «faitenn»ni 

Turkish society continues to 
debate its significance. Some 
believe that the headscarves 
are worn as a radical gesture 
of rebellious youth, others that 
the practice is ideologically 
Inspired, and atiD others that 
parental pressure is behind it 
Few secularists can accept that 
headscarves could simply be 


Turkish is exhausted. 

The Turkish For agii Ministry 
said some 15 sncceamil prosecu- 
tions been pursued w grfns* 
police affioos in SfflS Wfflan 
grounds cf malpractice, such as 
beating prisemos and torture. 

Mr Aksoyte magazine is one of 

twany toft-army p nMteiHwK ahlA 

ram no longer ftod publishers 

rfnrtt the Government introduced 
a statu tor y decree on Aprilll giv- 
ing toe governor off nine provinces 
in fire southeast cf the country 
wide-ranging powers which 

tnrinrta fire confiscation of print- 
ing presses of any newspaper 
which publishes articles that 
could be deaned to bann security 

He can also ban strikes which 
threaten law and onto and espd 
(fisskfents from tire region. Decree 
443, wMch gatendB in part ova 
the whole country, should go 
before Parliament far approval 
aooardtog to fire con stit ution hot 
the Government can fix the tim- 
ing. 

The decree has fire rffect of 
curbing discussion of Kurdish 
rights m fire southeast. A law 


worn as a recognition of 
Islamic orthodoxy. 

Many Kemalists believe that 
Islamic revivalists are 
systematically chipping away 
at toe secular foundations of 
the Turkish state. Moslem 
fundamentalists have replaced 
“reds muter the bed" as the 
chief bogeymen in urban 
society. 

A recent headline of the 
Turkish Drily News, Turkey's 
English daily newspaper, 
described Islamic 

fundamentalism as toe number 
one scare, ahead of terrorism, 
environment, inflation and 
another military coup. The poll 
had been conducted in the 
three largest urban centres, 
Istanbul, Ankar a and Izmir, 
Ig imring the views of about 50 
per cent of the community 
which lives in rural centres. 

The rural views are ignored 

bcc&nsG the fl ip nil con 

have never been able to 
embrace Atatdrk’ s religious 
reforms. Devout Muslim men 
and women work the fields 
side by side as they have 
always done, not perfect 
Muslims but good Muslims. 
They are not fanatical but 
neither are they progressive in 
the Kemalist 

AtatiXrk’s enforced 
secularism appears to be on 
the retreat. Secularism by 
choice is thriving in the cities. 
How long that will remain, 
given the increasing influence 
of TgiaTfl on Turkish society, 
may ultimately be in the hands 
of the army. 

Richard Donkin 

introduced by the military and 
retained by fire present adminis- 
tzation says that the Kurdish lan- 
suage camret be zniblished in Tur- 
fey; or taught in schools. Only 

nfKMal state lanpiiag w am Vgri fri 

Turkey. A publication In Espe- 
ranto; Car is *upgai 

Mr BQknt AharcaU, a Mother- 
land Party (ANAP) MP fra- Istan- 
bul has introduced a MU to fire 
National Assembly, pr op osing the 
establishment of a human rights- 

mmm tan'mn 

The MD, winch has fire support 

rf tin* ttrrpo main priBHrari 

is wtemM to faDow ta te ma tioPM 
developments and to bring the 
rani sH hi tinn and TagbflaHnn wttWn 

tote naaB c nal fawnan rights con- 
ventions. 

Mr AkaxcaU says Turkey had 
greatly I mp roved its human rights 
record in fire past seven years. 
Attacking Turkey’s critics, he 
says: "None of the human tight* 
qrgmfaatioDB has condemned fire 
assassinations of almost 100 
women and chQdrrai by terrorists 
in fire last two years." 
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As the leading manufacturer of pipes and 
tubes in Turkey, Borusan is naturally com- 
mitted to precision. To that end the company 
employs advanced technology and fine 
expertise in all areas of manufacturing, from 
flat products to heavy industrial machinery. 
For 32 years. 

This unfailing exactitude has also enabled 
Borusan to become a major producer of 
Monroe shock absorbers and Eaton-licensed 
engine valves in Turkey. 

We have singled out precision as our main 
objective because at Borusan, we believe 
every effort to that end improves the quality 
and dependability of our products, and 
speaks for our immeasurable commitment 
to customer satisfaction. 
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Jim Bodqener on the crucial role of outside investors 

Ever-welcome foreigners 


FOREIGN INVESTMENT has 
kept to an upward curve this 
year, according to Dr Ibrahim 
CaHr, head of the foreign invest- 
ment department (FID) of the 
State Planning Organisation 
(3P0). Project approvals by lire 
HD rose by 32 per cant in the first 
quarter of tf™ year 
wflfc Jannary-Man* 398SL 

In 1S89, actual inflows of foreign 
investment rose to $788m com- 
pared with $40&n a year provt 
ocsly, and fids year are expected 
to increase to around SLhn. There 
was also an 83 per cent increase 
last year in the total value of per- 
mits tesnert to $L47bn. 

Ad v a nt ages cited by investors 
inrimfe a wp.I aiming iqgal struc- 
ture, a (fibgant labour fbree and 
increasing AmmA domestically 

fi rm an mpamlin g and ever more 
consumer-oriented population, 
while Turkey has competitive 
advantages abroad, in nrigbfaour- 


j gpgn French fntoTRst remains, 
despite the recent controversy 
over the cancellation by an Ank- 
ara administrative court of the 


to Soc&d des GSments Francais. 
The Turkish Government has to 
mflfcp sure such a debacl e ne ver 
^ gpppwa a gaf n, says an Istanbul 
bostoessman, and ”hcnM mnfet 
file country more overseas. 

Manufacturing, mainly con- 
sumer rtnrtthlfiB gpfl Q m np nnp!n ^ i 
both fir the expert and domestic 
market, attracts most foreign 
investor inte rest, followed by tour- 
TFtn OmwumlratinnB ifi a promts- 


departments in Turkey nnHbe, for 
ejtamide, to the Finance and Cus- 
toms Ministry, or the Social Secu- 
rity and Labour Ministry" says 
another foreign accountant 
Decree No 32, introduced last 


investment climate by freeing up 
oos&bcrder captal flowi But the 
sweeping liberalisation of the 

impor t rw gtme «inw last SUIOZQer 

has been a twoedged sword - 
whQe some sectors have become 
more attractiv e to foreign invest- 
ment, others which were develop- 
ing hphfnri a Ugh to ri ff wall are 
now exposed. Investors also no 


As yet, how much foreign investment 
will be deflected away from Turkey 
to Eastern Europe Is uncertain 


Rad Omer Saband Holding, to 
buQd a plant near Adapazaxl with 
an eventual capacity of 100,000 
imftg amxuaBy, reatemg commer- 
cial vehicles and its L6 litre 

Condla mnriri .Japanese fraffirtg 

boose Mitsui is also expected to 
take a minor 10 percen t state. 

Joint venture p artner s in the 
Peoxeot/Citroeu scheme are the 
StrsPoEy Peck International, 
owned by TuikishCypriot entre- 
preneur AsQ Natfir, and Cnknrova 
WriHmg . In a plant mra* p mhahiy 
near Izmir, Peugeot Is planning to 
assemble its 405 model and a new 
CStooea range. Meanwhile, by the 
md of 1031 fipneral MhLnrw hfp*a 

to start up production of up to 
15,000 annually of the Vectra 
niralpl maria fay fts West flarawn 

R nhrfriiar y ftpri in a plant aTraariy 
muter lYWRhiinHnn p fg r femrr 
Naturally, domestic producers 


the Soviet Union, and an the 
threshold of the EC 
Nor is the interest oneway only 
- the major conglomerate 


its shares fisted on the London 
Stock Exchange by the end of the 
year. Another Turkish h ^fhng 
company has recently been 
approached by up to five mer- 
chant banks, seeking to assist in 
h av in g its shares fisted cm the 

T/vtvVm n ia i fcHt - 

Foxdgn investor interest is still 
Tnhnrt- rinwrito the rifl tor kim t km in 
the domestic ec onom y. Turkish 

tYi m panipa nari fnftiBinnH of CHfHr 

tal yp ri frwrig n technology «nH 

mawngBi-ial I kp 

US investment clients seem 
most oat af touch with the econ- 
omy, bot Turkey is stfil seen as a 
good prospec t in the UK and 


ing sector too. HMifighta fl bv the 
startup in June of broadcasts 
from West Germany by Turkey's 
first independent television star 

Bqii , Brw 

But foced by political and eco- 
nomic uncertainty, fo reig n Inves- 
tor interest in anall to rawfliwn- 
sized projects in manufacturing 
and services is fla g gin g , The long 
gestation period needed for a 
major Investment probably 
explains this - race the big ded- 


reverse. “We regard huge deals as 
an exception to the nue," says a 
foreign accountant in file Istanbul 
office of an international firm. 

And though te gteta. 

tion is satisfactory, bureaucratic 
bugbears remain beyond the HD. 
“You could say that the FID was 
one of the ***** wdooming »nri 
understanding government 


longer get such a good deal 
because lira depredation has 

faUm hpMpd fofl flf fon . 

As yet, how much foreign 
investmaft will be deflected away 
from Tmhey to Eastern Europe is 
uncertain. Dr Cakir thinks the 
fimli(ig of thp flfst wave of Hiphfl . 
lia has mmrrwmri gCOTO- 

TTTTftS ri riri fo d With tnprtte and frwfc 
friairaM arrl jsir hpMnrl T mtow r 
in fl* Kh ura i i t y of Hwh- invest- 
ment re giu 1 mg, nn ftv I - * * * i ip[p j the 
remtttanoe of profits. 

East figHTnany may be getting a 
large Volkswagen complex, but in 

Tinkey tOO the aiitwmriH u p 

has attracted keen interest^ with 
new investments planned by 
Toyota and PeueeobQtrora with 
a total es timated cost of $6S0m. 
After a long pprinri of fl w Mfa n, 
Tqyota c o nfi r m ed in April ft was 
punning with its TtnUsh partner: 


a deluge cf new output, and that 
the sector is already h ams tiuug 
by snail economies of scale. On 
the other hand, the annual 
demand for new cars in Tmkffi is 
expected to increase to 500,000 
units by the year 200% when the 
existing car manufacturers, 
founded as impart substitution 
industries in the late 1960s and 
early 1970s, will have a combined 
annual output of 200^000 units. 

Officials also say that for too 
long the T taritwft - nnWb* i— bean 
starved of choice through the 

anaomhly in Tnrfcpy huMnri high 

tariff protection cf older or discon- 
tinued models in Europe. “We are 
going to mafca tho newest car in 
Turkey with the most modem 
technology," says Mr Ozdemir 
SabandL the family member 

l wmnnHinkj far the TVranto mrwer* 

Another major investment 
invc W ng Saband h a $200m pwfl- 


ect fix' the local manufactore by 
Ehffip Morris <rf file US of its cfgK, 
retie brands in Turkey, whoe ft 
already has a 37 per cent market 
share. invcSvebrioging 

into production a half-finished foo- 
fcay MS sear Izmir in tbs 1970s 
for the state monop oly Triad, also 
a minority partner in the project. 
Despite some uncertainties 

abOUt | » Y *» * -lire ifam amri p wmH. 

tod retail margins, Philip Morris is 
baking to a 15-20 per cent return 
on capital invested. "Danographi- 
caDy, with a large and g q v »n tin g 
papistim. we could factor in a 2 
to 25 per cent increase hi total 
consumption annually,” says a 
company executive. 

In the tourism sector, an ave- 
nue for foreign eapitsii was pio- 
neoed in April with approvalby 
the FID for Turkey’s first venture 
rw pit«! ctKnpany, Turtrust, jointly 
owned by Bankers Trust and the 
local TurfcpetroL With an initial 

fflp ftfl l nf plm , It will hrip nwnpi. 

nies transcen d financial b otfle- 
nedGS with medimn-tetm equity 
inforiaB. In the sector, w» mum. 
of Tnrksh industry, ma n y ccmpa- 
nies a re heavil y leveraged and 
badly-stittttnred. 

"Bankers Trust is trying to 
position itself for the 1990 b in Tur- 
key,” says Mr Jbhn Ong ; its Istan- 
bul-based representative. “One of 
the do m inant: thorrwag jg Tur- 
key needs capital. So we’re mow- 
ing away fitxn. bong a bank con- 
centrating solely ra debt to one 

nlcn nhannplHng bl fo the 

country.” 

Foreign inv estmen t will al so be 
boosted signffleanfly by the equity 

mftigkaia ft nm the forei g n part. 

nets in the first two “buiktoper- 
atetiander” pnjects to get off the 
ground In Turkey, a yihn thermal 
power filwtirei phrmpij af Aliaga* 

by a .Bipanpafrlpri nraianr Hnm, wnri 

the first SSOOmplns stage of file 
Ankara met ro prefect The power 

gfcatinn hag nm fntr> Hiul mrmian . 

tal protests, but Dr Cakir is confi- 
dent fiie difficulties can be dreom- 
yented , white vwxk has already 1 
slatted ra the metro first stage by 

a Htwnrt in w. 


LESS-DEVEtOPED REG IONS 


GAP is still there on 
living standards 


TURKEY IS a country of 
wide-ranging variegations in 
aodety and cottons, rat none so 
evident as that between the 
rich, urba nised, in dustri al west , 
and tire backward and deprived 
east And in tbe southeast, eco- 
nomic frustration has been 
infiaiwui by Kurdish ethnic 
aspirations, and tire virions 
guerrilla war between security 
forces and the Marxist, sepanfr 
1st K urdish Workers Party 

(PKKX 

Since the insurgency first 
erupted in 1984, the Kurdish 
question tow grarirmTly ramp to 
the fore of national politics, 

wwrtrig up aga tof t tiw wrin. 

sbn of all but an overriding 
Turkish citizenship by ^b B 
state. Most of reefers 45m pre- 
dominantiy Kntalrii populapcn 
do not go so far as to demand a 
separate state, but protest 
against bring allegedly treated 
as second-class 

This year, though the FKK 
shears to be los ing in th e Mils , 
sullen resentment is turning 
into open defiance In the towns 
ami dues, to the wl wi t Hurt 
the region, the last to emerge 
from martial law, is now again 
under a security dampdown. 

In the face of the grow in g 
discontent, last month tire Gov^ 
«™ngwt imposed mess restric- 
tions and doubled sentences for 
supp orter s of the FKK. At the 
same -time, it a n nou n ced plans 
to provide around 90000 fresh 
jobs in the region, and persuade 
civil servants and teacher s to 
vrodc there by increasing fhrir 


However; per cap i ta income 



WE WOULD LIKE 
TO EXPLAIN 
WHY PAMUKBANK, 
A LEADING TURKISH 
PRIVATE BANK, 

IS NOT VERY 
JAPANESE . 


We are also not very Swiss or very English. Pamukbank, however, is very inter-national. 


Yes, inter dash national. Our experience of working 
with over 500 correspondent banks all over the 
world, has shown that successful international 
business, be it corporate finance or customer service, 
needs to take into account the special and sometimes 
unique conditions of the country we're dealing with. 

Perhaps you'll say we are stating the obvious. But 
we know that to be successful in Turkey, our 
experience, interpersonal skills and contacts are 
simply assets for the most complicated banking 
transactions. In fact we believe they are the major 
reasons for our success. 

We don't think that this means business in Turkey is 
especially difficult, we just think it is especially 
Turkish. 

In 1989 Pamukbank realised a 110% increase in 
deposits, and a 84.4 % increase in assets* the 
highest among the six largest private banks. 

Pamukbank recently secured a $ 50 Million credit 
for financing the Turkish foreign trade from 
a Japanese led consortium of banks.Thiswas 
the largest single credit given to any private Turkish 
bank by the Japanese institutions. 


It was also unique in that it was realised by the 
highest number of Japanese banks participating 
in a single credit transaction for a private Turkish 
entity. 

In the day -to- day activities of our 190 branches or in 
international business we apply the same principles of 
follow-up, understanding and of course, efficiency. 

If you would like to know how we at Pamukbank. 
could be your partner in international business, 
please contact Mr. Selahattin Serbest, Deputy 
General Manager, today. What we have learned 
from being successful in Turkey, we can apply to 
your inter-national business. 


PAMUKBANK 

Inter-national in Turkey 

Buyukdere Caddesi 82, Gayrettepe 80450 Istanbul, Turkey 
Telephone: ( 90-1) 175 28 50 (48 lines) Telefax: ( 90-1} 166 62 24 
Telex: 26057 pan fr, 26055 atko tr, 26959 paum tr 






Kamnut torn 

in eastern Turkey is only about 
40 per cent of the national aver- 
age. In the long term, the Gov- 
ernment is attempting to 
redress the region's economic 
backwardness by the vast and 
ambitious south-east An at o Ban 
(GAP)developxnezxt programme 
- but local civil authorities say 
they have yet to taste tire bene- 
fits. • 

“This has accumulated over 
years and years, and we are 
confronted suddenly with the 
huge problem tf developing the 
area,” Mr Trgiffl?flri Tnnn > 
State Minister responsible for 
ringing the developmental gap 
for Turkey’s less-developed 
regions. “It’s never too late for 
f Wp tWncs." he 

Out of Turkey’s total 67 prov- 
inces, 14 within Mr loan’s pur- 
view are of first priority and 15 
of -secondary urgency. For 
these, t he Gov ernment has 
made an exception to its other- 
wise M a pj ate thtnMwg; and 
is active ly promo ting wi th 
incentives tire devriopment of 
priva te se ctor inv estm ent in 
agriculture and industry to cre- 
ate employment. 

Combined, Mr loan’s prov- 
inces account for 44 per emit at 
ftp national hnri mtfam Bwrf M 

per cent of tire population. Of 
the total of 29, 21 are located in 
eastern and southeastern Tur- 
key. The Government cMma 
amiMenihte p rogre ss so far in 
providing 80 per cent of villages 
with schools, electricity, tele- 
phones ami drinking, wafer. 

Tn tte first «tegp thro ug h 13 
distinct subprojects, GAP will 
attempt to transform arid and 
senxkrrid lands in a total proj- 
ect area of 73£36 square kflo- 
nretres — or 9£ per cent of Tur- 
key’s land area into an 
agrienttuxal . dynamo for the 
country and its neighbours, not 
to mention more than doubling 
overall Tuxkteh cash and export 
crop production. Industrial 
crops Ufa* cotton will predomi- 
nate - the 150400 tonnes of 
cotton already grown will rise 
to COOgOOO tonnes in tire first 
stage, and eventually reach 
aoojOOO tonnes. 

Industry will play an impor- 
tant part too, ce n t rin g on -the 
city of Gariantep where there is 
already an established indus- 
trial base. The total surface 
area embracing the six prov- 
inces of Gaziantep, Diyarbakir, 
SanH Urfa, Marion, Adfyaman 
and Sfirt matches up to around 
XSJ5 per cent of tire whole of 


Rsnce, while its irrifptiad fields 
will equal 4 & per cent uf all 
French arable hod.-. .. . 

In the <GAP> development 
programme's rix project Ufo. 
tricts, tire population ta espec- 
tad to double from the pteeeot 
"5m in tire next decade. There is 
strong urban migration within 
the region ttreB, and not 
to the Large conurbations of 
Western Anatofia. Fbr exantte, 
the city of SanH Urfa has fire 
highest population growth in 
Turkey, of 8 per cent annuaSy. 

Two factors are behind ttos 
increase, the 2 sek of adeoBata 
birth control coupled with tra- 
ditional preferences for large 
families, and the lack cf indus- 
trialisation and urbanisation 
co mpar ed with the West, with 
wttoreiAnf- defldenctes in educa- 
tion. 

Though it envisages tire con- 
struction of a total of 2 darns, 
of which tire centrepiece is the 
mass i ve Ataturk Item on the 


tire GAP project should not be 
thnn ght of only in terms of irri- 
gation and energy, but as an 
in tegrated programme, cautious 
Mr itmw- 

Difficultifis of co-ordination 
between hierarchical govern- 
ment departments had previ- 
ously hampered GAP, but last 
November the Government cre- 
ated a central GAP develop- 
ment administration, as pro- 
posed In a masterplan drawn 
up by Japanese consultants 
Nippon Eoel and the local Yuk- 
seL Subsidiary consultancies 
are being awarded for various 
sectors such as livestock ami 

inarfc^l • 

The Government initially 
sta ted it would fund the basic 
development costs of GAP with- 
out external aid. At 1968 prices, 
have tew estimated to 

totel pnin, amfl ifaily- py ppnHi. 

tare at present amounts to S2m, 
according -to Mr loan. Now, 
however.the Government 
arrears to be ariiritfag srare 
external development assis- 
tance. ~ 

Turkish officials esitect GAP 
to attract enorm o us .in vest- 
ments, with strong Interest in 
provision of development assis- 
tance from abroad! However, 
Ankara diplomatic drcSes say 
that though the Japanese Gov- 
ernment is interested fif aiding, 
for example, tire extensive irri- 
gation pro g ra m me on . the Har- 
wm filing attached to .the Ata- 
turk Dam, through its Overseas 
Economic Co-operation Fund, 
disputed rights to the waters of 
tire E u ph r a tes nmst.flist1» set- 
tled between Turkey, Syria and 
Iraq. Similarly, World Bank 
fnndg mw only be channelled 
indirectly to tire project foam 
natfcmal levd programmes. Ter- 
rorism is another concern. 

This is one of the sorry pre- 
dicaments of the south-east 
The GAP programme clearly 
overtaxes available budgetary 
resources, but external develop- 
ment assistance in the required 
quantities will only dart to 
flow when tire Government has 
reduced instability and geopo- 
litical tension in the region to a 
safe Level. 

Jim Bodgener 
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WHAT MAKES A BUSINESS SUCCEED 
IN TURKEY ? 

At IBS we make it our business to know. 

And to provide you with the information, analysis 

and advice you need to succeed. 
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